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or ^ff-?ctiv'?ly CO Tl f.r t.: t:'/ --•-'••-.•t, ••-•-•- i 

i nc r '>mon ta l c o r t s ? 

K They arc- u s u a l l y b r o u g h t c. t h j t cr 

e x a c t l y th •• t . 

0 And tiic-op i n c r - - - - . • -.r vcu ] : i .-^.cl: 

co3 t Df c a p i t a l ? 

A Y e s . 

0 ? r. • • t o f (.' 1 w c:. : 

i-0 l e l . - . t i o n t o - r ^ f j r . " . . h ' / -^ i la ' : - • :^ 
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y c 0 ?. y r •" 
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Q And t r~r=^ r c i T t , T-.arket power w cu i i o n a t l ^ a 

f i r m t. c reduce supra- . - i v - ^ p r c ^ : - . - , p r c f i t r 

g r e a t e r than the c o s t c f c - ' p i t j i . T" *r.?.t not cc' ' 

A Tes , I wou ldn"* cav nuch a t rcrr.e p c i r t , c o t 

.ju.ct t h e p r o f i t ab: 1 i t •«' ris-^-s as th? market pcwor r i s e s . 

0 ^u t i s i t r.'" t t r u e t h a t a t ccm^ cc^nt th--re 

w i l l enough mar'^.'^t r cwpr or so much . rarkpt cc'«.-r t^.^. 

a * i rm w i l l be ablt- t c earn p r c f l t i r \ : x, •—: ,i a 

CC" pe t i t i l o ' v e l c f p r o l : * . ' ' 

A a":r-^e w i t h th--- • - ' - r -

: , "2 • m d l c a t - , . i? t h i 

- •;- e =i r - i n t h f i 11 d 

- 1 c n , so t r • 

a t or. ? r e i n t " - CT, L 

p r X c--?- . 

arr not cu: 

0 T ^ '. 

1 . 1 c a t e 3 , I t 1 

- 1-
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e'-'.rc-nic p r-r f-c-r m an ce i - • ' - -'"5. f̂ n<̂  way i c t c 

d i s t o r t r e s o u r c e a l l c c a - i o n . !:o ycu r-^e th=?t 

s t a t ? 11 n t ? 

A Yes . 

0 Doer t h e €X*^rci3e c f marK = t pcwer a lwayc 

di"3tDCt r e sou rce a l l o c a t i o n ? 

A I n an eccnoiry w h e r t cth--^r i n - r K e t r ar--' 

coT'pet i f . v < ^ , •_.'•':: n c n o p c l y i n any on*' cf " • • ' ^ i l l 

d i s t o r t a l l o c a t i o n away f r c m e f f i c i e n t p a t t e . n c . Tf 

are h i g h deTcc-ec c ' - - - i -cLy, c r CCT-- c- .h-r 

i n . • 'r^'-rcnce i. n o tb • , th '^ - •*c''cr - V 

i n " j r k f c t A c c u l c b *• c c n s i r t-.-;, r w i - h - cr c ic - - r* • r" 

T". - t 13 th--^ S D - c a l l - ' cr ^ • - . ; • ' ' • ' ' • ' 

: ycu .- , 

-• : - ^ ' " : l y powf^--. You were vcr-ry ca r - - f e . 

^ u a l i y r - • ' • ' 

qu"-: n with resr'^ct not tc trcn'cpol-,, *"C 

•• r!<<-•' power, heciuse T • .- -, v- you r l i - r i:. ' 

t w c u 1 c • • ' • ' ' • ' ' 

po 
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pc'.<^r" and "monopoly power" n r . r 1 n t e r c ha n a»--a .,1 y . 

Q But you d i d 3ck- '.̂ ^ ' t h a t : r t - - - c - o f 

sore degrf^e c"" m^rk-^t pcwer migh t r e t creduce- ^ c n o r o l y 

p r o f i t s , d i d you no t? 

A ' e l l , you were prsss in '? m.- t o c o n c j d e r whether 

i n sor.^ unusua l noes i b i l i r t h a t P i 7 h t b«=> tru'^: , '"Ut 

th-^ phrasec lcc iy was y c u r c , not i r . i n ' . 

Q W e l l , T was tryin.- . : t c uc-^ terms t h a t you hsv^ 

ur;-id and •"ha-L are net uni ^ r , i l i : i . r "rc d'. : : 

e c o n o m i s t s , •.--: ' I cotue tncK -̂z tn - '- 'J ' • ^ ' • r - , ,: - i - net 

t h " ca-ci' t h a t --'y i r *'--nc--̂  "-f c c - •'• ~ 

market ;;c'.'"r - y :\ r - / . ' . ' ' c ncpo ly pr t r 

sup'src t r p » c - . 

A W - 1 1 , T *hiny y-j u I c u c y ^ ^ c r r i n ' - ^ •;-'--,. 

t h i n k I d i d a r . w e r • - ' 

T i i c h t ^ ' p p ^ ^ n . ""h. '" , 

- V • ^ - - . - J ; * • ^ - ' •- . ^ T u r ua 1 1 y i. r ; ̂  

c h 1 i * • • . 

• V - .. . _ : u r 
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p r a c t i c e , a re you n o t ? 

A Veil, dif f erent.--1 nricin": - " ' ~ : 

p r i c e i i c c r i ! r i n a t i o n , v a l u e of .7ervic.- p r i c i n a , c'-argi'-' 

wh--'̂  \2.-- t r a f f i c w i l l hear, o t h e r lonT--.-..c 2 i 1 ' 

p a t t e r n s i n t h i s and o t h e r u t i ' . i . i t y s e c t c r s and i n ether 

secto-rs outbid-- u t l l i ' - i e s . Yec, T â . T! i I ii. w i t h 

Q An d dc : ..r: • p r i c i n T D r 

p r l c i n a no*" i n v o l v ' '"^ -:roinr; h i c h e r r-~v-^na 

p r i c e to c o s t -a t i e r '.jh 

pPC mit up t o • "-7 

» Yen. You uc^d t ' : •, rr'---' 

u l i use p r i : - -

or 

, 1 

car r i ? , - : a l i t t l - " - 'iioi 

d '. 1 nat i o n 

V c-

A W e l l , 

- V , 
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C v ^ l l , 

c . n . r o i n g the h iQh^; : t r c. : 

r c > l a t i v e l y low r a t i o , ^ u t 

th - ; c 

Tn tha* - : , '->•'• 

• • X T r " • J f !ii i r - . ' 

i u c - i n o f f i c i - r i i t a l l 

A Z "F.i nk t h c c ^ ' 

u * i 1 i ' , . • • 

i - at I ' - -o ch-icge .'. 

h - ~ n r -'~" " n i z . 
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'- n ^ a r s 11 r ~ 

A 11 m i y . 

3 Vrw, --t 's t='- • -— : • • . • -

C i c e , tc not - x e r c i r e cf -

'-. ref ere r e s c e n t i a l to th^ lonrr-tecm v i a b i l i t y of tha* 

r a i l r 0 ad? 

A ' h cggoc • Tuat'^ 

w i t . : a . •. • e ~ 1 c '. 

s u ' ^ s t a n t i a l nut h^>r c f c i : t ; u t r . h e r e f OT' 
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These T'̂  
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seme k i n d cf r r i c : ' - r G c t 

w i : ...ch 

As ccon -is « 

-'• cour 3- wn-i 

o f 1 a n c i n ; 

r 1 c w. 

And 
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77*=: 

^ ^'- v» , ' " • - ' . •- , ^ - - - c 

y ' -

exce,s3 c a p a c i t y . '^cr c • ' 

ca paci y i n i - er - , ' • ^" ^ . - — - • .- ' ^ • 

K_' *.hat w i l l d e ' - r m i n e wh • Ve u ' - i l ! ^ y can s^t 

p r - i f - - . c o s t t h r c u c h ' ^ u t \ f :n n f p r i c e s a t • . . 

c t i l l l e n e r a t e enou . - • c- v^nu-'^'. 

0 Cne r o i n - : ' - i l l n'.^' • y-'c. 

Tl ? y a I r e a d y h " • , • . . • ' ' . . . . : 

i o no :- - .- • • • '-. excecc ca ' *• - h 

No, 

r w cu 

w n: 

W l c i c r i ' / 
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77 6? 

w i t nes ses . • c been ir a d 

c^'.-'e, vher-'^ a • r n n---n t ch-.nop i n r*-

IT :• y b h a p P n , : * i c ne t w i ^ t c 1 - * t!" a 

t h i t i - - - s o c i a l co t ' ^- ' •o r - ' - run 

Tf t he p rob lem of th-^- d - ^ f i c i ' - a r l , 

t h r---' i s t c c mnch ^ . i ^ ^ r i t y , t : , - n--v--:i i 

down t h e c a p a c i t y , not t o d" - r . 

Q You i r e . r ay ing t h a t r u* t : nc -xc - ~ 

on-^ s i ' ' - , ta ' . i t , ; i t a . ^ . ch a r a i l r o a d 

v i r t u a l l y - xc^^. c a p a c i t y , 'hi^r i " *h-* 1 

c oc i t i cn i :J th * - - : : : . • • -

-c- 5u se 

ha. 

-cc ncmic 

- 7 

O >- f . 

t 

l ono . 1 p r i c i r . q i 
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A I would expec t a •.••"'••••' •' i 

which i t ceem-- l i k - l y - - -

cac"; — would e a i x * - t pric-.-c i n 

r at her than d i : ^ f er ^ n t ' " - • - - - ^ 

c o s t s . 

3 So the p r e w i c e c f y . u r - . na lys iF c f 

P'^wer = nd •^^rk-rt powe'" :~ ' - • - -

r a i l r o a d can r-:ccv = r a l l c f i t i c - .- r r i 

i n - r •n e n t a 1 cc c t c , -t.': : * . . • 

excess of t h a t l e v e l ? 

A W e l l , no t i n 

I t .:- :-: t r a l r: , . . ' 

i j . - • " n t i a l 

read f c r 

;.'. t h i 3 

= - - V r i t 

1 : 

: u t S 

.". 1 c 

. : n -rf h i I' 

t Y 

• i c 

ll 
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A W e l l , T • l i d n ' t T.ean by a d r r . i - t i n n t h a t soma 

I c : a-.̂ ss migh* occur i n • . . • . . •• a 

f unda Tl on* a 1 d i f • ' c i n conc^-.ct. I wis s i m p l y 

r e f l e c t i n g i.iy u n d » - r s t a n -.: - : of th- • .fn 

l i t e r s tur -^ , which i s t h a t th : ;s be-^u a l o t c f 

l o c c - n e c s i n the c c r ^ r c l - c v r p r i c i n ' ^ , - i -d tha* —-

mu-t expec t some de ' i ree o f p r i c e d 1 cc i T 1 na t i c n . 

"uch c f I t . . tT l - .CS, - o f i t can b-

s h a r p l y d i s t o r t e d , and t h ^ e f f o r t , t h - r e c u l s t c r y ' = f f ' 

ha.'̂  a lways bvc--̂  - - • . - - . . - — -,, ,̂  . . >~ 

y i . - . ' - . r . ' v l . : : . x f t to : - - : - * . . - ' ; : - . . 

t h - b -• 1 s f o r p r ; c i n :7 . 

3 ' - * - V ask y - u ' - ^ - - • .. 

1 -..:; i c c-.^.: - i c n c r a n ^ : c " 

r c a. • - i t : 1 c 

t c 

c a u r « 

•*• ("OCT •" , 

I v t h -

• o n o iH i -

-;-y 

ALDtRSON REPORTING COMPANY, INC. 

20 F 5T.. N.W., WASHINGTON, DC. 20001 ;2021 <.28-9300 
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mm 
11 F 

o-C'-z-: i • . : .'" i - n t l y , bu'^ i ' ^ ' " l o n a - r u n i n c r e m e n t a l 

cc t ' - * are he l c* c ; - ' ^ - c^" ' ' '.• 

e x i s t e n c e o f f i x e d c o c t s , eccncmie r c f :c^ 1 ^ and 

scope . 

I n t h a t cas^=, i f t h a t i n th=^ ca .'̂ e as a ' 

o f f a c t , woulc i t not be necessary to eng = g-:- i n 

d i f f e r e n t i a l c r i c i n c In or'-r^r to .-^ccv- : c t a i c O.C 

A W e l l , I f i n d th " i m p l u c i h ; - , 

i ' - , t-1 -. t you can he a t f u l l capaci*-y ccer: '...o;.. n 

ba lance and y'?t f 

c o s t s are b e l c - average c t : , : • : • ^ - ' 

a' ro - y whc ' >• i n k • ha t tb--- t c t n o c c u r , a -.F. i r t 

r a u r o l group •«:. : 1 " : • : c -.i u a * 

u t i l i t y • • I ' h -- • I t u a t i o n . 

New, ycu hav-. s- - n - — - - - -'-ng - - at T " 

t n i : 

o c c u r , hut cn - 'whol--

h V ^ '1 < 

:i t u r • . 

1 * 
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^ C ^ 

t o o v = r p r i c e , ' • r a t i . - p r i c e t c c o s t t h a t are 

t c o h i g h , so t h a t they earn h ' - i v i l y ---y ; r e f i t s , so 

th '^ n:?ed t o r - - g u l ^ t e and t c I ' m i t th<^ r r i c - -

d i s c r i n ina + i o n to an e f f i c i e n * ; l e v e l w c u l l s t i l l ' " x i s t . 

D ?o ycu t h i n k t h a t — you p o i n t c u t i * wculd he 

up to the Conmiss ion t c r . ;Vi - ' , r t h a t . 

A A n ri t r y i t c ':• c - , i 

p e r i c ' w i . i t no* t . : - .a-

0 But •h'^- Ccmmicc i ' t - • 

wouId ' • mak t ~ a r 

e x rc i • •-- a i n :̂  r h - -. 

p r t - ^ i t c e i t h e r i n the t o t a l r 

i t s J:- in =>s.s? Tc t h a t a ' a i r c t . -

A '-Ie 11 , y -• c , T t h i n k - ^ at w ou 1 • 

' • : - • i-.r. . . i u l '= ^ •'- - • 

p o s s i b l - , v ' - i c h 

. . ^ c i b i ? . 

' - . " ' - t i o n i ; . - r.-. • • x - r c i c c 

• i r M w ' * 

' t ^ P ' X C ^ ' - ' S n 

1 - . ~ - , j 

d i ' 

, l e t • V ,a u. 

ycu f - - r - , a ' 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 ,202) 628-5300 
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- f f i c i a n t l y a- r c •• .o i r I - , - - d - c , " Y i * . any ---x-rcl 

d i f - r .. n t i a 1 p 1 i i n g i c n c * ' * • • • c p r 

Tioncpoly p r 0 ' 1 V..- . . • . p- r t . 

In t h a t c a se , ycu ld you ' * " - * 

d i f f a r c n t i a l r r i c i n g w i t h i n those '. • • 

a p p r o p r i a t e w^y f o r a r a i l r c a d to c.-ek tc r e c o v e r 

t o t a l c o s f 

\ W ^ l l , ycu hav-: * . v-̂  r y 

pe - f ee t r e g u l a t i c ' i , which •. . 

r - 1 I r o a d -. a -

e xten1 t• •. 

o f th - ^-Xac t 

W V 

. - 1 r~ 

v i r t u a l l y 

• • - c r : i . i r i ' 

ALDERSON REPORTING COMPANY, INC. 

20 c ST . N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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. n 

i n n cv a t i o n f c r a r d . 

Q - J ^ l l , l - * ' c 

r 1 y i n c o n r • a i o r. 

t h -•• 1 a v e l c set i v -̂ ^ r -1 u r - , z ' : • a 

c o m p e t i t i o n ca do t h a t . In t h r t case whc-r-^ c o m p e t , l t l c n 

i.e relied upon : a t h >. a r-i • ' , w • t i l l ^ 

n -. /-(-.- - .-i r y f o r * ' : i 1 r c a '1 qu-^- ' t icn ' ' i -•- )• ] ' t 

d i f i . . ' • - • • •• ' 

t . • . o i j : 

A 

c- 7 

C , 

OCC ur 

c tu = 

' ow , 

r̂ ---. - w( 

ALDERSON REPORTING COMPANY INC 
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a ny -" - - i f i c ^ ^ 

i' c w , a t i ' a g • 

s t a t s T i -n ' - , ycu of cour , 

t i "--^, - ' • - 2 y ou r - f er 

o^ ^h^ merged i i r ^ .in m.=-

r a i l c - r * - t c r . 

I : • ' ' : ' - • - : : 

yof • ' 

i - ' - • • • - ' , 

U t 

ycur V • 

•F " r . . . , . - . : V •• 

- ;.n o p e l y p 

i t wculd : 

•.' t c r. 

c n 

ALDERSON REPORTING COMPANY, INC, 
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make a f i t 

-.' '- * 1 'Z • ^ 

a - . o n o p o l i s t . !ow do we d e f i r .r^cpcly? 

- " • • - ^ ' ' 1 c"- , r a c te " i s t i c c^ a moncro l y 

. - . i ' cccc h ick c t ^ i.c au"̂  ~ - : ' ' . F 

e s s e n t i a l chdL'-c t - - r of a .. l y as you use th--^ f ^ r c a 

f i r m which has a l l cr a v . - ry nigh p e r c ^ n t a c - "-̂  •h '-

t -a rk ' - ' t , r r i s i t a f i r m which i s ab le t c cha- • • ' i t • 

t h ^ t axceed a c c : ? p - t i t i v e l e v - l " 

A • ' , I ' h i n k y - -.- * - •-• ^ - - • - \ r - •« --

d i c t i . a c t i o n t h a t l o e s n ' t r - - a l l y .->vir,* 

l i t t ^ r a t u r - - . . . "nopc ly p r c ^ i t a '-

s. •' • •• - ' .ent t c p rove ^ar'----- ro '» ' - r . • , r.-̂  can h 

r t - t e r ( n r e - c o n s , o r ; n r - .'"i a 

V i t u a 11 y ov 

ALDERSON REOORTING COMPANY, INC. 

20 F ST N W , WASHINGTON, DC 20001 (202! 628-9300 
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of * en , i f - • 2 M=yr 

p r o f i t . So, t h e t wc •.. . ... _ . . ; . . 

caus? * '. '- '-. 

n I • - • • n-^an * > a V - ^ we"" 1 ca 

f o c u s no t f o r t h e mom'-at -c i n d i e -

you u~-^ to judg= whether a f i r n i i s r -

i * i a m essence * aa t . • • 

. . . r e l y . 

I s i - . . . V- . ., . . . . . . _ , 

a h : 111 y tc e a rn 

- o f f y c-'~ s 

i n scTr' dc' :-?e o f 

- : . T w => r t t " 

or wha t «̂  v i : e rc-.-

- - " - i y , V- u *• w h i t 

: • u ;• - : ' • t , cr 

A ^ ion ' t • ^ i r k : .-^p -h-'^ -i : 

t h i nk 

• o y : u would a y , 

- - a 

ALDERSON REPORTING COMPANY, INC 
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77 7 3 

p e r c e n t , m i a h t produce sure rec r pe • : t i v ' i t s : 

f i r i n rfhich has th * -at ' ' . - - chare '• - - t l a .-.;!C' 

market the sac -^-.-ire, f c r ex-- -ple 90 pvir^ 

wculd no t pro-", uc= cupc rconpe t i t i ve p ro-^ i tc? 

A Yes . The p o i n * * t h i n k ycu ^ r ^ cugc-'c-

an e i t h e r - o r e x a r c l e c c u l d a l s c be s t a t e d as i n 

g r a d a t i o n s . That i c , *'".'-' i e q r e e o f mcnoDoly 

i n d i c a t e d by y l i v e n •.-1 share l a y c • • : 

ma r k e t t c ma rk - - ' t . 

Q Sc t h ^ r ' i c - - " 

between :narket sh </? 

A I n *hi-^cry th-^re can 

f a c t , i t has * 

- y - - l f , a 1 

V -, .-I 

V r e l ' • o t her. , • 

p r e f i t r a t ° s and marka* ^ ~ •• i s g-a'--

Q ^ u t - -

A D h , • a c , bu *: 

a- ta 5 excep* ion^ ' ' ' -aces, and i n 

t :. i r , V h r ya w 1 t h c o " 

1 v-=> 

11 k --̂  

V .•' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W , WASHINGTON, D.C. 20001 (202) 628-9300 
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A T o h V ina d --• q u =• t f - -

Q • a • - • ; - : . • : •• 1 o w i t c cc s t c f c a p i t a l . 

A Relcw i t s c c c t o f c a p i t a l ? Tt i s c o s s i h l e , 

Tt may be i n e p t . T f ycu w i s h t o assuns t h • -ay 

Q I t r i e d t c assuir.e t h a t away because I ar 

t r y i m tc get at t h e c l e a r caS'-. T^k-.- a care where a 

f i r e i c no* i : - p t , where i t i c c p e r a t i ' - g c f f i c i a r t l y an 

a mar-t-'-t, and i t has luU p-^r:- .-- ' c h a r e . T • i t 

not p o . ; s i b l e f c r a f i r .T i i n t h a t pc- tur -^ no t t o h-s 

e a r n i n g a r e t u r n r,:cual tc i t s c o s t o f c a p i t a l ? 

A Ycu - r -• " c • . : . • . • i " ; 

i t j u s t t a r e l y covers i t s cos* of capa*al? Ycu - r -

goina to t h * - - - * : -

T -, • ' : • " • • • not ion - r a •'. i ' • ~* 

i n h-^re, i n ycur t c C t i ^ o n y , t h u t t! -r . . ' ' a---*, 

" r e l a ^ i o ' ' • .- - v - - i 

th , r ee c f r rc f i t , wh -a t P --̂  r • ' . ' ' : • : ' 

3 u : - :> n r t i t i V - . 

T ap t r y i n - ' ' • . . . . . ^ . . .- . ; - ^ 

r a t 

l m e * 0 

ALDERSON REPORTING COMf'ANY. INC. 

20 F ST., N.W . WASHINGTON, D.C. 20C0I (202) 628-9300 
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C W ^ l l , T 

p o s s i b i l i t y . "r- . - t t - ' - r - t , i t 

f i r m s i n some •nar<ets whi'-h h ̂  • / v - r - ' / 

o f shares o f t n " an! i.h ch 

e f f i c i e n t l y b u t a re n o t aa. an ad 

t c tn - t of c a p i t a l ? 

A T c e r t a i n l y c ^ - ' 

th--acy t h a t i.a p o o s i l l - , * ' 

Q Don '* d-^ir.and e l - — -

l i ' -̂1 y , a t l e a : . t cocc !»- i 

1^0 rc-r : • ... . . - . ' • - -

i t c-n ' * earn an adeca:;* -a* i t " ' ' 

a s 1 ' c a i 

a i g h t - ~ -

•qua 1 

nc 

Ycu a y nave a 

T c n ' t i t po 

' - w 1 i n c 

t ara 1y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. NW WASHINGTON. DC. 20001 (202) 628-9300 
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p e r i o d o f o p e r a t i o n s , the f i r m w.'̂ .th a ve ry hig'- -

rharf.' (ii^y ne t earn ad^-'Ouat-- p c c f i t a . ' c t.^at net ? 

A W e l l , y.-'^. ^ u t I dc want t c ira k >̂  x ' e l ^ ; 

t h a t t h i s i s a t r a n s i t i o n a l or a s h o r t - r j n or uns* 

s i t u a t i o n . That t h e r e " " i ' " - * be 3 t a b l = ' , c c n t i r u i ' - " 

l osses one would n o t expec*, bu t cf courc : a; 

many p o s s i b i l i * i e c * ^ • l i t t l - f i r c a i n l o c a l mar'' 

c a - s u f f e r e i t h e r s t thac^ 'c h-^cau-^- a: 

under p re . ... f r o m l a r g e c h a i n s who m i g h t mov^ 

th-^m. 

And t h i s , I SUI: , . . 

t ^ a* t • - ' - g l o c a l morepcl-^a* \ - 'an wis? • 

p r i cas - c o s t . , may 

0 Ycu p o i n t cu t ^: cy , 

< P t 

o? 

.cax ic-^ c 

c- - - - . -,- - o u t 

* i r .T. 'V i t h 1 c t c of 

; , l l y be f c rc^ -d o u t o f 

of i n a ' 0 J ^ t e r r a • * 

C 

A 

'any ye- . . , ;: PS ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.N '., WASHINGTON, D.C. 20001 (202) 628-9300 
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7777 

p o s i t i o n , because c f e las*, i c i t i ''-'mdnd, Tay have a 

h i g h marKet share hut be unable t c r e c o v e r a r ' ^ t u r n 

which i s egual t o i t s cos t c f c a p i t a l . I s n ' t t h a t so? 

A W e l l , you see, here aaa in T would ri^-turn 

i n • • • '. t o the concep t o f excess c a p a c i t y . ' 'ha t i s 

u s u a l l y why t h » r e wculd be- a d e c l i n e i n a r a i l r c a - " . 

That i s why t h e r e ha.s been the s o - c a l l e d r a i l r o a d 

p r c t l a m f o r many decad'-'S i n rany c a s e s . 

0 Ycu dc ne t then ag re - wi*h e c c n c m i s t s or 

oth-ars who ta ' ' th«- c c ' i t i ' a n t 'nat t h e ^x -c* - nc=' c f f i ' / ^ ' d 

c o s t and eccnomi-rc c f s c a l e and 3cop== - than •..-xc--s 

c a p a c i t y are what r e q u i r ' - d i f f ren t i a 1 p r i c i . n g ? Ycu 

j u s t ' . I cn ' t agr'^e w i t h t h a t ? 

A V p i i , I t h i n k *r • • - f * h -. a k i n d 

of l o c k s t a p 1.: a t i i i - . t i on oa t h o s f - ah 

u a •'• '• v a n t 

i n so Tl ^ cases , hu t i t i c c u r 1 y n 

u n =1 a .s s u T p t i c n . 

Q V e i l , I don ' * - ' 

u n i va r "a 1 . '• 

a y i c h 

ac* or 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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r e l e v a n t o r n o t , may they net be r e l e v a n t t o how the 

r a i l r o a d s must se t •^heir ; r ic - ' - s? 

A They may b r e l - - -van t , but as T have t r i ^ d to 

i n d i c a t e , t h e y s h o u l d n o t be assumed t c be a l w a y -

p resen t and t h e r e f o r e a lways a j u s t i f i c a t i o n *or e r i c a 

d i s c r i m i n a t i o n i n th*-̂  r a i l r o a d s e c t o r . 

Q But they may bo sometimes? 

A They may be . • ar ^ i C * U c l 

m • t o r . 

3 ?o ycu think it is rose i hie tha* sc. 

ra.'Iro ads may not n^ed * : • . crici: 

if th a y are operated effici»:-r-ly i-. cr'-r to recover 

th-:ir costs, hut :>zb<^z • '> 

A T i , e l i e v , - t."̂  • co r rec* , - ac th^r - ; i ' ^ 

eff---ctive ccni - t i t i o n an •' •ny i f • " 

1 r o l e of f i x e d costs w i l l 

3 L-* 

'i -. Ic ycu heli-'cv'^- i t wculd d : 

' • ' * • " • - • • a *C 

c r " 

" a h C U 1 G ' 

• - - r i n i r. . , . ">. 

0 r - . .. , .. . - . . . . . . , . 

'1% 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, O.C lOOOt (202) 628-9300 
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777f? 

make an adequate bu t n o t an e x c e s s i v e t r o i t . 

A W e l l , t h e r p hav--- to be hidd---n a - c : ' —c 

t h ; r e , a g a i n , *ha* the ma' f f i c i e n t - -

3 I assume t h a t and ask you t o . 

A - - and t h a t t h e r e i s no o t h e r way t o ach ieve a 

v i a b l e r a i l r o a ^ — 

3 I ask ycu t o assume t h a t a l - c . 

- - such an • ve p r e s s u r e s . A 

2 

A 

Y P S , s i c 

h •-• r: i ŵ  a u - - • h a t w = 1 f 

ha v i n 7 the r a a l r o - ^ . a t i l l , • 

P-'rrmit i t j u s t t o c o v - r i * :a c o c t s . 

0 Ckay. And i * ' * -a --' • ̂ ' -' 

Net a bad t h _ ' , : , 2'^' a 

1, 

I f ycu ,T, r-an ' g 

or cc •• 

•-•--, s i r 

t h c; weui ' 

I t h i n k t h a t i ~ CO 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N W., WASHINGTON, D C 2L001 (202 628-9300 
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worse tha:. thr.- d i . c l c c a t i o a •woul" cccu r 

•sum m o • : 

;h t w e l l b 

• : n 

1 . 

I n a: or ru : 

y 

an ad a qua t o p r o f i t . I s n ' t t h a t a l . •? 

A W e l l , a g a i n , my ->gr^ement w i t h t h i s i s w i t h i n 

t h e na r row c o n f i n e s o f your assumed s i t u a t i o n . 

3 Whether they ar^- narrow or ne t wo i . t o t h e 

Commiss ion . ,nay d i s a g r e e about whether t h e y are 

n a r r o w , b u t I n.?v-. ask-d ycu t c mak<̂  •^.i csuir. c t i o n -

f o r purposes of t h - answer. 

A Tn t h e o r y t h - * '- ' 

v i ^ w t " f . ' o r t - r u n c-=.ce, 

c u r r e n t l y , bu* i n t h e o r y , y , 

j u c t i ' ^ i e d . I t would nc* ' " : 

p r i c e i i s c r irr, i n a t i cn . 

Q And th'-: r r c p - c I . - - * «o . 

T-iJr-rv j " " y o u r c - ' • ' ^ ' U t 

would i t nc* • 

A Y«s . 

^ k a y . • • c V , 1 • • - ' ' . • ' • 

Ycur 

•11 
'••(SS 

ALDERSON REPORTING COMPANY, INC. 
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as an econcmi-* t o use t he s o - c a l l o d beck c a - * - , which 

ar<=' t h e c o s t s t h a t an accc ' : r*ar . t 7. \ y 'lev- : 

h i s t o r i c a l f i n a n c i a ] - * c ' .- , o- wculd ycu '-̂ an* t o 

use c u r r e n t r e p l a c e m e n t c o s t , f f f i c i e n t r ep lacemen t 

c o s t , assuming ti-<--t h - -.cs^t would b-̂  r^--

A Yes, t h i s i s an i s sue t h a t has been i n • : 

l i t e r a t u r a f o r a t l e a s t T '> y • r z , an-̂ . ' * • •.' ' •• 

t h a t . I n p r i n c i p l e , re p l - i c ^m'-n * eoct i s a 

b a s i s . I n f a c t , . cc nard to a p p l y t h a t ' , one 

m u,' t i " ' * - - ^ " * i rV wi t h tr '•' : ' • • . • " - • 

• ' • • ; - - t o r o r i g i n a l c c • . 

ao, ^ suppose the j u ; 

depend on the - . • ' • - ' • / - , . ,. =5:1' v : • • • - - : - - • ' -

UC i m or.o •^-.•-ci • . 

Q Put '-*cu: " yo:j - , r-ae •: . • 

c c - f , . r, * ""ough • • ' • * . « • • • " - -

';' -ccur at w asa 

« • ! ; < - , . . ng t h i n hock ' , , ; , 

t c una and known t o ĥ .• w--

A 

t h a t i n s i f t i n c o u t tnc.c<-

t r a l y I , one woul 

I J O , a ! " a - a 

ALDERSON REPORTING COMPANY. INC. 
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bo ---n '1 pr l i e d . 

C Yes , and I w i l l ' r - rmpc icn , 

th'? t erne •... • • . . , . .. though the y ar -n ' t d aau , w-, u 1 i n * 

be r ep laced i n qui^«^ t h o '-•-ime way. Wh • *: we aro t a l k i n c 

sbcut i s an e f f i c i e n t way o f r e p l a c i n g theH' ' ' c v i d e 

the s-> mo s e r v i c e c a p a b i l i t y . 

A W e l l , yt-c. A l l these t h i n g s are m *h '^ ' - ry . 

0 W e l l , *'-;<• t -a- , ; - • . - a l »»X5 r c i s ? , 

t a wt - t i c a l gu-- . • : ar... nay c l a r i - ^ y t a e o r y . 

A 5̂  u t *h r o l i c i ' - - ' * , 

th^- ra Tientc • • • 

ta :. • ^ :. ono t h i n g T i i a v - I ' - a r r o i ;n ?5 or mor- , : 

t h i s f i e l d , • • - a n t i y ' - b y 

t r o i'.bl - .a i n • : 1 y w • 

t.. * ' u l y ' • , 

: t i CO ; 

A An" 

0 »nd 

,1 e 

(.LDERSON REPORTING COMPANY INC. 
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r e a s o n a b l y a c c u r a t e , which I a •• w i t h ycu - f a c t 

g u - s t i o n , i s i t n o t p rc-f ? ra t ! * ^ use d ep r e c i t i on 

expense based on r eplac^wc-nt v a l u e s c f as-s-.ts ra«-h-ir 

t h a n bock vaiu"^? 

A You a re now g e t t i n o t o the edge o f what T 

would regard as my t r a i n i m i n t h i c " - i t t e r . Tho--e are 

a c c o u n t i n g t yp'^ i s s u e s tha^: I hav-^n' t r e a l l y r '=vi - fced 

r e c e n t l y . 

0 We w i l l l e a v e t.a--, ., t r "^ow-:ibcdy o i ^ o . '. a •« , 

coup l? ef q u e s t i c • aut ma- • i t i o n . '*'cu-

d i s c u s s i o n of t h a t ccmr , , 

appears a t su. 'Sequent p l a c - a _ y . - - : t . * n t . 

• g • ? ? y o L r • • / * '" • • • - -

def in-, d as i n c l u i i i - - ^ " : : . . . 

Cf:-r Vi c-^s .'* "''̂  -. t i s t . 

A " - 'a - • - • ag the - ' • 

Q Now, 

• y t h a t : 

~ t i o n 

t ha-

ALDERSON REPORTING COMPANV ,NC. 

20 • ST.. N.W . WASHINGTON. D C. 2C001 (202; 628-9300 
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A Y e s . 

3 So . • -c* th.:it yau n- l i e v e tha* * a -

ar • - : - 1- whe r e r a i l s an t r uck s ... - . a • . t ] e , 

i f not r e r f e c t l y , a t l e a s t c l o s e l y ? 

