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Cbaison which intends 'e s^-

A T b-ol ievc i t ' s ' • ' c t i l . 

0 Are ycu a w a r t h -a t r -

the Kansas C i t y S'cuthc-rn? 

A Y-as, s i r . 

0 I f ' ' ' ' - ' ' " ' W - ^ o * -

any i d e a wher-^ you wcu' ' - : -

d e l i v 5 r y t o th'-" S7? 

1̂  F o r w ̂  - - • 

Q The .-F f c r s w i - r h r - -

f o r ."^witchinf; i n t c tb-- rer 

arre:. , wculd re ade. 
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I ' l l a -k ycu i f ycu have observed o p e r a t i o n s on t h i s 

t r a ck a o e . 

A I v i r i t e d t h ^ t t r a c k , observed the t r a c k . 

I 'here were no '':^rer a t i o n s cn i t -,t t̂ -,.;. ' i " .w z loei'-^d at 

i t . 

Al.; . . j . . i n ' . fibcu. wh^n d i u -.-cu -rre? 

T h i s was i i i I ' d say •>----•- ' ; l y . 

" r . "^cdd, i r t h i s l i n p . - led? 

I d c n ' t t e l i e v e i t i c . 

Do you know :' " • - , - - - - - - ^^^^^^^..^^ 
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op.^rat.i over this line? 
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I think i f yeu 

f i - -. 
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somewhat and rrakee i t a r^ore . - l i n e . 
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p ro pos - t o serve =? t ^ i •-' 1 o t ,e i r 

e n c p a 1. r -. . - -• i . , - x e r. 1 u: r _ . 

0 To you propose t o sprve t h ^ ^ i d - C o n t : " - ^ t 

3Utcmoh.-il= p e r t c r the .'aeda f a c i l i ' y , a-- - . r < ^ - r 

rc^^errt-d t o i n t h i s p r c c e e d i n o ? 

A Mo aeu 1 d pr c pcs • to eer ve t)~ a t upon recrue t . 

Vew, are C h a p a r r a l .'^'•eel and TXT p r ^ s e r t l - v 

Santa Fe indue-r-_- e? 

* Y»s , s i r , they e -c . 
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Q '- 'r . Todd, w*-at i n d u s t r i e s are a t V.a 

A T h a t ' s T v i end C h a p a r r a l ' ^ ' ^ - - l . 

0 A r e t b o - ,,, e t w o y e u r f e r r e d ' o v 

r'-'^ference to ' ' i d l c t h i a n ? 

A Yes, s i r . 

C ?e -ire no cth.--r ^ e i u s t r i e s irr ' . l ; : 

t h a t you wculd se rve? 

A -r-r t'r . - - n c i p a l indu . -^ t r ies i n 

' " i ' U o t h i a n . 

Q r̂ o ycu h.ave an'y id.-^^" wh--̂ -r«= ''KT wcul,-" r t ' 

o.Tcty cars a t ' a r i Spur , i ' ry? 

B I i e r ' t b e l i e v e i t we„:. r ---e--.. • 

^ n " = r r e y c a r s at Ward ?p . ; r . 

C Y e u w c u l i p i c k u p a e • • 

;n 

A Y '3 rr, s i r . . 

Q The t j_n21 por c n of your s t - - • r -

aocer^s t o th'-- ' .re r n i u s t r ; . : T .- - • . 

i~ i d r ' t > r. - z J»*~.-- r " f - • ' . - *- v o l u n t a r y 

i t . - i 

0 ^nd 

ALDERSON REPORTING COMPANY, INC. 
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A Yes . 

C N'ow, i s n ' t ' "cu thern . " a c i f i c 'he c n l y r a i l r c a d 

t h a t p h y s i c a l l y s w i - - -• ..; . leva t o - ? 

A I t i s . 

Q N'ow, w o u l d n ' t 3FSF be i n e x e c t l y 'he sane 

p o s i t i o n a.-; SE i s w i t h rH:..eee : . . , 

so l e s e r v i n g c a r r i e r ? 

A Yes, i t wou l -1 . 

Ii Can -vou t e l l me why, t h e n , yeu .-e r ' - - • : e k 

SrSF wcu ld honor t h i s agreement w i t h "•''"•? 

A What w e ' r e s^ek inc t o do t.-r-r ̂  i e tc - t e 

t h i s aoreement , wh ich - - i t i s p r e s e n t l y we d 

30-day c a n c e l l a t i o n . -- ' i - ? re r i pr ere ' --, f - h , 

i n add i t i o r : t o ' b e - e - r e v : ' - . i c<-

tc the e l e v a t o r . 

C I e -r -- '- - ' . f . t ni y p o i n t ^ v _ - r . J ̂  ^ -• ^ . v ̂  . ; „ 

n e c e t i ^ t i o n t h - e,;rtiT-.- reached an - - - - h ^ t 

, cn c l a u s e , and y z - i ' - j . i i d 

>-• 1 * - V , -•-J i t u a t. i c n w c u 1 <-! n ' 

w h y ycu t h i r. 

- r any 
,,1 t- t ^- r 

re . 

c c a l - h . h ' - e - • • - ̂  - : - ; 

ca r s i c r he tn roa-

;o-.. 

ALDERSON REPORTING COMPANY, INC. 
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. / " • r ^ -'^ 
, . . 1. • . C ^ r a u ec Q W e l l , t h a t ' s a l l f . 

again what I ' T. t r y i r e t o e • . - i s t h a t and V.y" have 

an agreement . And ycu are aware , a r e n ' t y c u , t h a ' upon 

tht^ merger t h a ' arjree!r;ent w i l l b i n d S?^F? 

A Y e s , s i r . 

Q Now, a t the end c f yeur -.. t a t - ' ^ e r t 

you used/ you or " r . Anderson used, a n i n ^ d o l l a r per 

t r a i n T i l e charge t c -- excuse me, s t r i k e t h a t -- nir*^-

d o l l a r per t r a i n m i l e chn:. ' '<= 51'r, . 

charge •''or t h - proposed t r a c k - i ^ p v cu r a i d t h i s 

charge i s based upcn an agreen.= nt between the 

Gal v e s t o n , Houston and Henderson. 

New, as I understand i t ''sty an' ee 

P i ' - i f i c ar-i ce-cw- f th- , • -

A h.-'s c o r r e c t . 

Q Cai. you t - ^ 1 - ' - ' ^ t _ ^ - -

o f the CHCb l i n e suher.--t ee , ' - - - t h , 

* CO n d i t i c n o f the r a i l r o a d , w r. 

no', the- tO! -, , t h a t s o r t of t h i n n ' ' 

: i y by " 

.«. b o u t hew long 

A m i l e r — t ra ck 

hâ - • -

ALDERSON REPORTING COMPANY, INw. 
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A I t ' s i n yard l i ' n i t s . 

0 Ckay. What - -

A The speed i s rce Toverned a* t h a t p c i n t by t h e 

c o n d i t i o n o f the t r a c k , but j^y o p e r a t i n g r o u t e . 

Q Okav. I E i * : a s i g n a l e d l i n e ? 

A W e l l , t h e r e are s i g n a l s acccrr.pa n y i m thr-

t r a c k . We' re t a l k i n g about a " n o r t segment . I d c n ' t 

b e l i e v e t h a t we can say t h a t t '^at s p e c i f i c segment i s 

s i c n a l -.zii, bu t t h e r - e s i g n a l s t o ge t on i t . 

0 W e l l , l--.^t's oc et t i e e e o f - e r way, " r . Tcdd. 

i/yr- HQ*,)-, 2 t e n a n t r a i l r o a d and an cwnerr r a i l r o ^ - ! ie 

t r a c k a g e right.e; s i t u a t i o n s , i s n ' t i t ? 

A Y e s , --3. 

0 ^ c u e r f a i ,! • - - • L1 y w i - r " y 

aqreaments ? 

A I n g n H - e 1 , yc- ~, 

C 'When you .<̂ et a -

US' '.'our t r a c k , d c n ' t you t-ak- a leek et t ^c i r . 

new, t -.- ^ . .. . , .,. 

t h <=• ex p e d i " n c y i n 

, -, Cilcule. tione 

w h — V - r it - •• •• - . 

D i l l ; 

pc 

ALDERSON REPORTING COMPANY INC 

20 F ST . N.W . WASHINGTON. D C. 20C 628 9300 
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a p o r t i o n on th^- LO, maintenance ' o p e r a t i o n c o s t , 

w i t h t h e .Taintenanc- and o p e r a t i c - , cc;- ' u s u a l l y h'^ing 

e s c a l a t e d by .eome i n d i c e s and the i n t ' r < = s t r e n t a l 

p o r t i o n r^^mai r ing s t a t i c . 

0 But you w i l l agree w i t h me ' 'het the typ-^ and 

c o n d i t i o n and the i n v e s t m e n t i n t*. - r-. e : : ' -e ..r 

c r i t i c a l t c d e t e r - n i n i n g the t r - ^ r k a i e r i n h t r charge te he 

a p p l i a d ? 

A 

0 

b - t t e r ce 

l i n e s rhat are not i n q u i t e as gocd co n d i t i c n ? 

A '--t ' - i l y . 

. - . - 1 C t o r . 

An'' you w i l l •' acree -rher 1:,-"- • - are i n 

2 In ^ 

:he r a i I r o a we r t h 

• - u n d e c r 

a c r-' eg p r a c 

: v i l l 

p r o p o s i t i c n 

ALDERSON REPORTING COMPANY. INC. 

20 F Sr N W WASHINGTON DC 20001 202 628 -9300 
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opera te ever t h a t l i n e than to c p e r a ' - over a n c h o r l i n * -

which i s ne t s i g n a l e ' ' a n ' Y-- j o i n t e d r a i l t h a t 

r e q ui. r t s r « p 1 a c e m e n t ? 

i^HH^^ ^ ^ ' ^ ' ^ ^ i Ycur Honci, I believe that 

qu-^sticn assumes a l e t of fa c t o r s t h e r . , e.e: I t - i n i ' I 

want t o bo sur*-- we understand we wan' 'o Lreak i t dcwn 

to earrh p o r t i o n or what. 

