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MF. DELANEY: I heg ycur indulgence. 

JUDGJ HOPKINS; Is that all did you say? 

MP. DFLANFY; Nc. ^. just ajxed fcr your 

indulgence. T just want tc chpck. 

(Pause.) 

That's i t . Thank you, s i r . 

JUDGF HOFKIhSi Thank yeu. 

Sow. Mr. White. 

?«P. STEPHESSCNj Ycur Honor, ' have a couple 

of questions th a t w^re promp*- . :-j .̂Y..- ^upstion. tS; 

Depart.ment cf J u s t i c e , and I wonder sh;-

af t e r ? 

'P. '»'KITF: Why i c ^ ' t you :. ; w? 

SY MF. STEFHFNSCVi 

0 Yc response to s question ^rer-; 

t • - ^ t - ' -;. • c r t h p -. : i • t ~ • t o f F ,. * - - • 

would -^xeect the e-3me -- .-"n e - -.: i 

t have c o t t i c t l y — nt cf 

coo p..̂ r a t i o n f r - t ; -Yf "-erged compar , your 

t • • • ts of int e r c h -2 

'.' p a 

o u r CO-

301; 

would not --^gui 
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f c r us t o ask t he SP t c f u r n i s h on the s^no b a s i s we 

f u r n i s h them i n Corpus C h r i s t i to them f o r t h e i r 

e r c i n e s . 

0 Okay. So you h a i r e f e r e n c e i n ycur answer t c 

t h e c o o p e r a t i o n at t h e i n t e r c h a n g e a t Corpus C h r i s t i 

i t s e l f , how t h e i n t e r c h a n o e i s a f f e c t e d ? 

ft W e l l , ove r t h e r e t h i s would be a l i t t l e 

d i f f e r e n t . Wp w i l l n o t have a j o i n t yard i n San 

A n t c n i c . A l l I ' m e a y m g i . - we have e s t a b l i s h e d a 

r e l a t i o n s h i p because we ao handle a j o i n t ya rd w i ' h thp 

Sou the r : P a c i f i c f o r c e s i n Corpus C h r i s t i where wa ar? 

th-^ o p e r a t i n g e^r you s** .̂ 

3 A l l r i ^ n t . Y o u ' v e answpp- i -y e , ' : p s t ion . 

New, w i t h r--:spect te the g u e s t i c n about hew 

b i d r j some i n f - o . t " • > .-ur - , zt- : e e - - i n xy 

u;, . i t Ccr. asupo w i l l rp;;; 

examplp , f o r 10,0C0 m e t r i c tons ^ f wheat t o b-̂  d e l i v e r e d 

a* *he Lap ido gateway? 

ft P i g h t . 

3 Ani tb-?y w i l l ru*- «-b » t b ' ' -•:* , 

r • • 

.. , ies w i l l --

A B i d o n i t ? 

C Thpy w i l l t i d or i ' , t u t * they 

th.-y w . . . . . - :. . ;;; • - r 
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on a s i n a l e l i n e b a s i s c a j o i n t l i n e b a s i s cet them a 

route t o Laredo. 

A P i g h t . 

0 And they w i l l then take t h e lowest b i d d e r i n 

terms of the r a i l r o a d s , i n c o r p o r a t e t h a t i n t o t h e i r b i i 

p r i c e and g i v e Conasupc a b i d p r i c e which i n c l u d e s 

t r a nsp c r t a t i o n . 

A To che middle of the r i d a e , e- t h e b--' r , 

whether E r o w n s v i l l e , Laredc, Fagle Pass c r whatever. 

0 And a t t h a t p o i n t , Ce-=>. •:ro w i l l thpn award 

the b i d t c the lowest t e * a l t r - - i o n and gr'. n 

supply d o l l a r . 

A '̂>-''. t ' s "y underst a " ' ee , -.>-;-.* ^^.r-.. 4̂7,.-. -v^ 

r i n h t t c r e f u s e a ni and a l l b.ds depending upcn w:---.t 

c o n d i t i o n s . "ut t ' s l o g i c a l t o assume t h a t they ccul? 

g i v e i t to the l o w e s t t r : Tha*'s what they 

a d v e r t i s e t c bpgin with.. 

'-'P. S'^FPHENSON: That's a l l I have. - y c 

JUrCF -̂ '̂ F'̂ N̂̂ ; - r . Whitp. 

FFCIPFCT FXAMIl.AT' ' 

^. W ! - : t r i 

3 Fc you r e c a l l , - r . , • * . 1 . 

asked g u e s t i o n s abcut Mexican ownership c- 'ex. 

po i n * c f c l a r i f i c a * ion , i s Tex''ex 

o w n ed v " e x i c e ? 

ALDERSON REPORTING COMPANY INC. 

20 F ST N.W.. WASHINGTON, D C 20001 (202) 628-9300 
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ft Yes , i t i s , i n t h i s manner; Tex»*ex i s owner* 

now s i n c e November 29 , 1^82 by a Delaware C o r p o r a t i o n by 

the nameo o f ""ex R a i l , I n c . ^ex F a i l , I n c . i n t u r n i s 

owned by TMh — t h a t ' s T r a n s p o r t a c i o n i s Mar i t amos 

Wexicanas - - a s t e a m s a i p l i n e w o r l d w i d e w i t h o f f i c e s i n 

Mexico C i t y . 

Now, the s t eamsh ip l i n e i n t r r n has a m a j o r i t y 

o f the c a p i t a l i s p r i v a t e ; however , t h p r e i s 45 percen t 

ownersh ip by *he Mexican governme.at . So you c^-

gove-" ----rt ' s a m i n o r i t y s t o c k h o l d e r o f TMM who 

i n d i r e c t l y own'^ "'--x^ex t h r o u g h "ex ' - a i l . 

3 S i r , you were asked by " r . Stephenscn 

g u e s t i o n s r e l a t e d t c an o p i n i o n c f yours t h a ' was 

r e p o r t e d i n -hp '^exas F a i l r c a d Magizin*^ i n 19&0 

c o n c e r n i n g a f • tempt a t a ^an ta F e - S c u ' h p r r 

P a c i f i c merge r . Fo ycu have the >-ita ^ r i - i i o e of ' h a t 

merger today? 

A W e l l , you k n - - . , - e i r r r. change d-.ir inc the 

y e a r s . Cf c o u r s e , t h e r e ' s a l i t t l e d i f f e r e n c e i n v o l v e d 

o r - . : . . • ,) , p t t h ^ i n 1 ° 0 

a n i o p 1 . , ; .. . , e ; . 

more oars than we could h. • •- beca-.̂ . - xicc was u-;.;: 

tc recaive every^ we o f f e r e d , a- ''e how ty-, 

e.Til^rnc came about. 

At-* - J V p r y ' . ' -,::;:.:, 

ALDERSON REPORTING COMPANY, INC. 
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the b o r d e r p o i n t s i n c l u d i n g B r o w n s v i l l e , L a r e d c , " a . i l p 

Pass and so o n , the whole works was. '^o n a t u r a l l y , I 

f e l t t h a t \e were h a n d l i n g a l l we c o u l d . 

As t i m e goes o n , a n i I r e l a t e d here t o " r . 

Stephenson a l s o t h a t I f i n d i t d i f f i c i l t t o work / t c 

compete w i t h the ccmrp. n i e s i n I - - the FF. I t 

has t o dc m o s t l y w i t h t h e i r r a t e d-.partmer t i n s u e - a--' 

i n San F r a n c i s c o . I had to go over the head o f tae 

Houston r a t e depar tment t o gp* someth ing dene . 7 havs 

t o c o m p l a i n e i t h e r tc the p r e s i d e n t Mr. "cN'ear, to '^cb 

Sharp or t o d i f f e r e n t o the r people o\--r t hese p p c p l e , 

and I have been able - t sere re ' - ^u l t s . 

I f w«i d o r ' t red-jrce a c e r t a i n amount o f 

d i v i s i o n s , thay woul : ' • • a l o n g , or i f we l e v e l e d the 

r a t e , they w o u l d n ' t j o i n , s a y i n g they w o u l d n ' t j o i n , 

t \ - c o u l d n ' t a f f o r d to c o r ; p p t e . 

And s o , t h e r e f o r e , I f e e l today a l i t t l e 

d i ^ ' f e r e n t as t o t h a t nt I - i m p l y because c f 

my e x p e r i e n c e w i t h the Fagle "»;--• --^t- 'way. ' i k p 

st - to him e w* ' . • -he end - r 

^ t h i ' ' - - i-J 

d i f f e r e n t t h i m s t h a t have changed s i r . cp t h e n . 

MR. WHI""-; "rank y o u , ^r . - . ""ha^'s a l l 

I h ave . 

: .-• •: A r. V • ' i n " ^ u r t b e r ? 

ALDERSON REPORTING COMPANY, INC. 
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6U.3U 

"R. STEPHENSCNi Nothing f u r t h e r . Your ^'cncr. 

MB. '/.'HITE: Ycur Fcnor, should I ircve the 

admission of his testir^ony now? 

^ ^ ^ 1 ^ JUDGE HOPKINS: "c ̂ .head. 

||^(HBB^ MR. WHITE; I move the admission of "r . Pamos' 

v e r i f i e d stat-^ment i n c p p c s i t i c n , TV-7, and his v e r i f i e d 

statement embodied i n his trackage ri'-hts a p p l i c a t i o n , 

pages 2 to 6. 

JUDGE HOPKIN<^i o objection? 

(Ko response.) 

JUDGE HOPK!'.''̂; ""h-y w i l l be received i n 

evidence. 

MP. STEPH-̂ ':" "'•; 

of the Exhibit'- ''9 through 86. 

JUDGE HGFKIN'^i objection? 

MP. 'VHI'!"F: No o b j e c t i o n . 

Your Honor, T •'ove ad'-issio. 

J" 

evioen ce• 

w i l l 

( "̂ hp docur pnt i o u s 1 y 

r p e e 1V ece. ) 

l i k e t c c a l l 

ALDERSON REPORTING COMPANY. INC. 
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Whereu pon / ^ ^ ^ ^ ^ ^ ^ 

•mmmmmm 
was c l i e d a w i t n e s s by c o u n s e l f o r the Texas Mexican 

Pa i lway and, h a v i n g been f i r s t d u l v s w o r n , was ex^."i'~---! 

and t e s t i f i e d as f o l l o w s * 

DIRECT EYAMINATIOF 

PY XP. WHITE; 

3 S i r , would you r t a t - - your - • - • " t i t l - ^ - f c r 

the r e c e r d ? 

ft My name i s Manuel R a m i r e z . I ' m t r a f f i c 

manager f r o m t h e Texas Kexican P a i l w a y . 

0 And Where 's ycur o f f i c e ? 

A L a r e d o , Texas a t Washington and C o n v e n t . 

Q r amirez, d i d ycu cause r r p p a r e d a 

v e r i f i e d s t a t p r e n t which accomoanies the a p p l i c , ' f o r 

Texas /exican's t r a c k a g e r i g h t s a p p l i c a t i o n at .-^-.rr-, 12. 

through 17 o f the a p p l i c a t i o n ? 

ft J^MH|sir. 

0 ' ^ ^ ^ m K ^ * r . F a o i r e z , d i d yeu wcrk er 

tho Epcnsorin'- - i - n p s s o-*" '1 document c--='.ll- "' -

"-. x i c i n Fa.^l'-ay Corpany ? 

i, peli(e ents ' F i v e r s i o n '^tudy?" 

A Yos, s i r . 

0 r e 'Oth d c c u m e r, 

- your knowledge and b e l i e f ? 

ALDERSON REPORTING COMPANY, INC. 

20 F 5T, N W WASHINGTON, D C. 20001 (202) 628- '?300 
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ft Yes , s i r . 

MP. WHI'̂ 'f̂ j Ycu ray cross examine. 

MP. STFF"ENSCK: You- Honor, I would like to 

havp introduced as ^.p''1 icants' 98 -- T misspoke 

previously. I offerej the admission of Exhibits through 

. 

JUDGE HOPKINS: Yes. The n-x* one i s ==. 

MR. STEPHENSCNi So the nex* c u l e -8. 

Th i s i s a c c l l - - c t i o n c f t r a f f i c "r^vetpnts f'-^'- ^ -

TexMex t r a f f i c i i v e r s i c n e t u d y . 

JUDGE HOPKINFi ".hat w i l l h-. mar.'-.d f o r 

i d e n t i f i c a t i o n . 

(Thp decue--rt r p f e r r e d t e was 

- •. - ?-c-ee 

'"or i d e n t i f i c a t i o n . ) 

CPCSS F JN 

D V >-• ; • - -

Q Mr. F a . i i r p z , you nave eepo 

; •- r f o r how long? 