A Oh, y e s , i n some areas t h a t i s so w e l l known 

t h a t i s s c a r c e l y needs n o t i n g . 

3 Okay. Vow, i s the p r o p o r * ' - t o f closon-=ss 

hew c l o s e t h e r e l a t i v e c o J t s o f t h e twc mc 

how nuch p r o f i t the l ower o f -. *wc c o s t mcdes can 

make? 

A I am net :juit-a . a u l c uso t h e r e 

CO" • . o n 3 . 

2 '-'ow w o u l i you nearur-? o r aprrca.'"'" * ' ^' 

o f c loseness? 

A W e l l , as d i - -u. • _ , at a: . . r l ^ hew 

• . pr o- 'ucts at t h • . 

3 , t h a t . r f ' y a . . -

coa t ' - , T u n d e r r t o o ' - • ' • • • ""' • 

v^, 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 i202) 628-9300 
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c l o s e l y suD s t i t u t a blfe . 

3 T asked abou t c e r t s . You hc^ i n d i c a * - ' 

your t e s t i m o n y t h a t p r i c e s wera one w i y t o Icck a: 

c o s t s were a n o t h e r . 

A U l t i m a t e l y t h e y a r e , y e s . 

3 And I am coming t o t h e q u e s t i o n o f cost; : 

no* compar isons of c o s t s ont o f tha ways t h a t ycu 

l o c k a t -:he closen>^ss cf s u b s t ' * 

t o which the l ower of the two c o s t n , had t. 

t c i n c r e a s e i t c p r o l . ' t c hy p r i c i n g up • c - '"-^ct.-

th'-- h i g h e r coc* c ^ " 

A ' h c 1 i f V s c . 

C And wculd ycu not say t h a t ŵ  - •• '—. 

c - c t node i s n o t ^ l - l e to .aarn 

woul d 

i egre e 

: i l i t y 

t h - SU h s t i t u t.ab i l l t y c* r 

s u b s t i t u t a b i l i * y • - ^ . -.. i 

A Wait a T i i n - j . o . Yr̂ •J 

r : • • ap a r t a --.. 

one c i n ' * mmk'̂  p r - i *-•'? 

P y o u 

r . ^ ' -

c n ; : - • - i ia w h a ~ ^ * " 

c o n s t r a i n e d ty t r u c k s . L - * 

or miy n c . , »", -

c - *— ' •-" what h- •; 

, th<---

upp1y, and y11 

up po : 

r u c k r 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N.W . WA.SHINGTON, D.C. 20001 (202) 628 -9300 
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commodity or a r a r t i c u l a r s e r v i c e . 

But l e t us a l s o cuppcse • t h e r a i l r c ^ ' ^ i s 

n o t a b l e t o c: : r a t e s d - c r i t - c c c t d i f f e r - - -nce 

which produced mcnopoly p r o f i t s f o r i t on t h a t 

s e r v i c e . Would ycu n o t then say ••hat the 

subst i t u t a b i l i t y and the r - ^ s t r a i n t imposed by the t r u c k 

mode i s , i f net p e r f e c t l y s u b - • : • u t ab l e , f a i r l y c l c se? 

A There i - ^ some th ing T. i s s a - ce . ""h- c r c t c 

a r - l o w e r f o r r a i l , and y - t t h - y are n o t a b l e to 

0 I n c r o m e n t a l c c - * - . 

A Yes , bu t t h e y - - * a l l * o ch .--i r -

abc ve cos t ? 

0 T o t a l c o s t . I ' a l l c c - t . f u l l y a l l c c a * * - ' , 

but • ' u l l c o s t . '^h^y =. " • " ' '11 cf 

t h i r c c s t s , aven though ' h e y are m c r 1 . 

'^o-s t h i s t ake us back to -r-ur r r i o r d i c c u s c i o n ? 

A W e l l , I t h i n k y r a i l r c a d 

• • ... - - t I ha V •• r ' * : • - 1 - • 

my friends who ;'•• r r -ts in . 

3 a-11, w 11 hou* ~ ' ' • 

• , w o u 1 ' i t a - * 

how c l c s e the . 'ui - • : • u t a b i l i t v : - -a 1 . . - . 

n- 1 13 ab lo * -n mcnorc ly 

s -r- L V , 

A r-,-* .... 1 ' would i n a : . • 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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i r c u T c t a n c e ' ^ mi'^h t 

a m 

i t ff.ight n e t . 

C When m i g h * i t ? f ' n d ? r wha" 

i t ? 

A W e l l , y o u a r e a s k i n g - - - . ; - t h a t 

n o t c a r e T . F ' O I I O W . I t seems t c r e l i * - - t o s p f ^ c i a ] 

f e a t u r e s o f d i f f e r i n g c o s t d e f i n i t i o n s , and I j u r t 

d i d n ' t w a n t t c seem c a t e g o r i c a l e i t h o r way en i t . 

I n answ-,--r t c c n ; c f iry a u r s * i c n s , I h e l i e v e 

t h a t y c u s a i d t h a t t h e r e ar-^ so.me a r e ^ . r , a n ' you "^aid 

t h i s was w e l l ^-•• - l i s h e d , w h e r e r a i l 

c l o s - ^ l y sub ; t i t J t a b l e . 

> Y o s . 

r o 

yo u 

W h V r -

'. K t n f 

-3 c a r e , t h e n I * 

t o i t i c l u d e 

A Y e s . 

? And woul-* th'--- ca 

c • ,r aa 11 . - , y c u I 

f. CH , v-^.-. "-h \ i - ' -11 w i d e l y 

c r ^ I - :• 

b u p pose 

cr - , -7 in ' 

r a i . 

'h 11 y • -

1 ,Onr -•• i 1 o 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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c a l l i t c o a l . An:! i * ro^r - -vi t; 

t r c m a .i i f f -a r • - * o r i c i n w a only -

d c- c t i a a t ion . 

And I ask you tc sucr -

t h c o s t s 0 * e c a -. 1 • '• - ., -

th r n i r r e r can -a : ic -vii c* 1 • . * 

" a i l r-a 1 

1̂ , c a y , ^" 

'a V n 

r • 

t -

•/ •- - n t a 1 • 

:ur erv ic i * a 

- 1 

way 

av -• 

e w V r , 

un-'uly narrow 

A L D < : R S 0 N REPORTING COMPANY INC. 

20 F ST. N W WASHINGTON, DC, 20001 '202> 628-9300 
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? Y-:-c, s i r . 

A An-'' I t i s not u c u a l l y so nu-'-. t'"-- ' ' - - l i v - r y t 

a ' i i v - ; n C--''mod 1 t y te a p o i n * . ' ' • * ' an-3por* of 

c~om mod i t i a s ^- * w-en twc p o i n t s . Taa t i s *h- a'v . - , 

g e t t i n g them f r o m her-; to *he r^ . P - ' • ^^* i s u s u a l l y 

th- - ar.-a w i t h i a -which " ' i o n . 

3 T t h a u n h t t h a t f r 3n y-our " y ' ' 

y o c a ." i c r a n c w ^ r c t ;•. -> t i * w a " * h • : . * i * c * " • '•' c •' 

'• r V i c f -,: . ' • " " • 

*• . a cpor - • . . : - ' ' . - -

s-=-rvic- f r o n - o r i - a i n f o r 

c .- i '-'1 n , I S 11 

m a r k -> * 

no * =5 1 - . . 

a c • . 

- . c n , 

1 
ALDERSON REPORTING COMP.%NY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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3 Put i t wcu ld d?p -n •h^- ' ' a c t a , ' w u l d i t 

no t ? 

A Y e s . 

Q .' n d the f a c t s t h * : •" ^ wculd i n q u i r ' i n * c i s 

wh--'th?r tn a s e r v i c • - were i n f i c t cub c t i t u • a b l e, c l o s e l y 

sci a * i * u t a b l e . 

A I n th-r=.ocy, / e s , thcc-^- a r a •- c o r r e c t 

: c n c ? c t c . 

; n 1 y i n y .cw, 1 t -e cna.. 

t h i s c-'nce; t h . . t 1 n c * <=• a d o f tn-: r - . l i r a ' i - h i t ha u la • 

c D a 1 a • h o u s a n d r i '. " ' • w i t h => r a : 

h a u l - the coa] 5 " : it i i - - , : • ' 

a t r u c k TO v --""' ^ t or a bar-;-- c ' v . • • • . *n T .: rk v cu 

1 PP-

aw c c o • 

w a 

d i - ' n t o r : 

Woul ' 

t r •• r.c " c r * ,.; * i ot 

a v ^ i 1 

1 n • 

t h t y - u 

i n t w 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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77 91 

somotn ing f r c . , t n e r p o i n t wh ich i s i n f a c t a d i s t i n c t 

markot . 

0 T w o u l i nc* sugq--::* * ha * "wc s h o u l d bv 

c o n f u s e d , b u t h a v i n g c l a r i f i e d i n a cc: ' s t a l l i n e '-ay t h a t 

t h a y a r c d i f f e r e n t becaus- they i n v o l v - ^ > r ^ -

o r i g i n s and perhap d i f f e r - ^ n t modes f r c *-

o r i g i n s , neverthel*-=s3, i f they ara . • 

f 0- t h e e t h e r , * n c u l d be ta ' ' -r i - * ' • *' 

a mpnt o f * he t ra n s pa,.- - ~ • ' - y 

- .. • 

A Yes . -'a* i t ' s cc e-'.-y - - ' " - •: ••• 

su'*-'St i, t u t i on :.>"'-"--a: • - " " • 

market p c c i t i c r cf f'-a 

che ic-' "'" ': - • 

un; 

but 30 "one a i r e ^: i n fac 

t o r 

v i e - 1: 

acccun • . 

A 'v ̂  1 1 , 

ALDERSCN REPORTiNG COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C 20001 (202; 628-930U 
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a t tn = r a c o r d • h a t ' s ^-^wn develop^-d h. r : i c t h 

t r y i n g '-o jud'^'- t ' •• - * shar- , . . . 

imp act s o f the .r,er c o r . T i d n ' t co-o t h i s ' • • - n t 

any cu h s t a n11 a ] way as an i. mpc r t ar ' 

bas ic p a t t e r n s th--< t em'^rg-d f r c m any c f th ;̂̂  s i d e s 

regard i t , as I do much of what P r o f e s s o r Paumol 

as an i n t e r e s t i n g ^ - h e o r e t i c a l e x e r c i s e , hut 

c f 1 i -n i t -.-:! ' - ' • • V a n c o , 

3 D er -1 •?" n o on * n a " t s. 

A Bep-ac in ; cn '. a '' 

3 Now, you u o u 1 i n ' - . . . ;: 

p r T o a i * i o n , wcul-" y o u , th - •: - : .* - r 

t r • - • - • c e r V i r - . •• . - • 

. . . . . . . i . . 

, . . . 

A f c o u r . ^ ' - J l i - ' .-

- - - . T ' v o • • 

3 t.nd ^y a' , 

- I V e 

I 

-t i ' , 

- : y 

ALDERSON REPORTING COMPANY, irC, 

20 F ST., N.W , WASHINGTON, D.C. 20001 ;202( 628-9300 
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77'9 3 

c c ^ r r o d i t y v i - - ' i ' f ' ^ r ' - n * mcde.c i n * ^ t h - ca"*"̂ - d ' - * 

a r o 0 . • ' * - . * . ; • 

A W e l l , 2 have tw -r-y -"-.c- a-- cau* ion h 

a g a i n , because i t ' s so ea-y *o cor. f us-;- tho d e l i v 

g r a i n te Texas f r o m Iowa , - ^ up, w: 

' ' e l i v ^ r y o f c: • i n f rom C a l i f c r n i a . T' * "" -' ' -

cu^ c t 1 * u t a b l e *c t.'. • i ' . y . - ; i r " ' , hut : • ' 

c -J •• .•: • i t J t 1 b 1 e i r, --i - • ' 

tra neper t servi'- - ••->. , '~-.1 

3 Put or = i * '^Y'-

T, a V i n c r a a - ' 1 : •/ . 

f l a w rr;; 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W,, WASMiNOTON, DC. 2C00 ' ' 28-9300 
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779U 

b e l i e v o . 

C Okay. ^n p->.a." ^2 - - I - h o u l d a u -

d i c c . c f - c n * s t e * - i i i . t y which co- ' . • r 

and moves on i c r c e v e r a l pages . T'm not jo i . ' . c * . 

you about t h a t , hu t do havo t o u p l - c f 

qu s t i c n s , and cne c f which i n at pao'^ 10 xn ' h -

f o o t n o t o , tho l a s t cen- whic. -y , ""• 

P H i t y " - - - • ' i n nc : 

i n s i d e i-h- m-aakw^ i s a Inc . ive rc r - y reccgniz^- f 

cc ' i ' - i 'i 1 J • • * ' • • ' ' , ; ree . - • ' , - - : 

b- * w -- •,', . ca • , •.', i . ' • '. n many 

! 1. » • ' 

^ O T -S > j *• <" r- - * V , ^ • * , »• . - . 

- PC- ' . * y . • 

The 

-' i, y h i n g 

ALDERSON RCPORriNG COMOAhV INC. 

20 F ST N W \/ASHINGT'JN, D.C. 200C1 (202/ 628-9300 
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t h - ex t reme t h e o r e t i c a l v e r s i o n o f th'-- es'*a'-• -hed 

t h - c r y and f o c u s cn t h - mcr-- ' - a d i ^ i - n i l y c i a : 

p o t e n t i a l = n t r y , w h i c h I a • i s wha* t h . . t 

sont^-nce i n t h= f o o t n o t - - --c ' :3«=s u p o n . 

A E x a c t l y . 

3 L e t me ask ycu t h i s . You cay t h ^ r e s t r ^ 

ra-c--- - retwop-. lco;~e and t i n h t . on 

c o n d i t i o n s . You would t ' - a t • - ,: . 

i n a c t u a l -^a: - :, an th-^ r e s t r a i n t . 

p o t e n t i a l e n t r y , pcsr- ' '" .- i c m •--c* * i - h * ? 

A Y e s . 

Q What an • t • - -

A I t ' s o r d i n a r i l y f o u n d i " a . " • " r l y at 

na: ket wh^^r-^ • ' - . 

which seem. • have a i . • - --

f - h i f r i c h •• - - ' , • l a c e .' '̂ . • ~ o v i m i n an : * 

h.^v. 

! - i • , a nd t . . . , ^ -

" - - ^ i a "r , and 1 i 7 i t I t '">-'-• :c-. ,> *̂  - , 

A W e l l , i n 

-"-•the 

n ?o *"• --̂  ^ 

a i 

1 r 

ccns 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, O.C. 20001 (201) 628-9300 
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dc-:--..^. w c u i ' h i s t r o n g e r i n s-^al l - '^ • cKf^ t . : , but c c u l d 

al'co o x i s t t o -a-a leg re? i n i T - C - - . - ' . • - - , e p--nd i "".g 

on the f a c t . - ? 

A Yoc. "h , y<= E. 

3 And wculd no t t i o h t n i s s - - you ' •'• - o - -

l eese and t i g h t - - woul i • t t i g h * hy 

how c l o s o t o the c c s t s th- r c ^ f - i b i l i t y c f nt .y 

A 

C 

body 0 f 

Tha t w e ' l l : • 

I-' o w , t =• k i m i n t o :i c c - r * 

.1 V- : -c :an. 

d u r l i ~ * Q a " 

you 

i l i -

u • 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W . WASHINGTON, D.C. 20001 (202) 628-9300 
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t h e n a r k e t ; t h • t i c , t h o l e s s c * a . r - . * i " -.; 

occur i f e n t r . ' . l a m ' ' . 

Q y o u i c t L c n -was n ly - " - i s j 

t h o case t h a t t h e a b i l i t y t c t i ^ a 1-ass th . - c t a l 

am-wunt ef •he market away incumb-5n* w i l l c f^rv-

as a r e s t r a i n t t o some d e g r e o . 

A I n com-; degree " .̂ a - • - . 

n d ' h e g r e a * - r * h e a i 11 i t y t c t a V •• - y 

ma- ' ^ t sharo -.:.r hus ino. - , r r e a t e ' 

t h - . t c o r r e c t ? 

A V e i l , i t ' s n o t j u s * - !~ 

4. K _̂  
• a 1 n t ; 

and p a r h a p c o t h can.: .. 

w • •' cat v-'-ry w • . i.. 

ccnv-^y tr.ese i d e a . -. 

c o n - - ' at upon ,T. 

i - i ic '. * e s , a c -. : . 

. h i n k c f" 

1 • '> 

ALDERSON REPORTING COMPANY, INC. 
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r t e r *he W i t h r e s p e c t t o * h . t , i : 

r e c t r a i n t t h a * ' : : '- r c:- c r •* : " ' ' - -

e n t r y • o b - t i - h * , d ' * * ; .• i ' 

t o irai^<^ a t i " - l y r -cpons . : - t c th-? new - - n t r a n t ' . . 

i n i t i - ^ t i v e , w h i c h i s *h'-- - ^ r ' ' ' ? 

A W e l l , t h e w c r d i n - ' : t ' - a - - -

s i t u a t i o n , w h e r e a s i n f a c * , o f c o u r s e , ^ c * i v i * y i c 

sc - - • r c T •• ' • • * ' * - • r a y b 

r a r i d c r n o t q u i t e so r . , b u t *h a t w c u ' ' 

t h e e / a 1 u a t i c n „ : t - • j . . . c t . 

3 ~ c * h < ^ • - " a y i - ^ - • • 

f a r e s , ' -von - • .- . 

. ; o n c ^ w i t h e r -* • 1 - - ? 

A C h , y e s . 

•• ^ l e e e n * r y '*"' 

' " c ro 3 : : p o n d i n g 

cca a t : ^ i n i n g o f f . . . - j * . 

0 L - t '--

i a l 

1 n 

' l i s n a c cc -'n - • 

l a n e . f o c ' a c n c 'w p o t 

A 

3 

:• 0 . A r - w 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D C 20001 202) 628-9300 
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f a c t o r was , ag. \ in w i t h r e s p e c t to the - x t r ' / e r s i o n , 

u l t r a - f r - r e - s n f y , you say , "Th--- e n t r a n t can ru.T.p ou t o 

tho marke t q u i c k l y a t no l e s s because sunk cos t s ^'^at i 

w i l l i n c u r w i l l ba ar= z e r o . " 

And my q u e s t i o n i s * Using the mere 

t r a d i t i o n a l a n a l / s i s , f c r the " • i n t t c * : - * , t h -

r - ^ c t r - . i n t imposed l y a p o t ^ - n t i a l e n t r y , dc cur-' as 

ĵ T-7i3 "-^ ye> 7erc? 

A r o l - c f sunk c c s t s i s hard *c p i n down. 

Baumol an-1 hi.a g rcup have n - t a l . ! • ca: ; 

f a c t o r , T suppcse , i e i t ' c ] = r--' . I t ' s v-i;ry — *-

e v a l u a t e . o g u - : as one t^ i 

c e u l d be r e l e v - r t but i s no t c r i t i c a l *o tne 

^ ~c i f i t i s ne t c r i * i c a l , •h- r * • 

3CT<- i-.-;n--->- or sunk coc* , , ' " 

o n t r y Fay r e a s i : ; . . i f i c a n - : ' . . . a 

p r i c i n g . 

A W e l l , a 11 ' ' - •• 0 

w i t h what i s c a l l , a new • 

t h - c ry . In f i - t , ' ' • ' 

a w 

4. u ,^ ,^ . a l l . 

^ •;' • - - ^ — • a n p 1 t '• 

t ' * i c a l V'--rsior . 

A A l l L . , 

'.' , net 

ALDERSON REPORTINC COMPANY INC, 

20 F ST., N.W., WASHINGTON, D C. 20001 (2021 623-9300 
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e i t h e r one t h a t i s the ~ i - . -» -^ -. - a n a l y s i s of e n t r y and 

the f a r f e t c h e d a l c a s r . These ar^- a l l " a ' t o r s o f 

d e g r e e , and how t h e y i n t e r a c t c r ba lance c u t ' i c c ca.. 

t c case w i l l b^ a m a t t e r ' ^ n ' ' a c t u a l " • i s c u s s i o n . 

Q A l l I ' m a s k i n g i c t h i s , t h a t tho e x i : ^ a c f 

some degree c f sunk c o s t i s no* n e c e s s a r i l y incena ic*:-n t 

wi*h r - = s t r a i n t c i r r o . s e d by c o t e n t i a l f c r now e n t r y un-'-^r 

t r - d i * i e n a l a n a l y s i s . 

A Soma d^^j-se o f c o n s t r a i n t s u r e l y . 

C And the r c n s t t a i n * a y be t i c h * - . -v - . - t r . ^ugh 

som o 1 - • - . r - r h^ - - c »1 - , a - . ; u r.k - - - t - -x ic t ; • ' • 

t • I s c t r u ? 

c o s t . 

rr -

1 

W^'ll . ac=>in, *. i- :ht - --Tnina 

•i ' .rat down •< p l a c i n g c r ' - - ; r a 

Vow, at pan-- 2U 1^-* - -

; n * • n I ' l l a .ak you 

, a t c f y o - y • - . a ' . 

(Fa uco.) 

2 . net 

10 1 n c t o • ' :: ;- - a: 

a.ck you s p e c i f i c a l l y a'-ou* vour d 

ALDERSON REPORTING COMPANY, C,.,. 

70 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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Take C a l i f o r n i a t o -ho - a u t h e a s r , f c r examcl-a, 

wh-r ; - , r ^ l y i n " on c th - . ' ' a t a , yaa at 

t h ^ t t h e SFSP r a c k e t ct~ar would be , ac T r -ac i ^ , ^ 

per cen t f c r th'- scu*h5act ' — - -" - - - . 

I s t h a t your t - - c t imony? 

L e t " e ask i t th - --̂  * ^ er way. T h a t ' s a wk »a rd , 

t o o . A 1 • c c r c i d c r '' 

t c ? 

A I d ^ ' - ' t roca 11 *ho 

sr " . 

to i f t h ^ : . . . ai.: - -

appara-nt mark - "'" and o 

upc-^t w — ' V -'̂  

t h ; . • : • - . - - • 

sh: - W i l l r . - l y . 

c c n d t io n -

don •' 

tu '-y . 

y au 

.1 wh a 

A l l r 

cone 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W,, WASHINGTON, D.C. 20001 i202) 62''- 9 3 0 0 
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corridor bet'« : ' alif crnia and *• h " * "• - tr^'i 

s o u t h c e n t r a l r - g i o n s woulc :• . - : 'a^ ra-

6U p e r c e n t , t n • number t h ^ * ' - - ' - . ' ' •' vou s a y i n g 

i t i.'^- " . a . - E i l y •h- c • .at v : . th t h a t k i n d cf a 

market s h a r e , t h e comb i.ncd Sr. « ..;. 1 -ram monopoly 

p r c r i t s cn t n i s c - r r i d o r ? 

A W r - i i , y •- t o u c h i c T a g - : n - r ' . h - t h r 

m o n CP 0 1 y : . i - • • -. . r a : 

j u d g i n g the - - • "- ~ - — v • • r . "h- - -. - ' ' ^ 

s t i l l i ' *•-;• 

woiii'i Le likely. "U^ -hat would • - *' -- • / " 

t - * c f t h. . . . . . . . 

pr '. - . 

3 I g a t h e r - d : 

co r 

ALDERSON REPORTING COMPANY, INC. 

20 F sr., N.W., WASHINGTON, DC. 20001 (202) 628-9300 
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p r o c f i s c l e a r l y tha* ,Tar I'. • 1 i k-c ' 

i n v o l v e s u b s t a n t i a l - ' • r Hr.<i t h e ^ k e l i h c. 

excess p r o f i ^ " . n ' •^ • -*' , o - i c - v - ^ ^ ^ r . v >• 

Of s t r o n g c o n t - a r - ' , -'"^ d - r. * * t ^ i n k 

th--re i c t '^at k i n d o f c o n t r a r y e v i l an so i n t : . . f -.c-

0 ' -u t 7 •.'•'• i t a r- -1 r t i r o m th'-- c f j d i - - **•--* 

havo r o f o - o , you h- ' / no s*' 

t h d a t a w i , t h : , .' " o i . _ • . • . - -

C a l i f o r n i a tc r-y-. - - r r - . t ' - r * 

n er g- c a -

th-r economic ca s t a r r c v i a 

1 . - u t o ' - - ' • ••• t f 

1 n t h t rc r r : ••. r ; 

A That ' : : r r ? c* . 

JUDG-

J T " - : - '-' • ; 

( l o : 

would 

•• a - • i y 

JUDG-

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N W WASHINGTON, D C. 20001 (202) 628-9300 
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e v i d a n c t . Ycu Wn-r • • : . ' • ' . .* ycu 

would b*^. Thank you v ^ r y uch , ' ' r . " - " - i t , f c r . rcv ing 

SO f ^ - t . 

( T h o w i * - - i . ) 

j r ; r - - : n-irv-TN-j C a l l the nex t w l * - ' - - , •h.-r.. 

MF. PCA''-;'; Ycur Hcner, Union P a c i r i c c a l l s 

J e r r y ? . D a v i - . 

f P . POACHx ."h- u . Your Honor . 

Wh"reu pcn , 

was c a l l v ' 

. a , h a i n g b. 

1 r c p V p . A Y 

; t d u l y s w o r n . 

ny 

' ' i r , wo u l d y o u 

J - ' ' . D a v i c. 

you r 

And 

ALDEf SON REPORTING COMPA' Y, INC. 

20 f ST , N.W. WASHINGTON, D C. 20001 (202) 628-93C0 
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Y e s , - 1: . 

And do "i a-u h a v e any c.. 

n -. ' -

A 

0 

A a , . • . 

3 I s i t t r u e and c c r r 

k n c w l ' nd b e l l - f ? 

A Yos , s i r . 

3 T Vi- .. 

a • : ' 1 -a d " r : ' ' F., A p p l •• ' l e n , V • 

F l - : n , " E x h i b i * " ' i . '.•' y -

A Y e r , • . 

0 And - ' • • ' - - - a t i - • 

r V i E e d t i 

y c 'J r V - r i f i d * -' • ? 

A Y e s , r - i - . 

An 

^ . y c u r k '. CJ w . - '' 

A •' . 

' P . ' • : 

s t Of y c u r 

ALDERSON REPORTING COMPANY INC. 

20 F S7 N.W,, WASHINGTON. D C. 20001 (202) f 28-9300 
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You i n d i ' - • in your v e r i f i 

ycu and your ccun tc r . r * « . ' ' ne ' ' i s . ' - .cur i 

r ' .i p 3 a 3 i b 1 • *•' - • -: • -- - • -dav •> - • : v i • : • - . 

comt in ' -d U: . . 

r a n k , or i . a e q u i v ' ? 

A " a I- • •:• n ; - - i r./t . 

3 Y o u ' r e »fj u 1 v a 1.- n t ? 

i c r 

Wh 

c u r i c - i ty i i e n e 

r.-qu'-- • • ' t i e -

C o l t o n 

3 Now, 

y wi *a • ' 

. I - ,. I 

'" , : a-

ALDCl'SON REPORTING COMPANY, INC. 

20 r '.T N -H.. WASHINGTON, D C 20001 (202) 628-9300 
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t o - e r V »̂  t 

' •• - * h i rd 

A What we have asked i ; 

t h a t a r e p r e s e n t l y bo^ 

^ r i : i r n P a c i f i c . I 'm n o t sur 

p a r t - " ^ your • 

C I s t h a t an a t t e r p t , i r r e s p e c t i v ; wne thor 

th-'-re i s ano the r c a r r i - • r o s e n t l y — ^^no^htr r a i l 

c a r r i a r pr-

wcr •'a:, i y o u 

v i n g t h a t sam-

a Shi:." r who todd'-' 

hor 

- -ac 1 f i c , : - ' - •: - - ..V- . 

s.i y thos- thc^- carrier-, "-u* 

s w 1 - ..a 1 g a - , • " V ^- r 

* - • - ' • - . - r > b e t ve^ • " - - •' 

by virtu*--- of r - ^ c i o r o c a l s w i t c h i n g , 

i n t c t h e c o n t r a c - , 

ani Santa •• - • • ' r* - ^ y : - • • 

: c - r • 

^ r, H you wcu: 

wht- tov o: 

y cu w 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 ;202) 628-9300 
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A At any g i v e n loc ? 

3 Los Ang-ales, f or in-*.''"ce. 

A ' . • 2 r cu * i s Vh-r t ha 

.. • • - . ' " w , w i s located on the rr'-^cr^nt • 

serv^ i shippar t h a t has a l o c a t i o n -̂ T 

and they also serve maybo a shipper or would be l c c i ^ . ^ ' i 

w r r n I-

on tho s?-Santa Fe. W-- asking f c r r i c h * 

• * • • c u s to - - I. . - . •' '. - • 1 i • y on the SI - i" •. -

3 I t h i n k I u n d e r s t a n d i t . You aro 

i n c e r t *he Tn'^cn T a c i f i c sys te i r i r t c 

er v; 

to 

Sf; - V • t y 

n P t c i f i c ? 

c t . A T :. . ' . 

3 • - • v . ^ : ^ -

t a ; - " i -T .nn 

A Yes. T ic n '-̂  * - v 

cue to" ---r , h u • ' h - - - ' 

wculd be . 

an w' th • - o r a.; t i n 

ALDERSON REPORTING COMPANY INC 

20 F ST. N W WASHINGTON, D.C. 20001 i202) 628-9300 

•I 



78C<5 

1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

' I WO - ^ • - d i f 

designation i n tho operat. Lan of 

considers to b-- common st 

A We • 1 -. abou * - : • - : < 

2 P h o o n i x , Frt^^-no, Bak - Id? 

T h a t ' s c o r r e c t . And so c n . 

3 A l l r i g h t . "no o f ycur oth-rr a n c i l l a r y r i g h t 

i s th.r • i g h t , -a 7 unders- . . a, -o c c n c t r u c t and 

opa ra t - f a c i l i t : - c , i n c l c ' - • *- - - - o r . 

s , t u i K 

f a c i l i tie-a . 

.H That i s corr---c*. . 

Q And ycu wculd n-

tc 

r i : 

to ycu 

way 1 

A I would a n t i c i 

ycu t o -• 

W W : 

prop= 

any oe the ct- - 1 r : • .a 

t y 

-CCFC 

*c o b t a i n 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTCN, D.C. 20001 ;202! 628-9300 
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p u r p o s I s . 

Are you f a m i l i a r w i t h t h a t p r c v i c i c n ? 

A No, I an n o * . 

0 Could you ta ^e , look a t th-- propcsod 

c o n t r i c t ? You ar^ t . o sponsor o f the propose^ o p o r a t i - . a 

c o n t r a c t between the twc coirpan. ios , e you no*, *^^ 

t r a c k a g e r i g h t s agreement.? 

A Yes . 

Q I f ycu wcu ld l o o k a t pago f ef ••hat 

a g i t t - -

RE. HCfC! ' : ' .Vn: 

• • : , - a *' ^ nson 

under t h i s aqr = e r o n t , tho ; 

C r - i g who w i l l be appoar:.: 

" r . " a v i - - - I 

f r o n * • . 

a spec t s of i t . 

JUDGE i 

qu . ' ? 

-'c n ar , T T 1 -rh • : " * : -

- co-mt 

-h-: ' o; 

yc u 

• l y . 

cu t who*b-

wor 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W.. WASHINGTON, DC. 20001 (202) 628-9300 
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0 On page c, i n th - s e c t i o n C-T IT s o r r y — 

C - 1 , t h e top p a - a i r a p h a t the top c f r ' ' co 6 - -

Yes , s i r . I see t h a t . 

That p r o v i s i o n p r o v i d e s i n d I ' l l t r v *o 

pa ra -h ra se i t - - t o con. '^ t r i .c t cn<̂  c f theso f a c i l i * - i e s 

ycu n ^ f d p r o p e r t y , and i f i t ' s i n the pccses s ion o f SPSF 

o r cna c f i t s a f f i l i a t r : S t h a t ycu can c h t a i r - • 

p r c p e r t y f r c m St.""^, and ycu w i l l pay ' -- ycu a r^ 

c o m m i t t i n g t o pay f a i r - t vaiu>- f o r t r i r n ccr * ' t ion 

pur pc - s . 

A T h a t ' s c o r r e c t . 

0 - • • ; f or * ' • • 

i c wha* as compared to pur-- and sin pi -ke* vala-e 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W.. WASHINGTON, D C. 20001 (202) 628-9300 
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A That would have t o be d e t e r r r i n a d by e i t h e r ou r 

l e g a l d e p a r t m e n t o ' our r-.-al o s t a t e depar tment as t c 

what t h a t f a i r marke t v a l u - i s . 

Q Eut what i s f a i r market v a l u e f o r 

t r a n s p c r t a t i o n purposes as opposed t o f a i r market 

V a l u e - -

A I c a n ' t answer t h a t . 

a Let ms give you an example, and perhaps "r. 

Craig can addross this kind of exampl-. ^•^yh-^ ycu can. 

Let's assume th^t you want to expan:} your projer*- - -'^'^c 

f i c Lity in the city of Fresno, and that prcperty, to 

exra"-' that r^y, ycu wan*- * r-ry^ ^ --^.^ ^ ,^ r] \ ^ 

s u r r o ' j n d i n g p r o p e r t y f r o m SPSF or one o f t h f c o r p o r a t -

e n t i t i e s , and t h a t p r o p e r t y happens t c he i n an a. 

Fresno t h a t i s g-rowinn and has a f a i r l y need v a l u e , I 

would t a k e i t , f o r c o r o r e r c i a l p u r p c c e c . 

And t h e q u e s t i o n i s , i s i t your i r t - - n * • h a t 

Union P a c i f i c pay soiTewh^'.* l e s s f c r t n i s p r c p e r t y 

Lwi.r .-} f a i r m.arket valuer f c r t r a : . 

o p r c - - ' t • ; a : - a r k e t •/ a 1 u o f c r c 'C .n t ? r c i • 

- : ',- o {. 1 . . -

3 Wouli you expect •' ' 

to got cut ef paying what Is r a i r and c 

P . - t y , wh^ t o y 

t r y 

ALDERSON REPORTING COMPANY, INC. 
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A No, I would n o t . 

3 Whatever i t i s wor th on t h e mar.'.et, you would 

t h i n k ? 

A F a i r market v a j u e . 