•JUDGE HOFKISri T'- - - l i n e d to believe the 

witr ,- rer stands t h - q u e s t i r n and e ...swer . 

t!,'- ^ y i t wae given. I ' l l overrule the o b j e c t i o n . 

••*'(•' . ; < -r: 

C Ccn you understand the q u • ". ? 

A '"̂  • ' • ' i t i o n o * ' ' " r - l : 

r actor m -, 

adequate to me ve t e t ra i ; 

l ' - ' - ' z • , i f ycu w J n t 

th-• 1. 

Well, ' ..:,'• 

1 e y - : -ed in -••:•• " 

. y o u h c . 

r . 

vou t •'- 11 ". ou 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W.. WASHINGTON D C 20001 (202) 628-9300 
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62 13 

o r lower t h a n n i n ^ d c l l a r e a ' r a i n m i l e ? Tf t h i s w i l l 

h.--lp y o u , " r . '^^astler r e f - r r e d t o i t as an e x t r e m e l y 

h i c b r a t e . 

A I t i s h i o h . Now, wh<=n i t comes dew- ' o t r a i n 

m i l e s i t ' s p r c b a b l y over : o l l a r s , y^---. 

Q Would ycu c o n s i d - r the ^ i s s c u : . . . : i c 1 i r-̂  

between '̂ m.aha and Kansas " ' ' • - ' -•• o f ra i 

A I t ' - a gccd r i e c t of r a i l r o a d , bu t I a"", .ee 

c o n s i d e r t:'-..it the v a l u - ; . on i t - , ; - x c ^ s s . 

G W o u l d n ' t ycu ray ' . : - . t ' s r o t sure- • - " , e i v - n 

your p o s j - t i o n es a t e n e n t ? 

A W e l l / ro . T i e - • ' ^ . 

per son a 11 y c - • ' ' 

r- l~ r •• ^ ' 

Thet •-. 

How wou i 

, "r. 

1 

.en t cr 

;n i o 

ALDERSON REPORT iNr, COMPANY INC. 

20 F ST N W WASHIN 2021 628-9300 
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and F p c f f o r d i s l a i d w i t h h e a v i e r r a i l , b u t I do no t 

t h i n k i t ' s a c r e a t d e a l mere p h y s i c a l l y b e t t e r t a r t h ^ 

K i s s o u r i P a c i f i c t r a c k , i a n y . 

Q how, Y r . '^o- 'd, i f the c b a r g - f o r f^KT's 

t r a c k a g e r i g h t s — w e ' l l t ake them a l l tog '= ther ^--r-:- - -

were s e t a t a l ev -e l s i m i l a r t o t h . i t are i i c a r l e t e t h e 

*'F-'"'T t r a c k a g - r i - Jh te , how would t h a t a f f , ? c t •-""'•e c^-

p r c j e c t i c n f-^r o p e r a t i n g over cur l i n ° s ? 

A I c . n ' t answ-^r t h e t w i t h o u t h - ' v i : , . * • . 

f a c t o r s. 

3 W e l l / you d i d S-^y, t h o u r h , ' h : j t * 

.^L;r€ement dcee- impose a h i g h e r -

- ' y . 

A ' ' . . • - ? 

C ' t y o u e a y * 

p e r t 1 fr> ? 

A I 3 --.id I thir k it .: : . 

2 W^ 11 , w e • - • • • ^ - • 

v y ^ *i T 

A Now, 

ALDERSON REPORTING COMPANY INC. 

20 F ST N.W WASHINGTON, D.C. 20001 202, 628 9300 
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on a t o n mile basis. I don't know what cur r •'r'-'^-t .̂ T̂  

of the ton mil ^ s wculd be between Spefferd and T̂ar 

A n t cn i c . 

I f'-'el c o n f i d e n t they are gcing to be very 

l i o h t compared tc the '^cuthern F a c i f i c tonnage i n tv^a* 

area, vhich m i i h t not cause th'~-m tc -.-xcess. I 

can't answer t h a t w i t i i c u t mer- informa'ion. 

Q You are awa.e, though, that seme ef th'^re 

o perations, given the ̂ 'aty's cost assumptic.s , r--

a l r e a l y p r e t t y clce^- 'c br..akeven pre p c s i t i c n s, a r e r ' t 

you? Seme of the propose r i g h t s c - es, 

that i c . 

A There are a l o ' o '̂ r e i l ' o a d c p ' = r a t i c r c ^ t;: 

cor,p=^t i t i v e ar ?a today a r - r:;;.ee to . : • -:'<.-• - ' • • 

0 Well, is-.'t t 1 that ^ 

mm 

wculd make t h - ' f o p e r a t - - n -f -i t - i - - 1 .-. •> 
u n r r o 

A Well, naturally we ccul 

m —ket and tha* w - _ ' 1 iaii naf • 

th^t we'r'^ tryina to sipp.rr' ^-r-i 

c '^« i i , : • • • - . «' 

- : : •• - ench _ ? 

A We dc f-

- e t r y tc 

I f y- . ..rr • t ;e-: - ; r , -

i cut 

ycu 

ALDERSON REPO><TING COMPANNe INC. 

20 F ST. N.W . WASHINGTON. D C 20C01 (202) 628-9300 

i i i 



mm 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

fi? 1(̂  

abandonment c f th--' l i e ? 

A We have abandoned l i n e s i n the e ee t , y e e . 

s i r . 

Q I n p.-i r* 1 c u l a r , I r e c a l l tha* the ^KT had 

v e r y l a r g t rase and made q u i t a a b i t o f abandonmen 

w i t h r e s p e c t t c t h e abandonment o f the wheat l i n e 

up i n t o P e l l Canyon. Y o u ' r e f ? m i l i a r w i t h 'h , - . t , e 

you? 

A Yes. 

3 "VT did move to ^ 1 ;• • - loere • •• --

0 p - r a t i o r c f t h a t l i n e ? 

A VIe h e l d on f c r s e v e r a l y e a r s . 

Q "u t --̂v ent u ;̂  11 y yoe' l i d - b a - ' • - ̂  ^ • 

1 h '•' d o r ' t ycu r a -v' <̂  s ? 

A Yes. 

J Did ycu cc - ^ . v .̂.v. . - ; . 

i n ^''f i c i e n t l i r your o p i n i o n , r . "^odd? 

^ The -vh. i t l i n e was i-.ef f i r i., ;,t --. -

c re 

t law 

ec i . n 

- n ' t 

, which 

of tha t l i n e . 

ALDERSON REPORTING COMPANY INC 

20 F s r , N.W.. WASHINGTON, U C 20 ' 628-9300 
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you v ^ r y "^uch. 

A Thank y o u , s i r . 

JUP^F HOPKINS: ^ ' r . ' . . - i y . 

5Y F'^lA'^FYi 

3 Good m o r n i n g , " r . Tcdd . 

A Good m o r n i n g . 

Q For t h e r e c o r d , I ' m John T^laney and I 

r : ' t h e ' -^ . i lway Labor E x e c u t i v e s Asscc ia t i . 

1*11 t r y to Tiy v o i c e u p . 

Coulf^ I ask you t c terrr - n-̂ w cn your 

t r - -ckage r i g h t s a p p l i c a t i o n f o r the- ' i ^ " ' 

l i n e . A p p r o x i m a t e l y hew 1 na ... • 

-;:~"- " Z a f t i c i s i n v o l v e d ? 

A Let'., turn tc th-- c; 

give y 0 u somet-• _r. ; e:'; ; -r. Ap; - rely }uc. 

m i l e s . 

? n » - • e;»e!e • • t ? Is t h a t th--

F - u t h e r n P a c i f i c ' e er S t . I c u . n? 

A V -' s . 

I t h • 

f th..-

un^ e r s t ani 

r p f r i ' (- '• '- ' , b u t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D.C. 20001 (202) 628-9300 

mm 



6218 

'1̂  

1 

2 

3 

4 

5 

b 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

A Yes . 

Q Where i s the f a ^ e h e s ' wes te rn p o i n t wh^rf-: 

has a I'C'fle t e : f o r e p ' - r a t i n g employees ' ' 

A I n r- s p e c t t c t h a t l i n e , H a r r i n g t o n , ^•='n5:as. 

3 H a r r i n g t o n ? 

A Yes. 

3 And how f a r i s t h a t ^ r o r L i b e r a l , 

approx i m a t e l y ? 

A About 2̂ Ĉ m x l e s / I guess . 

3 260. " ^ ^ W B P B B P 

s f a r a s the o p e r a t i n g r p l e y 

have a w i t h any un ions? 

A Yes , ha VP ag r e - i e .-r t s w i t h o p r * i " i 

u n i o n s . 

3 Few many'' 

A Cn t r a i n and e:....;.• - r . e c e , t w e . 

And who a re *hose agr-' • i t h " ' 

U n i t e d T r a r ; : n U n r -

Frc th-^rhcod c f l o c o m o t i v e " m i n c e r s . 

.Ks you Vnow, t-hc r ' - . i l roa . - ' 

• comes t o u r i c ! 

t* c 

ALDERSON REPORTING COMPA.tY, INC. 

20 F ST., N.W.. WASHINGTON, O C. 20001 (202! 628 -9300 
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A Sc, ' h a t ' s i t . 

3 Okay. Fc these agreements *c y c u r knowl^do-'-

n o r m a l l y hav^ the 1 0 0 - m i l e pay s t r u c t u r e ? 

A Yes , they d o , f o r road s e r v i c e . 

3 I n o r d e r t o o p e r a t e ^rom L i b e r a l , !*KT proposes 

t c c p e r a t e w i t h i t s own emplcyees , d c e s n ' * i t ? 

A Yes. 

•j I s t h a t a f i x e d p r o p c s a l ? 

A Yes . 

C "re you w i l l i n g t c n c ' o o t i a t ' - cn :* a t a l l ? 