A .'̂. p p r o A r ; . 

0 ' " : 'w-• - r : : your i e - r • - -

r? 

ft ' .a r c • r p e , 1 - v i. 

a f f i c 

k n o -V, 

Hew m^ny c f ycur 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N W., WASHINGTON, D.C. 20001 (202 628-9300 
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been spen t i n t he t r a f f i c - r e l a t e d a reas? 

A I wou ld s-'y about 25 , betwepn 2"̂  and 3 0 . 

Q I n c o n n e c t i o n w i t h rhe h a n d l i n a o f d i v i s i o n - ^ , 

have vou baan c a l l e d upon s i n c e 1980 and t h e passaae of 

S taggers t ^ ^ h e g o t i a t e d i v i s i o n s w i t h e i t h e r Southern 

P a c i f i c er M i s s e u r i P a c i f i c ? 

ft T wculd have to say t h a t o n l y w i t h the 

Sou thern P a c i f i c . 

Q Hav^ you been approached by the ' ^ ' i s s cu r i 

P a c i f i c and r e q u e s t e d t h a t you r e n e g o t i a t e d i v i s i o n s 

w i t h them? 

r9 
ALDERSON REPORTING COMPANY, INC. 

20 F ST„ N W . WASHINGTON. D.C. 20001 (202) 628 -9300 
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I can o n l y ren,ember cne t i m e t h a t they have 

r eques t ed i t , t h e a d j u s t m e n t c f the d i v i s i c n r . 

Q ^ l M K 9 ^ ^ ' ' - - ecent? 

ft No, t h a t ' s q u i t e scr?'̂  t i m e ago . 

3 P r i o r t o passage o f S tanaers or subsequent? 

ft I t must have been abcut - - l e t ' s see, abou* 

t h r e e years ago, and i t was a v e r y s m a l l c a s p . 

Q Have ycu r e n e g o t i a t e d ? As a r e s u l t o f ycu r 

d i s cn i s s ions w i t h Sou the rn P a c i f i c , havp ycu r'^nere t i-j-,p d 

any of the d i v i s i o n s as between our two companies? 

A I n s p e c i a l cases we have . 

3 " 'h is i s what type o f t . - a f f i c ' ! ' 

I would have to say rt-cstly g r a i n . 

Moving u n ' e r c o n t r s ' - t ' ' 

Some-' c f i t moving under c o n t r a c t , o t h e r mcvin o 

on j u s t r e g u l a r - a 

3 And 'what i . .ve been t h e reasons f o r 

r e r r g o t i a t i n g the d i v " " i o n s ' 

A W e l l , onp c f the reasons i . ' ^ whpn you took evpr 

t h p 1 i n e o r • r i a h t e f r - - • ' -- * o S - . 

L o u i s , an heve ; 

g'--1 i 0 t c some rat-- . -..h the e ' h e r 1 

Q I n the ; - ' ' yc' h a ve 1 e en w.: t h " •'ex, 

h.ir ' • ' i e s o u r i • • - ^ c i f i r a lways s o l i c i t e d f o r i t s l o r 

i l l t h - -JT y t o t h b c r d e r ? 

ft 

Q 

ft 

ALDERSON REPORTING COMPANY. INC. 
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f 11 3Q 

ft Net r e a l l y , n ~ t b e f o r e the merger . F e f o r e t h e 

merger we had p r e t t y good , you knew, w o r k i n g r e l a t i o n . -

w i t h t h e m , and a l s c w i t h the Sou the rn F a c i f i c . '.-ut 

a f t e r t he merger i t j i s t changed . ^ M H B I 

0 Se you f i n d t h a t they now more o f t e n t f i a n not 

are w o r k i n ^ f o r t h e i r '^ng hau l t o the border ' ' 

ft That i s c o r r e c t . 

Q Or t c or f r o m the border? 

ft = ' i c h t . 

Q Dc -rOU have a n y t h i n g t o add to Mr . Femes' 

comments abou t the .lew s o - c a l l e d r u n - t h r o u g h s e r v i c e 

het ween ''oP ar-' - -

ft . i o , I t h i n k he e x p l a i n e d i t p p p t t y w e l l . 

3 I s i t t a k i n g i t eu* 

of t r a f f i c d i v p r s i o n c ? 

A '*:'P11; you knew, ther -

-'; ''- X' s h ide i n terms 

y r i g h t now i h : i t 

we c o u l d competp w i t h tha* t r = > i n , - n'-i i t ' 

know, a l i t t l p - - W P I I , W 

w i t h t h e m , ye: 

Q And wKaT~are the 

t ; 

IP 
what ai 

f i r d a w a y r e r 

t o s h i p p e r e c 

A As f a r as I know, - p n e f i t i -

inventory t ^ p in "-'-xicc. 

wor-- I • , , . , t c Icwe i r inv 

ALDERSON REPORTING C O M I -.NY, l̂ •C 
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6uai 

.if you have tha t xTiv' of a schedule then you are aoing 

to be able t o , you know, P't-^erm much • • - • r . 

^ ^ ^ ^ ^ ^ ^ ^ L C ^ ^ i n o w l edg.;, .̂z-= they makino t h e i r - - i s 

i t an a d v e r t i r e d schsdule? 

ft I understand they are makina i t . 

0 And you i n d i c a t e that there aee going to be --

there i s gcing to be e compe-'ri t iv •• '-p-ponse from T'-x 

Mex, ycu hope? 

A Mr. Ramos is supposed t o be working on t h a t , 

yes. 

M m 
w 

t r a c k a g p r i g h t s t c San A n t o n x o . ere those O'e of the 

compet i t i v p r- sponses t h a t ycu woul- ' r e s f c n d ^' - •• 

t h i s "«oP-a? t h r e a ' ? 

A W e l l , I d c n ' t see i t the - . y . Z t h i r k '•ha* 

i n e t h e r words , w * d thp t r a c K n o o r i g . ' - cennec ' 

w i - h t h e Katy i n - r d e r to be a l io- to fi'ore pr '-[ --r l y 

'-eTpete w i t h the ! ' n i cn P a c i f i c A t w o - l i n r - p t o - r r r t e 

woul'^ put us i ' - • - pp por- • * . know, -•. M 

t e n'-a c 11 - wnich 

C W h ft t a r p s 1 n ^ '-, t >• . - . » . , , . . , 

t c a p a b l e o f 

com; .V p w i t h t h e 

ALDERSON REPORri.>IG COMPANY, iriC. 

20 F ST.. N.W , WASH. rGTON, D C 20001 (202, 62e-93.)0 
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f o r t h e SP and c o n n e c t i o n s t o get tog--t*---r w i t h t hp Tex 

?*ex --1 d g i v e t h e same k i n d c f s e r v i c e . 

3 Do you f p e l t h a t the s e r v i c p , t h e southbound 

s - ^ r v i c e , i s b e t t e r under t h i s new McP-UF s e r v i c e ? 

ft Oh, much b e t t e r , much b e t t e r . 

3 ftnd r e l i a b l e ? 

ft Yes . 

3 Has Tex Mex ever hai scheduled service w i t h 

any of i t s connections? 

' e s , WP used t o . b a c k , have a v e r y good 

s c h e d u l e w i ' h th^- ' o u t h e r n F a c i f i c . Lcuis. 

Q What would --

ft ?ut --

3 Excuse me, - ad. 

A But businesr s l o w p l down 

S o u t h e r n F a c i f i e i c e s n ' c r u n tne ' r a i - - ' ' -

used t c , and r t * e ^ u r t • • - . 

3 What k i n d o f volume 

d ay s? 

A 

3 

A 

' • ' e l l , t n e r e wasn ' t - -

.... ; - i t l y ba s i s ? 

Yes. 

What ' s t h e i n t e r c h an ae v: 
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they I o n ' t run the t r a i n s oj i a d a i l y b a s i s . So ycu 

know, they accumulate a c e r t a i n number cf cars and 'hp" 

they run the t r a i n s . We have t r a i n s - - I mean, days cf 

130 or 1U0, and then it drops down to say "5. So ^^mm^m 

t h e r e ' s k ind of a mis lead ing - - you know, one long 

t r a i n , one smal l t r a i n , ani t h a t ' s more or less the way 

the ope ra t ion i s r i g h t now. 

Q What was the b igges t interchange that TPX "PX 

has had wi th the Missour i P a c i f i c i n your recent memcry, 

on a monthly basis or on an annual basis? 

A Recently? 

Q Yes. 

ft Our i n t e r c h a n g e w i t h the Mir.?ouri P a c i f i c hds 

dwindled t o a l m o s t , I ' d s a y , 13 ca r s ^ l-.y. 

C Put what has i t be^r m years p a r t ? 

ft Well/ some years back i t wa- se e-oc* t h a t " r . 

rs made a new t r a c k J ' o b b s t c wr , w i c h i s e .i r ^ -> : 

. • rshange w i t h the Mc^ac, f o r 100 c a r s . Fut - * ' r , 

yeu know, when business changed, p s p o c i a l l y w i t h the 

.tu' 

3 'rave ycu t a l k e d t e yeur . .. e r 

c o u n t e r p a r t s at t h e Union ' i c i n -in e f f o r t t c 

you can work cut some k i n d of an r cr 

u n d e r s t a n d i n g as t o how a d d i t i o n a l t r a f f i c r : ,. 
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generated that would flow over the Tex '*ex? 

ft Well, you knew, I contact thpm eve: y time I 

need r a t e s . Fut you know, with the merger, as I say, 

they are using jicro cf t h e i r s i n g l e l i n e than 

Conner t i o n s . 

3 I s there any s p e c i f i c typp of t r a f f i c / any 

s p e c i f i c commodity or customers, that have b^en impacted 

by t h : UP merger? 

ft Let me hear the question again, ploar-^? 

3 Has there been any s p e c i f i c type of commodity, 

l i k e joda ash or arain or anything of t h i s nature, that 

has been impacted? That i s , that has been taken away 

from or di v e r t e d f r o r th-- ""px "px? 

A The g r a i n . 

3 T h a t ' s t he k e y , the b i g o-.e? 

A -est o f ' b e T r a i n moving throua*- o i s 

o r i g i n a t i n g cn the IT o r i g i n s , and i f t hey d c n ' t 

c i g in a te on t h e UP e r i e i n s we are non-compet i t i vp on a 

t h r e e - l i n e t a e i o . 

3 e " i s s o u r i P a c i f i c car r e l i e d any r a t e s 

A No, they h a v e n ' t c a n c e l l e d any . 

were n o t g i v i n a t he r a t e s , ' ' re t h -

WP used t o havp a k i n d c f an aareement w 

F a c i f i c w h p r e i .- . .. 

, you know , 

s cu r i 

ALDERSON REPORTING COMPANY. INC. 
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r o u t e were l o c a l s t a t i e n s on t he ^ ' i s s o u r i F a c i f i c . ?ny 

c o m p e t i t i v e s t a t i o n I would have a r o u t e . 

*Jhen tb.p mproer came a r o u n d , then they 

c a n c e l l e d - - w - r l l , n o t c a n c e l l e d . They w o u l d n ' t c i v e me 

r o u t e s t o p o i n t s on t h e " i s s o u r i P a c i f i c or t he Union 

P a c i f i c . L a t e l y t hey have a i v e n us r o u t e s on gra!*- out 

o f ths M i s s o u r i - K a n s a s - N e b r a s k a a r e a . 

Q Give me some examples o f a reas wher--, se f a r 

as Union P a c i f i c o r i g i n a t i o n s are c o n c e r n e d , whe i" thpy 

w o u l d n ' t g i v e you r c u t e s ? 

ft r ' e l l / C h i c a g c . They •. - • • • ^ r c u t p 

on an i p p l i c a t i o n between Chicago l a r e d o , c l a i 

Chicagc ^as a l o c a l p c i n t or. t h e i r l i n e . Kansas C i t y , 

Omaha, t.-.^-se are t ' . you know, - c l a i i ' ^ d 

t h a t t h e y were l o c a l on t h e i r l i n e and w o u l d n ' t g i v e mp 

a r o u t e . 

3 Do yr^u agrpe w i ' h "r . ' e, your boss , t h a t 

*'-.-:!ales and Ca-.exicc a re not c c r r p p t i ' i v e w: 

and Laredo? 

A I d o n ' t t h i n k they have - - you knew, w.- -r- ''-^ 

t o do w i t h t h a t , w^-'a' mcv? -

a n v-i t he w e s t . 