Q Now, these i n t e r m o d a x f a c i l i t i e s , t he auto 

ramps and so o n , would be c o n s t r u c t e d by U' i o n P a c i ' 

a t i t s own expense? Ts t h a t t he p l an? 

A T h a t ' s c o r r e c t . 

Q And would you " • ~ i t a p p r o p r i a t e undor t h ' 

i c 

: 0 n SFSF w i t h the c o n t r a c t w i t h SFSF t e - -

,?rcviso t h a t t h a t pe rmi : ...a n e t be w i t h h e l d 

u n r e a c c n a b l y t ; c o n s t r u c t a f a c i l i t y co thr->t i t would 

n o t i n t e r f e r e w i t h c n o c m g c p e r a t i o n s ? 

A Oh, I most d e f i n i t e l y w o u l d . 

3 G e n e r a l l y s p e a k i n g , i n any j o i n * f a c i l i * v 

agreement t h e cwninc r a i l r o a d has t h ' . r i a h t t c rra'-'-^ 

u l t i T . ' i t e d e c i s i c a not t o h - unrea: . . • . - . t 

f e a s i b i l i t y o p e r a t i o n a l l y ' 

c c n n^ c • i c n ? 

A I wculd e n v i s i o n t 

w " ' ' - i t :1 c •«! - and d e • • -" ' • 

w c u l i ; i c r u ; 

0 And t h a t v c u l d . 

i • • • ns o f t h- • - - a- : * 

w , b u t w o u 

- ' - o of an i m r r c v -

• •«• c p o r ' ^ t i n c 

of o p e r a t i o n - . 

' !e -

~ - - • - i l i • i - '• 

• o r 

ALDERSON REPORTING COr\PANY, INC. 

20 F ST, N.W., WASHINGTON, O.C. 20001 (202) 628-9300 
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t h e same whethor you were t a l k i n g about c o n s t r u c t i n g m 

i n t e r m o d a l f a c i l i t y , c c c t i n g c r c f i - . c a new 

i n d u s t r y on ycur t r a c k a g e r i g h t s , or b u i l d i n g a 

c o n n e c t i o n fr^ .r , t h e WP t o •he SP, f o r . - :<^.--1^" ' 

A "^hat 's - - e r r e c t . 

0 Has UP g i v e n any t h o u g h t t o where any o f ••hese 

i n t e r m o d a l f a - r i l i t i e s -^ight be b u i l f 

A Nc, . - i r , I have n e t , no t o t h e r than what i s 

l i s * = 3 i n the o p e r a t i n - c l a n . 

n But t c your knowl , t h o r n i s n ' t a l r e i d y a 

p l a n t o c o n s t r u c t . h u l k t r a n s f e r ^ a c ^ l i t y , f c r e - a m p l e , 

a t Yn ma? 

A Not f -.o-n the o p e r t h e r e i r n ' * . 

3 V-- you heard i t frorr; o^hor s ides? 

A No, c i r , I have n e t . 

One y ^ur 
( 4- V* c 

t r a c k a g e e i g h t a i i n e s , anC. T 

- r - v i o u E q u e s t i o n ahont f 

a a r - i l l a r y r i g h 

i n d u .'':>' -

• . -. -. - t t h a t y c c r answer * c 

V . 1 u- ycu h a d 

' e r t V 

, s i r 

m 

• -0 Sf t u I a n 

11 i t , n X " to 

an, woui : • ry 1 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, :,.C. 20001 (202i 628-9300 
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f c r w h a t o V e r ' :- a • : . , uz t r c '-• 

t - ^ - ave a*? 

A T t '-• a l l ^ ' t h o j c h t a>''au 

c u r p o l i c y c b - j i l d ah- t c h t c c l 

t ^ - t . nd us t r y . 

3 And ' ' - k t h d - - - , • - • - - -

L - . - . y 0 u c , 2 , . : a. , • 

- r y 

. a t . b u 1 *• 1 

t o r 

.0 u l i 

m ; u c t r y , w: 

, w h -

- i •/ 

T h a t ' s 

A n o t h e I 

. 1 . I - t h . . ' 

i l i a c 

V a 

'. .:. c o n - . " - ' 

I a "Tl. • a k i n g 

ALDERSON REPORTING COMPANY INC, 
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78 16 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

r -^f er r nee to 

3 T don't \r.cw , That i s what T aT 

A Y e s . A s ^ i : 

t o . 

m e w 

Q You would c a l l — a s h o r t l i n e c 

be ano the r c a r r i e r r a t h e r *h.!n a - " - -ad? 

A Y C U T i -a* . - -

but f r âm an op ' .^rat ing , • 

u n i er c tci nd i n g - f i t . 

'3 

seme c i n t => c t c what t h r- •; 

m ycu . 

i t r e f e r s 

r wculd 

c c u n s • 

! r r c n o 

m a ' y a n c i 11 

; r c u -

J" 

ALDERSON REPORTING COMPANY. INC. 
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r p . TPIBF : Thank you . 

^ Y t la . STEP'':- 2i."'!''« ( • : ) 

To your k n o w l e i : ? - , and t h ^ r--a-:;on I .acVitc 

about a n c i l l a r y r i g h t a i .n, ycu t a l k a r o u t them y o u r s e l f , 

and t n e y are n a n t i o n e d i n tha e p e r a t i n a p l a n . T 

unde r s t and t h a t Mt . C r a i g i s a l s o add- - — i n c th?*-

s u b j e c t , b u t t c your knowledge , i s th . - re a r y t h i n c ^ I s 

t h at ycu c.;. i n k c f t h a t i s cov-arad 1. ' . l a r y 

r i c h t - o t h e r than wha* w--- hav--- t a i ' -a ^bout a l r e a d y ? 

A ^th--'r t h ^ n what i s i n t ' ' • 

Q 

A 

3 

Yes . 

•"o. 

Now, i n 

•. a i C : C.ill 

op-^ra' 

i t , i •lud'a c j c h * h:ng 

r ta t i c r . of - r̂ . i n c a , 

• of I c c cmot i v<-c , c a r s , •'nd 

I 

omt up i n t 

l ook a t '"ect '.c 

[9 ALDFRSON REPORTING COMPANY, INC. 

20 F s r . N.V/., WASHINGTON, D C 20001 (202) 628-9300 



1 

2 

3 

4 

5 

6 

7 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q No, o f t h e t r a c k a g e r i g h t s 

prcposed trac'- ' - g- '-ight<^' -•'ir<-.•--ent. 

A What p a ; - , a i r ? 

3 A c t u a l l y , i n v i» 'J c f ro un .so ; " 

t h i n k T aai g o i n g i e s k i p t h e f i r s t few of t h - - , 

I am s u t e t h a t they r *- *o ' ' r . f " r a i ' : ' a i - e a . 

Look a t Page i , i f you w i l l , at the ho* 

th-- page . I t i s ' T e c t i c n u , P r t • . J * i c t h -a ,; . 

au: 

• :~ 0 ' 

at the ] a s t *hreei l i 

j o i n t • r a - k . . 

same s tand a r d a a n i a 11ow i n 

ac were p r o v i d e d a ' • 

t a b l e s i n 

Th.i-. a a an unus-; 

f acili ty agr• • , ~ ^ 

would l i k o t o ask yc u • 

d i d you hav.--- ir; tT'l.--;? 

ff -̂ r. • . . . -

th i r • r= cka : • .. 

7 . 

T, ur t h o 

U, 19!:3. 

;m - V 

i V . 

p a r t i c u l a 

A 

ALDERSON REPORTING COMPANY, INC. 

20 } ST N.W , WASHINGTON, O.C 20001 (202) 628-9300 
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T h - . a n o p p o r * u n : • V * . - , . 

on •ha o l d '^ar-• - •• l i - ^ and I • .'.'» • j c '--;naina c-

s o u t h l i n a y r - • 1 v : not l a a i n t d i : -

Th re we would t i t i v ^ w i t h the-^. 

wan*- iccuranc-- *h : t t i - ' -y w i l l --> i n t a i - tho r a i l r c 

t h - l a v e l i t i s t o d a y . 

0 I f .SPSF had two o a r e i : , 

f f i e n c r t h 

us-- 0a - cf * ^ - , 

l i 

ce r r i 1 ar l i n e , 

hy p ot h ••-1i ca 11 y , 

t h r e e ' • 

A 

d - ^ r r i c KC. 

•' y r a * h • 

s i • . 

• ^ * y - u c o u l ' -

o n -a o * ^ , -

' u t h a r n 

*he - -

• t i c a 1 1 y . 

- - t • 

AlDERSON REPORTING COMPANY INC. 

20 F ST., N.W.. WASHINGTON D.C. 20001 (202; 628-9300 
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21 

22 

23 

24 

25 

because of the e x t r a i 1 

m o v i m out o f th--. s o u t h i - t e the 

ar^.a, r u t ^ l • want a s s u r a n c - i -

r l y cn t r a f f i c 

-:; * ' r 'Tai i * r r n 1 a 

t r ac 1̂  ag- r i g h t s 

t h a t t h a t l i n e w i l l be ma in t a in t r . i . i . - r a '-<.- can ro-r.air. 

c o m p o s i t i v e w i t h them f rom an o p e r - t i m s t andee : . . * . 

C Put by competitive, you mean competitive by 

today's . al3, and not by standards ' 

now ? 

A 

l . - - v e l . 

0 

T . i s t war 

A l l - i n h t . Put you do - ••-• nd t y • ' 

; - r a v : : i c r t o C'^quare ^ .-- .-

m a an* •-• a .̂nc-:̂  d o l l a r s and ke ^T ' 

, 1 . 4. , . - — V -

£. t r 1 c 1 1 - " ' - ' • 

w i l l - a • 

A I a" t a i k i r.-; --b ' ' 

^ ̂  , v̂, , ,- i: i J h t - o v . r , n 1 I >. -.; • • , -•••)-<-• . . > -... . . . . -- . . . . . 

a 1 ̂  '.' . - - • • • - • 

the same 

o *" s r r -c- d 

sc ycu 

" . I t " nc-

ALDERSON REPORTING COMPANY INC. 

20 F ST N.W., WASHINGTON, D C. 20001 (202! 628-9300 
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..- o g o m e 

l i n e ? 

A I aT not s a y i n g ^ 

f r --̂  e. 

Q And t o t h e e:. ^/^ro t o be a 

d i s p a r i t y t e t w > e n th<; comp-: t i t i v o r . . af t he •wc , 

c o u l d n ' t you as t h t t e n a n t put i n mor^- monoy, reach an 

a c c o r i w i t h SFSF t o pu t mo-e noney i n - ~ thac - -

A I am net s a y i n g we c o u l d n ' t -'^ach a* 

bu* what I an s a y i n g i s t h ^ t i ^ •h-^y i c - • - :n • ' 

r . . d a - - l i t ; : ' ^ -ve t h = r - -

cene i n a n i f i x i t i c ; c . i i n ' a i n i * t :. . -nd 

b i l l t ack * o - ••• -~ *^ • - c c 

A l l : - Tf yc - 1 

t c ?a3e 2 ° , lor-k i * S e - t i t'- 11 

•r e. 

c f th ? t r a c k .a • 

- - h t .s under 

ALDERSON REPORTING COMPANY. INC. 
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7e 12 

A 

0 

A 

not • -: i any. 

" h i - i s s c r t cf. ̂  ,--''̂ o*y hatch? 

I * • - 1nc t h - i i n t h e r - to 

prctec t •: a . 

0 I know how tha t gees. Would you look â  ?ac^ 

31 of the c e n t r i s t , sp f^cif i cai 1 y tho p o r t i o n , "^ubcGction 

(d) at the middle cf the page? 

(Pause.) 

A Yes, s i r . 

3 I t h i n k I unc<rr r ta .1 you . ' : 

g i v e ycurs- ' l '* ' * h r i c h * tc t -,.;" -: ' 

r - . ? Ycu .: " • • 

th-- r i -ah* t e atan- 'or any •' - t r a 

A V o , • ^< :ne t : 

Tf y . u -

(Ps u - ? . ) 

Y ^ s , c i r 

n t s 

- a c n , ( ) . 

I S 

ALD'RSON REP'OPTING COMPANY INC 

20 F ST., N.W., WASHINGTON. D C. 20001 '202 628-9300 
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78 23 

3 Why w o u l d n ' t t ha ' 

pre Vic i o n s or .. ' • 

a ha nd 0 nmen t ? 

A P 3 w . 

ba cev 

^- no 1 a w y r can c a V 

3 You • 'on ' t i n t - - ' 7 t h i c nrc v i s i o n , T ••ai'--^ i t , 

g i v o youra • . ~v a - -y c - . ' - r 

.Iro ad t h a t ~ : ; a t h? b i i l i n g cn t h - ; ty? 

A Prcm an cpor-- • i- - ~ • - - ^ 

• * . - so. 

T You wcul-'n ' t . _ , , '-f : tn - . • 

' 1 t he p r e ' - - i * - i * • . • ' . - - • • - - - - - - ̂  

J , _ • V , 

'uy i t , T woul^ t r y *e 

' u t 

.- or 

r c r "<J' ru 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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73 2 ' i 

o u t f o - t h e- h i g h - - -

r, -i * u ^ n V-- ^ - 1 i t 

t c '-•1 y i t 'v o , " : • u co i * : - r- r a i l 

w o u l d n ' t say t h a t ycu _hc'... 

b i d d e r t o b u i l d ? ccndc-- -

r a i l r c ad r a -

0 A l l r i g h t . S e c t i e n 2 , a t Pag-; £ c f t h i c 

- , .- .- ,^r-«.^ "-̂ av-a t a l k e d a b - . * - • - < ' o - - , ( c ) ( 2 ) 

i . ~ aga in cne c t the a n c : , • y rar; ' '*- * ' 

'--. i : i . - r i r : c i i t s t r a c k ag-̂  r i " t -r 

wculd c i v e you the r i : h * * - " "' -'- • • .--»rc at c - - : 

tea ..•. • . ; : . . . . • ' . 

•• O-

- X 

n t , ycu 

o r t r ^ c r c' • * r t 'v 

•cu? 

T •'hacn =i pee.c? 

A 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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T wo 1 v v,e we ul i 

con pen n a t i o n . 

Q ' cn-'ss what I am a s k i n g y u i - , i *'- -- i n t - -n 

of t h i c e r e v i c i o n t h a t would a l l c w you - t your c - l -

o p t i o n t o choose which c o n t r a c t ycu w i s h t c c - > r t i c i p a t o 

i n , would t h i s p e r m i t ycu t c say t o th^- I ^ C , v = 

u.-. - r a t a n d t h a t you a ro s--* t i n n '-o'"rt^r. ';aticr^ ''^cr a l l of 

th<- r o s t o f th-̂ ^ p r c p e r t y , c r g i v i n c us th - ::• .1 r u l - -

f o r -0 rtp en sa t i on , he* «•> have chosen •c s t e p i n * a the 

s h o rrc f * - a F e , - -J o i n c t •- -

SFSF - c p '. . - se d upon the '^'orn .̂ r - . . ; - : a r -a 

rr-*her than un-'er *he *ra - • - - i . - i . - -

A V.y u -. de]^ 31 an c i n g of t .h a t 1 c nc* '*'-•"/, ''. 

u n fc r - t i n ' i n g c f i t i s t h - * '. * . . • . - i a w n w i t h t h e 

SF-Santa Fe t o no-rot i a t e a r o i s o n - l '- ' ». .-c-

p r i c o r r cCS t , a n i f w • a ' * ' • • • . -

^ Ck^y . T -ar 

y '• e -^c" shou 

r i ; ht c tc " r . y r ,. 

z - - • / - ' • , ycu r 

h :-. »• tna r -cred u• 

c 'rf n , 

ALDERSON REPORTING COMPANY, INC. 
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bared upon scm-̂  f o r m u l a , as t h - y d i d i n y c u r own r • 

case . 

Ts i t your u n d e r s t a n d i m *h i c r ; r - v i s i c n 

t h a t t h i s p r o v i s i o n wculd n e t , y ' h i a r i c v 

mean ( c ) ( 2 ) , t h i s p r o v i s i o n wcu^ . . t g i v e ycu th- r i 

t c t e l l the ICC, w - 1 1 , your cerr-pensa t i c - ^ i ' - u r - , i c cc 

f c r t h e r e s t of t h ^ p r o p e r t y , hut i t i - n - * ' 

80 so-no m i l e s r r. ' .a J u n c t i o n an ' ".. ' "l" 

A That i s net the w y I underc* • ' ^ t . Y - i ; 

n i - ; : t ' .ant a ' • " ' - i o n c". 

0 ' - i e l l , t - ^ l l r e wnat ycur un-"-: , - ., • 

( c ) ( 2 ) i s . Vhat i s tho pur cere o f th-- *? 

A Well, T think it cutlinTt i- ' •.•, 

I t e l l ycu befar-^, tha* w . . l a a* - •. , . 

Fe-S? t o n.= g o * i a t - t h - c a • - - - • , i f we c a r ' * 

w i l l - *o t ; . . ^ , • . • - * ' . • • • - ' c r c c . 

0 I ap t a l k i n c ab- ' . . ', c) ( 2 ) : -

Page ' « 

A n I - f , ( c ) i 7 ) . - : - a - • 

• -4 e 

. U ' 

I'-r 2, •• 

..D 
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0 And CO i t would c i v - 'Jnion - a c i f i c *he c 

t h a t a t UP's c o l ' - o p t i o n to - *'; * -* -.' ' : 

agreement , and T a T ari'. i n c you i f under t h = t p r ' - v i 

ycu would ^e te ch'^o--^ i-K*w.? i 

th--- Kern J u n c * i o n •: -.ment as oppose"" to ' - . • i r :*rv.r 

compensa t ion i s s e t by t h ^ Cemir i r s i cn i n • h i s cac-

A I den ' t '-.now i f t h a t ' s -• -

dc cr r e t . 

JUDGF • • - - • / ^ v - . T • h i n k t h i c mic ' '* •--- a 

t i n e f o r a r f ' • w i l l • - • .-

(Whoreupon, . ' • c i - ^ f roco-:.- „ . ) 

JUr^"' • • - 'V -T ' : " : - -V -,,• -

Y r . S t ^ r ! .--n.'-on . 

•Y . . ) 

3 l : yau '-cul.-^ l c c > a* -"u - ' *;... 

t .- a ck a 1- r i c ; • • . ' ' 1 

op --rat i o n ' i . 

A Pagv- IS'--

Q f a n-- 1 . ' { • • - , • ' : . • - w , 

s i en 

cn on 

oc-i 

r. 
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o-*" the proposc-d t r a c k a g e 

"Plus s -^rvices which -^ay h -̂ r e q u i r e . i " - • 

t o ti-n e hy roa.aon o f e T! e r g..-nc y cr s p e c i a l n - o ^ , " • rd 1 

a"' gun t i n e he'-- f rc r ' ' "̂  --'Ction i ' * o f th=. ag rcer^.n* . Am I 

c o r r e c t t h a t c i s the cne, . ' i • • a-ar-ate 

w h ' th a r t h - • ^ =>. 

A 

n 

,- - a ' e => c r e c i a . 

n ' * u ' ' 

Wh a t i s ycur un 

; z -— - " • b t V • • • -

T h a w c c r . 

nd 'what i s c-

^ -I 7 *t 

t h â - way . 

, 'ha * i t i s ae ina 

r* i - - ' -

e l l , a I c c 

c u l ' i p ' - c v i 

J OC c - V e an -

o w , . w c u 

cu t -a y 

1 OCC- ,; '• ^ V• 
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and Bake i * f ' t o move i n t o r o u t e house area r i n * c 

a • •e rmina l t c l o ' ' i x e d . 

Q Okay. New, I u: - : ' ' * i c cn--- c f your 

r - c u e - t s , but •ha^ request i s covered by one c f the 

r 's i n P a r t B c r E x h i b i t ? . '"hat cnr wculd h<̂  

coverad by, at ' under my r e a d i n g , unde-r •'-.'̂  read 

o p e r a t i o n ser'^ico, ( d ) ( 2 ) . 

Let I'e t e l l you what my pr--'' - , '' - ' 

you ca" I ' . i e c a i t . Your • ^ * ycur r r o i 

a c r T .-n t .cays t h a ^ thr .; -, . . 1 

t h i t J P i s r«-auec^ir ' ' T t c : 

"x^ i . 0'' , -J nd w*-- w i l l '• 

on. 

•vic^ : J -

of sp* 

r • r o m t i il, • • o ' 

^nd " am a r •-' i " i 

o'*h-'r cervic-'?c' d'. 

1 -. - •* know -rf ' • • * 

':d w r i t - ac' 
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s e r v i c - •'•'at w" ar-r t r . I k i r i ^ I c u t . 

W-̂  <-ct i n t o tha* w i t h t h o Va*y or t h e i r 

t r a ck a g e r i g h t ^ . W h -- n • 1 

C o u n c i l F l u f f s , t h r r e wer^ r '- 'Cvic .• a "-^ked uc 

t o p e r f o r m t h a t war ne t s p e c i f i e d i n *>̂ '-- agr- ' . -^en*, ,ar d 

our o p e r a t i n g peop l e t ook - = • 1 i • - 1 y . 

They would n e t c-'rrforT! ' h ^ i - r v i c - . f c r t h ^ 

K a t y , and i t t ack ' ' - c a l l •• •• • v - - "- '•• ' and 

m y . ; - ' • • * -, 1 e t h a t . T , • ' a c d , r 

o t er a • i on i'l , h-;- ... . i . l i n ' t : v . to ru, cr..--w frcm -'an'a 

C i t y t c tma ha tc • ' ' • - •; ^ . - . ,̂  

And w' cf 

anv *h lng '«' cann o t •/'. 

w 1 

r. u-r u • 

1 i k f- • c knew w h ̂  1 • SKing f e r , and T 

'•-' rstand 

A 

3 ' - V * - ~ ' ' tt 

yen that ' 

ALDtRSON REPOPTING COMPANY, INC. 

20 F ST . N.W. WA<" 'NGTON, D.C. 20001 ' 2 0 ^ ; 628-9 JOO 



7 P 3 1 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

p r i c e l a t ' -^ r . '-'he p r e p - r e i ^ x h i b i t .•- -. c C, t h e i t -amized 

se rv i ce . s t h a t you ---xr-c* f e r you? 

A I s t h a t m t ' ;ocu">-n-? 

3 I t i s no t i n t h a t o n e . I t w>-s f i l e d ld t .= r on 

as p a r t of one of you'- subsequent i l i n g s . 

A W e l l , I wou ld have t o l e e k a t i t h e f c r e T 

c c u l d t e l l you who pr '^pared i t . 

0 S p e c i f i c a l l y i t came i n i - v - ' - . - -

t h " - - on th '^ " e r t - r - r IGt i . ' . ' . n ? . ' t C3n- i n V - ; - -

1 A . 

(Wh--reupon, t h - 'ocumen- '--- - hand?l t c * 

w_- ' - a . ) 

New I have i t . who p: 

t h i s l i s t ? 

k n c . . 

Who p r-: 

W e l l , ' -uesc t 

•a a r t m • 

rycc-l*^ put i n '.Uf. i n f o r m a t i o n , 

.nd: 
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3 The b e s t . So why c a n ' t we l i v e w i t h F x h i b i t E 

and r and n o t have a c a t c h a l l t h a t p o t e n t i a l l y - -

W e l l , I ' l l t e l l you . I n my many ye ears c f 

bo ing i n t h e o p e r a t i n g d c p ' r t m - - n t , I h a v=> a lways t h o u g h t 

I have seen e v e r y t h i n g , bu t T guarant^'e ycu tomorrcw 

soDsething w i l l cone up tha*- T h a v e n ' t seen . "o nc 

mat te r what your --̂ x p "-̂ r i en i s , you c e r t a i n l y c a n ' t 

t h i n k cf -.? Vf r y t h i n g t h a t c o u l d harr~,er and --wri*.- i * 

down. 

3 A l l r i c h t . Th*--n l e t me cugc-rst an a l t e r n a t i v e 

t c y o u . Sine- i t i s ycur t r a c i ' i g r r i - h t - t i -.- '.'-a ir-> 

p r o p o s i n g , »hy c o n ' t y--u • ' ycur cwr p r c b l e n c 

when and i f •h'^y ar ic-^? 

A V * l i , i n c. • • * ' * ph r a c--- i - - - r c • e 

t h e b e n e f i t c^ th..^ ^cuth-, 

r a i l r o a d , tha* t h 

wrong cut can c o r r » c 

ba- k f c r t h a t . I t i s t o ^ i1v_r 

own. 

I , . , , . , V-

* ' • ' a no 

t i t , and b i l l us 

A I - • • - s : ' • 

•Tel e v • a y t *. i - i : , 

0 V t l l , 

- • would exp-

ALDERSON REPORTING COMPANY. INC. 
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most - e v - r y t h i - : t - - r ' - c l ^ l y --'.;1' 1 

A Wall, T ccnsider- d the '•''^'^ and the .<a'v̂  

pf^opl^ v e r y compe* nt - . l ^ ^ , - ' thc-r-- . - • h i n - -

act -—- a tK we wrote with ' *: 'ick .- r i g h t s 

that was net cever^d. 

3 W - ^ l l , r a t h e r than f ence cn t ' . - " , ' ' s 

1-ave i t t h a t i t i c a s a f e t y h - * c h , a "• i I f ycu car t M n k 

o-̂  -^.-y-hina el?-- *"-•.' 

of t-? r i n . ' 

of your exar r i ; 

VIC'-'- o r road "-^rva' 

t i a r , 1 . - . -.. : w. 

cur ' . - • --e ccur : 

t o t h - l i s t . 

A T c e r t a i n l y w i l l 

hack u p . Ts i t you r ^ -s -*- * 

w c r SP, 

f c r r l --̂ , ' ' i l l " ' * : -. ' 

i n * • n t ' 

• " w i l l h-a -^or * ' 

Th 

ubt , 

-y -jcv. 
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t hey a r<̂  permanent i n n a t u r e , and i f we coF^e ac ross some 

o-̂  th--re r^gu-'-c*ed s e r v i c - *'--•• v v i t w as h . - i -^" 

i n t e r i r o n l y u r t i l ycu g'-t ycu r OF'=-; ' c c i n g , I ' d 

a p r r a a i a t '̂  i t i f ycu w . ..: o a d v i s -=». 

A 'Okay. 

g L o o k i n g a t E ' ' - ' ' i r c t , ycur " x h i M * '̂ - -

T''^ s o r r y , y o u - E x h i b i t C r ^ c u i r e s ' , 1 UP/"? 

t r a i n - i n p r o p - r b l o c k s , r -duce !JP/ '.T t r a l T , te 

rr-'-'uc^ or add uni t .3 tc th'^- I c c • ' c c n c i ~ t , a- " *-." 

r . . i d cabocs-?s cr '= r . . .. . . - -.-cticn 

d e V i c a s t o * r a i n s . 

' '.'. u 1 d l i k - t c 0o • h rcuc-' h on** 

i n ca- . : t -̂ c yo t y f i l l . - - T / " ^ 

A That mean-

c . - i t n <̂  •: d e i t •. i • 

t^ • ca c r-- w -a •̂ - • C V - • 

r a 

• C <̂  ; 1 "! UP 

t h a t IE c c r r - - c t 
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va rd i n F l Pa 

I woul"" e n v i s i o n i s , i ' ' i t i s :- t h r c u c h 

t r a i n , tha* he would cc--- : r t he main l in<^ a t "̂ 1 ^esc 

an : •" - .a i • * - i - r - t a - .a c '" • y a r i ~ -.'-1 • r , t a t 

he would c u t h i s power c f f and a s w i t c h e n g i n e w o u l d p u t 

t h a t f i l l on t h a t t r a i n , o r i ^ we c n •* e •̂ o under ' h e 

n : • , hav*--- r ...e road cr--w r " aver an'l e x i s i m g age--

pi<-k t h a t f i l l up, doub le back to *hi=i r t r a i n . t h ' 

2 ^ - •J. -^J 

a 'Cr — ? " n t , t h ^ 1 a — i - ' • . r: a " ? 

A t nn- t h e t f ac i l l ar w i t h ' 

aarf^aments a t r l T i 

i t or nc* , 1u* T - r c u - / c an . 

a * • ..-1 i r . my min : , h 

wi.- t h a r t h e r e i s a def m i 

o t h we s t b ou.- ^ " " • - ' " ' ' ' - • ' 

-'-"anc * c b — — 

l a h c r 

crew can ,1 c 
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way. I wan* ' ^ l e x i b i l i * y >•-*.' n * cpe r -* ! - - - o f f i c e r s 

t o do i t i n th-^ i r c r t e f f i c i e n t way. 

3 ? " i s s cu r i P a c i f i c has a yr-rd i n , 

doesn ' t i t ? 

A '^hat i s c o r r e c t . 

3 Why i s t h i s work not be ing "on-? i n th-^ 

" ' i - c o u r i P a c i t i c ya rd? 

A Pacur-^ i t i c - c c h n^rt.- c f f i c i - a - * ' • ' " 

t o do i t on '. . . 

3 I t i ' - - a * * - .- -'' c • v • - ' --- - - and ^ ' f f i c ^ f n e y 

f o r " i s s o u r i ' * .? 

A '' e r * h e t.- i c n.~. - . . • - • 

--' : l a n , w- look - 1 * '"''^ nt-.-t - - - f f i c i e r - * , 1- -a Ht 

ef ha- ' ^ a- • - * - ' 

c p ra 

c c:- -

you .cay f i 

- V -1 „ _ V c- T 

h 0 «- v -•-

Wwil , Wr." a r< 

cf t r a f f i c , ar 

, i f r ^ c i i l , •wc 

Moc'<v.-d ccrr i n g i 

c o u r t : , WO' 

A 

ALDERSON RE» ORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202) 628 -9300 



7 8 ^ 7 

[9 

r* 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

put i t en Wit t a s w i t c h engine or hav- a Unicn P a c i f i c 

read crew reach ov-^-r and pi 'ck i t uc . 

Q What about easthound no'. ' ' , • r a l k i n - - i r c * 

about f i l . ' ' i n g ? Would t h e r e he any f i l l i n g ef ,. - . : un d 

UP t r a i n s coming t o E l Pase? 

A Y e s . 

3 Descr ibe what t h a t e p e r a t i o n woul . l e n * a i l . 

A The saTi'= as the yes t loun^ . . 

0 And i t would h---' :cne e i t h e r 1 '^'•. - - i ' t -

SPSF y a r d or w^-^n? 

A Or o f f o f t h e i r t a i n l i n ^ ^ . ""h^ m - a j - r i t y c f 

t h a t t r a f f i c o r i g i n a t i r : .* 1' w i l l ^' ' out on l i n o 

and p i c k e d up on l i n e , but we want *r . . . . J. 

t h a t t r a i - -bound a* "1 Fa-o aaco . 

3 Yo" '--ant th'^- r i :• * - • " 

A "'hat i s c c r r e c * , a* a f u ^ l y ccmp-^n. -• : 

p r i c a 

..'ow, wh-- - '- - are t a l k i n •u c m c 

t r a i n , I d o n ' t wa r. 

- - • -on abou • th i -

Jf • 

. 1 1 

•r:' * want t o 

' ' ?u mi n c ) 

Q 

, wc u l 
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t o r e i r c e eas thound UP tr .: a t F l P.aae? 

A The- - aah t he. 

3 And t h a t would '-'e occas ioned by what? 

A That t h e r e i c t r a f f i c dect in-^d f o r the SF or 

f o r t h e F l Paso a r e a . That would be taken c f f o f t h a t 

t r a i n . 

3 In t^- rchange t r a f f i c •o SP? 

A Could br- some of t h a t , or te M i s s o u r i P a c i f i c 

t r a f f i c . 

0 Now, i f ycu coul'-' t - - - l l u^ what would b 

i n v c l v e d i n r a - ' uc inc - - u n i t s t c th<^ locomo*iv--

c o n s i s t , f i r s t west bee-a a-a a- •! . 

A The sama would app ly f o r " i t h - ^ r d i r . . . . 

dc not a n t i c i r - i t e , ycu know, on a d a i l y • • , -'-

r--,- on of pcwe- . I gu do . 

Tho westbound . 

arc t a l k i n g ab'-'ut i s t h a t , l - - ' 

'awn a 7id wa hiv<^ ' - r e p l a c 

i : a v a i l a b l e . 'i-e w i l l 

- Paso an-" net put • • 

oa 

Cr i n t• r , . 

op'^rat ion and we * - - ' -

tr. n V-. were c c i n g w-:-* w-

wp want t o reduce t h a t ; 

ALDERSON REPORTING COMPANY, INC. 
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7839 

sa s tbo und . 

3 I f you d i d n ' t h ' / ' • SP d i d under t h i s 

agr---aTa-rt you would hav^ t h e r i c h t •e ••--11 S^, add 

power, add year power cnta . -.n . I s n ' t t., ;* 

r i g h t ? 

A T h a t ' s c o r r e c t . r • 

p u t on t h e r e , t o e . We hav= r u n t h r o u g h ag w i t n 

t h ^m. 

Q L-at 'c t a l k ahcu- a- : '3cing 

or en 1 o f t r a i n pr c• . . . . , .. a : . . • . 

invelv ' - -d i n t h a t ? 

A W e l l , a - . : . - • , - i th t r pu • ••ing a 

c . on or t ak i n c c nfc c • f , a r pu • * : n ; * *" '. - : 

dev ice cn and c ' ^ f , which • '•'-- - i "': • - : ' : : ' - , • ' i * 

woul ' ' - - ther-- . ^aa in , * • '•• 'J a i w.- ' •-J a had 

order caboose c r i f wt ar*̂ - • 

t r a i n s an i - : - * i m r=»a r --: • ' - v i c e s o " . 

0 I'av- you r 'ho 

F r o t h - r h c o i a a'.-cut u ' - ing c r no^ uc ing -

6 Vc c f - c t ' - ' " " . • 

r> . . ly Wl'. 

r : : 

A i^xcu 

3 r-po-if io i i i v 
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7 8 ^ 0 

r i c ht c ? 

A No, we have n o t . 

; Do ycu antici;:': • - ••-. ycu wcu 

nogctiate a deal with th- ..-,-rhocdc that would 

you to use end of t r a i n p r o t e c t i o n device-r ratht-r 

cabcoc's? 