-4̂  f ^ t ^ i t h a t i t •• V are o u - t r ' :"kaT-^ r i g h t o 

t e-. t ; - emplcyees she el i o p e r a t e those t r a i n e . 

e e -• r om L lb ' • r - i l t c " - ' 

your -.-Tplcyfeee, v o u l d ycu ^av-' to «"* - Y : ' -h '< r - ' i r a l <̂  

along the vay? 

; w ,e, • i i ~ b 1 t e c ^ - , whicn 

i s -• - ^ n t l y t ^ t - - - ; - ; - i l f c r t r a i n s o r ^ r a ' i n o i - - ' • ^ t 

r> 3 . 

,". 0 d w c u ! '̂ c u h :•; v e t o 

th e l i n e ? 

Th<='r.-̂  » ... ; - r -

ALDERSON REPORTING COMPANY, INC. 

20 F ST NW WASHINGTON, D.C. 20001 (202) 628-9300 
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0 A*- P r a t t . 

Now, under ycu r p r o p o s a l you a l s o want t b s 

a b i l i t y t o s e r v i c e i n d u s t r i e s a long the l i n e ; i s ' ' - 'at 

c o r r e o ' ? 

A T h a t ' s c o r r e c t . 

0 And i n s e r v i c i n g t h e r e i n d u s t r i e s , are ycu 

t a l k i n - ' a i o o t - - w e l l , I guess i s the r ^ r ' - r --r o u t 

and p i c k i n - ; up cars? 

ft Yes, s i r . 

3 Or i s t h a t a c t u a l l -'-e-j o o? 

A W e l l , s - t t i n c o u ' an i p i c k i r . j UP i s 

swi tch i n g . 

I s e w i t c h i n e ? 

Y e s . 

3 Could ycu explain te - . ' 

wh r ye': : ' " ;; * rr ' r r ;. k up a car at an : r r y 7 

'• '-Jel 1 , ycu niove a ca r c- • . ' , uncouple 

, . e : :. . v . ; t on the t r ->ck . i " - ' ' i r e c u t . ^'ou 

pick up a c-.. r • coupling tc that car cn another t- = ,-v 

and rut it r "" the tr , - "-u , . . 

, . - ' . c a y - . . 

Q 

A 

* h 

you r u 

3 

• . J . • r- ,~ r. r, , .- V •- , • \ 1 ' 

:e car cn t o th • c y ? 

Ycu may be p u t t m a i t on 

^ . i, r t r a c k a 0 i " ;-- •' ? 

ALDERSON REPORTING COMPAN^ , INC. 

20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-0300 
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) y 3 - V, (3 h a n d 1 i n T t h 

A Yes. 

3 And would t ^ 

s e t t i n g cut? 

A That's our p r o p o s a l , yes, s i r . 

3 ftnd the p i c k i n g up? 

A Yes, s i r . 

Q What kin'-' of engine would ycu u^-r 'o drcp o f f 

a car at s i d i r g ? Can you e x p l a i n wha* '^p p h y r ^ i c a l 

process i s f o r s e t t i n g c i - • '-ar? 

A Ar-:̂  you f a m i l i a r w i t ^ t^-e c o u p l i m v : - •-e on 

a car? 

3 No , j u s t t h . eck ; wh 

t y p i c a l ffod-.-l tj:?.!.-.. 

: r a 

A " b e- a t s z. r. 

known as a . 

t c b r ̂  a k t *• -. 

p u l L - the p i n , i s • 

ou c l i n g . I h • -

th-- - - w i t h *b • »»r. 

, n e u r • 

T h a t ' s -t^r-^.t 4-h 

i a b t now. 

Q H c w d c y 0 u m c . 

;-i are equipped w i t h * r 

; t r y t 'V 1 - 7 . , 

1 ^ . V- - .- : . . e e " e e 1 i 'r 1 v r * 'r •. t 

• : - ••-•rn ue ed you breaK th ' -

moved - , .-- 1 e r-̂  t i e r ; 

car 

ALDERSON REPORTING COMPAMY, INC. 

20 F ST N.W WASHINGTON, D C. 20001 (202) 628-9300 
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0 R i g h t , and which l o c c m o t i v e would you be 

us ing? 

A Which l o c o m o t i v e ' ' Pry one r f ou r l o c c m c t i v e s 

t n a t m i g h t be ope ra t i no th^^re. 

Q Fo y o u ' d have l o c o m o t i v e s a t the l o c a t i o n ? 

A Thy t r a i n would be o p e r a t e d w i t h 1 cccrr o t i ve:r;. 

T h a t ' s the l o c c m o t i v e t h a t woul-^ th'-- w c r i ' . 

0 Ckay. A l l r i g h t , when we g - t down to the 

a c t u a l ya rds c r t o the i n t e rch ,-. ; • ; . . . ; : . . , . ; .- • cr 

i n t e n t i o n t h a t th*^ Y.Y.T s h o u l d have t h ^ r i g h t to p.-r-^c-'^ 

the i n ' e r c h a n o . ^ 'rfork a t tb-^ yards? 

A T b«^lievr- t h a t w-,- e' i te • ; 

f - - • - i t p l aces l i k e Hu tch ioen we w^re e^- e 

c c n t r a r - t . m 'weth t h e FSW 'e t v r^ e: 

a l o c p e r f o r ; ' - ' : ^ 

p roba ' - l y t h a t i. t v o u l d be- i n the ' . 1 ;- • 

Cot ton E e l t WKT i * we • 

0 And does t h a t app ly . 

c l a ' - - -• '-ation o f r-.-^re? 

0 n 

A T h a t ' s n o t r • ' l y the t e r r 

spt^akinq o f c l s s i f i ca t ion 

0 What t"̂  - - -'o you '; e 

yc u 

o f the 

ALUERSON REPORTING COMPANY, INC. 

20 F ST , N.W , W A : H I N G T O N , D.C. 20001 R.9 300 
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Tn c l a s s i f y i n g c i r s ? I t ' s a term used i n 

s w i t c h i n g c a r s , c l a s s i f y i n g them. 

0 .Fwi t ch ing? 

For t h a t t e r m , y.- ' - . 

I s t h e r e a ya rd a t L i b e r a l ? 

Yes. 

ftnd r i g h t now ycu ha vf> no p-mplo yc-̂ -e. - '^vn 

ft 

Q 

ft 

Q 

t h - te? 

ft 

Q 

ft 

3 

No . 

C o r r e c t ? 

T h a t ' s c c r r a c t . 

Th , • • , ; e 

i s , you say , H a r r i nr:* - ^ 

A Yes . 

3 So voul-^ you hav- to ^ - .^ tab l i sh 

r ~ : n 31 

1 - . 1 7 

c a t i o n I 

3 W o u i 

enn 

Vo, •rl r weuld us.--̂  th-r- . -. • • 

rut . 

• pe c f wc-

••• - " woiO ; o th road wc-H 

a' 

a t e r m i n a l at r a i 

r m i n a 1 ' 

j i t c h .-- t ' - . 

' ,3 r> ^ 

ALDERSON REPORTING COMPANY, INC. 

20 F ST U.W., WASHINGTON, D.C. 20C01 707 628-9300 
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A L i m i t e d yar^ 'Jork, as v - would t h i n k o f yard 

work . 

0 P l l r i g h t . And t h i s wcrk r i o h t new *he VKI i .-r 

proposing t h a t i t be given the option eo use i t s .w 

employees tc perform, the road and th<-- yard? 

A Yes. 

3 I s tb<^ ' - / i l l i n g t c necotiat-^ •-• t ^ c - i i l 

labcr and by " r a i l labor" I mea:: • union -- -

r^-^prescnt the -̂n-j . . - ; , tin. .-. ,. . - • : t h 

th» Y.'<T and the Cotton Ce^.t? 

A Our negotiations are handle-: hy our 

depart T.ent, and th , i.:<-. .. el dire..tor, " r . - , i'-

hesc. And I would p r e f e r t n a t h'- ' - • ' • ' ^ t <-

nec ot i a t i o n s . 

: Zz : . . you ar c . • , , - . - . i l 

d i r t i n r t t ror. • .h •• t r . , . . 

. . : : . : i e - ? T h e y ' r e twe 

' !̂o , ' t .... X <-)-jjjr. w h'-.r y^ • > - . . . . , , 

. t o e : -

ef, p l o y 

0 

n .="0 o t . 

w i t h • ' , t ' • 

?nd yeu are a c t u a l l y mvc 

ALDERSON RtPORTING COMPANY, INC. 

20 F s r . N.W, WASHINGTON, u.C. ?.000l (202) 628-9300 
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f;22'^ 

ft No, n o , w e ' r e r o t a c t u a l l y i n v o l v e d i n any 

n e g c t i a•̂  i o n s at t h i s p o i n t . 

3 A l l r i g h t . I f the C c t t o r ' . - p r o v i d e d crews 

t o tha t r , : .^r torm the t : - , : - ' ^^^^ r i g h t s w c r k , would 

t he c o s t o f those crews be a p a r t c f ' h e f e e t h a t "KT 

would rray f o r t h o s e t r a c k a g e r i g h t s ? 

ft I have nc* h^d any '^ 'xperience w i t h any 

t r a c k a r e r i g h t s wh^re a n o t h e r road p r e v i ' 

pmp loy^es . I d o n ' t f e e l t h a t t.ha* i s a p r o p e r w-ey t c 

o p e ra t e . 

Q So you r e a l l y we: r . l^ - '* a.n o p i n i o n on 

the; t? 

So. 

h a n d l i r..; 

A 

C 

A " I . 

p ,=! r t i - i p d 11 o n : 

•7' Al 

t w ; • e •;. 

We ' r e e "'.' t -

So you a i d pa""* 

" I . • eok 5r c c u l 

we 

our e x t t r r t c*" 

l ower than th.-:' C o t t o n ' !* 

A new. 

Ycu l c ne t <ncw. • .zh abcut 

ALDERSON REPORTING COMPANY INC. 

20 F ST , N W., WASHINGTON, D C 20001 (202) 628-9300 
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A I do not know. 

Q And how about S o u t h e r n F a c i f i c ? 

ft I do ao t know. 