3 P r e s i d i o ? 

wou I d 1 o 

ALDERSON REPORTING COMPANY, INC. 
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Q So you w o u l d n ' t even c o n s i d e r E l Faso as b e i n g 

r a i l c o m p e t i t i v e t o you? 

ft Wc. E r o w n s v i l l e , Eagle Pass a re the o n e s , 

Q Do ycu c o n s i d e r P r e s i d i o c o m p e t i t i v e c r n o t 

compet i t i v e ? 

ft N o n c o m p e t i t i v e . 

Q ftll r i a h * . So y o u r c o m p e t i t i o n i s Facl.^ Pass 

and P r c w n s v i l l p ? 

A F i g h t . 

Q I s i t your o p i n i o n t h a t Eagle Pass i s Sou thp rn 

P a c i f i c ' s f a v o r i t e gateway? 

ft Yes . 

Q You 've seen these f i g u r e s t*-at are r=hcwn cr 

E x h i b i t No. 82 , showino the d o w n t u r n i n ^ n t -ge ev-->r 

Eagle Pass over t he l a s t f ew years? 

ft W e l l , I f e e l t h a t the reason t h a t / c u h a v e n ' t 

go t t r a f f i c t h r o u g h Fagle ?-"ss i s on =>ccount o"" the 

r=« tes , nenccmpp t i t i v e r a t ee w i t h the 'oFe , . r ^ h the F? 

t o La r pd o. 

C But w h a ' - v r r , '«-.-'r^' r o t c • • over Fagle 

P :> - C"? 

ft (Nod'- - ' ^—na t ive ly . ) 

3 The answer i s yes? 

ft Yes . 

Q Ĵ * •- . fT--. ia ycur v e r i - ^ i 

ALDERSON .PORTING COMPANY, INC. 
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rm 

Rami rez , you s t a t e t h a t SPSF w i l l have a b i g advan tage , 

as thay w i l l be a b l e t c quo te s i n g l e l i n e r a t e s f r o m 

such ga t eways as New O r l e a n s , "emphis , S t . L c u i s , and 

o t h e r p o i n t s t o t h e " e x i c a n c r o s s i n g s . Why i s t h a t an 

advantage t h a t Southern F a c i f i c d o e s n ' t have today? 

ft W e l l / my b e l i e f i s t h i S / tha^- i f you - - a f t e r 

t he m e r g e r , i f you morp or l e s s use t he same p o l i c i e s o f 

the U n i c n P a c i f i c sys tem, ycu are g o i n g t o gc s i n g l e 

l i n e , and y o u ' r e ao ina t o have lower s i n g l e l i n e r a t e s 

t han j c i n t l i n e r a t e s t c l a r e d c . 

Q I unde r s t and t h a t , excep t t h a t you unde r s t and 

t h a t Santa Fe dCfccn ' t go ' o S t . L c u i s , i t d o e s n ' t go t o 

New O r l e a n s , i t d o e s n ' t go t o " 'emphis. Sou the rn ^ a c i r i c 

dops t oday go t o a l l those n l a c e s . And I guess what I ' m 

asKing i s how i ' . . i t go ing t e be d i f f e r e n t a f t p p the 

merger ? 

D o n ' t WP s o l i c i t f c r cur s i n g l e l i n e r a t e 

to- 'ay , c r d i d n ' t we i n 19>?2, the year c f ycur t r a f f i c 

a i v e r s i o n stu'-'y? 

A W e l l , I d c n ' t t h i n k t h a t you • ' - o l i c i ' -

tb-- pppsent t i m e r i e , t a l k i n g about t^-^ 

Sr . I d c n ' t t ; . •. t y o u ' r e s o l i c i t i n g s i n g l e l i n e , 

b u t my b e l i e f i s t h a t a f t e r t ' e merger the p o l i c i e s are 

goina t o ch.e the way the Union P a c i f i c 

o; m g . 

ALDERSON REPORTING COMPANY, INC. 
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3 I n other words, you thi n k t h a t today, i f I 

understand wha'': you're saying, you th i n k t h a t today f o r 

a movement, sai , out of New Orleans headed f o r a bcrder 

c r o s s i n g , t h a t today Southern P a c i f i c won't be 

s o l i c i t i n g or doesn't s o l i c i t f o r movement via Fagle 

PasS/ but instead s o l i c i t s f o r a j o i n t move v i t h the '̂e x 

Mex? 

A That's my b e l i e f . 

Q Even though we make more revenue, a l l the 

revenue, by taking i t to Eagle Pass? 

A Yes. 

Q What i s the distance, the r e l a t i v e distance, 

i f yoL know, fptween New " r l " L n s and Fagle Paso v--rsus 

New Orleans and Corpus C h r i s t i ? 

ft New Orleans and ^agle Pass against New Orleans 

?nd Corpus C h r i s t i ? 

Q Yes. 

ft I would have to say t h a t t h e r e must bp over 

200 m i l e s d i f f e r e n c e . 

0 ' . " i th Fagle Pass be ino mere or I P S S ? 

A 

Q So ycur t e s t i m o n y would be the same w i ' h 

r e s p e o t t o , b a s i c a l l y w i t h r e s p e c t to Mpmphis and " t . 

L o u i s as w e l l ? 

A Y e s . 

ALDERSON REPORTING COMPANY, INC. 
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1 3 Now, i f we can t a l k about your t r a f f i c 

2 d i v e r s i o n study/ you worked, i f I understand i t , with a 

3 sample of U4U waybil"'.s? 

4 .« Yes, s i r . 

5 ^ ^ M M l ^ ^^'^ those w a y b i l l s ».ere t^ken from Tex *'ex's 

6 1982 t r a f f i c base? 

7 A Way I explain how I get involved with t h a t 

8 study? 

9 3 Sure. 

10 A Okay. F i r s t , Mr . Pamos, who 's go t 5C years 

11 e x p e r i e n c e , Mike R o d r i g u e z , the a u d i t o r , w h o ' r go t UO o r 

12 more, Zaragoza S a l i z , who's go t s i x , and m y s e l f , -- ,- 's 

13 g o t 4 5 , c o t t o g e t h e r and s e t up t he r u l e s . I was 

14 i n v o l v e d i n th? r u l e s . 

15 A n d t h e n a f t e r w . s e t u p t h - r u l e s l w a s 

16 i n v o l v e d i n j u s t a p p l y i n o t^e rul---- t~ t he w a y b i l l s . 

17 Q Ckay, you wppp tne e v a l u a t o r ? 

18 ft ' ^ i g h t . 

19 3 You wppe the man who detppmined . •'-^. r a 

20 movement would be d i v e r t e d or n'..t? 

21 ft P i g h ' . 

22 Q But you d i v e r t e d thorr e- '• ' - ' t d i v e r t them 

23 based upon the r u l e s t h a t had been se t up by you and 

24 these o t h e r g raybeards? 

25 ft T h a t ' s c o r r e c t . 

ALDERSON REPORTING COMPANY, l̂  C. 
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0 T gu- ss t h a t ' s a p r - t t y good j o b a t t he ""ex 

M P X . Most everybody w i r k s o v - r UC y e a r s , huh? 

ft Yes . T guess you a^-t i n t h e r e , you know, i t ' s 

sc d i f f i c u l t t c ge t away f r o r 

3 L e t ' s t a l k abou t thp f o u r r u l e s t h a t you 

f o l l o w a d . The f i r s t r u l e , r u l e number o n e , was t h a t a l l 

Conasupo t r a f f i c c o u l d be s u b j e c t t .7 a 50 percen-

d i v e r s i o n . 

ft R i g h t . 

Q Now, f c e e e i r . o n t h ^ wor^ " c o u l d , " by u s i n g 

t h p word " c o u l d " as opposed to " w o u l d " are you 

s u r j g e s t i n g t h a t perhaps Conasupo would d i v e r t somp c f 

thp t r r ^ f f i c and rhey w o u l d n ' t d i v p r t c t h p r f a - ^ f i ^ ' ' ""r 

a rp you s a y i n g t h a t a l l Conarrupc t r a f f i c au- . c a l l y 

w^e d i v p p - ' p e r c e n t ? 

.So L! ^ P . 

0 Not t h a t i t ' s p o s s i b l e , b u . t h a t i t wculd 

d i v e r ' on a 50 p e r c e n t ba

ft Uh-hrrm. 

Ckay. Vhat w a e 

F P I I , i ' ' - ^ • 

on ? i 1 

. - 1 c . 

A n i ' ' • -' :-. • : • 

a l o t of ("on 

Q 

A 

a look a*- * 

Conasupc •,. 

o 

, i f 

ALDERSON REPORTING CO;»*PANY, INC. 
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T h a t ' s c o r r e c t . 

50 p e r c p n t o f y o u r t r a f f i c ? 

0 And se i f we t a k e t h e o t h e r 50 p e r c e n t , y c u ' r e 

g o i n g t o be w i t h o u t Conasupo t r a f f i c ? 

ft W i t h o u t Conasupo t r a f f i c . 

Q You d o n ' t r e a l l y t h i n k t h a t Conasupo i s o c i r a 

t o l e a v e Tex Mex t o t a l l y h i g h and ' ' r v , do y c u ' ' 

ft W e l l , ; i " ^ ' r . Fa-oe a i r 

r o t c o m p e t i t i v e we a r e n o t a o i n o 

y - t a t e d , i a r>a 

' I P ' h p t r a f f i c . 

I t ' s t h a t s i m p l e . ' /= r e e J t o h a v p t h - e.i"-.- r ^ t p ' ^ - o i r 

compet t t o r s . 

3 W e l l , c a n ' t y^u h a v . t h e r . - e s ' p s as y o u r 

compet i t e r s ? 

-1 c i * i c 

ani ag ree to f • : • • . , w."!; 

d i f f i c u l t l a t e l y . 

3 Der • t / ;-:--. 

t ; ; - «d e i n v o l v e d i n y e u r w: 

,̂  - - - . ^ 2 1 ^ ' - ' • - - . 

gee , • - ye 

i f i e and S m t a F-- cc mb i n -

wit?-, " -• " • - X , WCU 1 h a v e •: e ' 

r • 1 - i V = • 0 ? 

A .-;.. , -

. / c r y 

.np z nt- z woi: 

;-. g 

t j -7. ' 1 y t 

; • 1 n n o : 

ALDERSON REPORTING COMr NY INC. 
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6U5 1 

i f Southern F a c i f i c and -anta Ee as a 

merged company choose t c i g n o r e t he Tt :< "ex and not to 

work w i t h t h p Tex .'.--x, t h a t t r a f f ' ' c i s a l l going t o go 

t c thp "!'=-souri P a c i f i c , i s n ' t i t ? 

A I t ' s p i t h e r going to tb => " i s s o u r i F a c i f i c cr 

whoever competes or r a t p e wi'h *he " i s s c u r i P a c i f i c . 

3 W e l l , Conasupo c o n t i n u e s i n the f u t u r e 

s p e c i f y i n g Lar-do as t h e aateway f o r t h e i r prod-;- -

l e a s t 50 perct.et z* the t i r ^ e , as they d i d i n IF^^^-, the-n 

i t ' s g e i n a t o be SFSP, th- r--.-r •: -y , * h - * ''- - r - i - . -

t o be h u r t - i s n ' t i t , along w.*' •? 

A The Tex "ex, corre'-'. 

^ Unlpee •hey wcrk wi'h Tex '.-r>? 

Corr.--ct. 

'*a - *hpr'> ̂ ny e * .f fic in your - • 'y 

t h - . t was n o t d i v e r t e d cn a 0 per-p r ' i •» :-r : ? 

No; i l l n f i t . 

?11 e f t Ccr • • • . c 

-.:- be ino C- . -.: t \ • . • * i i v e r * p d 15 

A 

0 

p --̂  r ce 111 ? 

,3 ; J y ̂  ,. V r.c-iJ W h - n ^ \ 

Conasu; ' - - i f i e ? 

"ou -'c- on ycur 

co-
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Q Ckay, and how d i d t h a t show? 

A Which one? I n t h i s one? 

Q I n your book . Fo you have i t t h e r e ? 

ft V o , i . d o e s n ' t show Conasupc. I n o t h e r w o r d s , 

r u l e one a p p l i e s o n l y t o w a y c i l l s t h a t had Conasupc as 

cons ig nee. 

Q A l l r i g h t , so you we;- t u a l l y I c c k i n a at *he 

w a y b i l l s t h emspl vp r "i" 

ft Yes, s i r . 

0 ftnd even though i t d o e s n ' t -'pppar i r y c -

book, ycu as the e v a l u a t o r wpre l o c k i n T a t the w a y b f l 

i t e e T " ? 

ft Every w a y b i l l t h i t e'-.cws r u l e or - ' ' 

cons ignee Conasupo. 