A We would hav<^ an agr-̂ e-Tn̂ -r • « :. th them r 

•' - -.. deal. - ' r t i c i r a* - w-- w i l l n'Tcti.'ate * ' 

r r n 11 

na n 

A l l r i c h t . Do ycu » r t i c i p a t h a 

rucce 

A , -iz . 

3 Do you a l ee - xt c t • 

w i t h th t - p r o t h • r h 0 -

crewc ' . 

I w-',!-! 

y : 

•il:i : 

Do ycu a n t i c i p s 

i n 

t h e r h c 

-r cn 
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Wouldi- . ' t ycu agr rre w i t h t h a * ' 

» Tn seme r- w o u l ' ' . "ha* has not a lways 

been t r u p . 

Q .Have you eva>r worked i n F l Paso'' I -a , hav-

you ever been assigne-* t o ^ 1 '='aso? 

A Mc, - r i r , I h a V ' 

Q Do you agree t h a t ' ^ l ^asc i c , f : r : . ^ 1 a •. ' 

op- . - rat ing s t a n d p o i n t , • u l t t e r r r i n ^ l • 

i n ? 

A From ' n - •o the ' . , c i * 1 - f ' i c - - r 

t h - ^ i r v i c e r r - • of op - r a t ior; , • .' 

-:-t"iagar, some of thf-ir lor,-! - - - , i' * ' -v 

F l Pace c u t f r o m -4-- oj. • .• anal - t a n d ^ ' - i n * ' - ' - - i a y , ' 

w o u l ' - - .'. , 

T . 

dfcci':rn-d much : •. . r . 

3 r P',1- - ed up a pc ' • • ' . . . . > . 

' g ot i a t i o n s. Vcu ld ycu h' n i o: 

w o u 11 m a k ? •:: • : , ' • , • - • 

a n •' 0 ' * r • , ' •' 

h i r i n g c 

-•employ 

p e o p 1 

ALDERSON REPORTING COMPANY, INC 
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d i s t r i c t s . I a l s o have cert .a^- ^ ̂  • - "Fat T have t o 

CO"ply w i t h , ^Z(J, 

I f T r e c a l l , we c t i l l have a r equ i remen : tc 

h i r e f u r l o u g h e d and l a i d o M Pock I s l a n d and Milwaukee 

employees . Py f e d e r a l law we are r e q u i r e d to do 

t h a t . 

3 Okay. So • ^ •• " ' w--: n o , you woul'" nc« - i v e 

pr f'-r-.-nc. •© f u r l o u g h e d ' • mploy-

A That i s c o r r e c t . 

Q py pr ' • ' I '5':- ^ - " •̂̂ ••'- ' ' ' •'• 

3 n y p r ' = > f e r e n c c w h i ' ' - r c v ' - ' r t ' 

A Ye: , i r , I w o u l ' ' . I ' . o u l d ' 

e x p e r i e n c e r a t h e r than ju.-. t t h ^ o r d i n ' - y r-- r •: 

s t r e e t . 

3 Put your f i r s t -jb,, j o u l d . 

Uni 

Th at i s 

?xt<; j i ino crew d i 

r, a 1 • - * i V . 

C .\nd - v y -J '.J r 

A N o , 

T , .) I 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W , WASHINfiTON, O.C, 20001 (202; 628-9300 
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s e r v i c e s you have aL^-c ask^d f c r road o p e r a t i o n 

s e r v i c . j s . Ts t h a t c c r r e c * ? 

A Over p a r t of the t rackag '= riaht. '^-. 

Q Where w o u l d •he road o p e r a t i o n s^-rvices be i n 

e x i sta nee? 

A I * " r e c a l l , f r f ^ ^.ords'-^ure •c I n d i - a n^ from 

^ o j a v e t o F r e c n o -

3 Now, that is fr • ' ' pickip • • -

equipment c u t on t h - . i t ycu r unders^ 

t h a t t h e r e would b - nc rc . . - r- r v i c e s a* any 

p o i n t hetween Tndie and " c ."̂  a v •--

A What do you mean, road c-'rvic.-^s ? 

r «p a i r : ' • : - . . ;. c? 

0 Fxhi ' : - , y cur read c: • • - • - -. . 

y c u r ana'w 

A 

0 

A 

3 

v.here a t ? 

That • 

Ok ay . 

nay b t h = * y ' 

W' 

u rc , ' - -ax '. cc 

S ' - ' rv ices , what I was ' 

a,-" t i c a' 

•o 

ALDERSON REPORTING COMPANY. INC. 

20 F 5T N.W WASHINGTON, D C. 20001 (202' 628-9300 
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o u t l i n e d i n E. I t i s net l i m i t e d t o these t e r r i t o r i e s 

f c r a l l r o a d s e r v i c e s t h a t we a r̂ " a s k i n c f c r . 

Q A l l r i g h t . So ycu a t " a s k i n g f c t a ^ r i c h t c 

deadhead y o u r employees i n our t r a i n s , the r i g h t t c have 

us p r o v i d e your people w i t h o f f i c e space or w i t h l o c k e r 

space c r w i t h f a c i l i t i - = s f c r r e p o r t i n g t o d u t y , f ^ l . - r 

r e p o r t s , and so o n . That wou ld b^- t h r ' ighout *h-? 

t r a c k a a e r i g h t - an--" no* c c n f i n - ^ d t o Tnd ic? 

A T h a t i s c o r r e c t . 

A l l * i g n i .et c gc cv 

t h i n g s ••hat ar-' c o v e r - d by t h ^ ro 

We hav- a l r e a d y t a l k - J ahcu* 

e q u i p n - n t o u t on * h - la:'.> . 

^y •he way, how f a r i s ' 

' -. ao'' Do you know? 

A Yes . I can ge t y ta,-;-.-

i t -^cr y c u . ~'" *he m i l e P'^'l^ 

- - ' a l e s , i ' 

; l A l l r 1 - h t . Now , t 

• " r shoula 

l y scrr 

• i o n Sf- rv i c t -

d i s a b l e d 

i t 

•h - n, why can ' • P I C K 

ALDERSON REPORTING COMPANY. INC. 

20 F ST N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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r e p a i r e d . I t w i l l be p i c k e d up by a VT t r a i n once i t i s 

r e p a i r e d . The reason f o r t h a t i s tha* tha SF new has 

mechan ica l peop le w o r k i n g f - •. r e a s , a n ' ' - a ces* 

s t a n d p o i n t , a..: ometimes f c r o p e r a t i n g c o n v e n i e n c e , i t 

i s b e t t e r t h a t t h e y do them r a t h e r t han have two crews 

ou* t h - r ^ o v e r l a p p i n g each o t h e r . 

From a c c s t s t a n d p o i n * , t h e r e wcu ld be 

c o s t i n d l e s s de l ay t e t h a t commodity i n g e t t i n g I t 

r e p a i r e d and moved. 

Q C e r t . i n l y l e s s c o s t to the Union - a c i f i c . 

A I n some areas p l y . 

C You have t e e r ou* i n t h a t ar cr • "-a* 

i s a l o n g -axpantre cf desar* f o r hundr- i ^ of m i l e s , 

r i " h* 

A Yes , s i r . 

3 What i c *he l i k - : r l i h c c l *'^at when a t r a i n 

-' ' c r'' ̂- r e d o v: • in the r i • " - f br^'aks down or a car 

f - a t l'-='SOlate :ie'- :*, *ar. 

r i a h t on the spct any me: 

A They hav'- v i e r vol u 

h ' y new have n o r g a r : - . . 

it - - - l e a l ' - ' - ' • 

equip ' i ient cn l i n e . 

0 So * ha t i s the ' 

i s go ina *- haV' 

f o r i t , i 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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be more e f f i c i e n t f r o m UP's s t a n d p o i n t ? 

A f o r e e f f i c i e n t f c r the ; r h i p p e r , t o o . 

3 Tt would ^e mor ' c r t h e shipp-- r t c 

us--̂ " o n l y one r a i l r c a d and c o m p l e t - l y do away w i t h 

d u p l i c a t i o n of any s o r t , d o n ' t you t h i n k ? 

A Nc, s i r , I d o n ' t t h i n k t h a t . 

Q " n o t h e r i t e m t h a t i s p a r t o f your road 

o p e r a t i o n s e r v i c e s i s dee i n g crews t e an ' ^r--* 

w h - r e v e r they t i e up a t n i g h t t c a m o t e l and back . 

A Yes, s i r . 

Q Do you u n d e r s t a n d , ' I am sur • • * do-.^ 

t h i s i t s e l f , does UP a 

t o hav- -c v i a Qf s ^ - r v i c - p ^ r f c r m e ' f o r i t s 

em ploy =es? 

A Y e s . 

Q Why c a n ' t you have t h a t don- here? Why shou ld 

SP or SPSF be r e q u i r e d to " c n t r a c t o u t on your h e h a l f ? 

A T f t h e " ^ P h c ' - a c o n t r a c t w i^h a hau l hau l 

cr - 'wc, w?̂  wculd l i k e t c b-..- a p a r t o f t h a * , cur cr-'-vic he 

i n c l u i --d i n t h a t . 

D Vhy - ' - - : . - -

on i t c own? " ... t..-. : . . .'. - *r 

, c t o r i s ? 

A I t wcu ld te mcr'^ pf* 

t h a t c o n t r a c t . .ng eut * , : • , . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202) 628-9300 
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7«a7 

can pick jp two. 

3 I t wculd alsc avoid I'? naving t c do any work, 

wofl"^n't i t ? 

A " '̂c, i t wcu ld a v o i d seme c o r t f o r u s , and t h a t 

i s what we l o o k e d a t w h*̂ n wa ,i<-^signed the o p a r a t a . . : 

p l a n . 

3 A l l r i g h t . I n ( M ( 3 ) ( e ) i s ano ther one c f *he 

road o p e r a t i o n s e r v i c e s t h a t you -xpec* SPSF *c dc f c r 

y c u , and t h a t would bp s e r v i c i * g your Iccomot i v ^ c:, 

-.; - r .-'••> f -i r, •'. V ; " c IS a y ^•- r ' •-:.r i r - ' , 

and t h i . g u « r t i c n i . : , a.': may b-̂  r f - ' ^ u i : - • ' • ' 

a ' ' u l l - t i m - ^ hi-i'.-^? ""r ' ' you hav - '? 

A 1.3*'c c --a if I can ''in: v'^-: 

0 Took a t ( D ) ( 3 ) ( e ) . 

(P . ) 

A - , • - . 

w^ -nay net liav - * ac'-* o ' ' . 

n . ' ^ y . • - I •.^• . • t h • • - ' 

^ ••' z 

ca*-^ - IF . : , i n a i . . : a'a *n-a :aa 

A - • - ' 

c .. . a wh^r a i t i s , , 

hy l o c a t i o n , i : - soir,. ''• • •- you « ' 

an' 

• 7 

i c k s . - u W l J 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C, 20001 (202! 628-9300 
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78Ue 

A I have no bag of • r i c k c . " - - - * r y i n g to 

t r i c k anyone '-y - ' ' w r i t f -n h-- r p . A l l ' ' 

t r y i n g te de i ^ - cove r i t bv agreer^.ent sc : c - , ' t - =-1 

i n t o arguments l a t e r . 

0 You want t o have th-^- r i g h t •o hav-^ uc c r v i c ^ 

ycu r l o c o m o t i v e s , c a b c e c . , c r --n d - o f - t r a i n devic-^s at 

^ny l o c a t i o n on • h - t r a c k a g - r ; - - - i f you sc r ' " ' - t ' ' 

A T h a t i s c e r r e c t . 

3 ( D ) ( C ) ( 3 ) , p r e p - - r a t i o n of c a r s f o r 

mcv-'m^nt such ^ c, w i t h o u t l i ' * • . ' ' • 

a x r e - - i '.• : .n sh . , i . . . 

T- —• r-i_7< - of l a d i n g . 

I t i •n--'-^--nacal f o r c e - - - * i o n , ia i * - - -

A Yc-?, n o r m a l l y , * . ' ' r , ou* 

con t r a c t o r . 

o »^ von - - - v - - ' . i * h i n the ' ' ' ' 
^ . . . . . . 

" c r ep - 'r" a t i c n c f c r c *'or ' ' '•' - * i o n 

c: - i n i o u r i i and eu*"bound? 

w c i 

i j ^ ^ c c 

l o c c a c * caboo. 

cr ycur r 

ALDERSON REPORTING COMPANY, ,.K. 

20 F ST., N.W,, WASHINGTON, D C. 20001 (202) 62S-9300 
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A Yes. And t h a t i s i n an --x-i - agreement w = 

have w i t h the SF. 

0 But t h a t i s f o r r u n t h r o u g h , i s i t no*-? 

A That'.s c o i r e c t . 

g ' ' i s s o u r i F a c i f i c and SP hav^ a number of 

t r a c k a g e agreements a l l ov«̂ -r Texas and o t h e r s t a t ' ^ s . o 

you knew of any s i t u a t i o n s in thos--^ trac ' - - " ' - i - ^ h - -

agreeme^nts where the * r r a i l r c a d -• •'. 

ownina r a i l r o a d t o supply pou---, tc i r i a c - taa or-'-r 

po w er ? 

A T dc i t f o r t h - ST a l l th= *ima. 

Q That i s because ycu '• ^̂ v .• r .:.*ar- .;n 

ft '"̂  a t ' s c c r r e s t . -". -

P a c i f i c and t; . . . . . . t h r o u g h ag 

2 Eut *h'=- q u e s t i o n i s , c^ * -

between S? an cur : 

1" ' C i f i c p r o v i d e 'acuiEm'-nt t o : 

^guip'n'^nt or v i c e v<=r: '-••' ' 

c ur 

I I ; p -J f 

;c u; 

The . n a r c v i :•' 

L or dĉ ,' u rg 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202, 628-5300 
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r e p o r t work c i e r s . 

Now, t h i s would i n c l u d e crew l o c k e r s , 

r e s t r o o m s , b u l l e t i n b o a r d s , and t h i n g s of t h a t n a t u r e . 

A E x i s t i n g , y e s . 

3 Are ycu aware o f t he f a c t t h a t a t the c u t s e t 

o f SP's o p e r a t i o n s c r C o t t o i i .^^elt 's o p e r a t i o n s o f 

t r a c k a g e r i g h t o be tweer Kansas C i t y a - d ^ t . l e u i c , t h a t 

t h « S o t t o n B e l t ac'^.v' f o r l o c k e r cr.--": aa-' - f .^a--- c-,a--^ 

f o r i t s emplcy-res i n o r d e r t o conduct * h " i r t r a c k a g e 

r ' - ' h t - . t h p i r b r i d g e t r a c k a g e r i g h * s (. r • - *-on ov.-r th 

^ ' i - 3 0 u r i P a c i f i . . ; a rd w»re t e l ' i by ' ^ " ' ' i s sour i P a c i f . l c 

i n no uncertaa.a f a rms * r. . * t:.- y c c u l d : 'a . . . . / »-

i n th = 1 r bu i l - ' i n o a t • -n C i t y ? 

A T was not aware c f * r a t . 

3 You wera net c n n c u l t e d -̂y - '--' r - : y '-̂  c l y , 

" r . D a v i d : - • - r i P a c i f i c ? 

A No , c i r , I vas n e t . 

3 Do you knov ef any s e r v i c e p r o v i .y 

'•"irc^u r i " •.-;• c. - v i c e a s ide f r c - ra t c b i - c - f 

t h - l i n e a',' , i s 

-i .--htc ? 

A Nc , I am n o t . 1 an f a m i l i a r w i t h 

• nd "^at-/, an thos-

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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Q Do you know whether ycur o p e r a t i n g peer ' ' ' ' 

any s t u d i f ^ s of SPT ' s , er a c t u a l l y i t w i l l - r - - . . y-^^^i 

and main t r a c k c a p a c i t y i n the E l Paso • anal a - ' c ? 

A Y ^ s . T know they l ooked a t i t an^ ' : : - - - ' 

i t , b o t h f i s s c u r i P a c i f i c and Union P a c i f i c o p e r a t i n g 

peopla . 

3 A s i d - f r o m any s i m p l y d i s c u c - i o n c , '̂ o ycu know 

wh.-ther t h e r e wer--̂  any d e t a i l e d s tudi -^c done by ycu r 

pee p i 2 ? 

A Not t o my kncwlGda*^. 

' I You are avar = t h a t i n E l ' *' p lan i r t h a t 

b o t h t h e TOFC and the c l as ' - i f i ca t i o n f u ' - c t i c n - *' ' - * ' 

Santa Fe and SP w i l l be p l aced in * h • • x i - * ' n c SP 

f ac i l i ti'^'S ' 

A I am sur- i t i c i n the oper t i n - ; . .-.r., 

d o n ' t r < ; c a l l *ha^. 

3 T u r n i n g t c Phc r -n ix , you* «^x^i hi * C i * ^ i ' ~ . * ' . a 

• at t h e t e r m i n a l o p e r a t i o n F.-rvic--a cen* -

i n Phoenix ar-- t h - mak-ur 

s p o t t i n g and p u l l i n g of ' i 

' a e , an-" 

Coul 

.he C-. * ••• 

ALDERSON REPOPTING COMPANY, INC. 

20 F ST., N.W ASHINGTON, D.C. 20001 (202' 628-9 300 
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78 5 2 

A W e l l , f i r s t o f a l l , t o make a c o r r e c t i o n on 

the makeup and b reakup cf t r a i n s , c n l y t a l k i n g 

a bout one t r a i n . 

3 W e l l , I am j u s t usin'^ t r ' ^ i n s , and T am -'u:^t 

r e a d i n g i t . 

A That i s what th-- o p e r a t i n g p l an proposes a t 

t h - p r e s e n t t i m t . What I would ° n v i s i c n i : ^ ' a t wc 

would havp t ĥ - r i c n t i n t^ • - - ' 11 to ' r . I 

u n d e r s t a n l t n - SP-Santa F- - . 1 br- u s ing t r - --.-a* 

ramp, which i o p r e s e n t l y - ^ ' r • . . 

We want th-a r i g h t tc mov- cv '-r t e r m i n a l 

t r .c.''.-g-. t c aiid f rcrr, t hat J. c:. , , - > » ' !. 

.Tia''e up our t r a i n i n t h e i r y a r ' . 

b l - r c k . Th'-r e i r , no d i c t i n ' - t i •: -. 

Put o u r caboose o n , c u t power, an 

t r - i n out of **-.'---, and i • *' - -

th - - t t h e y w i l l w-.'ig;i i -

0 '4ha* 

re a s k i n 

. i l 1 

a 

ua 

i r t o b-a 

0 

f ac i l i • 

A 

r|' . »*" |- ' - ^ 

You are - i w a r ' , 

• r t y. 

ALDERSON REPORTIHG COMPANY, INC. 

•20 F ST„ N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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78 5 3 

Q And that i s the ramp tha t the two companies 

arf^ going to mcve t h e i r c cnso l ida tod opera t ion in*c? 

A Th a t ' s c o r r e c t . 

Q Leaving the SP ramp wi thou t any '"CFC business 

at a l l to spe^k of? 

A My understanding i s , they w i l l vacate i t , 

y=>s. 

0 And i s i t al.co your understanding that the 

c l a r c i f i c a t i o n w i l l be done - - of boxcar t r a f f i c , 

tha ' 

'.ta Fe operations w i l l move over to the SP 

manif?st t r a f f i c w i l l he- done in thf* yard, an-* *hR* 

c 1 1 i .' .. L 10. « a i 1 o - y i a ' ' 

A Tha* i •: ry u nd t-r 1 a n d in n. 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINCTON, D.C. 20001 (202) 628-9300 
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Q Did you or ycur people who -̂ r'-'-- r ' l t t i n g the 

ope ra t ing plan tegother c c ' the : . ' i * ^ 

using ycur own — tak ing over a l l c r a po r t i on c f the 

SPSF - - I mean the former SP i n t e r m o i a l f a c i l i t y , en-.. 

have your own in te rmoda l f a c i l i t y and I l k 9wise lease a l l 

or pa r t cf t h i s former Sanca Fs y • c las r i f i c a t i o n 

purposes? 

A I t h i n k w- • ; c o n s i d e r t h a t . "'̂  re^—''1 

d i s c u s s i n o i t w i t h my o p e r a t i n g peop. . 

0 Why was t h a t r-- ; - ^ * ' - l ? 

A Bee i t wasn'- -.omical to 

amc cnt cf * • ac wc - . ' ' 

t b I w I H r g a wa - ': - * a r •. '•' • i' • • 1 . 

0 I n - , --.u get Ŝ  

'"or y e u - -

A A t =• r ' a ' 

t h • " - a y wo: • ' t ra^ . 

The 

'rf r n 

r" *•• a v <= 

-'.' d r i t . 

u; t r 

Yor aw art. 

ALDERSON REPORTIK3 COMPANY, INC. 

20 F ST . N W , WASHINGTON, D.C. 20001 (202) 628-9300 
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conducted i n the Santa Fe f a c i l i t i e s ? 

A No, I wa s n o t . 

3 W i l l you accept -.y r pr °s en t a t i o n t h a t t h a t i s 

the case? 

A Yes, .sir-

0 And you have chosen t c hav© a - a i n S-SF c c n d u c t 

you r b u s i n e s s i n P a k e r s f i e l d r a t h e r ••ban ta..e eve r the 

empty SP TOFC f a c i l i t y or ''P c l a s r i f i c a t i c n area? 

A "̂ hâ - i s c o r r e c t . 

3 For *he same reaconc th a t you discucc^' i n 

connection with Fhcenix? 

A "hat i s '•err-^ct. 

3 And I t a k e i t t n a t - - w-^11, - ^ e ' l l ' ^ - t t ' 

F r -cno i n a w h i l e , l a t -

p r o p o s f i i n ycur ' ' i * ' 

•r a f f i c , w i l l - r - • r i c - . 

: ' • - , w i l l 

- • U P r .i n p , a ' 

In Pr^sno i t : 

SP.-'F w i l l c l a s s i f y ! ; • 

f o r and handle s e t - c u t e 

s p o t "> nd p u l 1 " 

w i l l w i gh (IP r - i 

1 r\ *. 

a c * u a l l Y oper- ' ' - : t h ' 

u ' ' - ' a tand ycu r pr c' 

A 

3 

I d i d n ' t und 

V f-11 , what i c y --•>.: 

t way 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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p r o p o s a l i.s? ^ | | | ^ | | | | | | | ^ 

'iit^HHP'' 

A That we ar* go ing to hand le TCFC t r a f f i c i n 

an^ o u t o f F r e s n o , "'ipC t r a f f i c . Ŵ- ' . r i l i n g 

TOFC t r a f f i c d e s t i n e d f o r " a k e r s f i e l d . 

3 O b v i o u s l y I mi s spoke . You are o c i n g t o be 

o p e r a t i n g i n Fresno i n the abandoned c r t h e up':c--'i 

Southern P a c i f i c TCFC ramp, i s t h a t c o r r e c t ? 

A T h a t ' s c o r r e c * . 

0 So y o u ' l l be c o n d u c t i n g y c u r own TOFC 

o p - . - a t i o n s at ' ^ resno, u n l i k e i n 2 a k ' > r r ^ i ? l d and r r - l i k 

i n P h o e n i x , 

A T h a t ' s c o r r e c t . 

0 Wh a * • 11 

! • . f _ , -we-n Fr'^'sno an • h ^ 

Others ? 

A Wha* ' - you mean, wha t ' a. d i f f e r e n c e ? 

0 •*hy 'id yeu decidp *e ccnduct your ovn 

.uateritcdal operation i" thr^ v-arated ^F f a c i l i t y in 

Fr -no and net do it in : "! 

A For * ' - - ' •••c '̂-* - f r a t i c ' - ' - an"! 

g ;.ny . - • . 

A ^lo, ^ i r . 

3 And j u s t so t h ^ • i n t hasn'• • 

a d d i t i o n tc ' varicus terminal opcraa 

th---se points t h a t we have > ̂  r,̂ - ' , ycu also 

ALDERSON REPORTING COMPANY, INC. 

20 F 3T N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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t h a t , as we have d i s c u s s e d e a r l i e r , t h a t the read 

o p e r a t i o n c e r v i c e s would be p r o v i ' 1 - r ' : ' r " he u t th-^ 

l i n e , i n c l u d i n g — c r t h r o u g h o u t t h a t r a c k a g e r i n h t s 

o p e r a t i o n s , i n c l u d i n g a t P h e e n i x , ak-̂  r s f i e I d and 

Fr .^sno ? 

A Y e s , s i r . 

3 Now w e ' l l •ralk about t he com pen sa t i cn . Ycu 

have i n d i c a t e d t h a t i t ' s your i n t e n t i o n t o f u l l y 

compensate SFSP f o t t h e s w i t c h i n g and b l o c k i n g and car 

i n s p e c t i o n s and r e p a i r work anr* so on t h a t you hav<--

d e s c r i b e d . E x p l a i n t c us hew yeu prepos-^ t c do t? -a t . 

A 5y , ~ i t t i n g down a c ' w r i t i n c an ag; ' ' w i t h 

them a s t o what t h a t r e s t w c u l d b*. . 

0 And t h i s i s a l l • h ^ S-SF c c c ^ ; • • 

c c r ra c t ? 

A A l l the w^-^-t? 

3 A l l SPSF coE*a - i t a r e i n c u r r e d i n c o n n e c t i o n 

w h t h e s u p p o r t o r maintanance or your trackage-,- r i c h t c 

o p e r a t i o n s would be pa id f c r hy ia t h a t ycur - -

A Y o u ' r e s y i m a l l • an conn-?e*ion 

w i - h t h 1 * ' 1- „ a . 

or • r- c re w - . 

Q A l l c o s t s i n c u r - y SPSF i n cu r t 

o r m a i n t a i n i n g your t rackag- - r i g h t s o-, . : - ' 

ALDERSON REPORTING COM^>ANY, INC. 

20 F ST . N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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A Y o u ' r e t a l k i n g abou t the s e r v i c e s new? 

3 Yes. 

A Th^; cervic^^s t h a t t h e y ' r e g e i n g t c p e r f - or 

us under t h i s plar^ 

3 Y e s . 

A We w i l l r e c c t i a t e what t h a t p r i c ^ i s . 

3 Yeah. And who nas the f i n a l — 

A I wculd assume - h i * wh'̂ n •'^- SP threw a p r i c ^ 

o u t at us t h a t i t would he t o r e c o v e r t h e i r cos'-.c, y - c . 

Q Okay. What cc3*c d i d you have ' n mind - -

a v o i d a b l e c o s t s c r a v o i d a b l e a- ' * j f o u r •^'ixa-i 

cost.s? What c a - t a dc you hav- i n m n i wh^n you - = y t a a t 

you a r e g o i n g t o compensat-.r us f c r cur fexpenst- o f 

suppor t in .7 your t r a c k a g e r i g h t s e p e r a t i o n ? W h * ' ' ya" 

mean? Because c o s . — 

A A v o i d a b l e c o s t s . 

3 vTust our a v o i d a b l e c c s t s ? 

A Yes . There a g a i n , they rtay have a d i f : 

v i f w on t h a t . '^hat 's why T have t o say .s ha'. r-

:> '-''^ul 

b" * . -d i n t o i t ? 

A Ch, T' r, - wcu i • ' . 

3 And so f a r a 

.s T w o u l d n ' t want tc pay 

ALDERION REPORTING CCMPANY, INC. 

20 F ST N W,, WASHINGTON, D.C. 20001 (202) 628-9300 
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a y a r l o f f i c e i n F r e s n o , t h o u g h , as p a r t o f my c o s t s of 

a l l o w i n g ny cr-aws t o s i g n a t r a i n r e g i - * ' ^ r *'^a^'s 

r e q u i r e d by th ' - SP t o do s o . T mean we have t o be 

r e a s o n a b l e about d e t e r m i n i n g these c o s t s and what 

f a c t o r s go i n t o t hem. 

3 W e l l , what i t ems do go i . t o tha c o s t - -

superv i s o r y ? 

A f o r m a l l y . 

3 A d m i n i s t r a t i v e cve rnead cos ts? 

A Sometimes. 

Q The a c c o u n t i n g c o s t s nece.ssary t o k<^ep t r a c k 

o f who d i d wha • ? 

A f o r m a l l y t h a t ' s par* of o v e r h e a d . 

3 A share o f the -qu ipment c o s t s t h a t are 

i n v o l v e d i n s w i t c h i n g ycur c a r e , f o r -example? 

A P o s s i b l y . I c a n ' i - r a y what w o u l i tjc i n t o 

these c c s t s . "na t would b= de te rmined by the SP when we 

sa* l own t o n r " ^ o t i a t e i t , i nd i f we t i t ' s 

r <:!asDn abl-^ , w e ' l l probar- ly -. , a. i t ; i t we d o n ' t , 

w e ' l l t e ' l them s o . 

'3 Ce r* •• i n l V , - • 

our SW i t c h -

r a c om p e n s a b 1 o ? 

A I f ycu • 

us i nn cn a s w i * r h <--ngine t o 

- •• e f your 

out how much f u<^ 1 vr^'z' 

ALDERSON REPORTING COMPANY. INC, 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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down and l o c k a t i t . 

Q And g e t t i n g back to tha q u e s t i o n t h a t T asked 

b e f c r a and t h a t I t h i n k you answered i n t h e a f f i r r r a * i v e , 

you would expec t t h a t a r e a s o n a b l e p r o f i t ough t t e be 

r e c o v e r e d by SPSF i n c o n n e c t i o n w i t h t h i s work t h a t 

they ' r<^ d o i n g f o r vou? 

A Wha t ' s a r e a s o n a b l e p r o f i t ? 

3 Put you c e r t a i n l y w o u l d n ' t r e j e c t out --

the n e c e s s i t y o f g i v i n g SPSF someth ing f o r the wcrk t h a t 

t h e v are d o i n g , i n e f f e c t , m a i n t a i n i n g t h e 

i n f r a s t r u c t u r e - of y c u r t r a c k a g e r i g h t s cpfcr-:^*.on? 

A Like- I s a y , I '- . u l d n ' t exp'- r * them t o do i t 

f o r n o t h i n g . W e ' l l n e g o t i a t e t h a t . 

Q I n f- 'r^iS o f con a r e l c f er.plcyc-f 

s u p e r v i s i o n o*" e m p l o y e . , • .e r i s k of keep ing pmrlcye-^s 

t o do w^-ik no c n l y f c r SP^F bu* f c r UF as w e l l , l ^ t mf-

g i v e you a h y p o t h e t i c a l •' '.at ' ^ i g h t h^ a l i t t l e h i * 

- x t r e m e , b u t ••he p o i n t , I t h i n k , w i l l • . . . 

Assume a washout o f l i n - ' * "1 ""ar-

r . c u l t s i n a n • ' 1 

t • • - • " • s in 

r e a l l y a compos i t - . f -

av-a-raj^', r e q u i r e d t o h-

>. -, • r a - ~ - r V , . . . . 

: o rk f ' 

c f t h 

ALDERSON REPORTING CCMPANY, INC. 

20 « ST., N.W., WASHINGTON, D.C. 20001 (202) o^8-9300 
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78 6 1 

t r a c k a g e r i g h t s o p e r a t i o n . 

Woul' ycu t h i n k •hat Union P a c i f i c would aarae 

t o compensate SPSF f o r those ID employees who a r e en t h e 

SP"̂ F p a y r o l l but who are on t h e r e because they do 

o r d i n a r i l y the worX .jaf Onicn i ^ a c i f i c t r a c k a g e r i g h t s , 

even though d u r i n g t h a t p e r i o d of a week the- f i s s c u r i 

P a c i f i c d t d n ' * have any t r a i n s coming through E l Pace? 

* I n oth.->r words, *h'=re's no t r a i n s ccminc 

t h r o u g h , and under the l a b o r agreement you could net 

pul"! these pecple c f f ? 

0 R i g h t . 

A And y o u ' r e a s k i n c wh-^ther I wcul-" ; • ; r 

those people t h a t week? 

3 T h a t ' s c o r r e c t . 

A I ' d have t o look a t the • on t h a t . WP 

have - o n t r a c t s t h a t do includ*-- t h a t . '-̂ e have a very t i g 

c o n t r a c t t h a t does not i n c l u d e t h a * , -uch ar w i t h 

"T . t rak . We h i r e l o c o m o t i v e e n g i n e e r s t o run ^ n t r ^ k 

t r ^ m ^ , bu t i f t h ^ y p u l l t h a t t r a i n o* f z" • *- . * 

so- . * r a r y reason a- n t i n u e runr: 

t h not ; 

f o r 

'o we have bo th cc 

3 L e * ' rune • 

seme o f the b r o t h e r h o o d s a r g u a b l y w o u l i 

f u r l o u g h those employ. ---- i - w<̂  kn̂ ^w r^^^ 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 200C1 (202) 628-9300 
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was g o i n g t o b'-- a f u l l wee'' , and y e t f o r l a b o r r e l a t i o n s 

reasons and whatever we keep them cn the p a y r o l l because 

w^'po n o t sur:" i f your o p e r a t i o n i s ge ing t o come back 

i n ler-s t nan a week anyway. 

Would you t h i n k t h a t t h a t would be M i s s o u r i 

P a c i f i c ' s r e s p o n s i b i l i t y t o compensate- SPSF f e r those 10 

employees who m i g h t or m i g h t n o t have bean l e g i t i m a t e l y 

on tha p a y r o l l f o r t h a t w-^ak? 

A Tf t h e y ' r e no t on th •= re 1 e g i • • 1 y , T 

w o u l d n ' t want t o o^y a dime f o r t h ? m . I f t hey were on 

th- te l e g i t i m a t e l y and i t was tecause of Unicn P a c i f i c , 

y f s , I ' d r e i m b u r s e y c u . 

3 W e l l , I guess t h e p o i n t t h a t t h a t - •-

t h a t by r e q u i r i n g SPSF to "- i r - - a l l • -• - - ^.nd 

conduc*-, e f f e c t , a s u b - t a n t i a l p a r t of ycur o p - r a t i o n 

i n th = yard and t c - r r i n a i a r e a s , ycu put us at r i s k i n 

f^rm.c c f whether c r n o t to h i r e employees? 