0 Vhat reasons do you have? 

ft What reasons do I nave? 

3 W a l l , are you aware o f t h e agreements t l 

has w i t h o t h e r r a i l r o a d s p r o v i d i n g f c r combined 

s w i t c h i n g ac n t s ? 

ft I ' m not sure I knew what y o u ' r e r c f ^ ^ r r i r - . 

0 W e l l , what I ' m r e f e r r i n g t o are a ry a g r e c m c n ' r 

themselves th. at " •/ ' ave w i t h : r e : ' - , 

anybody e l s e , f o r combined s w i t c h : : : ; >. r r e ;-en t s. Fc yeu 

un' 'ers tand wh-* " mc- • - ' - • • • . - * ch i n g 

0 - • • -^nts ? 

A I ' m n o t s u r e t h , 

' ' • --ne t h i n g on • - - - . - , , . 

p r ' ^ f e r ycu e x i r l a i n t h a ' 2 l i * " . 

3 W e l l , when I say " . ,-

e -' • - - - , " wr --! t - •• • veu t h • nk c* ? 

- - , so I w •:: 1 

w i t c h i n g 

YOU! e n 0 r , 

• CO : 

h:- • - i n n ? b c u t . 

J'. . ; . ' i n k y 

ot now . • " you ex pi a i n w h -• " 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W, WASHINGTON, D.C. 20001 (202) 628-^300 
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Delaney? 

:'Y . DELANFY; (^^rsuming) 

3 W e l l , wh^r. you have two r a i l r o a d s o p e r a t i n g a 

t r - ' i n under t - .. r i g h t s and t h e r e ' s g c i n g t o be a 

s w i t c h i n g between the t w o , i s n ' t t h e r e some ag ree ren* 

s o t up t o l a i c u t th«=> avi i i l 1 i r <=s f o r ew t h a t p roces s i s 

:c t ake p l ace? 

JUDGF Z" ' ' t Are you t a l k i n g abcut a'- t c 

emtloyee'^ or w h a f 

r*?. DELANF''i Y.^s. 

TFF y.ITNE''5; Tbe-r- - c i l i ' y 

an ree i f en t s i n t h e i n d u s t r y where : o i n t s w i t c h i n j 

f a c i l i t i e s a re s h a r e " . " - • • -. r' - - r -* 

n e c e s s a r i l y cc-, v i t c b i - - ' e e r i cy t o one roa-'. 

o r a n o t h e r . , i I - - , e_e i - l u c t a n t - * , e- , t • : 

ane '-r.-r ycur " , bee ; - ' ' • ' ' ~ ' ' • 

FY 'F . D"^! •• : mg ) 

Q Wav.̂  ycu ever h- : r f any , . - c a l l e d t i e 

'=>gu i t y r a t i o ? 

A " r 

r- • -

A ^ e 1 1 , r • • • . . . . . . , . . . ; „ . 

c c r b i n e d s w i t c h i n g a g r e e m n t I ' 'i o , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.ve, WASHINGTON, D C. 20001 202) 628-9300 
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7 Okay, f a i r enough. 

I s the *!KT w i l l i n g t c p a r t i c pate i n 

n e g o t i a t i o n s w i t h t h e Cotton F e l t and th.^ o p e r a t i n g 

employees of a l l t h e o t h e r c a r r i e r s f o r an agr.^eTent t o 

p r o v i d e f c r the s e l e c t i o n and ass i e * c f f o r c e s a.ionc 

a l l t h e employees i n v o l v e d ? 

A The "X'T would p r e f e r 'h.it i t s t r a i n s and 

enqini=s be operated by i t s own emplcyees, because I 

t h i n k t o have a s u c c e s s f u l o p e r a t i o n the er. . -t^^ 

should be a member c f the c r g a r i z a t i o n f o r which 'hey 

are w o r k i n g . 

Any q u e s t i o n : • •^iticnr, - 'v-

told ycu before, are matter!- fer c.:r per-=-c"nei r--•'•-. 

7 '"he t r i f f l e t h a t e- wo :tend te .T<^rve 

a 1 c ng t h e c t-. -, 1 - . ^ . . . 

t h a t t r a f '̂  r - - * - • -

i n t e r c h a n ' i e ha'~ie, i e tha-

A " tha t ' s . : o r r e c t . 

7 And w i t h t h - -

< C e r z 

- - • - t -you -' 1 nrr, 

d o yo: t c O P 5 1 ; 

t h /.age IT i g h 

ruck . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST S.W WASHINGTON, D C. 20001 (202; 628-9300 
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ft We would i n t e n d t o handle t r o f f i c t h a t i s on 

- - t h a t we c o u l d s c l i c i ' a rd p r o v i d e s e r v i c e f o r a lona 

t h a t l i n e . I c a n ' t make t h e a s s e , . - - e n o f who's 

h a n d l i n g ••he t r a f f i c t o d a y . 

0 Do you a l s o i n t e n d to s o l i c i t ' r a f f i c t h r i t t h e 

Co t ton B e l t i s not h a n d l i n g a t t h i s t ime? 

A We w i l l s c l i c i t any t r a f f i c we c c u l d b a r d i e 

a long t h a t l i n e i f we wcrf= t h e r e . 

Q Have ycu ir.ade a s tudy as t c ;<imi*-2y hew 

much t r a f f i c you b e l i e v e you would o b t a i n f r o m the 

C o t t o n B e l t t h a t C c t t c n F ^ l t -mploy<^'^'~ pr • l y han ' l -^ 

r i ' i h t nc'« on t he "^opeka to l i b e r a l J in-.-. ? 

A As fax. as T knew, st-: '^ - '.•• - - . • i n 

t h a t r e a 1 .m . 

Q î ow r^any em;r. s deer l i e v e i t wc e l -

t a k e t ^--edle the wcrk cr t h i s l i n - e ' ' 

A "^h- urn e p e r a t i n g c h a r a c t e r i s t i c s weuld h <= 

f : =» crew t o - tw'-en • ei*e ; :• L i t e r a l , - e i a 

crew t e cper a*- ht-tueen F r a t t and "̂ 'ar r , " ' - v 

- wetf n Fa r r i n ,; •: or 1 ne •' t y , 

• e V u 1 = , . -

Th r<- or •'ws m o n . 

support th^. t 

.•;cw many? ssure that 

t J r 'CPS 

work. 

ALDERSON REPORTING COMPANY INC 

20 F ST., N.W., WASHINGTON, D C. 10001 '202) 628-9300 
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A What? 

0 J u s t assume t h a t ''"^T dc^s a l l t h p w o r k . 

A W e l l , t h o s e are t h e crews t h a t weuld be 

o p e r a t i n g eve ry d a y , and when I ' rr t a l k i n g abcut t^ese 

t y p e o f s u p p o r t c r e w s , t h e r e a re people w i t h v a c a t i o n s , 

l a y i n g o f f , and t h a t s o r t o f t h i n r . Fc y c u ' r e t a l k i n g 

about p r o b a b l y 1*=̂  employees , 1 ^ . 

3 Okay. And o f these ' ' 5 , bow many wculd i t t a k e 

t o handle s i m p l y t h e wcrk t h a ' wa e - ' i - ^ r t v i f r c m the 

C c ' t o n P e l t ? 

A T have no i d e a , becaure I -- 'cn't know bow much 

wcrk would be d i v e r t e d f rom the C o t t o n E e l t . ?.ft-=r a l l , 

th-^ G o t t e n P e l ' w i l l s t i l l be t h e r e . 

Wcul-! you ant ic ipa te- - t h i t the -rf 

t r a f f i c f r o r . the e t t ; . : . I t w o u . . .- .-- -.'crk f o r 

Cot ton F e l t f^- • • 

R I would not Tr;ak t h a t a; 

3 And i s t h o '̂ KT v i l l . 

employ ment t c displace.. C o t t e r ' ' ' • ' • - - • 

rv ce i f th<= " F w a r t"-:e onf- wh 

w 0 • - . . • • . - ' , ? 

h ,• - - i l l i n g to g i v e p r i o r i t y f c r wh-?*'' 

3 P r i o r i t y o f employment. 

A 0 u r - m p 1 o y m c n -•;, . t i ce s - by 

• ' o n E now w i • ' - ' - ' t - „.-...--,, 

o n . 

tr r. V c r r 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D C 20001 (201) 628-9300 
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c p p o r t u n i t y emclcyment and so f o r t h , and I wculd 

prefer that Mr. F-acker, who i s more f a m i l i a r with cur 

employment p r a c t i c e s , a: t h a t que: you 

FP. CELANFYi T'e,a"s a l l I have . Your Fencr . 

MR. WKITr : Ycur Honor , I have , w i t h t he 

i n d u l g e n c e o f c o u n s e l , one q u e s t i o n . "y name i s '^hari--e 

K h i ' e and I r e p r e s e n t the Texas-Hex i e • - • i l w a y . 

PY . WHITi^i 

Q y r . Tcdd , w i t h r e s p e c t to .".i'^T's t r a c k a g e 

r i a h t o a r r l i r ? * i o n between San .R.ntcnio and Corpus 

C h r i s t i , do you i n t e n d to o r de you r . -guest a u t h o r i t y t e 

r e c i p r o c a l l y s w i t c h T e x a s - " e x i c a n i n d u s t r i e s at Ce r fue 

C h r i s t i ? 

A - , e d i j n 0 1 . 

JUr- i ' ' ' r . " o p - r . 

-Y " 

C ^-r. ' 

u * r* t. i r. 5̂  r ' 

a skin-7 ycu rc. 

. *'" 

s o r t o f cp- - • -

A 

: k 1 r e y 

or 

'c you h m wc: 

w i • , -̂

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N W WASHINGTON, D C. 20001 ri02) 628-9300 
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a r rang ements ? 

.A We have some j o i n t o p e r a t i o n s w i t h SP, but n o t 

i n the exa c t c o n t e x ' t h a ^ we are t a l k i n e abcut h e r e . 