C Ckay, and these wf a l l . f i v . percer.*:':' 

ft C o r ' - . ' - t . 

3 ftnd they w ave r t ed 5 0 p - r c p n ' i f t h -

t c --'OU f rom t:. - " i s s o u r i P a c i f i c ? You di ' . ' • r* 

pe rcen t to t i • " ^ e - o u r i P a c i f r--'' 

A Yes . 

3 to yc - . • -

t r. ,' «•-:.- .^v r ted t--̂  ' v-.-. -i . • ^ 

A ^ir.n-. 

3 Your , c o u l 

s . - ' o a f i v e pe rcen t d i v p r s i o n . " 

I I 
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A When I say l o c a l t r a f f i c , I mean t r a f f i c 

moving between Laredo and Corpus C h - i s t i , ne -n 

betwea n. 

C Set i n t e - ^ l i n p forwarded and not i n t p r l i n e 

r e c ei V ed ? 

ft Yes, and the reason t h a t we say *Y - t-'Sp'e a 

f i v e p e r c e n t p r o b a b i l i t y cf d i v e r s i o n i s t h a t we have 

l o s t a l o t of t r a f f i c t h a t i s a l r e a d y l i n . i up f o r 

l a r e d o , say i n Corpus C h r i s t i , and they move i t v i a 

E r o w n s v i l l e or F a i l e Pass. 

3 H o w ' ^ o y o u m e a n y e u ' v e l c f i c ? 

A We have had cases o f , say, scrap i r o n i . 

on our l i r e i n Corpus C h r i s t i , which was supposed t o 

move from Corpus t o Laredc Tex bex and, ycu knew, i t 

ends up i n Piewnsvi11e . 

Q Put t h a t dce:-:n't have a n y t ^ - - - *o do wi'h th--> 

merger , does i t ? 

ft No, no. W e l l , - ^ l y i - i r r o e s n ' t , ycu know, r t 

doesn't a f f e c t tb'- mercer tha* , > i ' - t " - - a 1, 

y' - - . 

3 Fec= . , . - • • -

t o E r o ' . n s v i l l , "oF was t -- ' --" 

w i 11 t ' .' P d 1 : 

Fre w:-;---v i l l e or any p lac- t . 

r -r ̂  

" t o Corpus :^r 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N W WASHINGTON D C. 20001 202 ^28-9300 
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6UCU 

Q That would be t r u e also w i t h respect to SPSF, 

would i t not? Santa Fe doesn ' t come down as f a r as your 

t e r r i t o r y , does i t ? 

ft P i g h t . Nc, i t does ne t . 

Q A l l r i g h t . Role - -

A Thr^e . 

0 t h r e e . W e l l , l e t me back up f c r a second. 

Could you look i n your bcok f o r movements UC7 *o u 1 . 

Do you have those? 

ft Um-bmm. 

0 Those ar-- a l l l o c a l moves, ccrr.-ct? 

ft Yes. 

3 And you could t ^ l l -.eat becaur^p ycu've aot thp 

revenue, a l l the revenue? 

ft Yes. 

3 .r .ige 2 of tb^- ̂ . ..; 1:., -,rth t^ose 

movements, ycu w i l l note - ; , . • ~ '"^t 

d i Vers tcn" i s .a n " , whi 

A V K cd 

Q Ar - ' • ~ 

' o V 

A 

0 

A 

(Ned. 

What does tha t 

c o n t r o l t h e r , . 

• lon . 

..ere '; 

•ns no, - : -

y. ) 

'id no t d i ve 

. ) 

-;er we 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W , WASHINGTON D C 20001 (202) 628-9300 
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1 d i v e r t e d . 

2 C And also cn page 3, under the heading "'̂^ 

3 d i v e r s i o n " there's another "N'", meaning no, meaning tha 

4 the MoF d i d n ' t d i v e r t i t ? 

5 A This MP d i v e r s i o n i s not shown on the 

6 w a y b i l l . I t ' s j u s t when they put out the p r i n t o u t 

7 they — i f i t moved MoPac, ycu know, -.nd there was nc 

8 d i v e r s i o n , i t should show MoPac nc d i v p r s i o n . I f i t 

9 moved SF and i n t h i s l o c a l t r a f f i c i t d i d n ' t , ycu know, 

10 i t didn ' t move Ŝ  and i t d i d n ' t move '•cPac, sc they put 

11 no di v e r s i o n cn both of them. 

12 So they were not r e a l l y a f f e c t e d , e i t h e r ere. 

13 Q Okay. look at page u of t h a t section under 

14 t h t r u l e number. You would put t h - r u l e number to 

15 i n d i c a t e wheth.pr i t was a Conasupo or whether 

16 f u l l IFF percent d i v e r s i o n cr whe'---- •' was = 

17 per--ent d i v e r s i o n i f i t was lo e a l and you put a 'wc 

18 h-̂  • e? 

19 A Yes. 

20 3 Does -'L..it i r e in t h ^ t , even though i t says ne 

""I = . , . .on ue : . , - -

22 have s t i l l d i v . - ' ' i t f i v ; tv, . . o 

23 ft I ' m s o r r v to sa , t h i t i t wculd show 11 \. p 

24 p e r c e n t s u b i e c r merger , y e . a 

25 m • 

was a 

i v e 

ALDERSON REPORTING COMPANY, INC, 

20 F ST., N.W., WASHINGTON. D.C. 20001 202; 628-9300 
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Q A l l r i g h t . Rule three, t r a f f i c moving under 

the S^-Tex Mex railway agreemert cf 19U7 i s not subject 

to d i V e r s i o n . 

A Pight, 

0 Could you q u i c k l y explain what t h a t agreement 

is? 

A Okay. The 19U7 SF-TM agreement aavp the r i g h t 

to the Tex Mex to re p o r t any w a y b i l l t h a t o r i o i n a t e d on 

the o l d TCS'O, except l o c a l s t a t i o n s on the Tf.vp. 

Anything -- a competitive s t a t i o n on the TCVC coming 

i n t o ecrpus via sp, routed SP, we hav- t h - -roht to 

rep c r t the w a y b i l l . 

Anything o r i g i n a t i n g beyond the TCNO, 

connertions SF to Corpus, WP h=̂ ve thp r i a h t e rp p e r t 

the w a y b i l l . The only w a y b i l l s from the TF>''C 'h^^t we 

would not re p o r t wpre f ^ a f * *"ron l o c a l s t a t i o n ? on the 

'̂ FVC te Corpus C h r i s t i . 

Q ^o you were - t e c t actieo ae ser' of a 

switching c a r r i e r f o r tha t part o^ 'h- revenue? . ; r: ' 

a l i n e haul revenue? 

ft - - - - i r o t - ' - r v - - , - an y • 

moving under * nis 19U7 agrp-. , 

c a r r i e r , not a swit c h i n g c a r r i p r . 

0 Okay. Rut ycu wculd dc the 

£>-,--,-, r f -I.e. l i n e haul rev'-'OU'̂ ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHING-rON, D C. 20001 (202) 628-9300 
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ft R i g h t . I n o t h e r words , we d e l i v e r the ca r i n 

Corpus C h r i s t i to the cons ignees on our l i n e . 

3 So when you would i d e n t i f y a movement t o or 

f r c m one o f these i n d u s t r i e s , t h a t wcu ld a u t o m a t i c a l l y 

be n o n - d i v e r t a b l e , i s t h a t r i g h t ? 

ft K o n - d i v e r t a b l e , r i g h t . 

0 Because you are a o i ' g t o s t a y i n t h a t r c u t e 

i r r e s p e c t i v e of what happens t c the merger? 

.\ P i g h t . 

Q Pule f o u r ; A l l e thpp t r a f f i c would be s u b j e c t 

t o a ICO p e r c e n t d i v e r s i o n . Am I c c - r e c t t h a t ycu 

d i v e r t e d a l l t r a f f i c on a 100 p e r c e n t b a s i s i f i t was 

net Conasupc t r a f f i c , i f i ' was no t l o c a l t r a f f i c , i f i t 

t r a f f i c or i n t e r l i n p 

hp 19U7 

was n o t t e r l i n e f o r w r r : 

r e c e i v - i d t r a f f i c or t r a f f i c 

agreement w i t h SF? 

ft R i g h t , 

3 And i t was a u t o m a t i c a l l y t ed 100 

percpn t? 

A Y P S , s i r , 

0 A- came — - i f i t w ' e e c 

•^z'' oa-p i n or thp Sar-.. -- I rpan cn the Fcut'--

P a c i f i c , I t would he d i v e r t e d tc ?o 

SPS^. I f i t cane i n on MOP and was in-erch 

-a ' ' own or Corpus, you would a i v e r t i t ICO • 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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t o M i s s o u r i P a c i f i c . 

And i f i t was no r thbound b e i n g i n t e r c h a n g e d t c 

Sou thern P a c i f i c o r " o F , then i t would be .-diverted on a 

100 p e r c e n t b a s i s t c e i t h e r c f those c a r r i e r s ? 

ft R i a h t . 

Q J u s t to use an example , i f yeu had a load cf 

soda ash comina t o you out of a 'IP p c i n t i n 1992 , comino 

t o Katy a t Kansas C i t y and f r o m Kansas C i t y down tc 

Denison and i n t e r c h a n g e d to the SP, and S? took i ' t c 

Corpus C h r i s t i , t hen ycu would d i v p r t t h a t IOC pe rcen t 

to the SPSF? 

ft D e s t i n a t i o n Corpus C h r i s t i , not beyond 

Corpus . I n e t h e r wcrds — 

3 Mayb- h o u l d e x p l a i n t h a t . I t wculd have 

been g c i n g t o " e x i c o . 

ft 

Q 

A 

SP. 

ft 

Q 

ft 

Ch, " " ' . - : • e M e x i c o . 

Yes . 

We would c;iarge ICC percen* d i v e r s i o n to t h ' 

Yes. And i f t h a t same -/- ' .ent b = d c c -

. .e C i * y , - - ^ - - -

" '- '•^stown ? 

-- Sobbstown, then yeu would d i v p - t 

ICO percent to the McF. 

Why i i d you not ! i v . ^ r t the Conasupo -

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 

I I I I 11 » • • ,-• ; Aft 
U U U ' t-' - ' -



6U59 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

the same 100 p e r c e n t b a s i s ? 

ft W e l l , we j u s t f e l t t h a t , you know, t h e r e ' s 

o n l y -- and as I say, i n t h e committee, t h e group, we 

f e l t t h a t 50 p e r c e n t of the t r a f f i c , o f t h e Conasupc 

t r a f f i c , would be more or l e s s d i v e r t a b l e , the o t h e r 50 

percent w o u l d n ' t . 

3 Was your f e p l i n a t h a t -- w e l l , what i s *he 

d i f f e r e n c e i n the c h a r a c t e r c f the t r a f f i c cr the 

sh i p p a r t h a t would make you l e s s w i l l i n g t o concede t h a t 

t h a t t r a f f i c i s a l l going t c leave? 

ft We f e e l t h a t the Conasupo t r a f f i c i s mere 

s u b j e c t t o move v i a Laredo than t he o*hpr t r a f f i c . 

0 Okay. Put ycu d i d t h i n k t h a t t h e y weald 

s h i f t , t h a t Conasupo would aaree t o s h i f t the gateway t o 

Eagle Pass cn -at l e a s t h a l f of thp t r i p s ? 

A YPS. 

3 And why d i d you t h i n k t h a t ? 

ft As I s ay , I t e l i e v e t h a t thp p o l i c i p s a f t e r 

t - -^-rger a re g o i n a t o more c r "'.-- s ^p t h p "ar '̂p ' i 

Union I a c i f i c , and * -"u w i l l hav.^ ' l i e - -

r a t -. e-i t c a g 1 e P a s s 11 n 

Put dc you t h i n k tha i r a c m g t e 

d i c t a t e to Conasupo or i s i t g o i n g te way 

around? The r a i l r o a d s d o n ' t d i c t a t e t o Conasupo t o d a y , 

dc t h p y ? 

ALDERSON REPORTÎ  COMPANY, IHC. 

20 F ST. N.W , WASHINGTON D C. 20001 (2e2) 628-9300 
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6U60 

Oh , y e s . I n o t h e r words , thp r a t e t h a t ycu 

D f f e r t h e s h i p p e r i s g o i n g t o d i c t a t e . ;̂ y p e r s o n a l 

o p i n i o n r i g h t now i s t h a t t h e r a t e s t h a t a re be ino 

o f f e r e d v i a Eagle Pass ar= n o n c o m p e t i t i v e w i t h t he r a t e 

t h a t t h e Up system i s o f f e r i n g v i a L a r e d o . 