A You're talking about aom-thinr fire* all 

h^^re f^a* noes beyond the cperating plan, and f i r s t ef 

a l l , V'-- are not a^tiri: • - ; having a - • •• -' " 

And i f th^- Union Pa^i-'^ic '•'a 

i • - * he Un ion P a c ; ' 

. . j e r p a r t o f t h a t o p e r a t i o n i n P I Pa -̂o o r cn 

i ^ h a v -

+•0 put on : • . w i l l we pr-: 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N W., WASHINGTON, B.C. 20001 '202) 628-9300 
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them? I s t h a t what y o u ' r e s a y i n g ? 

3 B a s i c a l l y t h a f a i t . 

A Tt i s n ' t i n the o p e r a t i n g p l a n , what w e ' r e 

t a l k i n g about h e r e , because what wa'rsr s e e i n g i n ^1 Paso 

i s a v e r y s m a l l p a r t o f t h a t o p e r a t i o n . 

3 T u n d e r s t a n d . I t ' s a h y pc • "-r t i c a 1 qa - an. 

The f a c t s may be o f f . I t may h - - - •- nipioyee r a ^ h ' r 

t han 1 0 . W e l l , 1-at's cay we have one com per -

who WDrks on your o p e r a t i ' . n , and i * ' s q u e s t i o n a b l e as t c 

w h - t h e r we have the r i g h t ••c l a y h i n * *" ^ ,.,-•%•.••.- ^ f •-̂ e 

l i n e j u t a g e , '-ut we ei^^ct i n the i n t e r f ^ s t o ' 

r e l a t i o n s t c k-ep him o n . ^o ycu pay a y : 

A T d o n ' t know. Whatever t he r - - * - - ' - • ' :•,•-. 

Le t ma sa y t h i s . Tf I wa - ' 'own t c w r i -

c o n t r a c t w i t h y o u , l e a v i . - your d i ' 

t c wa - •^••r we pay or n e t , T would ne t l i k e * h a t . 

Q Se you would l i k e SPSF • 

r - pon s i b i l i t y o f h i r i m p-. c p l " and a l c to tcike the 

r i s k o f i n - - f f a c t t a k e • h - r • > '^o* UP-^P. 

A Wl - . n ' t knew what 

c o n t r a c t . And I - j cu ld at 

th--- SP an ' ore ra • 

; r c c r . y w 0 u 1 

at 

r.'j peopl -

aably l ^ y 

ALDERSON REPORTING COMPANY, INC. 
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3 ' 'ou hav i n your t c ' i r : n y , an''' y o u ' v e 

ment ioned today t h a t y c u r r ' -ques t f o r road and t e r t i n a l 

o p e r a t i o n c e r v i c 'S a re pa ' ter-- • er c i r i l a r 

agr ' '. tha - y - d w i t h t h - • : - a 

Ka ty as a r e s u l t o f t h e i r t r a c k a g e r i o h t s an i your 

m '•' '-gs; r . 

I ' d l i k - j *o t a l k tc yeu f i r s t a t c u t t h - i c 

"r'-nd-^ t r ' - ' ' a c - - r i g h t s ' --..-ep r-,j-.Mo ,ind ' ' ^ n - . . ' . - . y . 

• • ^ i y t r a ' *:-, -a--- - • , 

• h .- a 2 7 

A T h a t ' s -' - r r ., ct . 

a on th- " 

A •; e t • h a • T k r: c'.' ' ' . 

0. . - . . . - • 

Dt"G y --'-! 

wh r'- • hey " lov on •... - , 

- X 1 • • • . - • ' • . . . 

I r n •* • . • * V 

' h - y 

• o r 

A 

3 

.'ho 
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s w i t c h i n g . 

h'o, Th a y co i n t o 

7865 

d . 

r - r' • - ,-• ;: 

0 "nri T g u ' t s i t * o l l c w s t h ^ t 

A That al^-c, I mign * " i - i , 'va-

I f I r e c a l l , •h ' :3curi - a ^ i ^ ' i - i d o f f ' r t o dc 

work i n Kansas C i t y f o r th--m, and • ' • c; 

i n t o t h e ya rd *h-->y ar - nc'j c:': r.c i n t o •-. •-•') -.--• ^ 

c t a nd p 0 i n t . ''̂  n »•- n ^ an at :' -. - , 

n I • h c h c i c e . 

Yeu '"on' ^ ' . * 

t ' 

Q 

g ' - * 

u c m 

0 wn 

ur ' , t ' 

- e l l , i f ycu • -

t - year 

c : ' i w *- ••• r 

a n-i 

c w n t ; 

: '/ 

<j w n 

<; , •/ - - b ti t t h e ; 

i o n . 

t h a t 

c go 

y • •- •> -1 

ALDERSON REPORTING COMPANY •,-tC. 
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•7P 6 6 

3 w«='ii. • • • 

" i r s o j r i P a c i f i c l i e pac / ; . . ' • 

f o l l o w i n g t h e . - . v a r d cf *• ' ' 

A Th-

f u r n i s h f a c i l i t i e s f o r -•. f c 

f a c i l i t i e s . They h a u l t.h'- c rev * 

h o t e l s . 'r'hey • x'/ : i ! o rd ' - r s -.-n rc 

d . - • - - ^ i 1-lent s a. • . Any p r o l * 

p i ' v ' t h e t r . a i n d i s p a t e 

t h a t l i n e and .xany rr gs 

you wf; a * s e r v i c 

p^ rhap . 

i - - 1 

A 

rr r: • ' n c '/ 

' h --- i r c r ' '.̂  

- . Th^Y 

these c 1 ( - ' - r 

arid f r c r t •he 

. rl. up 

• . . . • . / 
- cui; — 

ALDCRSON REPORTING COMPANY, *NC. 

20 F ST N W WASHINGTON DC 20001 (202) 62<l-9300 
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7 5 6 7 

en, an-" *' * 's o n l y based on • " - o r r u n t o t 

t r a f f i c y o u ' r e r u n n i n r ov , . - i n e . You coul 

these peop le o-f'f - / i t h no p r o t e c t i o n . 

0 - ^ y l a b o r i r • . . . 

Y o r k Dock? 

A Oh , under ^--w ^ 

3 Y ? c . 

A '«' --^11, * h -I t ~ . 

about c p e r a t , i * ' - - i a * 

3 : • •* - a 1 1 r. -

A I hav=^n't l e -

') " - ^ • '-.w York 

ĉ - 1 ina t - d , - r - ' 

- * . ' • ; - . rd •«' ew 

P a c i f i c *- n c i - -

j c^ 

- c k . 

•ck p r c * r c t • s e u r l 

c t h --r w i s e d i r p ̂  a c a i t y 

A -

y ou 

o * 

ALDeRSON REPORTING COMP,\NY INC. 
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A T c ' - n ' t r - c 1 1 

hut wo do p r o v i d e then f: 

1 - • - . - . -

y a s k . •" i f c r . 

- i o n h- * 

A I j u c t c . ; r ' t r e c a l l hew • h a t a c - n a r i o t r e k 

p i .CP. 

3 Ycu 'c k n rw *!. a* * . - -

b - - :: t h ^ i- . : . : . . - . c • . . t h a t n .. , . - • ': 

t ra ck a c--> r 

Ycu • V •r i o n e 

-on. ; : . 1' 

n g -

r s u i t o f 1 

: i v-..-

A 

C • -w, 1-

A 

0 W e l l , rr . '.-f - you : 

ALDERSON REPORTING COMPANY INC. 

2C F ST. N.W.. WASHINGTON CC. 20001 (20I> 628-9300 
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Q You l o c k l i k yeu 'z 

A W e l l , I *h ink i * c 

t r u t h f u l abou- i t , I t h i n k i -

= xp<=-r i t-nce b<= t̂ween o u r - e l v - - » s . 

un icn P a c i i i c , " i n c u r : 

a b l e t c s i t d'-wn and reach a: 

o p r a t i n g pa. a- - Th--̂  S'" -

J.nd I t h i n k pc • i t wa: 

• V - d o n e i - t h <- a P , . .. 

- - ' t h a t way. 

nc 

w-

> n e w, * 

- u r 

0'̂  a l l , •he ' ^ ^ t v , 

-.V,' a 1 w 3 y."" b a - ' n 

- n - - r * a i n 

. - „ r • .- -; - . V , 

- a - w a r -: 

Q • ow Santa ^ • • ? i" 

r u n n i n g th^^ show, yeu know. 

A I d o n ' t know who's c r:•• '-- '-

c r f • ' - --M on ^ a c : i i c ' 

: V. 

t e p r o v i d e th--ce c - r v i 

or 'er? I - * • • ' rc- * 

i c r 

w o n l i l i v 

1. V , v o u l ! I i v -

ALDERSON REPORTING COMPANY. INC. 

20 F ST,. N.W., WASHINGTON. DC. 20001 (202) 628-9300 
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7'̂  70 

would n o t , i * ; c t , p r o v i d e t h e , ac T 'vo r 11-3 

t h - i n f ras* r u c t u r t o • '- t rackar-- . - : a . ' * r 

a p p l i c a t i o n , r ^ ' t t i c u l a r l y i n view o f •he f a c t tha* "̂ F^ 

or SPSF and UP a r - p r o b a b l y the numh •- c o m p e t i t o r - , 

around . 

Assuming tha* t h a t ' s th '^ case 

A I n the San . i caqu in? " • n • -^-y' ' !^ '^ ''ha 

o n l y shew. 

3 Put a f t . r t h " T r g e r i c i p 1 - e r * • - c , t r ' ? 

no cue s t ion •ha t SPi ' - wculd he • rah!*^-

coropet i t e r s i n ev- ay -a - a. 

A I f t he C, . c i V -s uc ; -J r - -v . .-̂ .- :- i 7- • 

t h r c u c h th-- ' " : „: - - - 1 • — -. a.̂  

a - a : ' r : n . 

Y - . li'i ' I ° 

'Jnio:: P a c i f i ' 

W e l l , I c t ' - ^ 

For pu r- • 

1 o--' cn ' 

:e u' 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N W., WASHINGTON, D C. 20001 (202) 628-9300 
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a t t h a t t i m e . I h a v e n ' t --vrn t h o u g h t o f i t . 

Q W e l l , t h i n k about i t . v v j a f s y c u r 

recomi! e n d a t i o n t o Sr . 'r^enefick? 
• i ' 

A I t •^kes a mere t h o u g h t t h a n j u s t a f ^w 

m i n u t e s . I have t c e v a l u a t e some c o s t s on what i t wcu ld 

c o s t us ••o go i n and p r o v i d e t h a t s e r v i c e . 

0 You were one cf U P ' r p r i n c i p a l - - - - ' • i n n 

w i t n e s s e s i n ycur own merger case , w e r e n ' t ycu? 

A Yes , I was . 

Q And you a re a wa r- *' ^- t h ^ * c-c^ •-' 

f o r main stem t r a c . o g e r i g h t . - ' C'- - - a ' 

f r o m Ogden t c ' i : . . . ; ? 

A Yes, s i r . 

Q How manV 111 a _ - 11 f r -

A About , j u s t c r • 

3 How - - ' - - - - - - - »- • 

I "-̂  cn ' t c a r ^ - x a c^ 1 v . 

A 15C0. 

Q Are you awa'- or r - - c a l l 

t h - • • '- a • 'w a '-

t c p o f my ha a d . 

. . . . . . ' . . . , ^ rc u " 1 y? 

- . •-• ' :ef i c k -

wc u ld 

A 

0 

A 

Di d 

Yes . 

J i 
i.t/^.>l.L&.i>iUMii..... -MM 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 
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3 Ar=> you aware o f t he v e r i f i e d statem--^n* f i l e d 

i n t n a t case by "'r . To.ti « . . t t s o f UP i n op* c s i t i o n t o 

SP's t r a c k a g e r i g h t s ? 

A Y e s . 

3 He workad -^cr ycu at t h a t t i m e , d i d he? 

A Yes . 

3 And you revi*---'^' ' i t h<^fore h f i l e d i t ? 

A Yes . 

3 O b v i o u s l y you a-jreed w i t h i t . 

A Yes. 

0 .And you c t i l l de agree w i t h i t ? 

A Yes . 

3 Tn t h i s ca se , U: i s a s k i n g • * - : ' -

of trackac? rights betweer, Fl -asc a", :- -' 

U75 m i l e s betw'->en Cc l t ' ^n and l a t ' r ep c r ' ^ t c c k t o n ' ' 

A Yes , s i r . 

3 N'ow, t h a t ' s a t o t a l o f ahcu* 1.30-: ^ ever a 

; ' - i n c i p a l competitor? 

A Ycu :3y principal ccmcetitor. .-* rn ' ' •• 

f o r t : 

3 

A 

th-ose areas. 

Ovor your twc pr' 

We ere not c o m n r t i t e r s 

ALDERSON REPORTING COMPANY, INC. 

F ST., N.W., WASHINGTON, D C. 7000; (202) 628-9300 
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Q Le t me ask ycu abeut t h a t . J'v? ycu s a y i n g 

t h a t t h e r e ' s no Union P a c i f i c t r a f f i c t h a t rrcv'=>r ^r.t'«-^-?n 

s o u t h e r n C a l i f o r n i a up to S a l t Lake an'-' t hen down ' o 

Texas p o i n t s or to "emphis? 

A You 'd have t o ask ^ . r , C r a i g t h a t . T'm j u s t 

n o t s u r e . 

3 Y o u ' r e an o p e r a t i n g rtan. ' ' ' - • : ' re i n r^-"-^-^ - f 

tha o p f , r a t i o n s - nd know whrit t r a i n s ycu r u n , "'.new what 

s e r v i c e you have . 

A Sur I know what * r a i n c ar-.- r u n . T : 

o f t r a i n s o u t o f c c u t h e r n C a l i f o r n i a t '" ^-'crth 

but I c a n ' * t 11 you a:. . .y- to - . . '- y • -. c _ c wh.. !• 

ca r on every t r a i n i s . 

3 Y o u ' r e aware of th'-' f a c t t ha^ ther"--

a l o s 

a I c 

. V .-"̂ t '-̂  

c a r s , .-ome t r a f f i c mov • 

Mp- "a-, "• ---w ''cleans or *' '-'-c--i ' -' -1 ' ' "•''ay -

mean t h e Union P a c i f i c an'-' t " - "-'issouri - a c i + i r • 

-'- yeu? 

R j e i-:-^ *h. r ̂  i-- n ' * mu-h o 

knew h cw w-- • r- c " av 

* W- i • 

A 

3 

A 

Via North 

No, 

ALDERSON REPORTING COMPANY, INC 

20 F ST, N.W, WASHINGTON, DC 20001 (202) 628-9300 
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787U 

JUPCP HOFKINSi ^ f " •he r e c o r d . 

( D i s c u s s i o n o f f •he r e c o r d . ) 

JUDGE HOPKINS; ' • f ' ^ ' l l r ecess at t h i s tir-:e 

u n t i l 1 i 3 0 . 

(Whereupon, a t 12:30 p . m . , th*^ h e a r i n g was 

r ecessed f o r l u n c h , .o be reconvened a t 1*30 p . m . , t h' 

same d a y . ) 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., W/SHINGTON, O.C. 2000'! (202) 628-9300 
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1 AFTEPNCON <^FSSION 

2 { 1 4 3 0 p . m . ) 

3 JUDGE HOPKINS-. Back on th=- r e c o r d . 

4 M r . S t e p h e n s n . 

5 __Whp're ' j pon , 

6 JFRPY P. DAVIS, 

7 th'-^ w i t - i e s s on t h e s t a n d a t tha t ime o f r e c e s s , r^-.-ur"---d 

8 t he s t a id and , h a v i n g been p r f ^ v i o u s l y d u l v s w c r n , was 

9 examine 1 and t e s t i f i e d f u r t h e r as f o l l e w s i 

10 CF.uS*̂  EXAKTV . _ - ..SU-'ED 

11 BY . STEPHFN'SO • i 

12 Q Mr . D a v i s , c o u l d you t u r n ' : Ĵ -- 5 cf ycur 

13 v e r i f i e d ^.-ta* - ( ^ n t , pl'-^ase. 

14 A Yes , s i r . 

15 0 The n e x t t o the h c t t c m pat ; wcul- ' y " ; 

16 l o c k a t t h a t one , p l e a s e . 

17 A Y t s , s i r . 

18 2 Thic i c what I w>! - a l l u d i n g to e a r l i e r when 7 

19 wfiS T - .asn ' t sure what t h 

20 d o i n g . You s t a t e i n t h e '^ta • 

21 CO-

22 a; -> c r i g h t c , w i t h i n t : ~ .. 

23 r i 7 ht c 1 i n as w h • ' ' • 

24 s < ^ r v i c £ . Sueh t e r m i n a l r 

25 , • 1 ve . , . 

11 i - a r 1 a n 

>- «-q u 1 I 

ALDERSON REPORTING COMPANY, INC. 

20 F Cl.. N W . WASHINGTON, D C. 20001 (202) 628-9300 



7876 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

J u s t as s o r t of a f e l l o w - a - • ar^^vicus 

C jUes t i cns , i s t h i s cne c2 * h--- c a t c h - a l l s , c r dc yeu 

sp'^ci f i c a 1 l y h . v i n m i n - l . rh--' t e r m i n a l s c f F l 

2 Fr'--'snc , t h a t w •- 'v Pace, - - h 0 n i X , a >. 

a l r e a d y t a l k e d ahout? 

A And Pichmond, j u s t t o namf> a f e w . 

Q Ckay. " « - l l , g i v a l l th-- t e r . T i n a l c -wr- r -

ycu propoc-- t o op.=.ra*- ^r. : ; a :; v . . ccr ,te • ! t iva-

s - r v i c - ? 

A T prcpc- - ' a l l a: 'a ••;*' ' 

r i -r.ta . - u t what . r t c i n * * ; :. 

p.a ' ' ' - ' i n k i n g an i * was ~\:' '- : "1 • ' , 

f c r * 0 f r • • ' " i ss c u r a • " 

yard and •he "' r-'.rd, *r. « " J ; '•'•' 

move t h e n ev' - . - . 1 r i x , r i ' i h t t'- .Ttcve 1; 

rea b' 

r* r a i l r o a d s i n thp ' i r h - " c n d a r* a . 

r r . K.a y 

A T h a t ' s a l l 

0 Al : of 

LDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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St--.taTi <^nt , a t •h--- t op o f pace you i n d i c a t e com--- doubt 

as to whether UP wants to o p e r a t e l o c a l c w i t c h e s i r t h ^ 

areas wh«^ra t r a f f i c volun---^ -'re l e w , your p o i n t *- ' - i zn , I 

t h i n k , t h a t i t wcu ld b e , i n your w o r d s , e c o n o m i c a l l y 

wa s t a f u l . 

A T h a t ' s c o r r e c t . 

3 Wh' - • thf-c--:. c l a c - - whi-^r-- you would net 

ycu: n l o c a l t r a i n s , and wh at i n y 0-: 

I c c a l t r 

r ac 

p l a n f c r thes-.- areas? 

A •'Jell , • ' 

be such as th= . - i l C i t y a . : 

nr J r c i p r o c a l l y ' -w i t c ' - e r . - -i cc 

SP -jnd San^a F - ; - ' '.t i n ' - • , - - ' 

eeonoTiic . t c t:ut cur own I c c i : . • ' : • 

o n l y f r o m a ' • . - . : : ; . .. * bu t a l a o ac a : . r 

3 S o a r a y o u - ? . r t h « ^ r 

t c: . . . a t / ou h&V(> the r i ' j h t to h i v ^ .. ' : , 

l o c a : 

* 0 

1 cc 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D C. 20001 202) 628-9300 
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m^ 7878 

p a r t o f on 7 and 8. Where i s i t i t would n o t make 

o p e r a t i o n a l sense t o run your own l o c a l t r a i n s t .- -usa 

o f low t r a f f i c volumes? 

A Anoth . r example would h t * ^ -- "a r tinen:-An t i e c h 

a r^a. 

3 And 30 you wculd hav. • '-ommi , w-^re r h e 

Commission i n c l i n v i d to g r a n t your t r ^ ' cv - - i c ^ ^ - - - * 

I hcp^ you undr-rs tand t h a t I d e n ' * T : : ' -

be , b'j * f o r purpose-- o ' . . . i c r , v-.'ze> t h ' : i : t 

t c gran* y^. i r t r a c k a g e r i g h cs - - - * w ~-n ""acra - a. ^ 

Oak land , f o r example , ycu w o u l i t n a n h- • *h«^ 

s w i t c h i n g l o r ycu at A n t i c c h ? 

A ' ' ' ha t ' s c o r r e c t . 

3 And wculd you <:• •• • .• - ' • • 

Commie s i o n *:. . -r wculd p r e / i r i v t h a t d i r « c ^ i \ . - ' , ' i 

w o u l ' : T. s i c p l y cay t h e p - : - * ' - - o- '--r • * • ; • ' c va 

ard d i c c u s s wh.-r.' t r a c k a g . . r i c i i t ; or w: ' 

j c t o p e r a t i o n s migh* he .'' 

A wculd a n t i c i p - ' " - * ̂  ^* th<- ' ' cmr; : . i ' 

' ^ o t ^ ^ * , TtW'-^uj r - - ' - ' ' l , w ' -

m t.. : a ;irea v --c^-, 

ra 1 I r o ad wcu 11 r. v <• - o p o l y a: 

con 

Now, i t wculd n* - o ' u : 

ALDERSON REPORTING COMPANY, INC 

20 F ST , N W., WASHINGTON, D C. 20001 i202) 628-9300 
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I 

1 on a* would c o r t u - ^2 ,000 

ge t a cer cf * • • • c t h a t ' - n^ ino t - - r v 

p r c f i * . • w o u l d n ' t r".a>«.- g o o i . • ' 

a s k i n g f o r i s th'--' Commissi.—- • 

those areas and t h.-- r i g h t •© n ^ g o t i a t " ' w i f - •^• 

f u l l r compens ' o handl*' - a f f i c f c 

r A l l r i a h * . ' • - * • 

do wn and t a l k abou * . . . . . . ^ .-v- , 

. T* you can • • • 

do? 

A Co • * - ^ • : - , ' • - • ' • -

V 

1 aw ye- , i * we c 

r ' . . . 

And you wou"' 

11 f " 

* agree 

bee a'J: 

- V h p 

V o 1 u c -.̂ . 

V . ry 

V . . - -

ALDERSON REPORTING COMPANY INC. 

20 F ST., N W. WASHINGTON, D C. 20001 (202i 628-9300 



7880 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

o f the s h i f t t c d i s r u p t i * and spc* • - ' i r - i r . 

I t t-k--^-.: nor- Sr-C" -ro.r. a custrm*=r r r l - - * i c n s 

s t a n d p c i n t and the h a n d l i n g o f t ha - • c f c r a--

r a i l r o a l t o l o t h i t . 'W. ' oc^ ^ w i t h 

c t i i t r r a i l r o a d s a l l c v - r . 

3 How i s t he Commission t o k n - v which a reas are 

i n c o n t r o v e r s y i f you s i m p l y - - . . — 

ar-?as where t h i s t i g h t i -: l u t yeu h a v e n ' t 

s; • *•> 

A I ' m .'̂  n t i cr i ; 

cen t r e V - r s y . 

3 W e l l , * : r • -

-7i Ven us the " i 1 ' " i t y a pur , 

1 - c a i . '"'̂ ^ a' 

ho- r I X . 

Anv -a 1 a c • - w h ^ r - '• 

• i o n . 

10 ut -

t r - ^ 

t ^ 

U ' V o 

. » K . T 

wo : w. 

a V- a 

a , -1 t - r a - • 

ALDERSON REPORTING COMPANY, INC. 
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8, which r " f - r - ..•> l e c ; - l * r a i n r . 

And T a-ked about t ' - - -* , an i we got entc t he 

C i l C i t y proposed e p e r a t i c r . , n Z asked f c r c*h'--rs 

and 4 - .nec 1 n 1 A n * i c c 1. . • h o u1d go 

bark i nd c l a r i -̂ y . 

EY S T F P H E N S C ' - ' ( P e s u m i n e ) 

3 Your r e f e r e n c e i n • 

*? l o c a l t r a i r . a. Vhat ic ycu ^av^ a a 

l o c a l t r a i n s ? 

A « h ' -. ' • 

; ... A V. . 

S w • **-(-> ' n * i c h - y 

' .: •* r e f e r * 

beCC"-- h -' - - -

- - a- . wha r ' 

u t • w o u l ' . 

c c n s i l - , r e d a I c c a l mcv- , • 

.. tical in the 

yeu 7) i ,\' 

ha V-
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At the bo t tom c f page o f ycur v. 

r r V r r 

r adius . 

And I ' m no* sura- " • ' ^ T P ' - -- • 

have t h o s e loca l agree-enac cr no* w i * :. ch ' ^ i r 

o r g a n i z a t i o n s . So t h a t ' s why you hav-; *- h*̂  a 11**1'= 

c a r e f u l how ycu d e f i n e i t . 

3 Okay. At pa- - f your v^ r i f i ' - " con t 

wai t a m i n u t e , 

s - • - -- n t , m • i . ' t par ao 

'We ' l l c • ' -ha t s u l j e c t en t : . ' ' = - ly . 

Page IC vcu r v. . . . . ._ t.. ~ r - , yan 

i n d i r a t e i n t h - * * • 

a t w i 11 n o * h .! V 

o p e r a t i o n -^VP'- t he trackan--- r i g h t s 1-i - •• . ' ". ' *' - ycu 

f ec u - - .. l l y 0 - - • ' " . 

A ^es, s i r . 

Q ^a--i r--! l y , C-1* t o F l . ' *• -

C i I r o a d , . - n ' * :*? 

A Y-^s, s i r . 

Q 5. n d y o u ' v - - ^ s e e n r . . r * a a - . . - , . . 

y c u r 0 ' • - . . . . . -

so • . -

A Y'^c, . s i r , ahr-ut '"•',000. 

Q i s *̂  

yen 

AlDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W., WASHINGTON, D C. 20001 (202) 628-9300 

l i i i i i 



788 

k mm 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A 

3 

A 

0 

A 

Q 

I n what t e r r i t o r v ? 

L e t ' s say i n yeu- - -

High d e n s i t y main l i n e , ot -. - t 

Y e s . 

About 8,000 f e e t . 

'r'ow about — by "s i:t i l a r i • y , " w' 

s i m i l a r i t y 

a c 

lin<^ !e ycu havo i n mind? 

I ' m ' - ' • - i • r r i r a t o t t c " a n e c <• n 

s-->c t i o n . 

3 T h a t ' s c 1 m I <• * - • ' 

A S i n g l e t r a c k CTC, P,3C0-^co* s i ' 

a r a u c t i o n s of 10,000 to 1 2 , 0 0 0 - ' « ' e c t runner. 

' 1V as 0 n ^ 

nc' 

A T h a t i s r i - ^ r r - c t . 

d o r b l ^ t r a c k . 

3 c a l l y , wcu ld you 

i - ! - n r r a l l y a m u l t i , c l - a: : .- . as c' 

s i n c l a t r a c k ' 

w i t h 

And i n ; 

t r a c k , vS now t r i p l e t r a c k 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W, WASHINGTON, D C. 20001 (202; 628-9300 

Lf u .» u t J V 



78eu 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A Four t r a c k - - f o u r main l i n ^ s , .hreugh 

t e r m i n a l s wh'er? you t r a d e c r ° w s , and t h e r e ' s a l s c CTC on 

a p o r t i o n o f the e r i g i : i a l doub le t r a c k i n •he h i g h 

d e n s i t y a r « ^ a s . 

3 The S c u t h e r i . P a c i f i c l i n e between C o l t o n ani 

El Fasc i s wha t , a UO t o 5C m i l l i o n g ross t o n 

op -^ra t ion ? 

A I ' l l t-:ik-- your wcrd f o r i t , v i t h o u t l e e k i n c i * 

Ui-, 

5 0 . 

3 I t r a n g e s , I t h i n k , r a s i c a l l y h---*w'̂ ' 

A I r ? l a . := more , whp-n 1̂  l o c k a t cap<ac 

number c f t r a i n s r a t h e r * ^ .• n T do t - - - . " - - . " 

ton o f c c a l v-->rcus a .TI". " i 

You ' ra t a i - - two di*" f : . ' - 1 . 

t c r e l a t e , vh^n I l o c k a t c a p a c i f , ' - f l i n ^ , 

i s t h - ' i r t r a i n volume ani w' • *h ' sp-'̂ -^cs 

t r -. ins . 

3 I n l o c k i n g a t a - r 

c f ce u r a , - : - . -

n - a n -

, * y , to 

m^i ^ T -

z - . f f i c 

: "! a f 

c wh a t 

c f • 

ra 11 I ' 

ve a 

singl-a t r 

t r .a ck a n d 

••̂ C w i t h s i d 

'J e u 1 ' V - " "! ''' 

'OS, ycu hav -

o n . 

ALDERSON REPORTING COMPANY, INC. 
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r a i l r o a d i s mere vu lna rab l - a t o p rob lems i n m a i n t a i n i n g 

r e l i a b l e schedules as you add a d d i t i o n a l t r a i n s , as 

o->poced to adding a d d i t i o n a l t c n n a g e , more v u l n e r a b l e o r 

more s e n s i t i v e to a d d i t i o n a l t r a i n s t h a n a doub le t r a c k 

r a i l r o a d or a t r i p l e t r a c k or m u l t i p l - ' t r a c k ? 

A Not n e c e s s a r i l y . I t depends on t h e typ<^ o f 

t r a i n s y o u ' r e p u t t i n g cn i t . I w i l l say t h a t cn a 

s i n g i a t r a c k r c i l r c a d , C^C w i t h s i d i n g s , when ycu r 

voluma of t r a i n s increac^ia you can experi-^nc-^ r o r - d ^ l a y 

n o r m a l l y . Rut t h a t i s n o t a lways the ca se , d'^^p'^nding on 

th--- t y p e o'" t r a i n s yea'r-^ p u t t i n g on t h a t r a i l r c a - . 

Q What are the k i n d s t h a t are rrer • r- a 

de lay or more i ns-a ns i t i ve to d'-'lay? 

A Probably TGF'^ t r a i n s . 

0 Are more S c n i i t i v . - ? 

A Tc d . : . ay , '-•^"-vi - ' a -^y ' r e ^'i-rh -. ' at .as . 

Pu* - re a g a i n , ycu hav-- *^ have t h « adeguate c a t a e i t y 

t - gat your s l o w - m o v i m t r a i n s o u t of ths v a y , v h r - n t h e 

SP does have cn t h a t l i n . a . "^h-y d- have 

th--m o u t of th- way, -ay ar-- ' - * ' ' * - " •-i-s 

' • J a a : - y ac *"at ^ z 

t h m • - .- -

3 How . • ' IP ' s r - • ' '••' • ^ * • -• - " 

C o l t o n and E l ^aso ccrr. r u t - 1 er ca Ic i? 

A We sa t iown wi*,h a j o i n * 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C 20001 (202, 628-9300 
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.-8 8 6 

o p e r a t i n g , m a r k e t i n g , and cal^-s P'-^opl-, l o c k e d a *r t h e 

m a r k e t , the t r a i n s and schedu les '•hat the SP-Santa Fe 

had moving a c r c c c *hat t e r r i t o r y , l o c ' ' - a n t i c i r a f - a 

vo lumes , came up w i t h some schedu le s t h a t we f e l t would 

serve t h e needs of tha cus t cmars t h a t we_iiere r^e rv ino , 

threw some c u * , t h ^ i i Icck-a-i a t t he t r a f f i c d.i v e r s i o n and 

f i n a l i z e d them. 

Q When ycu say vou lock-^-" --^ - c h e d u l e c , ar-' 

you s a y i n g you l o o k e d a t the proposed cchedul'^s o *" the 

SPSF i n t he o p e r a t i n g p lan? 

A Yes , s i r . 

0 Did you l o o k a t the c u r r e n t sch--d nl - , •^ ^ 

p l a i n o l d SFT :--^: " u les? 

A Yes , s i r . 

3 Did you n o t i c e t h a t th-^: - . - • -

d i f f e r e n c e between the t w o , the e x i s t i - c - r < . ; 

tn-- o r o j e c t e d schedule? 

A I t d i d n ' t stan-^ - u * d I d idn ' 

t h a t w i t h my " * = ' f i . 

3 D o y w y c u r r c: 

V - t -'.: y 

A 

0 

A 

3 

From wh • t .1 n '. p c i n * , 3 p e d ? 

They a re cor̂  c ar a fc 1-a, m 

You*- propos-a ' ce a les a r 

ALDERSON PEPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628 9300 
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e x i s t i ng ? 

A To my knowledge , th.=>y are a b i t s l o w e r . 

Z What ' s t h a t knowledge based on . 

A Excuse me? 

Q What i s t h a t s t a t e m e n t based cn? 

A "y r e c o l l e c t i o n o f what they t o l d me th<= 

SP-Santa Fe schedules w e r e . I cannot r e c a l l e x a c t l y . 

Q , Kow, i n ycur s t a t e m e n t a t page 10, T t h i n k y^^u 

say t h a t bttwe-^n E l Pace ind C o l t o n UP-?'P a n t i c i i • 

op-a ra t ing l e s s t r a f f i c than t h . : . - ay - ' , ; l i r - . n t c p lan 

t o d i v e r t ao oth<=r SFSF r c u t i n 'i.-'^n you say 1-ass 

tonnace ? t r a f f i c , a r e you say i n - - 1 

A B c t h . 

3 And w h a t ' s y^ur r e c o l l e ' - t i o n i n terms c-̂  

t r a i n s , how many 1.---S? 

A F i V'-" o r s i x . 

3 Do you have any idea how many - - l e t me ba._< 

u r . Ycur o p e r ^ - t i m j l a n coa cur 

a d d i a . .V...i . t i « . ; . s . 

A T w o 1 n ^ -= c ' • - • ' ' - • *. 

t . 

A On * •' " "" 

3 Yes . 

A Abou* f i v t: 1 • 

• • I t o n l i n ^ ? 

1 . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202, 628-930'') 
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1 0 Okay. And y o u * r « l o o k i n g a t what when ycu 

2 mai<; t h a t c a l c u l a t i o n ? 

3 A I ' m c a l c u l a t i n g t h a t l o o k i n a a t , they 

* p r » s e a t l y run abou t 25 t r a i n s a d a y . A f t e r your m e r g ? - , 

5 y o u ' r e a n t i c i p a t i n g r u n n i n g about 19 t r a i n s a d a y . 