3 Are thes« type of J o i n t f a c i l i t y arran gem e ntrr 

t h a t a r e cont e m p l a t e d f a i r l y ccmmon w i ' b i n 'he 

i n d u s t ry ? 

A Yes, I b e l i e v e t h e y a r e . 

Q And hav<^ they pr = Eented any i r s u r r o u n t a ' ~ l e 

problems i n ycur experience? 

ft They hav." - o t . 

0 Ycu wer'- al eed t c romp.--, 'oe '^is.-^euri 

P a c i f i c l i r e betwc-'-n Kansi.e C i t y ar-* '-nah?! v i ' h v a r i c u s 

l i n e s t h a t we're s e e k i n g trae'' 

r e c a l l those Questions? 

A Y e'- -

c y 0 u 

'•̂  e u; you cerpar. 

1 i n p w i t h t he F - 1 . 

> I t i r ;eu p er i, 0 r , 

C Which 11-.- : - ? 

A Th;> ''ie-;.-uri -

Antonio t o Sec:r^n. 

Q What about the 

Cit y ? 

o and ';" 0 u J 

f - • I - . *- V - , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W., WASHINGTON, CC. 20001 (202) 628-9300 
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r 3 c 

I h avs . 

p n y s ' . c a l l y a s u p e r i o r t r a c k -

. PCPER: I b ' ^ l i e v e t h a t ' s a l l th*^ q u e s t i o n s 

JUDGE HOPKINS: . any th ing f u r t h e r ? 

" F . B L A C A K j I j u s t have o n . Your Honor . 

PECRCi,S EXAJflNATICF 

PY .SIAF7AK* 

" r . " o d d , would ycu ccmpar^ "-he M i s s o u r i 

Pacif .Lc Kansas Ciey-Cmaha l i n e w i ' h tht- ' ' isscur..; 

l i n e between S i n t o n an • • - , C h r i s t i ? F 

1 c 

y o u en' 

they're comparable in ccnditior? 

t 

A The " i s s c u r i F a c i f : c 

and S i n t c n t c -"crpur Cr—', * i? 

O - - : . 

A "^rom my viewin-..i ther ' --

t h i s p o i n t / • '• ' , . . - . - • -

s o m > • ; m p t i o r. s w i t h o u t 

b -'e 1 n mak i r '1 th - . t as.vu-^i ' - n . 

C W e l l , give-- - ' • - • , - • 

ft 1iv.-e the; "s, 

n e 

•'. l i k - to say at 

111 

JUDG 

( V c r '^r^por.S" . ) 

•"^ . ' •-..• ••: You-

:g f u r t ' ^ e r 

ALDERSON REPORTING COMPANY INC. 

20 F ST N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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Of " r . T c d d ' s t e s t i r ^ c r y , . i b i t 13 . 

JUDG^ HOrKINSi '^ny e b j e c ' i e r ? 

" P . - L A ' " ^ A K i N'o, Your Honor . 

JUDGF : IIF .• Th- i i be r e c e i v e d i n 

ev iden c e . 

r p . ^lA'^7.•^Yt I move the a d m i s s i o n o f .ny 

e x : . i b i t . I bel l e v a i t i s 7 7 . 

JUDC^ HCFKINFi Any e b j e c t i c n ? 

{.No r e s p o n s e . ) 

JUDGF • 1'"^^ I t w i l l be r ece ive ' - i n 

ev iden c e . 

{'''b e do cum on t 

-w 

Fr'"f-C-"^7 f o r 

id<^nt i f i ) 

W h r re u r o n , 

was c a l l e d as 

ALDERSON REPORTING COMPANY. INC. 

20 F ST.. N.W, WASHJNGTON, DC. 2000- (202) 628 -9300 
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ft H a r o l d K . Hacker , 7 :̂'1 Commerf-e " t p p ' e t , ' ^ a l l i ' - , 

Texas. 

0 And hy whcm and i n what ca? . ' . .;. • ycu 

e m c l o y e d ? 

A I ' m -mplcyed by '.Y- -Kansas-'' '-

P a i l r o a d s/e-. . ; the c a i a c i t y o f D i r f ^ c t o r of ^ u ^ l i r 

R e l a t i o n s and -• e n n e l . 

0 I n ' '10.1 w i t h the ev idence r i l 

s t • r --; :.-. : . . . . . ; : p r e)r d i n a, d i d yeu 

pr. - • a v e r i f 1 , . „ . . , . • , • • 

A I d i 1 , e i r . 

3 An'^ i id yo e . '..-./< ' : 

d i r e c t i o n the ' • - - • ,> - • - ' m 

A ; . . , , - 1 r . 

7 l̂ o yo u h a ve • . - - . - , - . - . 

r o n e c r ? 

A Nc , I don ' t . 

7 ?'-•" t- t h c - - ' • - •: , • - - • • -

0. I V 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W , WASHINGTON, D C. 20001 (202; 628-9300 
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1 .-, t f. h s r. ̂  -> c f- ' 

CPCSS EXAMINATION 

PY DEL/'.''-FY I 

0 Good Tornin^i. ' v n'-s'̂p i s Jchr ,/. I 

r-'-present the Failway Labcr Fxecutiv«>s: As s o c i a t i o n , 

'-<'hc I s presently designated as the i-igh-'St 

o f f i ' - a r on th^^ eo • ]e. *c 

ror ica s? 

ft I am, s i r . 

3 Y o u a r " . A r a r - ^ " -

MKT , a re you gui r, • 

a spec t s c^ «. • i t i o n s ? 

ft I t h i n k - o , o i r . 

7 How lone have 

f yeu 

with fi'T i n 

1 a b cr ' 1c n - ^ 

i h..v<- ' - en with ĥ<̂  MK" ' r r 

H 0 w m a • 

'/ -le a 1 with r '-; • .̂ r -rt in c; ' 

A p pr ^ X 1 ' t --1 Y 1 . 

1 - 1 / , 

o r ^ n r 

'h , - r p r o x i ; 

ALDERSON REPORTING COMPANY. INC. 

20 F ST H W., WASHINGTON, C.C. 20001 (202, 628-9300 
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'.'een the t v : 

A Yes. 

3 Can you e x p l a i n the d i f f 

numbers? 

ft Yes. Ŵ  bavo two r e p r e s e n t a t i v e s o f employ--^ 

w i t h U n i t e d Tr a nspe r t a t i o n ' e . -r. 

Q You havc- • . - - ehr i r - ' . rn ' ' 

ft Yes . We have twc - ' • ^ ' ' - ' •n wi*h 

main tenance o f way emplcyees . S i x t e e n i e the c o r - e e t 

number, r o t 1"^. 

0 Ukay. C c u l d we gc -

un ions? We've done th. ; UT'd . 

A I h-rr- T C1-. . •-

Prc th"^'rhccd of F o c e r c t i v e 

':ch a l i s t of ^ I ! 

, .1. The 

:- ; • "C, the 

• a t i o n ; 

1 w a y C1 e r k ; 

ma < lec t r i c i a n s . 

A 

""he n a c h i n i e t s 

I A " . 

.' r : the *^lec r 

Pa i Iro ad 

r. 

B 

- - • n 

c n 

' * v - more 

ALDERSON REPORTING COMPANY INC. 

20 F ST , N W . WASHINGTON, D C. 20001 (202! 628-9300 
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ft They ar - ' - t e d . We have no emplcypes . 

J u s t now the o t h e r f c u r escape me. 

^ ^ ^ ^ P k a y , l e t ' s move c n . As t o the o r g a n i z a t i o n s 

you j u s t l i s t e d , are t h e b a s i s c r a f ' - m e n and employees 

r e p r e s e n t e d by the same un icns on b o t h ffFT and '='arta Fe 

and S o u t h e r n P a c i f i c , t o vour knowledg^^? 

A Tc my knowledge , they a r - . 

0 And i f t v i i o i s s o , ie.^s t h a t h^ 1 e ycur 

n ' ^ Q O t i a t i o n c f p r o t e c t i v e a ; ,-'-<r'> i-*-

f a c i l i t a t e t h i n g s at a l l ? 

ft I d o n ' t know t h a t i t he - . 

Q Has the YKT reached an a o r r r e n ' m T ' - : ~ c i ' l e 

w i t h a- • 0 ro-2 n 1 ra t i c n as t c tht^ tye---̂  c f 

p r - t-? r •; 10 n s t o 1 = i rr p e - o b e ' e r 

e'nploypes m the even t the CemTiss ien e , , -ee any o i 

f ^ ' - ' s , - i p p l i c a t i c r s ? 

A ) 'c, i t h a s n ' t . 

3 Y z . Hack er , the t e r r "ee.e ; . : : - . • . • " . _ 

t - r - a r t ue --:' i " r a i l w - ' - ; • ' • ' ^ 

!\ Y. -e. 

i . . - .a CO I l e c t l 

i n r -e T e n t ? 

A T h a t ' s c e r r e e t . 

r-aa 1 n i 

ALDERSON REPORTING COMPANY. INC. 

20 F s r , N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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apply - - u n w r i t t e n , u n w r i t t e n p r a c t i c e s t h ? - would 

apply? 

ft Are t h e r e a l s o u n w r i t t e n p r a c t i c e s ? T h - r e may 

or may net be p r a c t i c e s which are consis t '=-nt 

s y s te m • i d o . 

3 Are you f a m i l i a r w i t h what i s known 

a t t r i t i o n agreement? 

ft A t t r i t i o n agr^^oT-^nt? I know 'h^ . t t h e r e a r » 

ayr - r r t h a t are based or ^ r a t t r i * i c n f a c t o r . 

Q Are the New York ^ock c o n d i t i o n s an a t t r i t i o - . 

a -1 r ê^ m = n t ? 

A "^hey're n o t an agreement . 

3 Wou"'' an aar--- " t cen t ' ' • - !--w York 

l o c k c c n d i t i o n s be ccn e i d red an . t i o n * 

A I wc-. ' t T̂ e . i f y i t as an a t t r i t i c r 

, . - t . 

C T'o y nowledge, hew would t h ^ two di' ^ f e r ? 