0 W e l l / i s n ' t i t t r u e , t h o u g h , t h a t the r a t e 

t h a t ' s b e i n g o f f e r e d i s b e i n g o f f e r e d i n response t o 

b i d s , and i f Conasupo i s n ' t t u t t i n g up f o r b i d any 

t r a f f i c g o i n g t h r o u g h Fagle Pass, as they f a i l e d -̂ o do 

i n ^96 t i , S o u t h e r n t r a c i f i c d c e s n ' t have an o p p o r t u n i t y t c 

b i d on t h a t t r a f f i c ? 

ft W e l l , the way I unde r s t and t h i s i s t h a t the 

s h i p p e r s - - i n o t h p r words , tne s h i p p - - - ' r y to get the 

r a t e s be; -jre they even b i d on the Cwnasupo t r a f f i c . I n 

o t h e r words , tney ask a l l the c a r r i e r ; ^ , how much ' J i l l 

you c h - r g e me f r c - '-"ansas C i t y to ' . - -^o, "ePac d i r e c t ? 

And t h e n t h e y w i l l t r y t o j c i n K a t y , SF, a r i '^px "'ex ' -

m e < e an o f f e r . 

And T am p r e t t y sure t h a t r - - a r-c 

g e t t i n g a r a t e t h rough Faale Pass, anc whoever comps ur 

wr . -- l o w e s t • • has a ci. . - --̂  

t r n f f 1 c . 

Q Put d c e r ; n ' t Coeasupo C o n t i n e n t a l c r 

C a r g i l l or w.'; r the g r= i in ccn.pany i s , .. - ' * ' 

th-' m , b i d , a ̂  •.' 'p your on 10,000 m e t r i c tons of 

ALDERSON REPORTSNG COMPANY INC 

20 F ST, N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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6U6 1 

g r a i n , Laredo gateway or EL Paso gateway, or N'ogales 

gateway, f o r d e l i v e r y ever two months? And then 

Continental comes t o SP and says, can you give us a r a t o 

with T-̂ x Mex over Latedc? 

Don't the r a i l r o a d s have to respond to what 

Conasupo adve r t i s e s i n t h p i r b i d for? 

A The way I understand i t i s t h i s . We d c r ' t 

respond to Conasupo, We respond to the shipper. The 

shipper i s the one t h a t ' s c u t t i n g i n the b i d s . 

0 Put he i s responding to the tendar th a t 

Conasupo has put out? 

A U m - h m m . 

Q In which they have s p e c i f i e d thp ca'pway. 

Weil, my understanding i ; t r. a t therp i s a 1so, 

you know, tenders through Eagle Pass. 

3 A l l r i g h t . Well, thpre must have bep'. on=. 

They had one percent of the business. They mue* havf 

ac''cn something. 

Locking a^ thp Fx bib i t ' • . '• P , ' - , • f i r ; - t pa-i' 

you w i l l note th a t I have taken your four p icps r i g h t 

out and t r i e d to put the i p o r t ̂.o t :.. , . ' . 

MF. STEPF'FNSCVj Excuse me ' - j u s t r 

Your flonor. 

EY :': . F FH F N SO v" .- (Pesumirg) 

3 Looking at your Tex "ex refprence --.r).-.-

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-93P0 
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6U62 

22 ~ 

A Y e s , s i r , 

3 T h a t ' s a movement o f -.-v apor i ' e ? m i l k f r o m a 

p o i n t i n B r i t i s h Columbia t c L a r e d o , and t h a t mcvpd i n a 

Sou the rn P a c i f i c RBL c a r . W e l l / you d o n ' t know t h a t 

i t ' s an RBL c a r , bu t t h a t ' s s u b j e c t t c c h e c k . I t i s i n 

any even t t h e car shown i n the c a r r e g i s t e r f c r t h a t 

number . 

And t h a t ca r moved on a w a y b i l l t c PN, t c East 

S t . L o u i s , and f r o m Fast "^ t . Leu: e the C o t t o n ' ' P T ' , 

which i s a s u b s i d i a r y c f SF - - y c u ' r e awar^ ' h a t , a re 

you no t? 

A Yt(5, s i r , 

3 Te Corpus, and ther-- i t was i n t e r c h a n g e d t c 

Tex Max, And you have i r M c a - :;at you t h i n k t b : , . 

a 5C perce""* d i v e r r i o r , >.̂ c,--e--- - : : - a Con • • 

movement i n t o Mexico of evaporated m i l k , c o r r e c t ? 

A P i g h t . 

Q '^hie o b v i o u s l y wculd ' : "-• i •- • n rcu''- ' ' •' 

Conasupc, woul' .t ncc? Or do you know 

A I don ' t know. 

C Docs the f a c t • - - joved i n a ^r i '-•.--

P a c i f i c s p e c i a l l y equipped car me--'r a n v t h i r ' j i .e 

thp i n f l u e n c e of Southern F a c i f i c on thp r o u t r n a ? 

A V - * - p a l l y . I t ' s e" r * . • r-«.•.• 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (20''.) 628-9300 
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6U6 3 

m 

f i n d i n Canada j ^ y ^ — y g ^ knew, t i i ey t r y to mcve i t t c t h e 

Scuthwpst as much as t hey c a n . 

3 Sc you d o n ' t t h i n k t h a t our pqulpment bad 

a n y t h i n g t o do w i t h g e t t i n a the r o u t e f r o m S t . L o u i s 

down t o Corpus C h r i s t i ? 

A I d o n ' t t h i n k s o . 

C Okay. The Southern P a c i f i c was the 

intermediate carri-ar i n t t i i s mcvoment, was i t not? 

A Yes. 

3 One of tne reasons t h a t you h!»vp in d i c a t e d 

th a t ycu believe t h a t Tex "ex i s threatened by the 

merger of SP and Canta Fe i s because you yourself are a 

bri'^gp c ? r r i e r f o r a s u b s t a n t i a l amount of t r a f f i c , i ' -

t h a t not co r r e c t ? 

ft Most of i t , yes. 

3 And you ' " t h a t as a > - ' < , - . . - . • • r- are 

wi thou- : i n f l u e n c e o v e r the r o u t i n g cf t h r i t t r a f f i r ? 

ft Yes. I d c n ' t b e l i e v e we have i n f l u e n c e i f we 

d o n ' t have c o m p e t i t i v e r a t e s . 

3 But r o m p e t i t i v ^ ' r a t e s ar - t h i n your - r , 

:i t b - 1 , -1 e o ; . ; . r : . , , . - . , ; c 

i s conce rned ? 

A Not r e a l l y , becausp, in other word , * 

ccmpetitivp I have to have your concurrence and 

r-; - ,- of th- ; 'rne'- to ̂ Pt up th-> •' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W , WASH.NGTON, D C. 20001 (202) 628-9300 
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6U6tt 

•^^^mmk 

as the Union P a c i f i c system ha"^, 

i^lllllllllp Would you agree w i t h me t h a ' i n t h i s 

p a r t i c u l a r mcvpment Sou thern P a c i f i c i s the i n t e r m e d i a t e 

o r b r i d g e c a r r i e r i s much l e s s i n f l u e n t i a l on a " n c ^ e ^ r j ^ 

than t h e o r i g i n a t i n g c a r r i e r or t b p t p r ;iit n a t i ng 

C a r r i e r ? 

ft I b e l i e v e you have the same i n f l u e n c e as we 

have, maybe more because you have m :;r -. l i c i - c o r s . You 

have s o l i c i t o r s i n Canada, which we j c n ' t h avp . I 

b e l i e v e t h a t you a s , you know/ a b i g l i n e have muoh more 

c o n t a c t w i t h the s h i p p e r s than a l i t t l . l i n e l i k e u s . 

3 On t h i s p a r t i c u l a r movompnt/ i f we had b 

s u b s t a n t i a l amount cf i n f l u e n c e why ^ ' • ' ' '?< f l o w , 

or why d i d n ' t the move go over Eagl--

Ĵ  I ' l ' , , . . , i t war;, you know , th'--

o - ' , - f r o m Conasupo was v i a L.-^r"'"^. 

Q So how c o u l d yon havp : i i - i fezte6 - • m 

y o - e s e l f i f i t ' s g c i n g tc ' - :c'' Hew e • : - r v . r r ^ r -

p o s s i b l y be ' ' ' V ' Y ^rom the ^ - i r. d c -eTPv-y 

bh tppa r has order- ' - * • • no v i - . ' ' f -

A 

d o n ' t say t h a * , you know, i r V : s o . • ' 

" i v e r s i o n , t h o u g h . 

Q 
th i . y c o u l d havp movee Thi -; '- - ; • -
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t o T. Paso on the T u c u m c a r i l i n e . They c o u l d have moved 

i t by way o f t he C c r s i c a n a l i n e ' o e i t h p r B r o w n s v i l l e o r 

Eagle Pass. And 'r-y my f i g u r e s - - and my mi leage f i g u r e s 

may d i f f e r f rom y o u r s - - t h e m i l e a g e s are a l l p r e t t y 

e q u a l t h e r e . 

And y e t , i n t h i s p a r t i c u l a r case Conasupo sa id 

t h e y wanted i t t o go ac ros s l a r e d o , and t h a t ' s wh--='re i t 

was r o u t e d . 

ft R i g h t . 

0 I f t h i s movement had gone a c r e s - ' •'.- ^ass, 

t h e n t h e South'^-rrr " a c i f i c system would ha''p g o t t e n t h a t 

| 2 3 3 ' r evenuP/ w o u l d n ' t they? 

ft 

3 P thp vay , what would you say thp d i v p r t e d 

route wculd be? I f 50 percent cf these cars were 

d i v e r t e d / as you r^ay, what wou' * ''••- •, -cute 

over Eagle Pass? 

ft Aft--r the merger? «• . . • 
A Y- - ••' e l l , le'^'.^ e-iy -- I have to r-ay '̂C-̂O 

i n a much hett- r p o s i t i o n , you know, ' - j - - - : - . 

I gc back to what I say, the p o l i c y t h a t you" 

b i t e r the merger. 

If your policy r'- :-ing te - - •-

n --.m , 

- 0 
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Union P a c i f i c , t h a t ' s the way to go. 

Q Well, l e t me make sure I understand what 

you're sayina. You're saying t h a t 50 percent o-f t h i s --

are you saying th a t h a l f of the 50 percent would no to 

us ana h a l f of the 50 percent wculd go to? 

A To the UP. 

Q To the UP- Sc we each would get 25 percent. 

Gr ara you saying th a t we would each get ̂ 0 percent and 

you would get nothing? 

A 50 percent f o r each cf you and we wculd aet 

not bin g. 

0 Now, the rou t e , i f i t were tc d i v e r t to SPSF, 

what would be the routed movement? Would i t bp via Fl 

Pasc -- 1 mean, v i a Eagle Pass? 

ft Yes. 

3 Now, you are aware , --rp you r o t - - and i f you 

l o c k on the map; I t h i i i k . e r»- a nap up t h«- r e that 

th'<- movement moves from East Sc, Louis t o Eagle Pass, 

that i t never moves ever any l i n e s of the "̂ ânta 

Railroad? Fo you know that? 

A That's c o r r e c t . 

Q I t would a l l movp over •''ormer SF l i n e s that 

w'-r̂  i n existence i n 1982 and w i l l s t i l l bp i n ex^ - -

a f t e r the merger. 

A Yes. 

- e 
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1 Q Sc t h a t i n coming up with your conclusion 

2 about the d i v e r t a b i l i t y of t h i s movempnt to the SP, you 

3 didn't consider whether or not the movement would -neve 

* over a shorter route or a b e t t e r r o u t e , bu* simply tha 

5 f a c t t h a t you f e l t t h a t the new SPSF system wouldn't 

6 cooperate with the Tex Mex en e s t a b l i s h i n g competitive 

7 rates? 

8 A Cor r e c t . 

9 0 Okay. I f you lock at the next movement, the 

10 Tex Max reference number 5"=, th a t i s a movement of milk 

11 orcducts again, from Gntaric, Canada, tc laredc. 

12 A Yes. 

13 Q And wou ld you say t h i s i s p r e t t y much the sa^e 

14 I t ype o f sh ipment? 

15 A The same as t he o t h e r o n e , ye s , s i r . 

16 0 A l l r i g h t , I p f s t u r n t c 29 . T h a t ' s S t o c k t o n 

17 t o l a r e d o . In t h i s c a s e , SP served th= o r i g i n ? 

18 "ft Y e s . 

19 Q And p r o v i o e d an PFI s p e c i a l l y equipped car f o r 

20 t h - s h i p p e r . commodity i s • r i l k , and aaa in 

21 i t ' s a Ccnasupc s r t . 