6 Q Does t h a t 19 i n c l u d e — the 19 does no t 

7 i n c l u d e your f o u r t r a i n s ? 

8 A I t dees n o t . 

9 Q So i t would be 23 t r a i n s w i t h your •^our'' 

10 A I might add, t h a t was c a l c u l a t e ' ' o f 

11 t o n n a g e s , and t h e tonnages we used - l o o k i n g a t 1^" : 

12 b e f c r a , were t h e tonnages you f u r n i s h - d u s , which -"id 

13 n o t i n c l u d e l o como t i v<^s. Ycur t o * - - • - - ^ j fj 

14 i n c l n ' p l o c o m o t i v e s ; . 

15 We d i d ne t make * he . ' • or w- d i d 

16 not c a l c u l a t e * h a t , becauc-- v- d i ; ^ ' * ^ ^now how many 

17 l o c o m o t i v e s w-: were t a l k i n g a t c u t . '^'h^ l o c o m e t i v v i ' l 

18 w , ;h ahout . ' - o n . 

19 3 What d i d you :- - • - t •- r - - f -• - >T. 

20 tonnat ie per t r a i n ' ' ' 

21 A not rec a 1 1 . 

22 3 War : * • * - - - - - ^ . • • - ' 1 ^ - • , 

23 d i d you have d i f f e r e n t cn 

24 TCFC? 

25 A "̂  t r ir.'.- we l o o k • rnani f • • v- - a; 

ALDERSON REPORTING COMPANY, INC. 

20 r ST.. N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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mu/m 7889 

my r e c o l l e c t i o n . 

3 Do you have any idea - - maybe T a r > . ' • c 

q u e s t i o n and I ' m s o r r y i f I d i d ^ Do ycu have any idea 

how SP's t r a i n s a l o n g t h e s o u t h e r n c o r r i d o r to-!ay mana-T= 

t o meet t h e i r s chedu l e s? 

A I d o n ' t know . 

Q Would t h a t b~ i report ant •o you i n ^ ' * r - i n i t ' 

whether your proposed schedules ar^" a . n h i t i o u s c r nc* 

a m b i t i o u s ? 

A One t h i n g * Tn p u t t i n g a l i t t l e • in - ' ' i n cur 

schedules ve r sus what t h e SP does , I real iz '^-d t h a t when 

w • r- en the • r ackage r i g h t s w <? do ne* c o n t r o l *hose 

t r a i n ' 3 . Now, T would a * : t i c i p a ^ e •h-a* - ' a CP c:--r ; a i m 

depar tment would g i v e cur t r a i n s an - v • •. ^ - -a ' ' w i * .i 

t ' . : : . - , bu t th r - - . c ne t c o n t r o l them. '~c 

a d d i t i o n a l t i ' ^ ' ^ w--- "ir^ i i i f o r •'": * . 

As f a r ac wh •-'• her th i s ma i nta 1 r - * ''̂  c i r 

' . e i ' j l e s o r n o t , I ac^ ack t h a . , • i f i c ion 

o« • h e i r o p e r a t i n g o f f i c e r , a l t h a - i g h . ' ' i - r ^ - - t h -

o^.--ra*ion w i t h t h - - i r l o c a l - . . . - -

th.: r o ^ d . 

th- i r 

And i t l o o k e d t o -

in." v<^ry w - l 1 . 

- i -, • ' r '-< ny •. 7 Vi o s i- r-c n d a r y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N W WASHINGTON, D C. 20001 (202, 628-9300 
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vore g o t t e n out of the way f o r these h o t t r a i n s . And I , 

hy my c o n v e r s a t i o n w i t h h i m , came t o the c o n c l u s i o n t h a t 

they were o p e r a t i n g t h e i r ::;Chedules v e r y w e l l . Pu^ I 

d o n ' t know t h a t . 

3 Okay. At page 10 you t a l k about p o t e n t i a l 

c a p a c i t y problems i n t h e San Joaqu in V a l l e y , and ycu 

downr l ay t h a t p o s s i b i l i t y by s a y i n g t h a t , i n any - v e n t , 

most a d d i t i o n a l V a l l e y t r a f f i c w i l l be moving cn f o r m e r 

Santa Fe l i n ^ s over which UP i s n o t seek ing t r a c k a a e 

r i g h t s . Do yon see t h a t ? 

A Yes. 

3 Did you read th-» SF o p e r a t i n g p l an? 

A Yes, ve ry b r i f f l y . 

Q I s 1* your ur ' a n d i n g tha^" the S^ c p - r a * i n g 

p l a n commits ^ - r t a i n t r a f f i c * f c n e r S" l i n - - ' and 

th.> f o r m e r ^ a n t a P t - l i n e ? 

A I f I unders tand your qu- • - c o r r e c t l y - - " ' n 

not suire I . . t a n d your qu- 'S t ion . 

3 I s i t your u n d e r s t a n d i n g t h ^ t t h e S-

d i c r " ' ' •• -r w i l l - • r u - t e d *hat r ^ r *a i '• 11 

t r - w i l l b^ mcvtd i n u "l 1 r' •-" an f ^ - r - . - - - .^ 

P • ' t r a c - ^ • ' ' ycur und er r: tand i ng ? 

A Ther*^ w i l l moved o v e r 

* . , , u- -> oi ''-I,-.'- - * V'-> * r •• now movini-J (-••••-•-

ALDERSON REPORTING COMPANY, INC. 

20 F ST, N W., WASHINGTON, D.C. 20001 (202) 628-9300 
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t r a c k a g e w i l l be noved ov=r on the Santa Fe, t h a t ' s 

c o r r e c t , t h a t ' s my u n d e r s t a n d i n g . 

0 W e l l , t h e o p e r a t i n g p l a n i n d i c a t e s t h a t the 

d i s p a t c h e r w i l l use t h e s ^ t r a c k s more or l e s s 

i n t e r c h a n g e a b l y , a t page 7 1 . You use the two rru^-^s 

i n t e r c h a n g e a b l y as d i r e c t e d by the c h i e f t r a i n 

d i s p a t c h e r , depending cn l o c a l i z e d c o n d i t i o n s . And the 

same i s t r u e f c r t r a i n s o p e r a t i n g ^etw-en Fresno ^nd 

S t o c k t o n en r c u t e t o and f r o m ? o s o i - \ n d . 

So d o e s n ' t t h a t r e a l l y m-̂ an t h a t , *o th '^ 

ey*en t t h a t UP i s en the t r a c k a g e r , '•he S-

l i n e s , t h a t tc t h a t ov*.-.n* t h ? ch :i • .r - . -ch-r i c gci-^ 

t o be c o n f r o n t e d w i t h i n f l e x i b i l i t y i n t e - - - v • 

do w i t h your p a r t i c u l a r t , y c u r s t u f f on • 

l i n e ? 

A W e l l , f i r s t o f a"!!, you'r-^ c n l y • - V ' ^ 

t r a i n each d i r e c t i o n down tha* l i n e . v-w, t h e o n l y 

: ison I c 5 u l d t h i n k • a t the c h i . . , ' 

w a n t t o r u n o n -> 0 f 0 u r t - < 

' o 

th-r^y wi?re d o i ) ma ir: 

on . 

Now, as f a r as t h e inda 

f rom on- l i n e t c t h - o t h e r , 

- and wh--r I w 

ALDERSON REPORTING COMPANY, INC. 
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d i s p a t c h e r , thoss d e c i s i o n s a re d a i l y , depending upon 

the volume c f t r a f f i c y o u ' r e p u t t i n g down on'- s i d ^ c r 

t he o t h e r . 

But t he r e a l p rob lem you would r u n i n t o i s i ' * ' 

you had heavy main tenance o f way vork t a k i n g p l ace cn 

one l i n e and yeu t o o k a l l t h e t r a i n s over on t he o t h e r 

l i n e f o r a 12-hour p e r i o d , and t h a t i s someth ing we 

would hav-a t o work c u t w i t h the l o c a l c p e r a t i n g o f f i c e r s 

as to the d e l a y t h a t they wcu ld be g i v i n g our t r a i n 

under t h i s main tenance c f way window. 

But we d e a l w i t h t h a t eve ry day on s i n g l - - l : n < = 

opera t i o n s . 

3 G e t t i n g back t o t h e c r i g i n a l p o i n t , t h o u g h , 

th p o i n ^ t h a t the V a l l e y t r a t f i c w i l l no t he -

by cur t r a c k a g - r i g h t s becr-use most c ' th-. : : . * r : c w i l l 

be moving over cn the San*i F-̂  l i n e i s r e a l l y c o n t r a r y 

t o the c p e r a t i n g p l a , i s n ' t i t ? 

A W e l l , T d o n ' t t h i n k t h a t i t i s . They have *he 

o p p o r t u n i t y to pu* t r a f f i c ov^^r on th-^ oth-=>r • . •.-

have two r -ads new i n ' o f one . 

3 Your 

cr- w i . - • ' . . • . . n Stock ton an : - - - • ^ • . ' " a t 

i n p u ' ' you hav= m 

f . : .. i l i t y o f ••hat ?2 

• - - ^ r r r ew d i 

of de • 

rev d i s t r i c : f 

ALDER30N REPORTING COMPANY INC. 
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..•mm 



78^:3 

r f 1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

I gu -ss the q u e s t i o n i s , wha* was t h ? d e c i s i o n 

proc^'^c t h a t ycu went t h r o u g h t o come ur w i t h t i .pse c r . w 

d i s t r i c t s ? 

A W e l l , we j u s t , f i r s t o f a l l , l o o k e d at the 

t i - I ' ^ t a b l e s and th"^- maps o f the r a i l r o a d and l o c k e d a t 

our pr - sent cr .r-w change r- . , -^anal.-, ad 

d t--r"* i n--" '«* - t we f e l t would t e gccd crew c p ' ? r a t i n o 

d i a t c e an - . • - • " ' p l a n . r - a - r ' ' n e a t 

t h . s-a t i - t h e r a i 1: 1 c c a 1 c p a a t a' -

e * f i c : r s a - * • - * ' " - ~ c v ' across t a - - - - t - r " ". * a :• , 

• h :. ^ r nc* 

T t h i n k •hey ar 

t h . y 

s t . n •' p i n t . 

' i ;: - — . . • -, - y e u c a 

cor n t ban i s . 

:.g c l i n f e r recc 

- , - Dc y c : v.- : - v : ^ - - • 

5 T '"! 1 t 11 y a:;, ' 

v t r '.' z • : -.0 : 

h e * t : : X 

-k te n . 

P n '•' 
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yours? I f o r S? w i l l : - g u i r - . d t o do"' 

A E i t h -.-r t h d t c r I can work ! • ou* v i * h *' - - ^ 

Pick them u - - t h r o u g h - * . . T. , ,_ , 

deadhead crews ou t on t h e i r t r a i n :,. ^ n-icht w^- t to 

t h a t , c r have t h e r i g h * to go c u - and g . * them. Put 

I ^ c n ' t know What t h e c i r c u - . - 1 - , ^ ^ b e . "he^e '^ a 

nu:nber c f wayc you c o u l d gc deadhead a cr^w - f a t ' - - -

on the I d w . 

3 Wh - • i - th'> p v---* • ' 

d i s t r i c t on *"-• ''O'? 

* "^or w h a t , - -.^ 
- - - - . - r - V 

d i s t r i c t s f e r c f 3RQ . i i . , . Hxca -- -

^b^ut 380. I have an engine- a: - . . t r i c t c f 2 - , 

0 m a 1 la t c S' o r t h 1 - -r * 

3 ' ' •hat 's yea r 5hort<=-s*? 

^ - -î  i 1 ":: ; T r? t - ; , , f •; r 

3 '"' h a t ' . s y c u r a v • • r .a g e ? 

A Cn t f roue" .-K . . 

i h a * ' s 7 u 51 

. -ar crew • , 

* •' - • - - • a . a c n c V , -V : 

Do ycu r e c a l l - n - t 

c: - i c i zed 
crew 

:r a 
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A No, T d o n ' t r e c a l l t h a t . Of c o u r s e , t h e i r 

o p e r a t i n g p l a n wan much l i - ^ f e r a n t than c u r s . '-.'hen we 

wrote cur o p e r a t i n g p l a n on t h i s c o n s o l i d a t i o n , i t was 

t o b l e n d i n our o p e r a t i o n w i t h t he S P ' s . Tn o t h e r 

words , d i d n o t make any a d d i t i o n a l o r d i f f e r e n t cr3W 

Chang? p o i n t s chan the S^ now makes. '*e d i d not 

an* ic ipa ta^ b u i l d i n g any ef cur cwn y a r d s , l i k - ^ thf^ SP 

d i d i n t h e i r o r « - r a t i n g p l - . n . 

For i n s t a n c e t h - SF, i f I 

t r a c k a : - ' - h t s to us , was t c ahanoe 

change crews cn our r^ain l i n e , wh i c'r 

l in^= w i t h abou* t h r ' v j c h t r a i n s . 

ar- a - - n o t h i n c bu t a i i s r u p t i c n 

'/ihen wt w r c t . - : . 

ways t '~at we wculd caur i i s r u i 

- 1 i n t h t r i r 

'.' 'it La r ami o, 

t w c - * r a c k r 'i i z. 

y threugr . • 

- e p - r a * i c n c . 

, - " rcked a t 

• h ? cn S' r a t i o n s . '!'' d i d net do t 

r i g h t s a p p l i c a t l o t * - u r . 

Q - e l l , I r e s p e c t f u l l y d i sag r - . ^ w i t h you on 

W e l l , y 

S ̂  and S a n • a V • rr a v f . F u * 

2 2 « - ' ^ i l e crew - i i ' ^ - ' 

vdc n o t cn- oi our cr^w a- .- * c , w • 11 : 

ALDERSON REPORTING COMPANY, INC. 
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A Tha t i s c o r r e c t . As I r a c a l l , ycu have som? 

v e r y u n u s u a l a i t • - - - n f ' ' , t h e way those s e n i o r i t y 

d i s t r i c t s com*- i n t o T r a c y . 

What we w r o t e i n t h i s p a r t i c u l a r case- was a 

crew d i s t r i c t en t h a t t e r r i t o r y t h a t ' s very easy -e 

make, and we d i d n o t want t o be t i s d w i t h the Fr^.tno 

crew change p o i n t . 

3 L e t ' c f o c u s now on your tes t i . i 'Ony a t 1' 

and 11 c o n c e r n i n g t h e UP p r o p o s a l t o c t r a c k a g - ^ 

r i g h t s between Sacramento and Oakland ever what c a l l 

th<-- Ca l -P rout ' ." v i a " a r t i n e z . And ycu i n d i c a t e f-^at t h e 

Sp ip p l a n s t o reduce t r a f f i c ac rocc SP's Cal -P l i - - " and 

t h e r e f o r e betw--en Sacramant.:! an ' - -

w o n ' t cause any cong-^st ico prehler rc or i n 

pre b le ms. 

A T h a t ' s c o r r e c t . 

Q I n c l u d i n g UP's u n i t c t e 

a - ' y c u r t h r o u g h t r a i - . . , 2:v -any t r 

s w i t c h e r s , t h r o u g h • ' . r a ins , • u n i ^ " * 

you h o t 

- ' aa -J'.'' 

A 'v'ell, I can nart- - ^ • 

we woald have d a i l y . Som? ef the 

day . They r u n a- t r a f f i c d. 

0>"'.' , v - i r h w i l l - ' ^ r r c - t y f " - ^ ' i ' 

• - u r t r a i n s 

;burg h 

a lv b a s i c e: 

h a v^- o u • 

iate *h-- " •• 

ALDERSON REPORTING COMPANY, INC. 
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a r ^ a . hav*.. t h ^ C.'V, t h ^ '-PX. Then w e ' r e 

a n t i c i p a t i n g r u n n i n g an ^C^ c r an OCV, d e r e n d i n g upcr 

what d i r e c t i o n t h a t ' s c o n t a i n e r t r a f f i c - - when 

needed . 

'''he s t e e l t r a i n as i t r u n s . Tt does n o t run 

on a d a i l y b a s i s . And w e ' r e a n t i c i p a t i n g a l o c a l which 

w i l l p i c k up t r a f f i c t h a t has been s w i t c h e d ou t f e r us 

by *•'". - î P f ro-^ "Oakland t o M a r t i n e z an'' r e - a - n . 

Q So d i d ycu c o u n t those on your f i n g e r s ? I 

d i d n ' t . 

A Uo, T d i d n ' t . "̂  vac h o p i n g yeu wt.r--r. 

3 Do you know how many of •h:- u n i * - r a i n s 

yeu'r--- g r i r g *-o b- o p e r - i t i n e ? a * i " - i * today? 

A 11 pe n d s a w h o 1 e 1 e * o n t h ^ 1 r d . • 

much s t e e l P i - t s b u r g h needs . r u t y o u ' r • ^k inc a* 

Ir-^a* a c o r - ^ l i o f t r a i n s a w^ek. 

3 A nd then eitr t i -'C in • ' • -. - -

A Emptie.; i n t h o r a t u r n . 

Q A re you aware t i • • * ' C i t y :.: ' -z ' . ' ••: ' ^ .a 

COT'r" ' - ' -

a c r es .3 c r o c c i n •. ,. : t 

t h - mo Vt-mf^nt of • ' 

l i - p -vhich comos i n t o 

A . . n 0 • a 

h -i 

•cc 

r-«al 

ALDERSON REPORTING COMPANY, INC. 
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7898 

Q Your o b s e r v a t i o n i n your t e s t i m o n y i c , I 

b e l i = v - r , c o i r - c t t t a t t h e r e ar-; g o i n g t o be f^^wer SPSF 

t r a i n s on the ' ' a r t i n e z r o u * e , t h a t i s the "acran-^nto t o 

Oakland v i a M a r t i n e z r c u t e . Put do you know th*^ * c t a l 

number of t c . a ins t h a t a r e g o i n g t h r o u g h f a r t i n e t , 

i n c l u d i n g your own propo.sed t r a i n s , as a r e s u l t o f t he 

merger and t h e t r - » c k a g « r i g h t s , shou ld t hey be g r a n t e i ? 

say? 

Q 

A 

Th.fs i s on t h e Sacramento t c Cakland l i n e , you 

Yes. 

Between any two p a r t i c u l a r d e s i g n a t e d p o i n t s . 

say .' 

C r o s s i n g t h r o u g h th.=: C i t y of 

A Between *'artin«=.z an'̂  Ozol , you run 

t r a i n s new, and a f t e r :'';'r;-.-f: . . o u t f'3 * . . , 

t o my numbers . 

Q P i g n t . "nd yeu add t o i t t h " s i x or 

e i t h t t r a i n s t h a t you gave us , and so you hav 

a i av 

A L i - - ; t f a r : ! i a r w i t ^ 

a •- o u * 13 

: c c c r d ing 

c c - ' r 1 . 1 ' g u : 

cu c v r { 

° ut. -> s 

t h -

: i C 1 - V 

'1 t t i n g • -, a 

ALDERSON REPORTING COMPANY. INC. 
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7899 

w i l l not c'us-- you a problem. 

Q Can we t a l k about th--̂  s t e e l t r a i n f e r a 

3«>con 1 . Are yeu aware tha t Southern P a c i f i c handled 

t h a t s t e e l t r a i n from, wh-jr^- i c i t , G a nev a, Utah? 

A No, they handled i t from Ogden, Utah, w T t . 

We han''led i t ̂ 'rom Geneva to Ogden to them, - , ' Rio 

Grande handled i t from Geneva to . 

3 You -re awar- • * f o r many years •'- ~'^uth^rn 

P a c i f i c p a r t i c i p a t e d with the i ̂.. aande and wi*h 'h^ 

tc F i u rg! 

• • y h a n d 1 

T know *' ' 

Union P a c i f i c In n o v i n g t f ' t * ' 

ycu no * ? 

A Th 0 y d i d . T a r n ' - - -

a f t e r w* des ioned i t as a u n ' * ^ r a i 

t o par t i c i pa t-^ 

b u t ao a u n i t t r a i n I c a n ' t answer t h a t . 

3 V e i l , T can t e l l ycu * - ' ' ' . 

A 

3 Cr I ' l l roprf.aen^ to you t , . • 

u n t i l l a s t year when Unicn f a c i t i c go* a l l ' •- * *" 

Z) z '•'.new' ':' ...... 

tht '''ococo lin*--A T taank they to 

th.rough Tracy, i f I . 

3 Your plan i s to xov? tha* 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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r o u t e ? 

A That • s c c r r e c t . 

3 And wha^ was the d e c i s i o n m a k i n g t h a t waa^ on 

i n your shop to conc lude t h a t the C a l - ^ r o u t e was the 

b e t t e r r o u t e r a t h e r than moving i t v i a your - -

A F i r s t o f a l l , we 'd have t o b u i l d a c c n i i e c t i o n 

a t Tracy t o ge t o n t o ycur ^ccoco l i n e . And w i t h ^he 

ve lum- o f t r a f f i c t h a t you are a n t i c i p a t i n g m c v i n - c v - r 

t h a t l i n e , we l e l t t h a t t h s r o u t e t h a t we put i n t he 

o p e r a t i n g p lan wa e f f i c i e n t . 

Q Why c a n ' t you uaa- the r c u t e t h a t yeu hav-̂ ^ 

t h e r a t o d a y , t h a t you -• • ' ! . iy? 

A Ve have t r a c k a g a r i - h t s over the Santa •• '"̂  -

S t o c k t o n to P i t t r r u r g h . ' -• you knew, i n your 

o p e r a t i n g p lan yc . 

a l l t h a t would remain i - *̂  

i f T r e c a l l . 

I n a d d i t i o n , t>:-

u - • - i *• *' • y want ou t ^ t ^ 

3 rr u t * h - ' c not ' 

m 
. . . » 

3 Six '.'•• -'• . 

Would you conti' 

north, --n r a u t ^ u n t i l -- 1, -

r i • '•' * • w e e n '~ • ~ • - • - o *: 

. n f t h a t . . , -: ' 

i c - " ' - ' - i f i c a*'' ' • - - - a k , 

a F e has s " r ve-1 n —̂ a ce on 

t h ' 

--. ' r .., \, ^ ^ r. .1 

'», 

ALDERSON REPORTING COMPANY, INC. 

20 F ST„ N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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y c u w - r e — 

A And - e t w e e n " a r * l n e n an ' ' 

1 Y e s , and b'^*v-'='a " a r r i n -

y c u ha d t h e r i c ) i -̂a o f ' -

S a c r a m e n t o r c r t . ' . - r n r o u t e f o r t h ^ n<^x' 

y o u s t i l l use t h o ^ . r . l - I r c u ^ - ? 

A P r e . * ' y . 

0 F x p l i i n t - - ' - V yr •: ' ^ •^ 

1 i ' <• , f r o m • 

i n ' u-rt r y - . . - : 

A CC" ^ - - " - ^ i ^ ' ^ -

c c h . f r d 

ron*'-- ' t t h e 

s i x y e''' r E . 'J o u 1 d 

an t i c i ;. - ' • 

-i - ba c k t ' 

Q 

t h '̂ t w • : t y 11 • ' 

A You 

p"" - n t y l o n g » ' 

T 

•• •• • : p c f ' 

so 

a t C7c! 

ALDERSON REPORTING COM>>ANY, INC. 
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70 02 

"̂  c c u l d run A I t c c u l d be a main l i n e , toe 

a r c u n i i t ' s a doub l - * --ain 1 1 . . - T ca: 

around th rough t o c r o a c c v - - c . 

3 And how l o n g do-. i .* *ake t o t a l t c t. -

'-^ntir'? move? 

A . ; ; a Union P a c i f i c c t ' v , i * v c . l ' i r 

Vo about t ° ' . m i n u t e s . 

3 T •='n - in ' 

A Yes, -arrcugh pcw- r c r o s s o v . • . 

3 Would you - •'' ' t . f - r "--^ v 

A T t h i - k 

0 If • - • •. : . - • 

* ^ -. -t 

A 

0 

3 

I a ¥ T o r 1 1 , i 

h o v e ' 

A 

ALDERSON REPORTING COMPAN' t INC 

20 F ST , N.W. WASHINGTON, D C. 20001 (202 628-9300 
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A n o t n . r c rob lem ycu hav- wi '-ine 

ge ing ri-ah^ ^ - v n *ho m i d d l a c^ a - r r - . t i n Oak land , 

on c e r t a i n hour not t*-.e b- s t cp-• 

c . - * t i - . a down tha t . s t r e e t , whi '-h v-• can ave , 

doir .g t h i c o;- *he t r a c k a g ri-a'-. t s . 

Q Both of t h e ' r c o i t c c - r e u t e and 

r u n n i a g 'own t r . . • ; a . , • : - ' p r c l l - i m s , 

o pe ra 11 n c " : - ' . ': . • : ^ - •- . .an, -'. a 

prec?1 a i -

t h i s c a r e e r , i c n ' t • i ; . . . ' ? 

A T wculdn ' t - a ••- - ' '• ' - - • i n c cr-" 1 

V •; - a compe*-i* -'•• • ' ' - a 

IS 

and 

r a t i o n 

r u ' 

f ' » -

r ycur c 1 y. 

".-?e y o u ' 

, t h : : ' 

^ ou k n CW , ' . 

>f th i r • 

, - - n ' t h.-. '-v'^r en' 

k - ' c 11 a t . 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N W , WASHINGTON, D C. 20001 (202) 628-9300 
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n r i n h * 

suggested t o •ho SP t h a t w-- swap t--^-'' '=g? r i n h t c -e h = 

can g - t eve r cn a mcr^ d i r - . c t l ' - i n t o Oakland? 

A T gu^ss I knew r .-. , t a i k e ' t c t h f - a b r u t i ' 

but t h a t ' s ve ry common between eur r a i l r c a ^ . s , no* cnly 

th-- J^-SP, hu t o t h e r r a i l f ' , ' - ' - r c p o r - t i n n 

r-urpos>->s o r o t h e r reason;, . •-• t :1k â  uu* track.-.g*^' 

r i n h t s . 

We V- - a r r - ' n t a--no t i a ' 

new w i t h t he " u r l i n g ^ c n i - i c r t h - r n ror t " -

Gr-'C''- . I ' v e "-een t ry i " " . c -e c •-* -. • r a - - * r ' 

t h ' ^ i e ^ r̂a n • ' * ' v - c : - -

i : n VPC. Ycu k n o v , v h . v e n ' t acc . 

t h i s 3 - , - ••• - - ^ i n i c n , - 1 d i a l r c c - - n a t *a>^. 

Pu t 

r c r t c 1 

; -•-'~ i " ' <i -"̂  c r 

ic^ac 11 a n t s 

l o c a l s w i ' r ' - ' : 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D.C. 20001 (202; 628-9300 
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the t r a c k a g e r i c h t c t h a t have asked f o r f rom 

Sacra''-^nto tc •^to-' ' .ton a l l o w us t o g<'t i n t o these - ^.-

t h i t a re j o i n t l y : t oday and t o h - c: r t i v c . 

Q What a re the areas where Santa po se rves i n 

t h e Pay area t h a t you d o n ' * - rve"' T h - Sacramentc 

no r the rn? 

A Richmond and " a r t i n - c t c Ant ioc*" . 

Q A n t i e c h i s s e rved by the Sacram--n*e '-cr-.>--rn? 

A Yes , t h a t ' s c c r r c*; i i t t - t ' a r ~ n i c , "c* the 

^ a r t i n e r a r e a . 

3 A l l t he oth-^r l ^ n e s cut * • - i - - * ^ ' , v -

i c s - rved by t h e S^c :'? 

A T h a t ' s co r rec*- . 

3 S c . - t i~ «--̂  -a :< c ^ c t i 0 n e ' 

" a r t i " .• , t h o s . • .• - v. a 

c•• - • : n••' o f t h a t a r » - ' - ' -:-f • wi 

oad C'- • • i - n 

4. y. ^ , , *. V- , 

w o - ' 

I n my c 

r n •. 1 r - t r " c V - r- C V • 

c a - p . t 1 t 1 V -

Fv='-SP, i n th 

3 

r:.. a *: -. 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, DC. 20001 (202; 628 9 3 0 0 
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A Not i n t o B i c h m o n ' , I ' .n n o t . 

0 C a n ' t you come f r o r - : i c . - c : n i , f r c i r 'icwn*cwn 

O a k l a n d , where y o j a l r e a d y ^^xact, and j u s t rTcv--̂  c u t on ; 

rath'^-r c h o r t t r a c k a g e r i g h t s ' -ut tc : • 

« ar t i n ez? 

A Then I have t o back "-aul i t back i n - o Oakland 

t o go --̂ ac* w i t n i t , where i f I have th- - t r ac ' " ' 

T can j u s t k'=>-a. r i - r i . t n̂ ccmina t h r - u c h - a c r a n - n * ' ' an ' 

on e a s t . Tt >'as b u i l t - i r ' ^ l a y s and - - : - - - . i t y . 

0 W e l l , - r u i l t - : , ' . 

g - t t i ' i ak iand u s t n - t . - i " • 

you mov.= i n t o your cwn '• - - - - r n P a c i f i c v - , - ' , -'• • - a* ^ 

a ^ * t"- a t •>' o 'u ^ a'.' a t o s h. e V -- y o u r t r a . • r 

V .1 - a •? 

A *'o, ^ i r . I ' : 

t o h ̂  V -:• an e n - i n e :- i - • 

•a~*- * * - - i n i n * c t -

n . . a a c r a 

' u l l i t 

• b ' a -w 1 • c." 

* h -:i * 

ycu -

you : 

twc 

o vac ' 

• c k s c n 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, O.C. 20001 (202) 628-9300 
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pul l i n ; - h i * ---^ia in*c ta- "' ya- i ' -

A I t ' l l p r o b a b l y a •. you --bcut 1- - a c i * - - tc di 

th=>.t, a l t h o u g h i f i t was - '^-•'•aigh* h ^ - d - i n mcve *hat 

would take * : • l a a. Y c hav= t o s i c - •• t r - i n -'c vn 

te c - t t h r o u g h tha c - c c s o v - r s ->t t h e s w i t c h e s . "'-at 

a d d i t i o n a l d e l a y caus ' - l by s e t t i n g t h a t t r a i n on '^-e 

main l i n e t o p u l l i t back in*c t h - y i - ' , yc-a '- - ' k i n g 

10 or 15 minut- £ 'w '-'-n y c u ' r e t « l k i n g ? . . . . t o e d 

s u f f i c l e n t c a r a c i t y t c hand le - ' -a*. 

3 ^ c u ' r e t a l k i - : " " - f v^a t i ^ 

wculd tak<=- i f ycu w^r- • a? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D.C. 20001 (202) 628-9300 
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3 The UP o p e r a t i n g plc^n c o n t e n p l a t e s how many 

t r a i n s a day g o i n g i n • - ' . -•:* -"a* would be subj-ar* t t 

t he .same move? 

A Two t r a i n s . 

Q Two an, twc cu t ? 

A That i s c o r r e c t . 

Q Sc eur . ra in 1 i n •- i s c o i n g to be subject-ad t ; 

your t r a i n s i t - i n c on the r a i n at l .-ac* -^cr ' '5 , 

m i n ut a s ? 

», v c , I s a i d *en t c i a . t - ^ n minut . : ! ; . 

Q You . ' a l l *" ' ' : ' " a l d^-lay w - u l • - -

A , . I would la -^-Tl 

y c c have a d c -j h 1 c t r a c ' ' a. • ^ n l i n e * ii <-:. •- v ^ t n . . 

t r a c k on - ' c f i * . ' " ^ s pl'^-nty 

c a r ac i t y . 

3 

A 

1 1 , V- v i l l 

3 

s te r-: 7 

And i f you v • 

nt , t h ' . r e i c r 1 r • 

Has yc: j r c: : a 

-r < c ' , : - a e r b u 

: i n 1 on , • rc 

ca cac i : v t 

. . . -î n <" c: 

A '-fo , i t h a s n e t . 

proa 

e . 

ALDtRSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, O.C. 20001 (202) 628-9300 



7909 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

. V ^ „ , , „ K 4. 

A Vo , . : - a -n i sh these ou t o f 

S t o c k t o n . 

0 I meant to as) ycu t h i s whe* vs were t a l k i n t j 

about Richmond e a r l i e r , - o c t j * • o . Dees y o u r 

o r ^ r a t i n g p l a n c o n t e m p l a t e ^ t h a t the l o c a l • h i t w i l l 

s w i t c h Fichmond w i l l do a l l tho work i n P ichmcnd , or 

do»^c i t con te f f . p l a to t h a t ycu r t h r o u g h t r a i n s w i l l dc 

son<= p i c k i n g uc and .s--a t i n a c u t a l so? 

A I t dees ne t con- -

o u t and p i c k i n , . * ce . T 

cu^ and p i c k i n n u p . 

? Okay. • • do ycu r r e p o r t • -

h =̂1 d f or 1 oa' ' i . a a a n d u n 1 o - ' 1 n • 

A Ve w i l l han'^1-- t "^- - cu^ o* -he i 

v'- - the l o c a l o r i g i n * 

3 A t * • ; 1 • o n 

Tcing to hav-^ ^ our •rain.c r c v i : , - .... 

t h t- - * -a n d a - r d . " - ' ' ' ' 

i C : 

tch 

5 h t - -

• . • - " -
Col *on ? 

3 Old 

• - • moving thr 

A "'hat i 

ALDERSON hEPORTING COMPANY, INC. 

20 F ST. N W WASHINGTON D C. 20001 (202) 628 -9300 
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70 i r 

0 An' ' - h a t i s a h a i . : t i - r c v « ,h? 

A '^hat i s c o r r e c t . 

3 And w h i l « y c u r t - a i a i - ^.o-^izic; ' h r e u c r -

s w i t c h , i t w i l l , o f c o u r s - , have t o s t e p t o hav-^-

s w i t c h t h r o w n , th-a t r a i n w i l l h a v ^ t o cc a c r c c c , 

t w i t c h , an " * ' - - n * ^ ^ - ^ i - nov^-.'^ •- a 

An^ t h e cues t i o n i c , i c •h- ' - r - a : . .. 

p a r t t e i n s t a l a p o w e r ' ---d s w i * c n a t t h ^ ^ 

I c c a t i cn? 

A I t v ^ - - - t m o u r r l ^ n t o p u t o n - i n . 

e a l i - i n 

ri . r y o u awar - o f 

v - r V 

un '. e- -h --- nr CP ^s- ^ cP • r . •r . . 

f o r u s i n g t h a * s w i t c h ? 