'rt .: "i t w o u 1 d b e t h f> e s s e n t i a 1 

A An a : t r- r t - r - - " r. t , as I u r i.- r r , 

would 

r e s i g n a t i o n , :-:^T.ieeal, de -;th, r>.-• . . • ,- , 

understand New York Fock i t pr ' 

s p e c i f i c p e r i 

So th - t i m e 1 im i t w- r"*̂ ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N W., WASHINGTON, D C 20001 (202; 628-9300 
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62U0 

A E s s e n t i a l l y . 

JUDGE HOPKINS: I knew i * ' s -.n i n t i m a t e 

c o n v e r s a t i o n between the twe c f y c u , but I thir^k i t 

would be w i s e r f o r you to speak up so everybody can 

hear. 

MP. D'-'LANFY; C^ay. 

BY "P. DELf'.'EYi (^,?suming) 

7 Now, Mr. Hacker , have ye- t i c i p a t e d i n an 

a n a l y s i s o f MKT's p r o p o s a l t h e i n t a c t e f t h a t 

p r o p o s a l on l a b o r ? 

A I have p repa re - : , or w i t h m/ s t a f - a r e d , e 

l a b c r impac* e t u e y . 

0 n r 1 - - v e r i f i e d i n - - - -ay the mann'-r i 

which i t w i l l acco- i t s p ropc - - » 

they have been ' ^ i l e d w i t h the Ccmmissien? 

A Net * o V k n ow " ' - •- . 

3 H c w n. a n y e m p 1 e y e e s w c u 1 d e * *=• d 

: . ' - s i c n approved a l l o f the ^^K'^'s p reposed t raC"- . , 

r i - h t - e ' ' 

A • • , ; . • - - ; : 

C 

A 

••--•;• ' - ""-ek cor. 

d o n ' t t ;- i ink any would ec t ed , 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W , WASHINGTON, D C 20001 (202) 628-9300 
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6 ? m 

Q Does th.-=t a l s o a p p l y to employees o f o t h e r 

r a i I r o a ds ? 

A I have nc knowledge about o*her r a i l r o a d s . 

Q Woul'' you have any knowledge as t c where thf^ 

i r a j c r impac t would be? 

A I d o n ' t t h i n k t h e r e would be a m a j c - i m p a c t . 

3 Would any employment p o s i t i o n s t h a t would be 

c r e a t e d a t MK'!' as a r e s u l t ef ".<T*s p r e p o r a l s be c c v e r e d 

by p r s s e n t c o l l e c t i v e b a r i a i n i n a agreements? 

ft Yes. 

Q A l l r i g h t . I f the C i o n approves e'-̂y or 

a l l o f r;'"^'s proper a I s , dees '̂'•'T pxan t o cr^ ^ a t " new 

s e n i o r i t y i i c t r i c t e ? 

A Yes. 

C • - •; g roups of r-̂  1 c y-^-.r w i l l • e r ecu r t e - ' e ^ 

add i t i c r .e ? 

A T r a i n a w 1 e - i e • ;-. <- n . 

0 Pardon? 

A '"r-'.e an-̂  ^ n o i n f employees . 

3 Ar ^ a s o o t n e g o t i a ' 

A ' l o , we h^„ve n o t . 

Q New, the same q u e s t i c n as to m o d i f y i n o any 

c u r r e n t s e n i o r i t y d i s t r i c t s . 

A Ther-- would be ro^e • ' i c n o' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINf TON, D C. 20001 (202) 628 9300 
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s e n i o r i t y d i s t r i c t s . 

Q Can you s k e t c h f c r me what s e n i o r i t y d i s t r i c t s 

w i l l be a l t e r e d ? 

A Yes . What i s known as our s<'venth s e n i o r i t y 

d i s t r i c t f o r t r a i n m e n , our e l e v e n t h s e n i o r i t y d i s t r i c t 

f o r enginemen/ and the d i s t r i c t we c a l l t he Nebraska 

s e n i o r i t y d i s t r i c t , a l s o f o r t r a i n and enginemen. 

Q For b o t h , and Y.'̂ 'Z has ne t r - " o t i a t e d -> r •/ 

agr eem .ants on t h a t , e i t h e r ? 

ft Mo, ve have n o t . 

C Now, i f I could go back to seme questions • -

w = re t'-.rcwn i n ycur l a b , i? .'̂̂'T w i l l i n g t c rregotiatp an/ 

znz r-r\, • r i£ X.C a method to ree"̂. ect and assign forces t c 

perform the tr=!c--ie'o r i g nts? 

A Vi e h i V i n t h e I : • , , i r. - ' i • h our labcr 

o r o a n i n a t i o n s ' -e t h a t th.- - r-r-- r " m r l o y . -.-^r--

s o i e c t e d f o r i o b ' ^ a ' - t o t h o s , -•' m a 

r . ' u a t i e n such as t h i o , I 'hink • , n e c c t i a t i c - is 

too strong a word. '"hr- r- t a-TO .--e-.'̂  <- r t rrovid<:-c a l l 

t r: : t i c n e c e c e a r y ' Q t i l l * - 3 . 

A Negotiation wee' . v 

0 Did "^"^ p a r t i c i p e t e in th 

of ŵ  0 . -.3 ? 

\ ^ i 1 '.< e ? 

0 n a 1 bar 

ALDERSON REPORTING C O M P A N J , INC 

20 F ST. N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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Q Yes. 

A I n the past r o u n d , yes. 

C Do you know whether er not the wage 

n e g o t i a t i o n s t h a t t h e MKT p a r t i c i p a t e d i n a l s o irclud-?-^ 

h e a l t h and w e l f a r e n e g c t i a t i c n s ? 

ft Yes. 

3 And your o p e r a t i n g - " p l o y e e r are cov^r'-^': hy 

the P a i l r c a d Retirement A c t , are they r e t ? 

ft Yes, t h ^ y a r e / as arc- a l l employec-S/ re.ilro=>d 

emplcyees. 

0 And t h i s i s the type cf peneion *hat t h r 

o p e r a t i n g employ^ee are workin-^ for'' ' . e ' •: t ' - r * 

cor rec t ? 

A I am net sure i * i s the typ'^- th.-^y ar-- v---

f c r . I t i s t>.' type t h a t a p p l i e s ^o - i l l r a i l r o a r " 

e m p lo y e e s. 

3 Okay. To ye:jr - -. ' . t h e wage ratr>= 

of y.̂ "" o p e r a t i n g employees cemparabl^ wi'h the 

r a t e s of '"ctton P e l t cr<'r-.--r-e '--nel--

A I a*̂  not f a m i l i a r w i t h Co e * 

employ (T,ent • 

v i c e I t h'̂  on 

•-• s ? 

ALDERSON REPORTING COMPANY. 'NC. 

20 F ST., N.W , WASHINGTON, D C. 20001 .202) 628-9300 
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A W e l l , we c o n t e m p l a t e , o f c o u r s e , o p e r a t i n g 

th-se t r a i n s w i t h our ewn c r e w r , and ve have l a b o r 

c o n t r a c t s which p r o v i d e a means by which the jobs wculd 

be f i l l e d , a.id I would contemplate those jobs would be 

f i l l e d from our i n t e r n a l s o urces, e i t h e r f r c m a c t i v e or 

furl o u g h f ^ d employees. Otherwise, we have 1 e oa 1 

o b l i g a t i o n s t c .neet , and ve would b i r r - the l e s t 

q u a l i f i e d people c o n s i r t - e t w i t h t h o s ^ l e g a l 

o b l i g a t i o n s . 

Q What i s the source o*" those c b l i g a t i c n r ^ ? 

A Among o t h e r s , the ? f f i r i r a t i v e a c t i o n p r e c - r - , 

tne f e d e r a l l e - a i s l a t i o n ^na f i - * of 

c o n s i d e r a t i o n f o r h i r e to C e n r a i l , "ilw^.ukee, e- • =oek 

I s l a n d e mrloy^es. 

3 And ycu r e f e r r e d *e , 

" - ;- .-.--ncs, yes. We hav' scrre -- we have 

t p r o v i s i c r ^ide f --- use r r * ^ 

r e-iht o f f u r l o u g h e d employ • .e t o have ., r« r rence i n 

o-np loy :Dent ov.-r o t h e r e , ev-: r ou t s i d e r : - . W--̂  h avp 

i n c e r t a i n c f cur agree-" • ^ t p r o v i d e f o r 

: - e p 1 o y 

T h i s wculd z^.l ' ••- or. a v c l u ; • ... • • 

V n •; ' . 1 t e 1 i e v e ' h e ' - '. ' ' 

Your Honor 

. ̂  J- I ' -r V c •"• i.-!0 f u r t h e r . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST . N.W., WASHINGTON, D C 20001 (202) 628-9300 
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MP. FCV"'; Just cne question tc counsel. '̂e 

were served seme i n t e r r o g a t o r i e s , I believe i t was l a s t 

week, regarding questicns, and I b o l i ^ v e the agreement 

we had was t h a t i f we answered these o r a l l y from the 

stand, we would not need to f u r n i s h wr^'tt'^n responses. 

I believe that was negotiatf-d with "s. Yabcn 

and '<'imberly "'i dig an of the FF EA, and I presume t h a t a l l 

they want to ask has new been answered, and we don't 

i n t e n i to f u r n i s h any w r i t t e n response-- T* t h i s pr-n-^:. 

yp. DEL.tl'EY; Well, as counsel indicat--^, i 

wasn't part cf • • conversations. "y understa n'" inc 

was t h a t we would e i t dcwn a f t e r cross examinatic' ^r--* 

j u s t go throuch thr, gu».-rtions ' ones 

r eg u i ' e d an; «. ' . 

I purpoorIv did no* as" of ehe 

i n t ̂ r-r ooat or y gû -o t i o n s on r; •'i iri j. nat' c n . 