22 A Yes , s i r . 

23 C Now, i n t h i s p a r t i c u l e r movement f r o m 

24 S t o c k t o n , C a l i f o r n i a , again the r o u t e d movement - - w e l l , 

25 1- t ~ b a c k up. '''-'* "̂ p y o u , i s tb--^ i i v e r t p d 

ALDERSON REPORTING COMPANY, INC. 
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i n t h i s case Fagle Pass or P r e s i d i o o r El Paso? 

ft would have t o go a l o n g w i t h Eagle Pass, 

0 Okay. I f - - w e l l , l e t me back up . D c n ' t you 

t h i n k t h a t Sou the rn P a c i f i c would have s o l i c i t e d t h i s 

movement t o go by way c f Eagle Pass i n 1982, i n view o f 

t h e f a c t i f you l o o k a t the map i t would have ave 

moving a l l t he way down t o Corpus C h r i s t i and t u r n i n g i t 

o v e r , t u r n i n g t h e ca r over t c Tex " p x , and then hav ing 

Tex Mex run i t back t o the borde r a t Laredo? 

I t would have saved s e v e r a l hundred m i l - s , i t 

a p p e a r s , l o o k i n g a t the map. And i n a d d i t i o n . Southern 

P a c i f i c would have g o t t e n ^310 o f a d d i t i o n a l revenue by 

l e a v i n g i t a t F l Paso r a t h e r than t u r n i n g i t over te Tex 

Kex - - I ' m s o r r y , e- Eagl-^^ Pass, r a t h e r t han Corpus 

C h r i s t i . 

ft I have t o say t h a t t h i s was se t up f o r 'arp- 'o 

by Conasupo, 

Q I t was s e t up f o r Laredo? 

A i'o go t h r o u g h L a r e d o , i n s t e a d o f Eacle ^ass . 

0 But you t h i n k t h i t n e v e r t h e l e s s Southern 

P a c i f i c wcu ld have wa r te-" iz cu t 

Eagle '^ass gataway back i r i 198 2 , when i t a c t u a l l y 

moved ? 

ft I have t o say t h a t t hey may have * 

you a l s o have t o c o n s i d e r t h a t t he charges e , of 

ALDERSON REPORTING COMPANY, INC. 
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Eagle Pass are a l i t t l p h i g h e r t h - . ies s c u t b o f 

L a r e d o . So t h a t m i g h t have someth ing tc do w i t h i t . 

Q So i t would be about w h a t , :f100 morp o r so t o 

" o n t e r r e y f rom Fagle Pa.-s? 

ft Around t h a t much. 

Q I f , as SF d i d i n t h i s ca-^e, i t se rved t^e 

o r i g i n and p r o v i d e d s p e c i a l equipment t o t he o r i o i n f o r 

use i n t he s h i p m e n t , i f they c o u l d n ' t get t h e i r 

p r e f e r r e d h a u l t o Eagle Pass i n 1QB2, w h a t ' s g c i n g ' c 

g i v e them a — what i s g o i n g t o c o n v i n c e Conasupo i n 

1985 o r '86 when t h i s " . i • . t hrough t h a t th---y 

ounht t o g i v e ' he h a u l to them then? 

ft I have t o aaa in say t h a t they uee r r i m l - - l i r p 

r a t e s , i f they use the same p o l i c i e s as the 'Jnicn 

Pa.ei'' t c sy ~tem. 

Q You don't think 'bat the SP was trying 'c - -

the -ate down as "-^pst it could so that th- shipper would 

uc 5 ' — ' .- ' • in this r,a r * icu lar in*-* -.^.ce? 

A I . ' o u l d n ' t have any bas i s • ewer t h e ' . 

3 ""her- • i n i t p l y would h.-. ve h-e.e an i n c -

i n tbp ce * - ' a n d l i n g on SF's p:- r t - - " : ' f r c u 

• .3 tha n t o Corpus C h r i . - : , - . . . . . . ,7 

A Fioht, -rr. 

n And t h a t cou'-" ' e:ed f o r a reba t e cr e ' r t t i e e 

back on tb-- r • ' '̂ -̂  f u t u r p ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300 

fswiwmKmMi 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

IS 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6U70 

ft C o r r e c t . 

3 Could you t u r n t o - - c h , back up f c r j u s t a 

s e c o n d . .^.'-air, t h i s rou t - - ^rom S t o c k t o n t o Fagle -ass 

i s the ' i a i e r c u t e t h a t S? c u r r e n t l y uses . I t ' s not a 

combined SP-Santa Fe r o u t e , 

A P i g h t . 

0 Turn t o number 3 ° , c l e a s e . '^his i s a Tiovement 

o f b u l k k a o t i n f r o m F e p h z i b a h , C e o r a i a , t o La redo . Is 

t h i s movement under c o n t r a c t , ' c ycur knowlpdgp , er u.a-

i t at t h a t t i m - ? 

date? 

I don't believe i t was i n 19 

1 : 

ft I d o n ' t b e l i e v e i t was. 

3 I s i ' no'e'' 

A I b e l i e v e s c . 

3 What did you do whpr ycu were faced with a 

mov em J n t , a st u dy mov' that rp- 'a 

s h i p p - r whose r r o c u c ' 

c o : ; t - a c t ? Fi-'. you t r ^ e e t h a t aey d i ^ ' • ' v p - r 

pur ; 

A 

1 ICC. You would s t i l l - ' i v -

th--. c,: - - ? 

Yes, s i r . 

ALDERSON REPORTING COMPANY, INC 
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6U7 1 

0 And i n t h i s case the o r i g i n a l r c u t e was 

Sou th? rn t o New O r l e a n s , SP to Corpus , and then t c Tex 

Sex . And you d i v p r t e d i t o r your ' ' i v e r s i o n would t ake 

i t to ¥ d q l e ^ass a g a i n ? 

ft Yes, s i r , 

Q And t h i s i s r u l e number f o u r . This i s ICC 

percen' diversion? 

ft 100 percent. 

0 Ycu would note, Ic c k i n g at the map, t h a t again 

t h i s i s a movement t h a t would move e n t i r e l y ov^r 

Southern P a c i f i c l i n e s frcm .''pw Orl-- -le Pass? 

ft Correct. 

3 And i f t i - ^ e-ove-^ ov.-- ^ ^-it ~anp route o-̂  

t r a v e l cr route of .T,ev-ment i n 19PF, '-'outhern P a c i f i c 

would e^vp be-.n f'-'iO the richpp? 

A Pight. 

Q And again, t h i s i s a movpmert where '^out^ern 

P a c i f i c i s not the o r i g i n a t i n g or t-r -ing c a r r i e r , 

belt a bridae c a r r i p r . 

A Whpn you say " r i c h e r , " ycu know, yea .""ay net 

> .- f -: - r-1 - : ; u s P y 

a l l 'he way to ^-•-:.-- n-.--. y on ' t --

Q Take a lock at the 

Hous' o 0 •'.: • .' n. 

A • Put * . r ' - r'! r t ^ f a c i f f e r e e. c p 
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Q 

A 

Q 

3 

between FPW O r l e a n s and Laredo a g a i n s t New Or leans t o 

Fagle Pass . 

Q W e l l , you may be r i g h t . You may be r i g h t . 

Eut j u s t l o o k i n g a t t he map, i t d o e s n ' t s?em t o be too 

much, bu t w e ' l l f i g u r e t h a t ou t l a t e r . 

JUDGF HOPKINS'. O f f the r e c o r d a m i n u t e . 

( D i s c u s s i o n o f f .ue r e c o r d . ) 

JUDGE HOPKINS; L e t ' s go on t h e n , 

BY MP. STEFRENSO-^j (Fesumino) 

Takp a I c o k a t number lOU, p ' ' e i e . - . 

Yes, s i r . 

T h i s i.s a movement f r o m ''e t o Laredo of 

scrap i r o n . I t ' s moving f r o m an SF e r i g i n i n a C c t t c n 

' - g o n d o l a . 

ft Yes , s i r . 

0 What i s the diverted routp? "aybe I should 

stop asking t h a t . 

Did you a: a l l 'hese d i v p r r ^ i o n s t ̂ , • 

thpy w^rp d i v p r s i o n s , a t . i v e r s i c n s f r o r . "outhern 

Pa'-ifi" would c v • evpr ";>'•'' ' --•-.'? 

A 

3 ,As opposed t e '^r o w n s v i l l e ? 

A C o r r e c t . 

Q g a i n c o u l d have rroved 

d i v e r t . • • - , i n 1 9 F : , - • 

ALDERSON REPORTING COMPANY, IHC. 
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ft Excuse me. When ycu s a i d t h a t the d i v e r s i c n 

was v i a Eaglp Pa'-s i n s t e a d o f E r o w n s v i l l e , we d i d n ' t 

t ake i n t c c o n s i d e r a t i o n one er the o t h e r . I n o t h e r 

words , l i k e i n t h i s case coming o u t o f H o u s t o n , the S? 

mi leage t o Houston - - I mean t o E r o w n s v i l l e - - would be 

s-horter than t h r o u g h Eagle Pass . 

So we j u s t s a i d d i v e r s i o n ICO p e r c e n t 

w h e r e v e r , you know, the s h i c p e r - - c r wherever the SP 

wculd g i v e t h e b e s t r a t e . T h a t ' s where we f i g u r e d t h a t 

the c a r wcu ld move. 

0 Ckay, t h a t was my q u e s t i o n . You d i d n ' t 

s e t - c i f i c a l l y i d e n t i f y one gateway as b e i n g tho d i v e r t e d 

gateway as opposed t o the o t h e r ? 

ft No, s i r . 

3 You j u s t assume--* i t would be onp or t h e 

oth er V 

A Yes. 

3 "'n ' h i s c a s e , as thp o r i i i n c a r r i p r and " h ^ 

c . i r r i p r t h a t p r o v i d e d the equi '-ment to *he sh ippe ' - , ; ! 

would have maximuni i n f l u e n c e i n t e r m ' - • •< r o u t i n g , 

c . 't5e2? 

A I n t h i r ca , .. VP t o ' - : 

-• - 'ined as the p o r t o f , you know, pn*ry i n t c *<^'-/ico. 

Q And how do you know t h a t ? 

A - move-* vii Zar-ii--. 
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t h e y c o u l d have moved i t v i a " a g l e Pass o r e r o w n s v i l l e . 

3 SP c o u l d have? 

ft Yes . 

0 Was SP's i n f l u e n c e - - becausp t h e y .served the 

s h i p p e r and because they have p r o v i d e d the equipm^ 'n t , 

t h p y c o u l d have o r *hey would have t r i e d t o gp* thp 

s h i p p e r t o movp i t v i a B r o w n s v i l l e or v i a Fagle Pass? 

ft Y e s , 

Q Put thpy f a i l e d * r <o i t , b<^cause t^-p s h i c p ^ r 

s p e c i f i e d Lacedo; i s t h a t c o r r ' ^ c t ? 

ft W e l l , i n t h i s '-a-p *hp r a t e t o R r o v n s v i l l e , 

the r a t e t c Eagle Pass , and t h - ^ Larpdo are the 

sa j ie . The r a t e beyond i s the on-; t h a t he i s g o i n g t c 

con t c o 1 . 

0 And so i n th i s , -? h«- ycrd 

f rc : - , l a r e d o i s cheapp.- or I P S S th , , ; , r - * • ' ' •"•' ^ ^rom 

B r o w n s v i l l p or Far! , ^-ipper i n t h i s i r - * 

s e l e c t e d Laredo a. the gateway' ' 

A I nat . - / er i n i o n , / . 

0 What will h- ' ' - ' ' • -' " ' " ' 

t ' - * '' 

ft , , -. i n , 1 ; , 

as the Union F a c i f i c , you ar . • 

l i n e ' - a t ^ - l o i n t l i : 

r ^ o y c u k n o w - l e t ' 

0 have lower 

ALDERSON REPORTING COMPAN" INC 
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f o r e x a m p l e , o f po tash coming c u t o f Wyoming down t o 

ac rcss t he b o r d e r , soda a s h . Lo you know wh-^ther the 

UP-MP r a t e f r o m Alchem, Wyoming, a c r o s s t h e borde r o r t o 

the b o r d e r i s l e s s , i s the s i n g l e l i n e r a t e l e s s than 

t h e j o i n t l i n p r a t e t h e y ' r e w i l l i n g t c p u b l i s h w i * h 

you ? 

ft I f y o u ' r e t a l k i n g abcu t the t r a f f i c chat w^ '̂̂ -e 

h a n d l i n g w i t h t he SP, the o n l y reason t h a t we ' r e 

h a n d l i n g t h a t t r a f f i c i s t h a t the Tex Mex and the Katy 

a re making a l l o w a n c e s . 