A - -- : c 

3 T n v i - v c ' - r - -

i t v i l l he U n i a- t f a c , n 

. t i l i z i n g i a row 

p r - v a ^ o t - , • 

EW 1 

i s l i * t l 

V I - w t - a t 

* .> r c :• 

••o a y o u : 

I I t h 

or 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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19 11 

agree v i m * f S^ c r e r a t i r . - l e e r s t h a t ! • would he 

b e n e f i c i a l t o r u t t h a t 3 w . t c h i n • , r t , you know, 

we would agree t o * h i ^ . 

"ha* i-c .--c 0 <-* h i a'J - - 1" ' 'an** know wh--* * '. t 

would cause t''-'-'.T a profl'=-n or n o t . f I had a n t i c i p a * - ! 

i t would cause then a problem, T wculd have r i r * ' t i n 

t h - o p e r a t i n g p l a n , but i ^ wt- ran ag- -nat i t dc^s 

c i. . the:i a p r o b l - r , i t i r cur pr . , . . . - - " 1 

hr. p i r t ef th-- r a i l r o a d . 

"/ou^-'ave'-'' - - ' i n y c u r c ' 

1-- a. a ; th r.: • ' a t Cc . 

A That' : n t . 

3 -iha- :a • • 

A For . - - i ^ • 

n " h ̂  t k 1 • 

A Addi-

- r - g n c r t h v i - t r -

aal bloc-

h d 0 n 

f- z w o i: 

n i r i c h 

ALDERSON REPORTING COMPAMf, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 !202) 628-9300 
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A Y e s . 

3 Can ycu rc- • -e --.at -'-pp ': )(.2) 

would r e q u i r ' - UP tc de an a d d i t i o n a l - i g h t 

c l -ass i f i c a t i o n a U i l y --.z •hoa- t h : ' ' 

A Wher-^ are we at ht-re? Appendix wha^? 

Q ( D ) ( 2 ) . 

A Okay. What pag-^? T am ne^ ' - r, ' i m ; * . "̂  

n a V g a t ( ^ ) . 

3 Pagr- 7 0'*• 9, I h-'̂ -1 i v . = i t i " . ' <'z: ' ' , i t 

i n f r o n t c f but I - ' ' 

A And w ha* '- - on ? 

3 Th= --rc'-ction i s , c^n you ^"onfirr - : 

th- re will i ' • • 

t r a c k s a t Col* i.n? 

A --.': - .' not . • -:ad.:- nev? 

? Y e s . 

A I ' i : • ' • . 

0 And • • r 

t r ^ns and 1 - - ' 

A "ha* i c i r . 

r ^ i -a-r . •••ha * -

i 'J n on X i : . : 

A 

t t a c K -• f 

ALDERSON REPORTING COMPANY, INC 

20 F ST. N W WASHINGTON, D C. 20001 (202i 628-9300 
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79 13 

Q Oh , ckay . ."11 r i o h t . 

I f ycur p r o p o s e ' c - -* ions r^-'C^-iv i n n .six 

t r a i n - and b u i l d i n g e i g h t b l o c k s were t o be done c r 

t h ree t r a c k s a lon - , t r , a t would be l i f ' ^ l r u l t •. c d o , ' . o i l d 

i t no t? 

A T t w o u l i n o t be v e r y e f f i c i e - n t . 

3 How many oth-^r t r ack- - 'lo you hiv<- t h . - r - " 

A I can * t r eca11 ' • • - • 

w ' * - a s ay , but t h a t may ne t 

C V o t h i n c -. . a y r u r 

opera t ion s<='r v i c-- • . - : . .1 o i; t 

r : •: - * - ch ipp • r . a:. • , 

t h - « v « n t tha* t . -y »• r 

A I t h : nk car r •• / ^ -

top c f my 1 y 

: 1 er 

u p p ly 

i '7 \ 

Q W^ll, 1 

nropos-.l? 'Aould you 

yo'' ex pect • ' • - -

t ll - •? n p t i =* s, but i.Z'-v. 

r. ;;k yeu a -

' ou r own ' , o r we u l ! 

f o r 1 c a -" i n I . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHIKGTON, D C. 20001 (202) 628 9300 
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^^^^^^^^^^^^^ 

quiprr<-- * , • r i -' 

WO uld 

I f they h a v » f - e c a r , they can f u r n i s h i t f ro i r ' a c 

supp ly t h a t th^-y have . I f t h«y do n- " '/•• i * , 'h«=Y 

w i l l n o t i f y the- UP t h a t th--v 

would g i v e i t t o t h e m . 

Q I t i s your ur - • a n d i n g th=»* t ' -

have t h e o b l i r . ' i o n t o provide- on of ycur s h i r v i ^ h 

a car? 

A They ha-/ • ' ' ' ' ' ' - ""• • ' c c r r - - t . 

Q An a b l i o a t i o n c r an eppor^ . ' y ' ' 

A Thoy hav- t ne o t l i g i t i o - - ' j m i c h t h : ^ 

custom.-r w i t h an --^rrpty. •"'̂ ^-n •»--. c h o i c e i--j t h ^ - i r c 

w " -r t c us . cn ' ' - - a ' * ' . ' ' 

„,-, . . ^ -. : . , - < v w T r c j " • - t ' - - • . . • • - : ' [ t v . 

11 t e y h a V- a • . . . . . , 

n o • Tl ^ k 1 n g a n y ' ' 

boxca " c. 
Q Jr- < . . " - ' - ' ' ' , y OU wou I • ' 

1 • • r ' ' ' : i * to th • • ' -

A As I ' .ne •-: • r-i • r a r -:rd'--r -

tim. ' , • • • - -. 

c.a r: 

ALDERSCN REPORTING COMP/NY, iNiC 

20 F ST N W WASHINGTON, D.C iOOOl (202i 628 -9300 
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i 

r i c hts . 

Weula you expect t h a t SP would he w i t h i n i t r 

r i g h t s i n p r o v i d i n g these cars t o t h e c' - u s i n g the 

SP haul? 

A Would T expec t t h a t t o happ-n? 

C I e s . 

A I wculd e x p e c t t h a t to happen. '''--t ' . i - at I 

would l i k e i t , but I would ex - the SP woul- ' - * h ^ t . 

Q And under t hese r i r c u r s ^ a n c , * wccld 

t h e n h.j o b l i g a t e l i n o r d e r t c a-'t *^.-- nnul f r e t *'-at 

s h i p p e r t o r each - - ' - o r c a r e , ^-t c^.t-.ra' ' 

A Yos , s i r , and f u ' - n i c h a ca r *-• *' 'a* 

i n * o . 

3 Now, what i' -- - - - ' - - - • 

r e g u i r - m e n t - - vha t i. s t h c r 

t h i t gcverns t h i c ? 

A I c t n ' t s t a t e i ^ by number . 

3 ' . - -v FP c = r , ^cr 

ex : . • , te a r>.;.nc . . . . . • cn *h--> ~.ag--

r i n h t - ' • - ' .'-y yoc 

. . . ; - , Hou. . - : .; , . • -

a- Fous ton , or wh-" * 

A « 

SC"-Q'.) o u t l f - t . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N W.. WASHINGTON, D C. 20001 (202! 628-9300 
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Q Which would mean t h a t SP would cty 

r e t u r n h a u l , and UP would ge t 

A I art not f a m i l i a - w i t h t he SCC-«0 ou-

betwaan the I f i s s o u r i P a c i f i c and t h ^ SP. 

3 A l s o on the s u b j e c t o f c a r s , but on a s l i g h t l y 

d i - ^ f e r e n * p o i n t , i n th-= UP computer sys'-'-^m — r r i n 

UP computer s y s t e m , de ycu m a i n t a i n power l o c a t i o n ? 

A Not y e t on seme o f them. "• ar - : -1 1 •- n 

TC5 on the Un ion P a c i f i c t h i s Y«='ar . 

Q 

A 

3 

ycur y 

A 

Q 

A 

3 

So i t w i l l r.^ i n e f i 

T h a t ' s c o r r e c t . 

Do yeu ma a • 

r. i s year? 

- t y sc: You mean car sunply 

Yec. 

"."hat's c o r r e c t . 

And d r you ma i n t - i n s t a n - ' i n g or 

i n d U.St r i e s ? 

A Not *-a 

ho 1 d i m t r a r k c c r i n ou: 

t 'C I t 

I "n.w o' Norna l1 -

A Oh, y e s , w^ hav 

a 1 k i n g •cut a n 

t o a c u s t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, D C. 20001 (202) 628-9300 



79 17 

1 

2 

3 

4 

r 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

whethar the ca r i s i n an i n d u s t r y or n o t . 

Q A l l r i g h t . Tha^k ycu v<=-ry •"U'-b. That i s a l l 

I h ave . 

JUDGE HOPKINS; Thank y o u . 

Ms. P u d e i r i o r P a t n e r . 

BY " S . aUDEIRI i 

0 Good a f t e r n o o n , r . "^avic. "y name i s 

P r i s c i l l a P u d e i r i , an'-" T r-pras*— - " - i * - ' S t a t e s 

Depart rr.ent o f J u s t i c e . 

I n C'--^er-nce to -ac- 7 an ! - a' your 

* - * : n c n y , wou ld you pl-a 

w i t h SFSP r a t h ? r t h a n u s i " -

A I n ••h-3 v e r i -

a f - ut? 

. - J ..: . 

A T t h i n k we ' i : . s cu-

p r i m a r i l y wh-̂ - woul-' 

t c o p e r a t e i n l o c a l f c r 

t h - O i l C i t y accr out at 

I -

cn when i * , -r . 

a a -ova an a^rvac 

* h f. t r a c k a r i c h t c ? 

n t r — 

• w o u l ' 

.a r 

' ' " a 1 n c ? 1 t o - * - • • -

r two c a r s a :i a y . 

"2 How i o the t r a c k a g e r i g h t 

ALDERSON REPORTING COMPANY, INC. 
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a c o m p e t i t i v e a l t e r n a t i v e t o S^SP f o r t h a t t r a f f i c g e i n g 

i n t o those ar^-^as? 

A I n t o those areas? haybe t r a f f i c moving ac ross 

th<=- s o u t h e r n p a r t of the 'aait»^d f ' t a t e s on the traci<ag-^ 

r i g h t s t e r r i t o r y , l e t ' s a,ay f r o m Texas t o tne C a l i f c r n i a 

a r ea , where we are n o t c o m p e t i t i v e i n tha* marke t , and 

a t t h r p resen t t i m ^ ••he o n i y two r a i l r c a l s i n t h a t ar^a 

are the Santa Fe, SP. 

^aybe a car d e s t i n e ' to t h a t a r - a . A s h i p p e r , 

wha re we hav-^ ask---' * - v - t h e l o c a l i n d u s t r i a s , those 

s h i p p e r s now have a c h o i c e be tvpen • and *he !^an-a 

F- . - nd what we are asKing f o r i.n oa : ., - • , 

a n ' what i n d u s t r i e s t h a t we want * - r v e , we w i l l c i v e 

t hen an a l t t , a t i ve , and w-̂  w i l l '' r a - u r 

t r ackage r i c -.re grant- . - ' I . 

"^hat w i l l no t b- : ' • ' *^- - -

m«irger in rra'-'ed and w- - n o t r i v e n t h - • r ^ 

r.: t. . They w i l l be captive to one r a i l r c a d . 

3 Does the UP antici, -.^e *-a- it wen"' ' ' 

to make the .laan* lin- sorvir<- tha* i* : 

. V. 1 

t h r - • , • 

i -c - .̂ -3 , e t - - .; , - -

th" s i n g l e l i n - ^ service t 

o f f e r thos--^ shippers? 

A Yes, I a n t i c i r- •' 

* h 

^ wculd 

ALDERSON REPORTING COMPANY. INC. 
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Q Ho w ? 

A Tt wculd not be c o m p e t i t i v e i f T h^'i '• o pu t a 

l o c a l on t o s ^ r v - one - *ry c r - w i *ch ene c a r . What 

we have asked f o r i s t h a t t h e merged SF-Santa Fe — or 

SP-Santa Fe wculd se rve t h a t . We would pay them a f u l l y 

compensated c o s t f o r d o i n g t h a t . Then we c o u l d r^-^ain 

c o m p e t i t i v e w i t h t h e m . 

Q Based on yo ' . r e x p e r i e n c e w i t h t r ackage r i g h t s , 

can t n e r a i i r o a d t ha + owns the t r a c k s i n t - ^ r f e r e w i * h t h e 

t r '^ckage r i g h t s s e r v i c e encugh t o make t h * r a c k 3 n < = -

r i -nh t3 se rv ic r - n o * i c e a b l y i n f e r i o r t c t he own-ar who 

p r o v i l e u s e r v i c e ? 

A Sot i f t h e t r a c k a g e r i g h t s agre«r-menf' 

w r i t t a n p r o p e r l y . 

Q Even i f the trackaga- r i g h t s agrc-ener t r are 

w r i t t ? n p r o p e r l y , i a th'^^r^ n p o s s i b i l i t y of *ha* 

happen ing? 

A Le t me r--y a- -xper ience v i t h t r a t ' i ' - T ^ 

r i ' r h * ^ , an-'' th-- Union ^ a c i ' ^ i c has a l o t c •:. :•, 

n o t appen . " • • - -* - - - - so w r i t t e n i - ^ . - ^ i i - c 

• n ' t 

- we 0 • 

i l l o f th-: 

Eut -n<-

d h y a f ^ ' " " *' - *" v ° a r r-

• o t . 

:cwn an 

ALCFRSON REPORTING ' OMPANY, INC. 
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o p - : r a t i n g o f f i c e r s and f i n d o u t what the p rch lem was, 

why w- got d e l a y e d , then t hey answe- uc on t h a t , the 

problem goes nway. 

0 What a re t h e d i s a d v a n t a g e s t o a l a n d l o r d c f 

hav ing t r a c k a g e r i g h t s over i t s l i n e s ? 

A What i s t h e d i s a d v a n t a g e o f h a v i n g a n o t h e r 

r a i l r o a d run o v e r y c u r l i n e ? I f they have a d e r a i l m e n t 

because they ar^^ n o t m i n i - - . t h e i r equip' ' '--nt 

p r o p e r l y . Tf f o r any reason they would r u n too b i g a 

t r a i n and n o t pncugh power , wh^re t h e i r t r a i n s c c u l d n o t 

move o v e r the r a i l r o a d i n an e x p e d i t i c u s rrann.--r, y 

c r ' t i a uous ly w-re hav - ' c • ! t'-̂  v - i i n r p s '»-hf-ro t h ^ i r 

- r a i n s c o u l d not move, a namb-r o*" o t h e r t h i n c s , hut 

t h a t can a l s o happen w i t h y c u r cwn t r a i n s . 

3 Are t h e r e any o th . - r d i sadvar • t f ^ ' t 

t h i n k c f ? 

A Sot t h a t T can • ' - i n ' ' o f . ' you have any in 

p a r t i c u l a r i n n i n d ? 

3 W e l l , a re t h ^ T ^ - ' i sadv . i • • y c : 

mant le- " ""-ad by • ^ , ' • - ^ i c r i g h t s ' ^ 

A You 

3 Yes. 

A -lot t h a t T know o f . way w ' " ' - - ^ 

our o: =n, and the s i c ? -oma 

t.- run , th •- h' . • : w - 1 , . 

ALDERSON REPORTING COMPANY. INC. 
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1 f a c i l i t i e s where we do n o t have d uplic--. t i o n o f 

2 f a c i l i t i e s and we are not i n ^ach o t h e r ' s r e a d , we have 

3 de s igned t h i s o p e r a t i n g p l a n t o cause very l i * t l e 

* d i s r u p t i o n to the p re sen t SP o o e r a t i o n s . 

5 Q To what e x t a n t does ••he r a i l r o a d u s i n g 

6 t r a c k a g e r i g h t s p r o v i d e e f f e c t i v e c o m p e t i t i o n to the 

7 l a n d l o r d r a i l r o a d ? 

8 A T t h i n k very e f f e c t i v e . 

9 3 Can you e x p l a i n ? 

10 A ..'..ca as one? • h ^ SP-'^anta F- merg-'^r i s 

11 g r a n t e d , l e t ' s t a k e t he s o u t h e r n Texan r a r k f * I ' - a a , and 

12 ca *n-.-rn Ca l i f cr n i a , o: t h p 

13 most d i r e c t r o u t e t o move t r a f f i c a c r c c c t h ' . " -r - a .r 

14 S ta t e s f o r a r a i l r o a d . 

15 I f we were comp'^-t i t i ve i n t h a t r o u t e bv c c 

16 up th rough Kansas C i t y and V'or^h P l a t t p , wc- wculdn " t : 

17 a s k i n c f o r t h ' - - e t r a c k :='g-:' r i ' j h t s . 'ri^ would . lo t hp 

18 at "'.ing to servr^ cus t cmers wfc are now j o i n t l y 

19 th.=> trfo railroads if there wa;- anotntr c. 

20 t h a t a r e a , bu* th* r-- i 

21 Does t r 

22 D Okay. Thank. 

23 JUDCE HOP'^INS.- ' l i . s ? 

24 . a o r 

25 Y . 

ALDERSON REPORTING COMPANY INC. 
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Q Good a f t e r n o o n , "* r . L a v i s . )'y name i s P i l l 

B i r n e y . I am f r o m the law f i r t ^ o f Highsaw and f^ahcney, 

and t h a t f i r m r^^.precents t h e P1.FA i n these p r o c e e d i n g s . 

O b v i o u s l y , my i n t e r e s t i s i n the l a b o r a spec t s 

o f tha prof .osad n a r g e r . T am most i n t e r e s t e d i n your 

t e s t i m c n y r e g a r d i n g these- ^r.pi^cts i n t h e event t h a t the 

ICC would g r a n t t h e a p p l i c a t i o n o f the p r i m a r y 

a p p l i c a n t s and a l s o g r a n t ycur a p p l i c a t i o n f o r t r a c k a g -

r i g h t s . 

But b e f o r e T do * h a t , I would l i k e t o d i scu33 

b r j e f l y w i t h ycu a n o t h e r • e p i c , a " * * * i - -*f-ac* 

* ' • * p proposed ne roe r would hav<^ on nP/"'F ^-ncl ' 

i n tha e v e n t t h a t t h e ICC g r a n t s p r i m a r y a p p l i c a n t c ' 

a p p l i c a t i o n f o r t h e merger i n t h i s ea ce bu* d e c l i n p s 

your a p p l i c a t i o n f c r t r a c k a g e r i c h t s . 

Havp you perform^-d any c t u d i e c which v c u l d 

i n d i c a t e wha- - ' e c t such an o^-i.^r would h-ve cn ycur 

••̂  * ploy c-es? 

I ( 
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A I f we have , 1 h a v e n ' t seen i t . 

3 Do you havp n ac i n i o n as t o wh-* * a* = f f f c t 

w o u Id be? 

A I h a v e n ' t r e a l l y t h o u g h t abou t i t . I guess i n 

my own i n d I f e l t i f the p r i m a r y merg-ar was g r a n t e d , 

t h a t t h e t r a c k a g e r i g h t s would be g r a n t e d a I .e. 

3 You ind i ca to r^ • h p t , T b e l i e v e , as T r e c o l l e c t , 

t h a t i n t h e f i g u r e s i n the documents t h a t ycu hav = 

submi t t . ' - d , t h a t t h e ; cf - v e u l u r e s u l t i : • ' 

l o s s 0^ some i|9V m i l l i o n i n r^-venue. 

A T h a t ' s r i g h t . 

3 Are you ab le to t r a n s l a - *: t h a t 

r r v e n u e i n •o l o s s ef employment? 

A I am n o t . 

G I would l i k e t o mcv , ^ :• - n , i n t o the second 

area o f my quec t io r - . . . which i s o b v i o u a l y to 

i m p o r t a n t . 

I would l i k e f i f o l l o w u p 

g u « - s t i o n s t o . ' - ' . ' v-

Qone t h a t , I w i l l move i n t o some " u - - •*' '*• 

H u t b e f o r e ] , I v 

you have g'*t some o f •best- d o c - ' * 

d o . 

Do y . . , .ve UP- . . 22 , 

I hel i<-ve yeu 

IA? 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W., WASHINGTON, D C. 20001 (202j 628-9300 
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A Yes, s i r . 

Q I al~o u - d^rstand that ycu have a c .vy - *" 

UP-MP-23, which contains ycur v e r i f i e d statement? 

A Yes, s i r . 

0 And you clso have a copy of the 

i n t e r r o g a t o r i e s t h a t have been f i l e d ? 

A Yes, s i r , I have. 

3 I may ask questions about th'- ̂  *-w; rdc the 

end of my crosc examination. 

I n your testimony you have t e s t i f i e d t h a t 

among the a n c i l l a r y r i g h t that you are seel' n 

.ad'<',*ion to t h " trackage r i g h t s would he •he r i o h * tc 

sit*:* and service nr-w i n d u j t r i ", as th a t •-'-'r r-t-ct? 

A Tha* i s c c r r e c t . 

0 Who p r e s e n t l y pro.- rvic.-^ • 

i n d us t r i <̂  E 11; ^ " you h a v <-> : - ' " ' i d ? 

A I f a new indu; t,-y now i s located cr •hf SP , 

t h S P w o u l d s e r v e i t . 

t; - n yo u ' n a , y CL m<:-'--= n n pwl y 

r • i i n d u s * ' 

A 

3 An ' • •- '-> i -

ope ra t i o n ? 

A No, ' hey may be o l d corr, 

dene businp-ES w i t h , r.'..t • - .• a y 

ALDERSON REPORTING COMPANY, INC. 
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along t h a t t r a c k a g e , and i * would r egu i rp . a r;ew s w i t c h 

t o b<- h u i l t i n t o i t . 

3 Sow, assuming t h a t ycu d i d n o t have these 

t r a c k a g e r i g h t s , wh ich i n c l u d e d t h i s p a r t i c u l a r 

a n c i l l a r y r i g h t , who would p r o v i d e t h a t s e r v i c e i n t h ; 

event t h a t a n-w i n d u s t r y w o u l d be c r ea t ed? 

A The SP. 

3 And the work pe r fo rm- . pursuant t o 

a n c i l l a r y r i g h t s wcu ld t h done by t h 

t he SP , i s t h a t r .Lght? 

A I would assump co . I t might be a - ' ' • ' ' t o r 

b u t T would assume the SP c rews would ' . 

3 So •o t h a t ax* = n t t h e work woul . by 

UP-rP --ployee.c r a t h e r than - - - p l o y e e - , ' • ' ' 

co r - • •> 

h • -1 '. i n d u : a I c c a t c on r 

, i r . ̂ " 

3 

A 

3 

Y- , 

Tha* i .s c o r r r . 

You h,..V3 t p - ^ i ' ' d j n recpo ' 

•.h--' cours..- o f ycu r t-^a' 

D e you r e c a l l 

ALDERSON REkORTING COMPANY, INC. 
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A Y- , s i r . 

Q As I u n i ' ' r s t and your t e s t imony , , t l i e i n c l u s i o n 

o f those p r o v i s i o n r i n t o the rrcpos-^d • r ackagp r i n n t s 

agreaments i n t h i - ra::p aro.ct out o f ; a i s p u t e which has 

o c c u r r e d between t h e Katy and f - - UP, i s t h a t r i g h t , or 

m i s u n d e r s t a n d i n g , excuse me, perhaps no t a dispu^'^^. 

I w i l l l e t you c h a r a c t e r i z e .* .• any v; y you 

ch o o s ? . 

A I d o n ' t know th wa- r 1 a * r t 

s p e r i f i c a l l y . 

'•'hr!* i i - ' U t e ar-^ you t a i ' . . i n • about 1 ^ *., w • - • -

UP and th«= l^^^y? 

3 W e l l , a- I u ' 

t r a c k a g e r i g h t a v h i c h wer- ' ' ^ ' 

out of the rr 

c- ^ut who wculd ba p.t' 

s e r v i c e s which '.- • *y to • 

• • y o u o b • , ' • ' ' • 

o l • a i n > d , and i t . , . a^, an 

-* i th r e g a r d t o 

, - - - . . " . J- ^ 

a g com <•' c f •he 

* r a c k a Q p r 1 r^ 

r - - a l l - y a t i 

ALDERSON REPORTING COMPANY, .NC. 
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w r o n g . "̂ o i f *hera was a b o l t m i s s i n g cr f--n.='^hing cn a 

g r a b i r o n or s o m e t h i n g , i t wasn ' t i n the c o n t r a . t t h a t 

we would do t h a t wcrk f o r t hem, , nd u.or o p e r a t i n g people 

were l i t e r a l l y l o c k i n g a t t h a t c o n t r a c t and *•-'"! i n g the 

Ka*:y, I c a n ' t do t h a t . Sc t he Katy would have t o senl a 

c rew o u t of Kansas C i t y up to Omaha t c tak*:" ca re ef i t . 

W e l l , i t was a l l c o r r e c t e d t h r o u g h c-^ ^ c n ? 

c a l l between * r . Todd and t 

Q Now, I am not f a m i l i a r w i t h i t , bu t as T 

•rnders tand i t , t h e r e was i n f a c t ^v- i on w i t h 

r e g a r d to whose c rews would ĥ - r u n n i n g c • 

' r o m < j - . ' - ^ « - C i * y . 

A T h a t ' s n o t my u' • • ' • n-i i n c . " y u n d e r s t a - ^ • 

war t ^ ' a t the C :;i mm i .as x e a oave t h e "^aty - - • 

what t h e y w a n t e d , oper-. ' • :.• . . 3wn ct'-'ws or t c urc^ 

Wissou r i P a c i f i c c r e w s , **• - *o use * ' • : -

c r ° w s . 

0 W e l l , you cor rec* •* - i : . ng , la .. 

T und a r s t e c;' i » , • ,̂  - - • - : . . , , . > . . . 

t h 11 V ' t o n 

A . ^y un : • -

r - • 

Q I am a s k i n g whe*her 

:. a j reemen* 

r-.-gard tf w h i r h r - - '«- '..- : ' • 

- h 
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Do you know thc- •r to * 

11 c n 

1 es t i o n ? 

w h rv c r ^ ' v w r 3 Put i n »̂  - - * , * '•' '•!' 

go ing t o be op<'; r a t i n e cv-.- * 

a i i s p u t e wi th , the 1 , ' : ' j n i c a - , h v--: ' t *hey' ' 

A T t c e r t a i n l y h^c . 

C " h a t d i s p u t e cc ^ ' i m i n a * 

rad >''e6n n«>gct ia* v : - h th? i n v o l v e d un ions 

l a h c r 4 . - . - > - . , 

T rtr - ' t 

— - - - vh •: t - V, r . 

t y i m p L e r 

• .-,1 , ca u l^n • -

h? 

Lcccrd inc 

* ' -- w f : * 

An 

1 

neg 

* 0 w h i wc u 1 
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A T h a t ' s your e p i n i e n . T ar̂  no t su re o f t h a t . 

3 I ' m n o t a s k i n c . 

A 'Jf 1 1 , T am nc* ;* ycu c o u l d Cav- ca t 

dv-̂ wn and n e g o t i a t e d t h a t v i t h t t e m . ' t h i n k i t i s much 

c l - .a ' - - n i t i s handad dcwn as t o hew i ^ c^n h 

d one. 

C Wha^ do you mean c l e a n e r ? 

A ^o u 1 on ' * ha V-- ' 

t h .rt. 

3 So i t i - - - - " - i - r * r •: • • '. •• •• 

f o r c e s r a t h e r • 

A I - . . : • ' - . . 

t o - — , - . - ' - ' • - - . 

n =" CO* 

' -~-ct • h-^ 

cp> ra 

- x. - • a 

n n r w 

. 1 V - ^ V 

f o r ' . c i f i c 

A " a-

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W . WASHINGTON. D C. 20001 (202 428-9,''00 
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' - e l l , I : a n o ycu 

do know they = r̂ * i n l i t i a a t i c n ov t h e 

l p * a i l s of th'.- d i s p u t e , T c a n n o t t a l k cn *ha* ^ 

i n * p l l i g e n t l y . 

3 '.^oul ' you agr p.- - h - ^ ^ c i s i c n ef - ' 

s e l e c t i o n of icrc-.-'-. r e s u l t -.- m a ch .. cf workina 

con d i t i o n s f o r at l e a s t on^ set cf crew a? 

A I w i l l - • 

f : ... -r with the disputp'. 

-—--'": V cu-

-> V- n t'.: a 1 i t y , v 

th.. carrier chocs- " 'ra • •^•.•-'•z, ~ 

- — *-- - -• , • t - - I.r. wcrk i r . c c o n d i * i o n : 

f o r on of c r ^ v , w e u l : - i t ? 

A W e l l , f • : - - - . - - r--̂  ' 

m ' w e n - • - " •' ' • , ; - • 

1 t o wh a ^ CI - • • • • " • 

Q I f *hat t r a f f i c -

i n t t i i • ' ' • • ' l i a r : - ' * - -i i • v--

V cu 

n o', -van 7 cv-^r t n-• Union 

:". w . 

Ai-DERSON REPORTING COMPANY, INC 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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3 But i n -'ny e v a n t , > w o u l ' 

employees p e r f o r m i n g t h a t ^ crk . 

. POACM i "^our Honor, "*" -= " o i n o t o eh j e r * 

t o f u r ^ . i e r q u p c t i c n i n g ab a- - " : c . 

JUDCE HOPKINS; « r . B i r n y , vha t i s * .. ..ensp 

o f g o i n g on and on w i t h t h i s l i n e o f q u e s t i o n i n g 

anyway" Tt i s not r e l a t e d t c t h i s . 

• 'F. 'r"IP:. i Y ; I n f a c t , . . . . , Your a, 

btrcau- - - -

JUPra ' r . *- ,. • . 

^ n a w ' 11 t h 1 -- e k a r c u •'. ' a • * - t . '- - - - • ... 

you wa: 

n t c t h a t w 

get c 

yo u h a v=> 

w o u 1 -1 a • t k ̂  e p 

b 

f a c t s . 

o b l i g a t i c n t c 

f c r c a e v 

, but 

: h i s c 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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A T h * : - c o r r e c t . '•fe want t c us- •. r c r ^ u s . 

Union i ^ a c i f i c - - , , on *h'. tracka-j-^ 

0 " r e ther-'r c i r c u : • - - ^-'S u n d - r which you would 

choos^ no t t o use ycu r c r . v e r thoc^ t r a c k a g e 

r i a ht 3 ? 

A Such as? 

3 Whatever you may v i ^ w as a - s i t u a t i o n which 

w c u l i prompt y->u t c ur s-j.T.een-r- e l s - ' - cr'̂ ^w? 

A L e t T e s a y c i r '^•asir-.- l a to ,.K-:e Union . ., "t 

craws on a l l c*' ou r t r a i n s ev---r t f - ^ - - - • • ' * • - . 

t h - - r - ^re l a v r t h a t chan.j •' , - or *h -.nds 

down some o t h s r dec_.^ . , «•.- - . Ix ... ^y . i t . - , t h a t , h i * 

t h a t i • * -- '*' - V w r o * — t h p oper - - - ' ^ - - a -: r * • - '• .".' 

ve in t '-"nd *c l o i * . 

•J «hy i s i * : . . . ry f o r ycu t o us .. :-

P a c i f i c craw3? 

A T . • - a s o p 

* . i inc bp e- .- a" *"• - Unicn . . . . . . . r o a d . 

3 •'-hy? 

A T h-vp net • r 1 ov-^- * r • , ' 

r-a-a c m g crew : 

0 Do y 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W , WASHINGTON, D.C. 20001 (207: 628-9300 
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7 9 - 3 

A That s a p o s s i b i l i t y , t o ex tend s e n i o r i t y 

d i s t r i c t s . 

0 Coul'^ ycu e x p l a i n f o r t h e re-cord the 

d i f f e r e n c e between a s - a n i o r i t y d i s t r i c t and a crew 

d i s t r i c t ? 

A Yes. A crew d i s t r i c t , under my d e f i n i t i o n , i s 

thir j i ' - t r i c t o u t T i n e d *hat t h a t cr^w r j n s -^ror F e i n * n 

t o P, l e t ' s s ay , f r o m Omaha t - ' n P l a t t e . '''-•at i s a 

crew d i s t r i c t . Eat these c r p v rt?mbarc miy have 

s e n i o r i t y a l l the way tc Cheyprne . 

One of the l a rg-rat ere ' . • r i c * s en -• 

P j a i f l c , f o r - ' x a p p l p , wp have hrakemen and con-^ucters 

t h a t h o l d s e n i o r i t y f r o m '-iur* * on t o C r a n g e r , r l -=ar t 

T' " ' • • : . " u t a er - - '. -* - 1 ' ;• •- - a ' - ' 

Anr^la^jyil^X f. rmo, California, er Y-arnc tc Las Ve a > . , . 

La.^ va^as te "^I'^ord, "tab. T'--r-^ - . . . _ a - 2'^ 

t o /5 crew d i ' t r i ' 

0 Sow. as I un . •r 

c' ' i n ^ x i ' - • - e n i e r i * v 

.. den ' t prep' ice any 

v-̂ ' tht-rr nc 

Aoul 

etc 

, 1 c r i t y 

f>x Fans i c n c .' - , 

' - ' n t e r n p g e t i a ^ i e i -

:i 
ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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l a b o r r e p r e s e n t a t i v e s c c n c o r n i n c tne s i z a o f these 

d i s t r i c t s ? 

A We w o u l i b i * down an . ' w i t h the Union 

P a c i f i c g e n e r a l cha i rman en * ^ ; t . 

Q I would l i k e to mo'/e .ow, I T T c o u l d , i n t o t h e 

o p e r a t i n g p l a n , o r t c Volume IA o f UP- ' 'P-22 . T wculd 

l i k e y c u f i r s t t o t u r n to page 11 e f t h e a p p l i c a t i o n . 

I n t h p second f u l l ca-agrac'- *hpre you 

i n d i c i t e 

A S i r , t o irake su--:- "̂  havp i t , these bockc ar"-

s'̂  hard f o r m--- to ^ o l l c w , I want t o make cure Z a-̂  on 

t i . r i g h t p=< gp . 

JUD3F HOIKIN"": " n i ^r^ no- th? o n l y c n e . 