MS. "..FGhi l i e - -he 

e •:.* i o n s would h<- risked on c ror s '••xa.m i n a t i o n . * y c j 

d i d n o t r e c e i V - a n ur e w e r , - - -/- .,'.. , - r - . 

r , r ; . - wc v o u l d f 

G u.-- s t i e ns wo u l - -

JUDGE HOPKINS; 1 d c n ' t . ^^o vou 

agreement w i t h , but I t h i n k i t would l e w. 

r • - ' -J o r k • t - ! 1 1 •)<; e t » , V , - , -

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, D C. 20001 (202) 620-9300 
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the agreement and i t appears t h e r e i s no need f c r 

f u r t h e r answers to i n t e r r c g a t o r i e s , i f t h a t i s t h r 

agreemnet - -

MR. DELANEY* I t h i n k we r a n work i t o u t . Your 

Honor . We d o n ' t want t c make any <^xtra wcrk f c r 

any bod y . 

JUDGE HOPKINS; Thank y o u . 

MP. ROPPP* I have no q u e s t i o n s . 

JUD'^F "Fl-r - INF: f eu . ; 

( V i t n ^ s s r-xcu.'^''d. ) 

JUDGF iCP^INSi i n y o b i e c t i o n t c r ec - - • I r 

ev idence o f Mr. .^er 's s t at-̂ r̂'. en t ? 

(Nc r e s p o n s e . ) 

JUDG- - .. . 

v i d s n ^ ^ ^ l ^ 

record f o r a minute.? 

(Whereupon, a discussion » 

I S 
was r e c a l l e d a-: a * 

d u l y s w o r n , recur 

t . ! r t h e I 

l y 

g , a I-. ' '•'I 

ANDERSON REPORTING COMPANY INC. 

20 F ST N W , WASHINGTON, D C. 20001 (202) 628 -9300 

m 



62147 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

BY MP . P'- : ' "" 'VG: 

7 Good m o r n i n g , " r . M d e r s o n . 

Are you ne t t he satrri y r . An'^^rson whc 

t e s t i f i e d p r e v i o u s l y i n t h i s p r ece>^ i i m 

ft That i s c o r r e c t . 

3 You p repared th . : . , - .i t e .T e - t : 

appear'r i n M'<"^-21, d i d you r e t ? 

ft Yes. 

0 Oc y . ;v-. any e r r ec t i o n s . • , • 

t h i s t imo? 

ft I have t h r e e c o r r e - - ' i c n ' ~ t o exb i ' -

f i r s i one i s on 1 1 , i n the f i r s t f u l l f a r a 

the short one in th. v-->r'r- 1' ^ ••*• 

Appendix .7 e h e e' 1 e t t̂  A r ! -

age 12 — excuse me e 

ziY , 

V. r 1- r- • torn 

i n s e r t t a b l e , i n 

Ofcond l i n e up, ' 

' y . c r; 

f o u r t h wc rd , " r t , " r h o u l d 

. " t o • 

) . " "That 

ALDERSON REPORTING COMPANY iNC. 

20 F ST , N W , WASHINGTON, D t . 20001 (202) 628-9300 

nmmsmsi 



62U6 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

1? 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

W i t h those char e- - , • - -- t «• 

k n o w l a d g e , i t i s t r ue a nd c ' -

•'P. FFIFSI"Gt A l l r i g h t , ^ i - n , t ho w i t n e s s I s 

a va i l i b l e . 

. MOATEo* Co* '̂ i c p t t he s t ^ ' . o r e n t ? 

MP. P^IESINGi H'-. -" is t d i d . 

CPCSS rXAdlNATION 

BY . "GATES* 

Q U r . Ander-ecn, good - " o r n i n g . Sie t c sise yco 

aga i n . 

A GoC mor n i n e , " • . ' ' . 

Q iFt HP - ' /CU 1 ff'-v questic: - nos^ 

PE<=-li» inar i l y f u r l : . ' ' ' ' ' ' • 

Tcdd. 

W»;r. , . in the hr--iri:-)': roc, ,-• .- -

"' . mined? 

;, s i t 

you r e c ,i 11 ' h - rz?. k 

^ 'V 1 t Y 

. Z b'-C h 

ALDERSON REPORTING COMPAN*' INC 

-•".O F ST N W WASHlr..i-|OK, D.C. 2 0 0 0 , .202; 6 2 8 - v 3 0 0 
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a p p a r e n t l y , t h ^ t charge'^ 

ft Yes, s i r . 

C Did you u t i l i z e t h e cha rges i i e n t i f i e d cr 

agreed t o i n t h o s v n e g c t i a t i ' ^ ^ s i n your c o s t a n a l y s i s ? 

ft To my k n o w l e d g e , th«--re a re no f i n a l f i n u r e c 

f r o m t ^ a t t h a t I am aware o f . I d i d n o t . 

0 .^re yi-^u aware of any numbers t h a t have beer 

a g r e e ! to? 

ft No , s i r , I a ffl n o * . 

0 Le t me ask t h i s f i r s * . I t^'--

p-^.r* 0*" those nee - .^ . 

ft -> c. -1 r , r ^ - • - . 

Q No c • : vy tc • • - . - -

cn t c you any o* 

; . cussed i r • -e neg r : . . • . . e ? 

ft " ' '* i s c o r r e c t . 

0 And - -it a l s c . :e wi t 

ycu were no t 

\ ny 1 11 

e V I e 

Q 

A 

I a - . 

Yes. 

' 'an you 

you 

ALDERSON REPORTING COMPANY INC 

20 F St N W WASHINGTON, D.C. 20001 (202 ' 628-VjOO 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

625C 

assess the MKT f o r performing services at '^-el-^ - r s i 

these trackage r i g h t s i r e • d? 

A With respect to agency cor'? 

0 Agency c o s t . I air s c r r y . 

A With r.=>spect to agency c o s t , the F a i l Form A 

averages with respect to Account .373 and 376, s t a t i o n 

employees and s t a t i o n supplies and expenses, were 

introduced i n t o the c o s t i n g . 

C A l l r i g h t . Now, excuse me, cn^ mere 

question. I am glad I hav-^ my learned co-counsel with 

me , 

What assumption did yeu " .i ' , i f any, a>-cut 

t h " - - - * - • - , I r- ^̂ ^ t̂ Y^ i- ... . - • 

p;-rforB!6d on the Payport l i : 

Well, may I an^. r t h i s way, that the 

cos'ir - t - ^ n t « i * h r.='sp • 'o .cwi-.-hirr -w - - t - . . . 

me way f " r 

s f i n e i s wh . t we wanted. 

!Ok 

A Y-

3 I would draw your a 

s-r-'^tence i n the si^cond f u l l •h , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D.C. 20001 (202; 628-9300 
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A Yes , s i r . 

0 The sentence r e a d s , "Pecajse cf time 

l i m i t a t i o n s , the a p p l i c a n t ' s tapes and da*a have been 

used as provided with-.ut d e t a i l e d checks c r 

v e r i f i c a t i o n . " 

ft ^ e r , s i r . 

0 The q u e s t i o n , " r . Anderson, i s , s i n c e t-'-e 

t h a t you s u b m i t t e i t h i s t e s t i m o n y , have you 

d e t a i l e d checks and ve: -e c o n s t r a i n t s 

k-^pt you from doing i n i t i a l l / ? 

ft I have n o t . 

«F. .ICATES; Your Foncr, I wculd li.-^-: ^ !-av-̂  

marked as coun - ^ l ' s e x h i b i t a twc-pvj-- docum<=r* . " h-̂  

f r e n t page tea- ' ''"nue " r pact r 

by rec o r d i n 1 r a c K a g e -- s t r i k . -

I w i l l r t J r t e V '-'r. 

I t i s a one-page counse 

THE WIT\'FSSi W e l l , ' " . 

g a*̂  ss • 

, I 

s t u - y , r 1 ^ r--- ^ ~ . 

a p p i i c a .: t ' e, ta baee. 

JUDG ; 

i - — - M c a t i o n ar <-F'^r-r-7p 

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W.. WASHINGTON, D C. 20001 (202' 628-9300 
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(The document r e f e r r e d tc 

we :<ed f o r 

i d e n t i f i c a t i e . al's 

Exhibi* Number SFrP-C-7F.) 

THE WITNESS* " r . Moates, i t i s 2=, n i r . Page 

29? 

*R. I'CATFSi Yes. I kno , i t i s hard tc read 

these numbers. 

THE WITNFFSi I t i s probablv a Yt'z-:y ef a 

Xercx of a Xerox. 

BY . - Fi ( - esumim ) 

Q I want t c draw your i t t e n - . 

r>.cvem?nt on t h ^ t page , a - ' " -* '"rce .Kaneas " - * t c 

, T e x a s . 

D c yeu see t h a t ? 

i Y. - . - r r . 

Now, t h i s docuT!<^nt, w'l^n c o T l r ^ - ^ j * vy 

•r -!T"r-^Hn and "^he r idan , -.̂  i t was the r f u r n i . 

ycu -o r som= d e l i t i o n . i l - • ^ ' t - -, • i - T h t ? 

-,j 1 e a n i:: - — '- x ''•"•:' •• 

n-^ds to e- c:--.- ' , "r . y-y-^'-s. 

L a''' re n e . 
3 A l l r i g h t . '̂ '-.s z . laGrone er i i p---epl€. 

w - r e t :- e y 

n u-

V -.- h , ' o r p u 11 i ; 

ALDERSON REPORTING COMPANY, INC. 

20 F ST , N W , WASHINGTON, D.C. 20001 (202! 628-9300 
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r e v en u e ? 

ft Yeu are c o r r e c t . 

3 And the movement I r . e t e r r . n g t o was 

d i v e r - e d by t h - - eve lua tc r s 15 p e r c e n * , w a s n ' t i t ? 

ft I t w a s / S i r . 

Q And excuse me i f t h i s sounds l i a s i m p l i s t i c 

q u e s t i o n , b u t t h a t dee? mean, dees i t r o t , *bat t h e r e 

should be YYZ revenue g a i n and a p p l i c a n t revenue l o s s 

r e f l e c t e d on f ^ e *ape t h a t c o n t a i n s t:-^ i a t a fee -^e 

s t u . ' y , s h o u l d n ' t i t ? 

ft Yes, t h a t i s c o r r e c t . 