3 Okay. 

A We have an allowance c o n t r a c t . 

0 I'm t a l k i n g about thp Union r , • • r •• i^ 

Do you have any knowledge of rates whpre the Fnicn 

Fa.-ific says to you, wp w i l l pnter i n t o a j e i e t r *•" 

with you f o r -e-*; ash out of /Iche"*, Wyoming, or '^rain 

out of Nebraska or whatever, where the j o i n t rate i s 

? 1 . 50 on a s i n c l e l i n e , hut on a :o • 

i t ' s going to be f l . 7 ^ or -err,. - j ^ j , , l i k e *hat? 

A W11, ' r '--r PT t e r -- : ' r--e• i y , • 

it i - ' * m Uf- h ' r ! .- »- •- - - r u h 1 i on •'•'' • • * Y •• 

a l l o w a n c e s t h a t a te being made on the con 

t h e " - i t . 

I n o t h - r w c r d s , t e-ri ; , you 
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3 1 threw i t away. 

2 (Pause,) 

3 JUDGE FCFKINS* Back on the record, 

-1 BY Mh. STEPHENSCNi (Besuming) 

5 Q The next movement, reference 115, t h a t ' s a 

6 movemant of aluminum b i l l e t s from New Madrid, Misscuri/ 

7 a l o c a l Cotton Belt p o i n t , tc laredc. 

8 A Yes. 

9 Q And t h a t aga in was i r the PFI SP e q u i p m e n t . I 

10 take i t t h a t che t^ .c t t h a t S: ved the o r i g i n and 

'1 p r o v i d e d the ' — i a l i z e d c a r d i d not ccnvinc-p you t h a t 

12 SP had enougii i n f l u e n c e t n 1982 t o havp r o u t e d t h e 

13 t r a f f i c a l l t he w-iy t o Eagle Pfi ' h,jd -

14 A T * 11 p r e t t y -urt- •-hat they t - w ; r - r ^ ^ f 

• 5 t h i s t r a f f i c , you know, i s l i n e d up -f* a c e r t a i n p o i n t 

16 o f e n t r y , and I t h i n k t h i , • , y - u 

17 know, j ' j s t 1 ^ ' the o t h e r one , where ' - -p^'^ i - - r t U i , 

18 i-* you have the same r r ; • ' - • • 

19 r a ' e s , you know, i t i s g c i n g te mcvo t h a t way. 

20 Q A l l r : r' • . ' miah t p o i n t out t h a t , «i th 

21 - t o * . , 

21 . ' eon a , 

23 s i - ' ' : ' ' T ; ^: - ^ - . • t o a t w c - l ; • • • • . I • e ' t 

'̂ 4 r t o mak • 

25 A " o , - i r . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W , WASt.lNGTON, D C 2000i (20-2) 628-9300 



6U77 

1 0 The next cne i s a movement frcm Car:cn, 

2 C a l i f o r n i a , which i s i n the Los Angeles area, to Laredo, 

3 again i n an SP s p e c i a l l y eqi-jpped car, irom an SF 

p o i n t . And I take i t again t h a t the f a c t that t h i s 

S movement could have gone Fagle Pass and routed several 

>̂ hundred miles less i s not in ycur opinion s u f f i c i . n t to 

^ kepp i t from bping d i v e r t e d ? 

3 A Nc, I believe t h a t we have the sar^e rat-^s to 

9 Fagle Pass and Laredo, and Laredo i o named as the 

'0 cros'T- - i n d t h a t ' s *he way i t ' s ocina to be. 

11 Q Well now, i n t h i s p a r t i c u l a r ca- • is was i n 

12 1Q«2, and SP presumably could nave discounted t h e i r r a t e 

13 somewhat, given the shipper h a l f fn:^^- i - order to 

1* use Eagle Pass, or rebated half t h a t }U25 i : order to 

15 C e X l e s t - -

16 ft In 1982, ^ - - n o t sure that we were a* t <-, 

17 time i s s u i n g allowances, allowance c o r t r a c t s . 

18 3 Take a look at t h a t . I made e gu«-sticn mark, 

19 put a question mark by th-^ f r p i g h t re"~nue. '̂ '̂ at i s out 

20 of your book, but t h a t , doesn'* r to 

21 A You mean thp 15C0? . e, 15,000. 

22 0 h-huh. 

23 A Unless -- no, tbpre'r: ' - ' was aoing 

24 tQ c-jj-y unless 1- - a m u l t i p l e shipmer 

25 -̂ rom -lur p r o p o r t i o n , you know, where i t sa'-'- TP-< ''p'< 
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revenue, i t looks l i k e f^^ere's a mistake cn thp 15,000, 

I t may be .595.25. "^here i s an e r r o r there i n thp 

revenue. 

0 The next one, Klamath F a l l s t o Corpus C h r i s t i , 

m 
Klamath F a l l s , a t an SP p o i n t , shipp©(f i n an SP c a r . 

Your answer would be t h e same? 

A Yes . 

Q W i l l i ms, C a l i f o r n i a , t o L a r e d o , Texas / again 

an SP o r i g i n . T h i s i s a Conasupo move and Ccnasupc 

would have d i c t a t e d the ga t eway . What i s t h e r e a b c u t 

Eagle Pass t h a t would ccnvine-_- Ccnasupc t h a t p i n k beai i-

ought t c move over Eagle Pass? 

ft I would have t o say *hat thr- r a t p t c Faole 

Pass and Laredo wer? t he same a t t h a t t i m e . 

3 But they c e r t a i n l y were n o t the s?^-- - - *he 

c o n t r i b u t i o n t h a t SP wculd make fr-z-y^ t h i s •^evament wculd 

be s u b s t a n t i a l l y more as a r e s u l t o f t a k i n g i t t o ^ ^ zl •-

Pass w i t h a much s h o r t e c - c u t e . 

ft I ' m n o t s a y i n g t h a t the c o n t r i b u t i o n r . 
i s l e s s . I ' m i u - t s a y i n - • e e r a t p s are t h ̂  t- a m e. 

:; c r t o f ' r. t r V *• e 

ex ICO . 

Q I s t h a t r e a l l y s o , *hat the r ^ t e would 

same even on a b i d i t e m l i k e t h i s ? 

fl W e l l , on t h i s becans, a l e t c f t h o s e 

ALDERSON REPORTING COMPANY, INC. 
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p u b l i s h e d , and I d o n ' t know i f you kn-w o r n o t , but 

r a t e s t h a t a re p u b l i s h e d t o t he c r o s s i n g s are t b p sam-a. 

Elagle Pass, L a r e d o , and E r o w n s v i l l e g^aneral ly have the 

same p u b l i s h e d r a t p s f r o m a l l ove r the U . S . 

Q They have t h e same p u b l i s h e d r a t e s . No 

q u e s t i o n , they have e q u a l i z e d the r a t e s between Eagle 

Pass and B r o w n s v i l l e and L a r e d o . The q u e s t i o n i s , would 

t h i s movement be t r a v e l i n g , be moving under *hp 

pu^-'lished r a t e or would i t be moving under somp s p e c i a l 

c o n t r a c t on the b a s i s of t he b i d *hat Conasupo 

reques ted? 

A I d o n ' t remember hav ing had any c c n t r a c t s . 

T h i s w c u l d be a j o i n t c o n t r a c t , ycu know, between SF and 

^ax , and I d o n ' t remember h a v i n g had any c o n t ' - a e t s . 

3 The nex* "ovem--jnt, A u s t i n , Tpxan , to ; 

an .'̂ •p car f r o m an SF p c i n t , where p re -u '^ah ly '̂ n would 

have some i n f l u e n c e , j t d they aave up JUlu of the '̂ '̂ 20 

i n o r i e r t o move t h a t c a r ovpr Corpus " " h r i s t i to *he Tex 

M P X ? 

\ Yes , s i r . 

3 y o u 1 c e ,e a t * h p . a p , t h, • - '.' e 

d i r e c t l y on SI l i n e s from i^ustin *: :' 

wpre to be d i v e r t e d to Facie Pass, 

A Again, I have to say t we 

have the same r a t e s , or had at th .a t 11,TIe th p -z'-.- - a '- , 

ALDERSON P.EPORTING COMPANY. INC. 
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from Austin to Laredo and to Eagle Pa.es. Eut as you 

say, i f a f t e r 'he merger the p o l i c i e s change, yeur way 

to move the t r . i f ^ i c would be through '^agle Pass. 

Q So i f our p c l i c y changes, as premised cn ycur 

experance with --

A The Union P a c i f i c , 

Q The Union P a c i f i c ? 

t Yes, 

0 Put i s t h a t a f a i r premise, i n view p- '^a 

f a c t t h a t Union P a c i f i e dc-;sn't need "px Mex to get to 

Laredo? They havp t h e i r own h a u l . In order tc get to 

LaLedo, SP needs you. We don't j e t to laredo without 

you, and so I won-^tr z^ your premise i s f a i r , 

ft Well, I hope, you know, your statement i s 

c o r r p o t , because w would l i k e to s t i l l be, ycu know, 

handling t h a t t r a f f i c or competing v i t h the Union 

P a c i f i c system through Laredo. 

3 But '. rs your rpsponsp? ^ f you have 

a.-. d f o r purposes of ycur .^ralys s i n t h i s t r a f f i c 

-diversion study t h a t you can assump t h a t SP's ra tp 

action af - •;• r w-. r d e, a f t e r the m-rger, 

UF's, haven't you made an p r r e r i n vi'-w c: f a c t 

our s i t u a t i o n s are not the same? 

ft Well, that i s the decision we made, ycu knew, 

wi'h the exper . . that w-e have, and t h a t I have to go 

ALDERSON REPORTING COMPANY, INC. 
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With, 

3 The next movement-, 57. I t ' s a movement, an 

empty new tankcar apparently destined f c r NDM, and i t ' s 

coming frcm a "op point out cf Dallas and routed tc SF, 

and then Corpus and then Tex "px. 

A Yes, s i r . 

Q What wculd you I M H t h a t the d i v e r t e d r c u t e 

would be i n t h i s case? Would i t bp P r c w n s v i l l p or - a a l e 

Pass? 

A From — I have no idpa wher-- Grove C o n t r o l s 

Texas, i s i t ? I have no idea where t h a t p o i n t i s i n t h e 

s t a t e c f T e x a s . 

3 I d o r . ' t P i t h e r . Fut assume t h a t i t cam -̂ t c SP 

a t D a l l a s . Wh-^re would i t gc , B r o w n s v i l l p er - -

ft Eagle Pass. 

Q I s N'''M the s h i p c p r i r t h i s case? 

ft No, t h e y ' r e the owne.s of the e q u i r t - ~ n t . 

Q Who i s t h e sh ipppp? Who's pay iua ' h - - i ^ f 

on t h i s? 

A W e l l , i t d o e s n ' t say here whether i t was 

. d c r c o l l e c t , t u t I wculd have t c say t ' t e 

i " c o l l e c t t o T.ar'^dc. 

3 And who - -

A " would have p a i d the f - e i a h i c h a r a e s . 

0 And '.'FM woul : . ^or gateway a t 
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L a r e d o , would i t no t ? 

ft I would say y e s . 

3 The next movement, 132, a movement o f 

s u n f l o w e r b u l k f r o m Anamoose, N o r t h Dake t a , t o L a r e d c . 

I t h i n k we 've answered enough Conasupo ones . L e t ' s go 

o n . L e t ' s go on a g a i n . 

The nex t one i s a n o r t h b o u n d movement, number 

223 . 

Q T h a t ' s f r o m Corpus t o " e l e n d y , '"exas, and i t 

moved Tex " e x - C o r p u s - S P . I t was tobacco s t ems . 

ft I t says o r i g i n Corpus C h r i s t i , b u t T t h i n k t he 

sh ipment o r i g i n a t e d i r Laredo and i t mcved t o C o r p u s , 

because the tobacco comes o u t c f " e x i c o . 

Q W e l l , where i s Melendy , Texas? 

ft I have ne i d e a . 

0 I t h i n k I t d i d o r i g i n a t e somewhere on the Tex 

Mex because t h a t ' s a Tex Mex c a r , r i g h t ? 

A P i g h t . 

0 Your c a r s w o u l d n ' t , or would t h e y , be u.-ecd f o r 

lea e. . n rlex i c e ' ' 

' A Y P S , thpy are used i n M , . 