THE WIT'.'FSS; T - f :gh t si -• / - • ? v-- r s 

u . ic - rc tood t h ' t c e . C e r * a i n l y o p e r a t i n a people d e n ' ^ . 

S-"" •-* i ~--s ^herpf ' s t h r e e n;.i'ih€-r el--^vpn.~ i n ore r e c k . 

JUDGE HOPKT *"• : ' " " : ^ t h a t much 

c r e d i t , i n c l u d i n g the -julg.-- . 

THE WITS pre; t V-. - , c-.t J-. 

HY n? . PTPNEYi (• - ) 

pa rag raph - - : '. h * "•' - • '•' ' '"- " ' a t a l . " 

A Ckay , I 'r̂ . w i t h y^ u . 

0 Therp a-.jain yc 

c o n c l u d e s t h a t t r a f f i e g- r i t i n g ap r r c x , 

ALCERSON REPORTING COMPANY, INC 

20 f ST , N W WASHINGTON, D C. 20001 (202) 628-9300 
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m i l l i o n i n g ross r evenues ^ c r UF-^P would be c a r r i e d by 

the t r a c k a g p r i g h t a i f t he se r i a h t s wpre imposed . 

You -IO cn to say - - an''' t h i c i s t h e senter. ce I 

would l i k e t o =< - k y. u about — i f th? p r i c a r y 

a p p l i c a t i o n i s approved w i * h c u t UP-!'P • rac^acp r i ' ^ h t s , 

v i r t u a l l y a l l o f t h i s t r a f f i c wculd move v i a SPS^. 

Jus t t o be c e r t a i n , I v • ' ^o see wheth-ar o r 

net you can q u a n t i f y t^e a - c u n t c * h . - . t t r a f f i c . 

A Can T q u a n t i f y t h e anount o^ i t ? 

3 Yes, to wnich v- . . . • . • . . . . 

spntance . 

» How i o ycu want i t e u a n * i f i a - ' , i r c^r 

Q Yes . ' ' I t i m a t e l y I v c u l d l i ' : - ^ ^ t c h=> a; 

:o--p - f ycu can t e s t i f y as t c "-cv -aany -- , ' - r 

i n s t a n c e , would b--> a f f - c * - i by t h i s c'-ang-- . :. ' r ; " f i c 

- 1 ^ -. ^ - 7 

t e 

A 

3 

A 

a v a i l a ^ : 

i n V cl V c d 

y --̂ c . 

Whec- c r p v - , t r; • : ' r r e w s ? ' 

"(O. Th -- UP- - -« . 

"i; d c n ' t h = VP thece c a r numbers " ' - a i i l y 

* 0 * -11 yeu • " c a r l " ' * ' * 

i n - • ' , * c -- -

^ o v : n ' - x t , 

which i " : 

A l l r i g h * . 

yc -a u ld , *c the 1 

>n 1 1 ° 0 . 6 ( ») (2 ) (•=) . 

ALDERSON REPORTiNG COMPANY INC. 

2P F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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^ ^o ycu have t h a t ' ' 

A Yes, s i r . 

3 '''hat e x h i b i t p r o j e c t s the I T t a c t of ycu; 

t rac i^aga r i - , ;h ts a p p l i c a t i o n f c r a p e r i o d o f COP V.; 

A "^es, s i r . 

3 Was t h e r e any p r o j e c t i o n of wha* *2" '—: 

wculd f p f o r y - a r c bey end Y^ar 1? 

A I am no t cur-- w- d i d t h a t . 

3 Do ycu hava an opinion ? a to - - , " - r 

instance, the Imcaet would f-a in Yaar 2"^ 

A No, I do n ot . 

3 So I d c n ' t c i r p r . ce ycu have - • -'• 

3 - i t h e r . 

a c t 

a p p l i o 

f o , c i r . I f v̂  

: l i hp v.̂  r-

would he an i n c r e a s j 

A ""ha t i ! 

Q Ac L t , ba c a 0n t a • 

a V - , ^ - T n c * • V c- r c 

- • - - l a b o r i "TJ c J c * a ^ 

pr- r o'/ 1 ; - 1 y 3 lu pc. . ',. : 

1 1 . 

y - u r 

• he r . 

cn - ,-.. , 

' :.-.•! IS mcV 

:f you n c t i ' -

t h 'Jerk f r c rr- '"•" t o i-

rcv : ! . 

ALDERSON REPORTING COMPANY. INC 

20 F ST., N.W., WASHINGTON, D C. 20001 (202, 628 -9300 
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would be t r a n r f p r r e d t o ' ' ^ rov i l lp? 

^ ^ ^ ^ ^ ^ Y«>s, the re wculd he less wcrk t a k i n g place at 

iS!*..;.. • -̂ ->v": . 
we could take ad vant . - •: • - : • . - • • . "in 

or Sacramento t o Oakland. 
2 Wculd these i n d i v i d u a l s be * r a n s f p r - • ' *e 

C r c v i l le? 

A W e l l , under pr=r -nt u r .np-; ts , they could ao 

th^r^" to O r o v i l l e . Th-re i s an--- - - - 1 = , ycu 

Th.-- '•JD t r a i n ar^ a' ri-ah'- - * -

o l d WP , so i f they sc choc-- an .: -. . / wcrld 

a l l c * then t o co t : r - r - ' , th-- y >--uld go •- C r c v i 11=. 

Q Turn n- X - , i ' Ta a could , -

UP-'-lP traffic study, and ' 'T: 

i t . "^f you would t u r n t o *h-- f i f t h b l a ':vi-^='r i n ••ĥ  

bock ycu have c c t t ̂  e r . 

A 

3 

A 

3 

p pt. n d i X "7 

A. 

Oh , r i V 

F i v - f r n n t h • 

. ,o '.J - i V. " • -

- e . 

T* you would l o 

-.'•at i s t i - 1-̂  ' " 

Pv'-'luati.an. 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 2000. (202) 628-9300 
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s c - ---

^^^^^^OACH* X think th? witness may s t i l l n-ed 

^ F l t ^ ^ ^ 

T\iT WITNESS; I c t h i s i s ? 

* B . hOACH; I o you have A p p » ^ n d i x A t c t l 

U P - r p t r a f f i c s t u d y ? 

O k a y , I am s c r c y . 

THE ' ' IT '^ESS* I c a n c o u n t • - . v e , 

C^en - ^ r ' - l l a u ch t -a - - . ) 

"F . KOACH« Fxe-

BY MR. r. : ' : ; ) 

Q I w o u l d l i k e t o i n v i t e y o u r a t t e n t i o n , i f I 

c o u l d , t c So . "̂  . I ' i 

UP-^P nor S o u t h ^ rn P a c i f i c - ' ^ a n 

ra*'^3 o r '-l-r--'-- r c r * - a v a i l a h l 

you VOL I d p x p " c t • a 

j o i n t rat-.- . -.; 

F^? 

A I w o u l d r a t h 

w i l l 

-. n - e l l a t 

rr-^ -i r-. n 

V»- r y w ' _ 1 

y c u - >: '.; 1 . 

Y e s , s i r . 

Or 

w h i c h 

ALOFRSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINt. :ON, DC. 20001 (202: 6 2 3 - 9 3 0 0 
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a c c o a i t the p h a s i n g o f t r a ^ f i ' - • • ' i n the 

t r a f f i c s t u d y , .hat i s , 65 percen*- o f t . . : -

t r a f f i c i s e x p e c t e d t o b^ g a i n - d : • ^ - . e a r c f 

t h e t r - ' c k a g e r i g h t s c p . ^ r a t i o n and 100 percen t i n t h e 

second and succeed ing y e a r s . " 

You have e s t i m a t e d i n y c u r l a b o r impac t c*u-'y 

t h a t 3 I ' i j obs wou ld be c r e a t e d i n - i r s t y e a r . 

'fioul •! i t t e c o r r . a * f o r "n e t c assume t h a t 

t hose 31U j o b s are c r e a t e d f -p-sul t o*̂  t h i s 6 •=> 

pe rcen^ i n c r e a - d i v e r t e d t r a f f i c ? 

A T.iat i s c c r r • ca . 

Q • •• •h^-p f i . g u r e s , v--- c o u l d assur - * • * 

th--re would be a prr inecPd~e i -

*n. sacend year o f approxi- ' - .*- n t ' 

A I • • - raa l l y 11 • ^ • - • . • 

what you are s a y i n g i n th 

impact takes p i ac • m i - a r 1. 

Now, I - ^ 

I f I r o u l d get my c a l e u l a - : , 

num her s . 

T . . my q-

f i g u r e i t s e l f hu* . 

uml ng t h a t T c o u l d us-̂  ta- •'-

d i V -

ALDERSON REPORTING COMPANY INC 

20 F ST., N.W. WASHINGTON. D.C. 20001 (202; 628-9300 
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A I t h i n k what we on t h e 3 m j o b s , * ^ i t i n 

the t o t a l j c b c cre;^*ed f r o n t*-- t o t a l • r a f f i c d i v p r s i o r 

which would '-a- Years 1 an-* 2 . 

Q So t h e r e would ne t be a f u r t h e r incr-r-^c i n 

employaent a t Year 2 c c r r . - - - ' i n o t o these f i n u r e s t ha ' 

a ro s ? t f o r t h here at paq-; 1 • -ae r c f r a t i n g p l a n ? 

A Over — 31U people ever the t w o - y e a r t r i f f i c 

d i v er 3 ion . 

Q I f ycu wculd p lease t u r n t o page 5 â  • 

t h i r l f u l l - . - f i ' O - • • .. • -

t r a c k a g e r i g h t r a p p l i c a ^ i - : . ' c ---nc->- r - T . - " • h - r i th* 

t o o p r a t e ow^i - t e r m i ' 

t r a c k a g e r . , - - p r o v . o m p f t i t i v e 

s - \-. c 

Wh' 

-̂ 9 

p loy-

ycur cr tws 

- what * : - i -t - - • - I s ' 1 

A At - • 

P a c i f i c t r a i n , t h ^ r ^ w i l l 

^ ' - ' - w , t • J - -

n . - . ->d bu t • . ' 

A Yes , s i r . 

0 

i n son ten , ' - , 

1 c c r p V 

TW • ' h r 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W. WASHINGTON, D C. 20001 (202) 628-9300 
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here to shows 'rhe s c h e d u l e s and planned s e t e u t s a n i 

p i c k u o c en r c u t p o f nev : oda l - t t r . . i n -

t h a t wcu ld be - ir-̂  :•-^i * .̂̂  -J r -asul t c f • :-- * r - c i ' i g p 

r i n h t s . " 

Do you - - d t han t ' - spot cars at i n d u s t r i a l 

s i t f e s ? 

A 

3 

A 

No, c i r . 

Ycu do n e t ? 

Ko , s i r . I hav= asked to h--vp e p e r a * i n ' 

r a i l r o a d s would do t h a t f c r T- . 

Q A r e t h a r e a r y 

t r a c k a g e r i g h t - * " .• • -> * 

pl-nnar* s e t o u t j and p i c k u p s yco i 

i n ' u s t r i a l s i ' - s ? 

A Not u n i - - . 

3 So y .-r • r : ' 

l i m i t e d t o in..;. , - . . . „• 

w....ch would br- cr- * - * • ' 

or '.ar'' 

1 - 1 

en t a t . 

w ouId be 

3 

A 

T f 

•IT 

ALDERSON REPOPTING COMPANY. INC. 

20 F iT N.V/ WASHINGTON, D.C. 20001 (202) 628-9300 
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3 Under t h e c a p t i o n "Proro .s td pe r.a • i ona 1 

" " • r g a n i z a t i o n , " t h a t f i r s t - . ra-raph s t a t e s " A l l o-̂  

U p - v p ' o ;jc.w - - w i l l b : pcvpred by v • i v- : 

and o p e r a t e d by ' . ' - ^ F c r e w s . in a'' = : t - a t o e p e r a t i n r j 

t h e i r cwn t r a i n s and s u p p l y i n g t h e i r -wn c r e w s , UP-:'F 

w i l l a l s o hand le r e u t i n p r u n n i n g maintenance -^xcppt as 

d e s c r i b e d i n S - c t i o n 6 b e l o w . " 

Where i s t h o - a i n t e n a n c e t o which ycu - - r 

here t o be pe r fo rmed? 

A I d i d n ' t f i n d wh-.-re you w-.a 

3 I •« - e r r y , i t i t - - ' - * ^'. 

A T'm s o r r y , I ' m on "! ^ . i ^ . " . -

0 Under the ca v -

i _ i - - - - ' - a t i o n . " 

W c - o u r e a d , p 1 -• - ~ - -

A " A l l of 'CP-"? 's n-iw • 

UF-FF l o c o m o t i v e s and c--- * - ' * ••' 

a d d i ' - r a t i n e th-a 

th ^ i r own cr-'^-.. , ' . : r - " ' w i l l 

T - ' ' - . • . - . : - • : - : -

V • 

n 1'̂  -v' 

wh i ch yo u ' - - r - : : -

, a U 

v s . Tr-. 

r:. n n i a a 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W. WASHINGTON, D C. 20001 (20',il 628-9300 
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^ 7 

Services ?" 

3 Yes. 

A Yes. 

3 Othei ' t , vh-'-re i s th-a runr ina 

maintenance to be perfcr.mpg? 

A Ch, ycu are t a l k i n g about at the •---•-pnt 

l o c a t i o n s on the 'Jnion P a c i f i c anr '••- - - - i 

Q Yes. Wher-̂ - v i l l •^a* f-? 

A Cn what t r a i n ar^ ycu t a l k i n - abou^? WP>11, 

Iccemo f i v e s c o u l d be a t L i * - " " " c k , c r loc, - - v -c c 

t h « 'JP s i l e c o u l : ' - - ~ " : i * : " i * • cr " cr • 

I t '^ependc on what - p r v i c - ' c r v'~.= * '/->: 

a b o u t . 

3 Do y u i n t e n • t . . c • i i - h 

which wculd p e r m i t UP- '? - - r l o y e e s •c p r e v i i e -uch 

maintanance on t h i SPSE lin-ac? 

•̂  1 - " 

• i 1 

A So, WP d 

Y O d , to 

a l l 

s t ac-

t r o l 

'"'-̂ k lan d 

I s n ' t I t 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 i202) 628 -9300 

mma^Mimim 



79UU 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

regard t o car and t r a i n mevemants would ha/e i o be 

hand led by e i r r l c y e e s o t h e r than f o r e I c c " • . . -* the 

t e l e p n c n e s e r v i c e cant-^r? 

A Information will ivtn the -^-^ 

by a p r i n t e r coming o u t of those customer s e r v i c e 

c e n t e r s , b u t t he w a y b i l l i n - and thp- h a n d l i n r c'̂  • h a t 

work w i l l be handl i m the Unicn Fac i f i c - i c a ca r . 

P a c i f i c custort'-^r c p r v i c p - -.^nt--s . I n f o r m a t i o n w i l i 

g iven t o t h e SP P a i l r o a d v i a - i n t e r l o c a t e d i n •^-a 

yard c i f i c t c f p-st i r . a t ' cn . ' - • * - v a t - ^ : 

i n r t r u -r-t i o n s . 

0 So i f a c a r r i e r vere to -' -̂ k •hp r 

c e r t a i n c a r g o , he c o u l d c a l l *hp s 3 r v i c e ' 

i n s t r u c t i o n s w i t h r e g a r d tc t..-"- rt.cvem-' nt cf 

would then be prin*.^.'d c u t , f o r i n s t - ' - - , 

yard wĥ 'r-a *h-^ s h i p p e r wr-

A Cr wherever the haS 

3 Then i t wculd hs SP-: ' •' " 

then be recp r r r - . 

.-1 p ^ .-. — *" :j t * 1̂  • * *- a ri f : . . - . ' 

A '-̂  e 11 , * - y w " •: " 

to p". 

the a ' • , ' y • r ' a now . 

I n c t b - r words, 1 ycu 

•n ^ 

h • n d 1 e 

cr •:• "w" 

, a n 

ALDERSON REPORTING COMPANY INC. 

20 F ST N W WASHINGTON, DC. 20001 707 628-9300 
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7C uc 

«- 7 

SP empley-^e t e l l s an SF s w i t c h engine *e p u l l ^ h a t , and 

he gets t h a t i n s t r u f - t i o n new from p r o b a b l y of h i s 

customer s e r v i c e c e n t e r s or from t he c u s t e r p r h i n c e l f . 

Thp- o n l y d i f f e r e n c e now i s he goes oV---r t c t h - p r i n t e r 

and t a a r s o f f a p i e c e o f p-aper. I t shows t h a t t h a t car 

moves t h i s way, and he so l i n e s up h i s crf^ws t o handle 

i t t h a t wa','. 

g A nd t ha t work would have to be p r c: . y 

•h-. S^SF employees? 

A 11 i c n o V. 

Q You don't a n t i c i p a t p , do yeu, plac.:. ; . - -

3Tr,lov-=>s i n thocp s t a t i o n s to e e r f • - • 

A No, I -̂ o n o t . 

Q You do n o t . 

A I do n o t . 

T u r n , i f ycu would, -c -. a-:;17, 

o* tna page. 

A Yes, s i r . 

3 That 

some instan'--- - t h ^ i use, as ' u - ^ i " . 

- , " - ,' --a t c r un, l o c a l - - "c. 

A * h a t d o y ou w , :- * ;. 

Q Yes, i f you v o u l i . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W. WASHINGTON, D C. 20001 (202) 628-9300 
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A '"he whole pa ragraph o f o t h e r s e r v i c e s ? 

3 Y ^ s , i f you c o u l ' ' . 

(Pause) 

A And the q u e s t i o n you ask-ad war t h a t we 

w o u l i -• 

0 

A 

0 

Have you f i n i s h ad ex a tr i r i n g i t ? 

Y e s . 

As I undp-rstand i t , i t r t h a t at thp 

t i m e , l o c a l c o n d i t l . - ' "Uch t n a t i t i c 

ncCcccary ^or 'JF--*' to c o o p p r i t e , f o r 

i n s t a n c e , i n t n e s w i t c h i n g of t r a i n s a t the p r p c 

t i r - e , '-.ut t h a t t h e r e may com' 'i^ne when thosp 

c i r cu tl c t a nee s c h a n g e . 

A That i s c e r r ; ^ c t . 

3 Now, i n f a c t i * •a * " - ' . - u * • ' _ . - , . 

cp p r a t i n . - f f l e e r s ef both ' "'" ' -n 

m a i n t a i n i n g such p r a c t i c e . ; c r i v.-1 op ' -'-. ".pv onpc. 

'^'hat da you c,e = n by ''pv-^-ler n-̂ w on- ' - ' ' '^a* •! e 

V — X . . 

i ' J p l l , i f 

a r pV .-- - w .-:y o f h an d 1 i n 

3 ;.nd - ' 

i o n of w' 1cn f o r 

vay 

..on 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, DC. 20001 (202) 628-9300 
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work? 

' • ^ e l l , I h a d n ' t t h o u g h t about t h a t . 

Q W e l l , t h i n k about i t . 

A I - ^ i * i s b e i n g ' - • . i - ' - r . ed i n ; " Z y a r d , i t 

wculd be hand led by an SP c r e w . I f i t was b e n e f i c i a l , 

l e t ' s say, f o r a UP crew t o reach back i n a t r a c k and 

m.<»ke a p i c k u p , t h a t woula i n v o l v e a UF c r e w . 

0 I guess as I unde r s t and what t h c p p r a t i r g 

p l a n s t a t a s i s t h i t a t the p r e s e n t t ime therp- i s 

cooper a t i o n b-at we»n *. - * vc c a - r i ' • ^-•» ••- . -.a:, 

ex-cect t h a t c o o p e r a t i o n t c c o n t i n u e ? 

A That i s c o r r e c t . 

Q However the p l a n s t a t - s ? 

A As f a r as t h e c . - r ' • o f f i c e r s a r r 

conce rned , w i t h r^ort ^ a i l r o a d - ^ , wp havp a p r e t t y ac.ed 

r e l a t i o n s h i p ' . . i t h t h e m . Sometimes wh--̂ '̂ , • ^ • - , r c h / 

c e t s i n vc I v e d , i t cp t s m-ccpd u p . 

Q I unr:ferc*and t h a t . - - *: - a - - r * i - - l n g *ha* 

" / p o i n t h- ; . - t h a t t hose c i r c u - • -

hc'.-'f ve r , .'̂ ay c; , - : : ; , . • 

X . . K - . '• ; - , *-.rc--a ach wculd r--c-:^*p -

ft T wculd 

i m p 1;- Ti p n t : , . , 

o f ne J V a y ̂  o : * -

1 a b c r c e n t r a 

• , you a•-^ 

ALDERSON REPORTING COMPA'IY, INC. 

20 F ST . N W , WASHINGTON, D.C. 20001 (202) 628-V300 
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t h a t you s i g n a new agreement or gat a new agreement 

w i t h t h e o r g a n i z a t i o n s to dc t h a t , you io i t . 

0 V e i l , t h a t ' s ray p o i n t . 'would yeu r e r c ^ n i z o 

the o b l i g a t i o n — 

A L e t me say T d o n ' t i n t e n d t o opp'rate t h i s 

r a i l r o a d i r any way, or pv^n w i t h the track^-^p r i ' r h t ; , 

t h a t i :. any way would v i o l a t e a l a b o r agr *. 

3 Would you r e c o g n i z p •ha o b l i g a t i o n th(^n *o 

n e g c t i a t e w i t h r e g a r d t o such changes? 

A That would be up to • a-.- ycu would 

p r o b a b l y bo t a l k i n g t h e i r c r e w r . HP havp alwavs '-••>-=n 

w i l l i n g t o s i t down wh-'n n-a-- y t o npgc*ia+ » v i f -

l a b o r u n i o n s i f i t i s necessa ry . 

0 Ckay. That p a r a - r a p h the c a r r ; . - cn *- •"" -

n e x t page , and i t r e a d r , cc nso c uent l y , Ui '" • 

t h - t i n t hese i n s t a n c e s UP-*"P w o u l i -1---ct •c p='r^:c:. 

i n ( e x i s t i n g C T ' ^ - T I " ^̂ y j o i n t or r e c i p r o c a l c v a t c h i n r 

agreements on rpaacnabl. '^ *• : - , hav- ' ' ; r ' 1 

l o c a l - . r r v i c c ' f o r u s on a f u 11 y 

com pen -a tt-d ba - i r : •; . =t o th - t 

W 0 u 1 '-̂  y o u *• .' 

m u t u a l l y c a t i s f a c t c r y . . . 

A A n y - ' : : - ' - ' - . - . ^, - , . . 

3 I n a r r i i / i n g 

ALDERSON REPORTING -OMPANY, INC. 

20 F ST.. N W 'WASHINGTON, D.C. 20001 (202) 628 9300 
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n e g o t i a t e t he c e l ^ c t . ^ o n of f c r c e s ? 

A That c t r u e . 

I f ycu c o u l d t u r n now t o ycu r v ^ r ^ f i e d 

s t a t e m e n t a t page 7 , a t t h a second f u l l p a r a g r a p h , ycu 

s t a t e "UP-MP t r a i n s would be ope ra t ed w i t h UP-^P 

l o c c m o t i v e s and c r e w s . S e r v i c e would be p r c v i d e d -o a l l 

p o i n t s on t h e t r a c k a g e r i a n t s l i n e r t h a t UP--P would >: ^ 

e n t i t l e d t o s^rve u n d - r ou - a p p l i c a t i o n . " 

As I read t h a t , t h a ' ' ' ' / i^eans t h a t 

t h i - a p p l i c a t i o n f o r t rackacp- r i g h t s i r v c l v - - ^ "^' 

^j_„v. - v - u c r - v i o u s l y * p c - i M e d , o n l y i - " ' 

- .. ' - • . : ^ - ^ • b -
a ,1 ' - . . < . . 11 ' -v-int of trie • 

a n y t h i n g o t h e r than br idg -

A That i c re*, t n -

r i c h t c . 

pr---s^-ntly be ing served by 

have aske'-^ f o r the r i ' " ' ' ' ' 

i 1 EC asked f o r • 

i s loc ated on • r . t ; ! 

areun': 

-ow being cerved by -

A SFSP ha- not i 

0 1 • " vi^i^y • 

' i t c -a V p r t a. • ' •• ' • . . 

'a ha VP .-V(.-i'- f o r b r i d g e 

-ny i - - " •ha* ' 

and ant a 

- r v-̂  tha* ' - / • 

ALDERSON REPORTING COMPANY INC. 

20 F ST,, N.W.. WASHINGTON. DC. 20001 (2021 628 9300 
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7^50 

A That i s now b e i n g served by • '" nd the 

San*a pp , j o i n t l y , e i t h e r t h r o u g h r p c i p r c c a l , - rwi*-h inr 

o r j o i n t a gr ep :a p-n * . 

3 You are a . s o l u t Ty r i g h t , and I : - r an i 

c o r rec ted . 

V.y p o i n t i s t h a t i n t h r pven t t h a t t h i s 

a p p l i c a t i o n was t o b>- - r a a * - d , t n •* ycu w - - r - n " 

these r i g h t s , v f c r - c r p v c vou ld bp p p - f c r r t i n g t h e work 

t h a t you are s eek ing *- i - ? 

h I d o n ' t I now i f t f p y would - '- - r f c r *hp 

SP . T don ' t know. 

3 Tha* would a c t u a l l y - ' - ' • - ' ' . ^ ' - ' " 

away f r o m the ' .ork be ing , rmed now iy *'u--ure 

ccpwc an r i v e i t t o your c r e w - , i s tha* r i c h ^ ' ' 

A To Union " - -

. FOACHi Fxcuc-- - . : w- - j l d l i k ^ t o 

r- 'n . - a c l ar 1 f i c a ^ ..on of ••hat g u p c ' . c n . 

'•"hen you cay th wc . " « 

n a « — 

c: . 

w i l 

'"H F 

i c a t i o n •h 

ALDERSON REPOHYING CO.MPANY, IN . 

20 F ST., N.W.. WASHINGTON, D C. 20001 I202; 628-93LC. 
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THE '»*IT'JESS^ What we a re p r e s e n t i n a i n the 

o p e r a t i n g p l a n t o se rve those l o c a l i n d u s t r i e s t h a t ar-r 

now b ? i n g served j o i n t l y w i t h the "̂ P and Santa F e , VP 

a re s a y i n g t h a t t h e y a- n t i n u e *e b -ved by t h--̂  

SP and t h a t we w i l l pay thpm on a f u l l y c'-mpensa te d 

b a s i s f o r t h a t s e r v i c e . The Union P a c i f i c crews w i l l 

n o t be i n s w i t c h i n g these i n d u s t r i e s a.-*. r *he merger 

has baen g r a n t e d , a-^'ttr our t r a c k a c f r i g h t s have f p e n 

g r a n t e d . I t w i l i s t i l i h - th- : prpcpn* crew- **-.-* a ra 

s w i t c h i n g ther'. t o d a y , pr ' , i w w i l l pay •he 

SPSF f u l l y c o r . a . • : co-* f o r t n d l i n o *.':--a 

s w i t c h m g . 

SY . PIPN^Yi {Pesu.Tinc) 

Q S c y o u : a: • * a r. • ; ' - : - a ; i • ' :' r - . -

h a n d l i n g thp - ' . ' r -ch inc c r - . - - - * ' ' • r, c r ' - s u l t e f your 

a p p l i c a t i o n ? 

A "ha* i s cc r r ' - c* . 

YP. ROACH I ^ h-'vp nc f u r t h - : - r o ' - - ' - * i c n . 

J i " • ' : " '• -' k y c u . 

y e u n ,V - - h ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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7952 

BY . rCAC"-'; 

3 f r . D a v i s , " c . P u d e i r i f o r the Depar tment of 

J u s t i c e asked ycu c e t p qu - - i . - . s about pag-^-s i and 8 

y o r r v - - r i f i e l c * i - ' I b p l i p v - tha^-. sh.--

suagested t c you a d i s t i n c t i o n which she expressed i n 

terms o f a d i s t i n c t i o n between j o i n t s e r v i c e and s p r v i c e 

u s ing t h e t r a c k a g e r i g h t s l i n e s , and T war- *r ^ .'•' you 

scire q u e s t i o n s t o c l a r i f y what vou were s a y i n g here a^ 

pagps 7 and 8. 

Am " c o r r e c t , f i r s t of a l l , t h a t th-'- l u - i - p - c 

t h a t Un icn P a c i f i c w i l l c a r r y under th-.-se t r a "• 

r i g h t s , t n a t - - : aough - - - t s w i l l 1 *• 

conducted o n l y by Unio- - a c i f i c and ne* bv '--r-;? 

A The crews handl^-^'r *nosp t r a i n s ? 

0 ''''he a c t u a l t h r o u g h t r a i n mevement'- " " ' 

t o the l o c a l c v i f - h i m . "•'-^uld t h ' * ^ - conduc*..-d *" v 

' : c g p 

poo 1 

Unicn P a c i f i c - x c l u c i v .,-' f Union 

busin=^ cc? 

A Tha* i s c o r t --c^ . 

0 Sc ycu r " t •• r - ; 

\ • t h r c ' : ' - • 

A i-io , n o , we are 

0 And ' * a l o c a t i o n l i -

t r • • 1 •̂ ? 

ALDERSON REPORTING COMPANY. INC. 

20 F ST , N.W., WASHINGTON, D.C. 20001 (202) 62? 9300 
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A Yy u n d e r s t a n d i n e i s one r a i l r o a d s v i t r h ^ c i t , 

and t h e y t ake t u r n s . They each t a k e t u r n s s w i t c h i n g i t 

f o r o n y e a r . "n^ • i s my unr" r n r, g. 

0 And y r u are not pr- . . 

t h e t r a c k a g e r i g h t s , a r* you? 

A No. 

0 There w i l l s t i l l be cne r a i l r o a d s w i t c h i n g *h 

spur? 

A That i s c o r r e c t . 

0 And IS that true at the oth'.-r 1 ach 

a-- * ioch-Kartin--" •= • '• * '- -• t you i iscusr-. '' ? 

A That i s c-

0 "̂ he p t h e r p o i n t - - - i t c c l a r i f y ha"- to i o 

w i t h t r e * • : ' • ^^,.-,v... - . ^ . . . . -•.--• i c r 

<• 2) (C) ( 2) , a nd ' ' r . 

-a - . ' , r t i c u l a r l y : - c ; * ' in a j o i a * 

t r a c k agr ••---'^-- - * - wpp- ' - •: • ^ •. • ' ' " ' : *hprn r ' c ; f i c 

vf^r n i r . < ' 1 i n e be' - -n J u n c t i <-

IS own.:;d : y • , .outh-^rn P a c i f i c vpr wh ic ' : • 

to ' lay haf t r ' '-•:••• - ; ' • : * - . 

".'O y ' 'u - C-' i : • -

A . , : : . 

3 rN i ^ vou have an o p p o r t u n i t y *^ • 

- w i t h 

A Yes, s i r . 

ri 
ALDERSON REPORTING COMPANY. INC. 

20 F ST,, N.W WASHINGTON, D.C 20001 (202) 628-9300 
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3 And i s Union P a c i f i c p r a p o s i n c ' *hat i t 

would ave t h e r i g h t te pay thp sac-, i r c - ^ r ^ c t r e n t a l i f 

i t r p - e i v e d i t s t r a c k a - - - r i g h t s t - * "e p?.yr t o SP 

under t h a t a<:r pnent? 

A No. 

Q Is t h i s paragraph dire c t e d a* *' ' f 

whpthar Union ^ ^ a c i f i c w i l l have the r i c r . t t 

i n a x i c t i n g SF~T' anre^-'^en-- r e l a t i n g to l o c a l s w i t c h i m 

rather than main l i n e cperations? 

A That i s c o r r e c t . 

"•P. °CAC:-!; T'-'ct's --11 hav-. 

JUDCP HOPKINS; A n y t h i n g Eu*-*hsr? 

(*P. ST;, r HFN'" 0?.'; I have ene q u e s t i o n . Your 

H onor . 

EECPC: 

^Y VP. -ENSON* 

'With r - : ^c t loc ' . . 

r h a t UP would c u b - t i t u t " ir. t r . a t ycu .-'u.ct r 

to'ou 1,; i t b-- y c u : , 

shcps c f - i ^ h r- • ^ t o th',- cc---

* *->'- •> r, • • • - -

1 o n €, o r w lO u 1 c y 0 u , 

compensa t ion a t tha c o n c i . . : : 

r " t 'rr -y 'jnd- • 

. , * h a * i c a 1 a •« 

" o . 
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0 So t c t he ex t e r* t h a t t h e r e was a c c n f l i c t 

betwean the cof; pen sa t i on p r o v i s i o n s - • l o c a l 

s w i t c h i n g agr-^-^ment and the I C C ' s - d e c i s i o n , i ^ wculd h^ 

t h - i n t e n t tha* f - " ' r avp^ra l l wculd r u l e ? 

A That i s c o r r e c t . I f I d o n ' t likp> i t , i t i s T, y 

u n d e r s t a n d i n g I have I ' ^ g a l p rocess t o appeal i t , but I 

most c e r t a i n l y would comply w i t h the l a w . 

•^F. STFPHEVSOKi Thank y o u . 

JUDGE 'rfOPKIf,"^i I r • •• • a l l ? 

hR. PCACF: Y - c , s i r . 

JUDGF HOPKTN'S: ^ou - r a / - i - a ' . 

f '"h-- wi* r -'- va- --X'-urred.) 

i-B . ROACh t WP" - r e p: 1 *c • - - ' '. ' h 

our 

h r 

: : a e w i -

. t i m o n y ? 

"CF'^T'." Do vou mov-

f ^ s t i m ony, 

J -iDGî : 

I t a i n k 

. - C H i Your r o n o r , w p 
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cross pyamination of the t r a * : f i c wi tn? ' •< . u ' ' he 

tomorr ow. 

JUDCF HOFJCIN!"* T'm c o r r y , T ^ i d n ' * Vr-^v. 

Tnank you. 

We w i l l be j n recess then u n t i l 9<00 o ' c l o c k 

tomorrow mornina, 

{Wh''^reupon, at ^<27 o 'c lock r . n . , *i(e heari-'iT 

i n th-a- above-v-n t i t 1 ed mat^or recescpd, tc r«" - . --p a* 

9:00 ^ ' c l o c k a .m. , F r iday , January 1^, 19^:0.) 
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