Q Do you t h i n k t h i s -Us o r i g i n a t e d on the - -

A I t h i n k i t o r i g i n a t e d beyond l a r e d o , i r p e r t e d 

t h r c u T h Lar.-odo, moved t , and then SP t o 

ALDERSON REPORTING COMPANY, INC. 
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Melendy. Tobacco o r i g i n a t e s i n " e x i c o . I n o t h e r wcrds, 

i t doesn't o r i g i n a t e i n Corpus. 

Q Okay. Now, how would t h i s p o s s i b l y d i v . - r t t o 

t h e SP? I'm at a l o s s t o understand how t h e new company 

i s going t o get t h i s on tb d i v e r s i o n . 

A W e l l , the way we f i g u r e i t i s t h a t t h i s ccul'^ 

be d i v e r t e d before i t g e t s t o Laredo t o another 

c r o s s i n g , t o Eagle F a i s . 

0 You mean d i v e r t e d i n ^exico? 

A Yes. In o t h e r words, I come back t o t h -

r a t e s . I f you have a s i n g l e l i n e r a t e from Eacle .'•ass 

n o r t h and a j c i n t l i n e r a t e from Laredo 

Q But i n o t h e r words, you're s a y i i ; : t h a t the 

s h i p p e r i n ''exico i s going t - pay a d d i t i o n a l money te ae 

t o Eagle Pass? 

A Yes. 

0 And do you know where t h i s o r i g i n a t e d i n 

Mpxico ? 

ft Yes, i t o r i g i n a t e s c l o s e to C u a d e l a j a r a , 

T . -p . i s . 

3 New, how much a r - ycu adding to ' ' 

f r e i g h t b i l : ; > x i c o to a e t t t to Fagle Pass? 

ft I d o n ' t hav z th- ' u r e s , bu- • • ' • 

much d i f f e r e n c e , r e a l l y . 

I t h i n k you had some f i g u r e s t h e r e w'. 
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1 d i f f e r e n c e i s what, about three cents a hundred pounds? 

2 Q Sompwhere around there. 

3 A There i s a d i f f e r e n c e between Eagle Pass and 

L a r ed o . 

5 Q This i s tobacco. What would be c l o s e s t , corn, 

6 mile, soybeans, sunflower er scy meal? 

7 A T a k e e i t h e r c n e . 

8 3 Okay. Guadelajara to E?ale Pass — Three 

9 cents, three cent.- a hundred. 

10 ft Yes. 

11 Q I s M r . Pamos g o i n g te r a i s e h e l l w i t h these 

12 people f o r d i v p r t i n g a Tex Mex car on a n o r t h b o u n d haul 

13 o-v-.z Fag le Pass? 

14 A We have no c o n t r o l . ''•obody has e c n t r c l ov^r 

15 t h e i r equipment when i t ' s i n " e x i c o . ""here's no way 

16 t h a t hn can say , ycu know, they lo^-^pd i n " i ' pguipmen* 

'.7 and i t ' s g o t t o come v i a my c r o s s i n g . "^hey -ze f r e e 

18 ru -n ' ^ r s i n f p x i c o and they ca-;i be l oa ' ' ed wherever i t 

19 i s . 

20 3 1 u n d e r s t a n d th-^v can b e , b u t d o n ' t you t h i n k 

21 t h a t sh i fpe r . ' e l i k e te f a v o r the ewnpr --r -a car? 

22 ft Nc, e : i r . 

23 3 They d o n ' t c a r e i n Mexico? 

ft They don ' t c a r e . 

25 3 So i n or-^er t o r o u t e t h i s t o t he SPSF or 

AlPERSON REPORTING COMPANY, INC. 
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d i v e r t i t t o t he SPSF s y s t e i r , ycu r e r o u t e d i t i n " e x i c o 

f i r s t ? 

ft I t has t c . mtm 

ft 

Q 

A 

Q 

A 

' z p r p f e r r e d 

0 The next movement i s another northbound 

movement, o r i g i n a t i n g where, i n Laredo? Or i s i t i n 

Mexico ? 

I J Mexico. 

ftnd t h i s i s an NDT car? 

Yes, s i r . 

D-)es NDM care whpre t h p i r cars --

NC/ s i r , so long as they get ou' i n 'be U.S. 

and earn d o l l a r s . 

3 And the fa c t that L a r d c . 

route wouldn't make any differencp? 

ft No, s i r . 

Q I f you could go to uao. 

ft Yes. 

3 That's a movement from L-

Ohic. This i s i n a lex "ex -- t h i s i : ' - / 

autc rack? 

A I t ' s not 

TPX MPX empty "^O-footer, and they : . 

rpfurn them to the p l a n t . 

Q I t ' s i n a boxcar, then' 

ft Yes. -rr-pty racf. ? t h a t accumul 

ALDERSON REPORTING COMPANY, INC 
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Mexico are s en t back t o the p l a n t s . 

Q I s the b o x c a r i t s e l f i n a s s igned s e r v i c e ? 

A N o , 

0 Are t h e r acks j c e t u r n i n g by the r o u t e d 

movems n t ? 

A 

Q 

ft 

Q 

5 E e t u r n i r 

mm Nc, s i r . 

They can go back on any route? 

That's r i g h t . 

What makes ycu think that t h i s i s gcing :c 

3 

d i v e r t on a no r thbound b a s i s t o F a r i e Pass? 

A I f ycu have It. wee r a t e s , 

Q Okay, i f you havp l o w e r r a t e s . 

A Y p c . 

'mmm.m 
Q A l l r i c h ' . The n e x t movemon*, '-^umrer " , 

Longv iew , T e x ^ s , t o La redo , i n a MoP c a r , MoP o r i g i n , 

f r o m a toV c a r . And i n t h i s • • ; : ' . : . ! •: ' a •- you 

d i v e r t e d i t t o the MoP. And I guess I s h o u l d n ' t be 

t r y em t o p r o t e c t the ' e-. d i v e r s i o n s , hu ' why wculd 

t:, - - why w o u l d n ' t MoF have t r i e d t c '; -. ... i n g l ' ^ 

l i ' ^ e h ^ u l t o t he b o r d e r i n 19^2? 

A - . • e w , a l l ' ' . c 

i s moV 1 na ''oP=>c . 
3 So i t ' s a l r e a d y l o s t ? 
ft I t ' s l o s t . 
3 A n d 7 o u :: a y t h .j / w e r t; 
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mcve t r a f f i c on a s i n g l e l i n e t a s i s t o the bo rde r i n 

1 ̂  2 '̂ ipHiyijlllllHl' 
ft So, because now tj^e r a t e s have changed . McPac 

has s i n g l e l i n - ^ r a t e s which are l o w e r than j o i n t l i n e , 

and I d o n ' t know i r you know or n o t » A l l i n d u s t r i e s 

w i t h i n t he s t a t e o f Texas a r e open t o r e c i p r o c a l 

s w i t c h i n g , Sc those i n d u c t r i e s a re on our l i n e and i t ' s 

oppn t o r e c i p r o c a l s w i t c h i n g , 

3 Okay, The nex t movem*.. t i s a movement f r o m 

Alchem, Wyoming, of soda ash t c L a r e d o , T h i s i s g c i r g 

f o r ex p o r t , r ; • -? 

ft Yes , s i r , 

Q ftnd i t ' s o r i g i n a t i n g on thp FF. I t ' r m c v i m 

I n a 'J P cov • • r . And i n 19*^2 • 

Kansa *, d cw n ' e S . ' " • e: ' :,, 

t h p n t Tt :/ " p v ? 

ft . 

0 You have d i v e r t p d t h i 

Pai-i^lp, c c r r p c t ? 

A Ccrrtrct. 

3 Do yc t cr • :t 

i n a movpp-;-

point i n a u; 

m cr V 1 • 

. y r o \ 
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ft T have t o agree w i t n you tzr* t i t shou ld be 

d i v e r t e d t o th^- MoPac and n o t to *hp F F . 

0 I t would go MoPac a l l ' ; - - y ? 

A Yes, I t h i n " , we arp h a n d l i n g t n i s t r a f f i c 

r i g h t now and I t h i n k we ' r e go ing t o l o se i t . 

3 Okay. And t h e same - - t ne next movemont i s 

t h e same? I n f a c t , the n e x t s h i e t i s 169 an'' 376 , and I 

have two q u e s t i o n s about t h a t . 

ft Yes , 

Q Th*^-p are a l s o scda ash mov--s coming o u t c f 

ftlchem , Wyomina. In o c n n e r t i o n w i t h the d e s i ' - n a t i c n o f 

» - q u i p m p n t , i t .-^aid i n your book " v ^ i r i o u ; " inder car 

number, ca r type and car num*-. - . ' *hat mpan •-'•at 

t h e r e are more t h a n one car t r a v e l i n g under the 

w a y b i l 1 ? 

ft On one w a y b i l l . We c a l l t t a m u l r i p l o 

w a y b i l l , yps . 

0 F. ' k i n g a look at t h i s moveir. ' - r e , 

U P - . - ^ i t y , Ka t y - ' ' ' : " ' • - -; . T - T . , weuV y u r 

c o n c l u s i c n be th - cn t h i . - , ' 

: t o 1' - - : - * i n , 

bot*^ ~F and TPX "•-•• irp going to Ic-p ti.. 

^ n g l e l i n e IJF? 

ft " . 

.V-. A l l r i g h - . 
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have. Thank ycu v e r y much, 

BY ME, STEPHENSCNi (Pesuming) 
^ ^ ^ ^ ^^^!HP' 

3 In connection with the fonasupo, i s i t t r u e 

t h a t Ccnasupc has an in-house customs broker s t a t i c n ' ^ ^ 

at Laredo and Rro w n s v i l l e , and I think Nogales? 

A I -i»n't spea'. f o r Erownsville or Nogales. I 

can speak f o r Laredo. They had one, but they .just took 

avay t h e i r lic-t-nse or sompthing and i t ' s going b ̂ ck to 

the r e g u l a r , you knew, ferwarders. 

JUDGE HOPKINS,- I s t h a t i t ? 

MP. STEPHENSCNi That's i u . You .-hould always 

r e s i s t the k i b i t z e r s . 

JUDGE HOPKINS* Ycu should ? ^ays have the 

answer before yoe ask the question, r i g h t . 

Redirect. 

PEDIPECT EXAMINATIO'̂ ' 

BY MP. WHITE t 

Q One guestion by way of c l a r i f i c a t i o n , s i r . I 

believe yo stat«.d that a l l I n d u s t r i e ; in Texas sre oppn 

to r e c i p r o c a l s w i t c h i n g . Ycu mean f o r i t . t r a s t a t e 

- o 

ft Fcr i n t r a s t a t e t r a f f i c . 

MP. WHIT'^i Thank you. 

JF oFKIiNSi I s tha-. i t , h"r. White? 

MP. WHITFi That's i t . 

ALDERSON REPORTING COMPANY INC. 

20 F ST N.W.. WASHINGTON, D.C. 20001 (202) 628-9.00 
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6aQ0 

Your Honor, I move the idmission of Mr, 

Ramirez' v«--rified statement, which appears at pages 

through 17 of volume 2 of the trackage r i g h t s 

a p p l i c a t i o n , and the document e n t i t l e d "Tpxas »"exican's 

Responsive Statement tc Applicants' Diversicn Study, 

TK-8." 

JUDGE HOPKINSx Any objection? 

MR, STEPHENSON! No o b j e c t i o n . 

I move the admission cf Applicants' 88, 

MP, WHITE; No o b j e c t i o n / Ycur Honor. 

JUDGE HOPKIN*̂ * I t w i l l be received i r *c 

evidence/ as w t l l as the statements. 

(T'hp documents pr<-viously 

marked ' '-os. 

SFSF-C-ee for i d e n * i f i c a t i o n 

w»re receivfcd i n evidence.) 

JUDGE HOFKIMF: Than..< y nu vpry much. 

(Witness excused.) 

WHITE; I want tc thank Your Honor f c r 

a i v i m us the indulgence to cp t Mr. Fa.tirpz o f f . 

JUDGE l lL^Yll lSi I up'-'er:-' you w r: 

b r- V 

Thank you, pverybody . 

VOICES* And we t l i a n k r e p c r ' - r r 

JUDCii HCFKT'C'-j T ^h i n k e d h p r h-

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINCTON, D.C, 20001 (202) 628 93C0 
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6UC 1 

t h a i 

W e ' l l be i r rTee^^ r s u n t i l 0 : W o ""clock » ' o r d a ! " 

m o r n i n g . Have a n i c e weekend. 

( H h p r e u p o n , a t 5»5U p . m . , t he r e a r i n g i r *h3 

a b c v e - e n t i t i e d m a t t e r was rc-cessed, t o reconvene a t 9»00 

a .m. on Monday, January 1U, 19R5,) 
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