Q Now, i f I were - - i l y o u , s i r , anc Z would 

ask you tc assur -> t h i s f a c t * i - ' - ,, • - . - , • ; I 

can ' t , !:,::cv^ t e i r i n t h i s c c u t t r o o " , hut » -

shews zero revenue f c r t h i s 

Do ycu have ;̂ nY way t c • ' • -r * ^ - * 

ft •• a y I c 0 - c k 

3 I f y r u ; 1 • , 

A "^i - was the I.are '-• " r-- i :• ' 

I t 1.'= =n appl-Lce. 

i - r y 2 . 

C - i a h t , s e r i 

-0 s t a r t w i ' 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N.W., WASHINGTON, D.C. 20001 (202) 628 9300 
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A Yes, s i r . I am s o r r y . I have found i t . 

0 What i s i t that ycu were l o o k i n g a t , ard what 

i s I t that you ha-e found? 

A I am so ry . Excuse me, Y.r. Coatee. 

C The record has got tc make t h i s c l e a r . 

A Yes. I an very ^-orry. 

I am loo k i n g at API wcrk paper 30, on^ r f 'h 

pages i n t h a t . A l l of thf i n d i v i d u a l pages are net 

marked. And what i t i s i s a l i e t i n g cf the d i v c r - i e r 

input cards, w ^ l i , records that were cut c-^tc -•'-^^*ic 

tape from the data i n Ceniscn f r o - *Y- da'?, or -

sheets . 

3 I f one w-Te tc put 'h^ •'^e".--tic tap-̂ -- er a 

ccTputer ard ask the computer tc :et • - , - • > 

needed on the tap* tr, 1 s .Id one o e t 

a h ar 1 copy docum'=>nt l i k e tha: that ycu h .'-ve ie 

ycu? 

A Yes. 

Q A l l - i - j h ^ . 

Vo:-', does t h a t docu-nrp.t show whether 

t'-- ••' --•• and a I ce s t c th - e ; e 1 : - : t ? 

A Yes, t h i s show?- r 

sample basis cf ̂ 1,1C6. 

3 A l l r i o h t . Thank you. 

on a 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202; 628-9300 
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6255 

Would you t u r n t c T!,age of your v e r i f i d 

sta tern ent? 

Yes, s i r . 

At t h e t o p o f or f o u r ef the 

tr a c k a g e r i g h t s s t u d i e s , you i n d i c a t e t h a t c e r t a i n 

p o i n t s were excluded because they wpre not i n v o l v e d , as 

I u e i n d i t . 

A Yes, s i r . 

3 With r e s p e o t t c the t.-.ird e n t r y on the "^ayport 

; - ( , r ) 

Yes, s i r . 

Could you t e l l us tho naxes c f '' 

Yes, s i r w i l 1 - . n u t . 

I ' l l t e l l you what. Would you be w i l l i n g j u s 

• us t h a t ? -"ha' 

Yee, s i r , I w i l l 

,»11 r i g h t . " ; r- -

Yes. 

w 1 i r 1 :c,-»'C ; 1 s u r 

1 a s e . 

You i n - ' i c a t e i n 'h--" ' h i r ; ! 

however, t o get a p p l i c a n t 

nee 

1 n 

ALDERSON REPORT|.>IG COMPANY INC. 

20 F ST. N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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;, Texas, and the l-::'ter was not s p e c i f i e d i n the 

SPIC's used tc i d e n t i f y i.avoi''ed t r a f f i c . " 

Why w-i-e not Chaiscri e,. . -.rbcurs Cut i-clude.a 

i n those requests? 

ft l i i e second one w?s. That to .-ny understandin'' 

was a prcblem with respec' to the SF p-^cple net using 

a l l of the appropriate^ FF̂ '̂ 'e -̂' would i d e n t i f y 

t h i n g s , and they made up th a t l i s t , which : ' - :< 

?, s i r . "'.re • ' i r s t one with r-^'ei^-^.t *o Chaiscn ].-'.:. te 1 o 

wi t h the f a c t that w--- =e •- - ' o r i n m a l l y -h^t -v., 

was covered by the SPLC c l ~ont. 

3 L e t - r i e a s k y c u a ^ c u t ' h e e x . ' : • 

"(vbarasch • : ' - - - d *e -i * t o - c u t s ' t . 

A I s t h a t l y , r i r ? 

3 Yes. I o you have a CL ; u; t r t - r e ? 

A Yes, I d o , r : r . 

3 F i r . •:'-' - ' 44 o-F 

ur s t a t e m e n t - r . t we ar-^ l o o k . ace 

<-•-,- -••. •;hat : r ^ ' ^ "T^ a r r - — i - ' : - ' : M e i 

'.• . 
Y e s , s ] r . 

• ' O W , t K , . . 

A L D E R S O N REPORTING COMPANY, INC. 

20 F ST N W WASHINGTON, DC. 20001 (202) 628-9300 
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trackag*^ r i g h t s o r i a i n , s^'y, ^ag le Pass, t o a n o t h e r 

t r a c k a g - r i g h t d t s t i n i t i o n , s ay , a p ; •• - ^ -; - t h « ^ a y p c r t 

l i n e , c o r r e c t ? 

A Yes , s i r . 

0 '\nd you coul-' f i n d movements i n the re v e r s e 

d i r e c t i o n i n t h e T«^xas Ci*y study of movements from t h " 

Texas C i t y l i n e er the Baypcct l i n e t - V r , 1 

c f you r st t- r e n t 

t h a t r i o h t ? 

ft Yes , s i r . 

0 Ckay. Sow, l o o k . 

ft ' o s , s i r . 

0 On tl - top c'-rryev^^r paragraph, halfway down, 

th^^re is a sen'tnc^-, twc ;. ' '. - • . as ^ellcwe. "-ecerds 

that cculd aFP-=rar in merr- - one tr^cka^' i" 

o r i g i n was f o r on-' t r a c ' =10̂  r - e u e s t ard * : ? t i r 5 * i c n 

c r were d i v . ly cr t h ° e; . . • : . . '11 

r'-venue s h i f t s were assigned t' -ricin ••.-'-

1 - a * : o n . " 

ft Y^F., s i r . 

0 New, 1 ~ - ': -• t e - • - r ;- ^ - '— r - ^ - - e l ' - ' v , ^ 

c u t 

A Y e s , 

^ Tha • 

: r u 1 -.- -

^ -. r: Q r- * t -- . r i. V. ~, 

ALDERSON REPORTING COMPANY, INC. 

20 F s r . N.W., WASHINGTON D.C. 20001 (202) 628-9300 
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6258 

0 - 6 ' s on t h e shee t? 

A Yes. I - - I am s o r r y . 

Q Okay. Now, w o u l l you l o o k on E x h i b i t C - 7 2 , ^ r . 

Anderson , at t he second page o f th,-^ e x h i b i t , wl-'i.'-'^ i s 

the summary of C-6 movements i n the racl-a Tazr s t ' i d y ? 

ft Yes , s i r . 

0 Okay. L o c k i n g dcwn the f i f t h ce lnmn t e *h= 

r i g h t , we see o r i g i n and d-'estina* i o n p a i r s , 'e w- -r - t ' ' 

A Yes , s i r . 

0 And c o u l d you c o n ' - - •' — tr.f- t h a t a l l o f t^ 

0 - - 1 e n t s 1 n t h e F a g 1 y F a - - • . • 

-. ... - x h i b i t ere ^ o i n t s on the ^^aypopt l i r - ^ ? 

A I If r 1 " - .cad ena a nd • • r ' e r - , 

knowle'i .ge. I wculd accept the-

",; ?cc'-- - . re r r e s t n ta t .-• o n t h a t i ' i -

many o those -i r^ ^Y'^r^ , by f - ' 

VHP 

-n'^ Fasadp-"a, f; 

r • - n CO. 

r-. c 

e 0 i no t r- - per: -

t h t they wcul e i 

i s , i n • 

e i g h t r c •/ -

; t h e - r t 1 -. 

: V a 1 u e - ' - - t 

y e t :i v . T ~ r • 

y my que.e t i e n , 

ALDERSON REPORTING COM'ANY. INC. 

10 F ST., N W., WASHINGTON, D.C. 20C 11 (202) 628-97C1 

r e 



6259 

1 

2 

3 

4 

5 

6 

y 

8 

9 

10 

n 

12 

13 

14 

15 

16 

(7 

18 

19 

20 

21 

22 

23 

24 

25 

b o t h e r i n g him. I know what I s a i d wrong. Let me ask 

th e gu»-'Stion a o e i n . 

Ther- c i c h t -ovementr i n t h - " i 1 o Fa.^s stu'-'y, 

%m 
a l l o f which i n v o l v e o r i g i n p o i n t s on the Faypor t l i n e - , 

wer«- n o t e v a l u a t e d i n t h e Eagle Pass s t u d y • i t 

was assumed t h a t i f any movements t o ' " a g l ' ' ass -hewed 

up in the Texas C i t y s t u d y , those movements would be 

e v a l u a t e d i n t - .v - - . . j j - . . 

I s *ha t righ^,? 

A You - o r r e c t , " r . " o a t ^ s . 

0 Net that tbesfc exac • - • •' 

th<= p i l e f o r t he Texas C i t y s tudy an! . - V J I . -

Pa* h e r , t h a t ' h ' - i.--xas C i t y r t u d y would c a r ' u r -

s i ri i l .̂ r " '; 'n e n t e ^ h x t we u l d p *•-.:- i * * to 

l o o k -I t t:-, 1 c t r a f f i c . 

A Y e r , :' i r . 

3 "11 - i a h t . N'ow. would you ; ' ' " ' 

' o f t h 1 0 r . J : . ' • , •̂ •- : • i - r e -

0-6 movements, t h a t i s , r-cv.- - *s no t e va 1 u • r ĥ--̂  

r eo n .; w-

... 

Now, 

I s n ' t tha t i r t on -

ALDERSON REPORTING C0K».-'ANY, INC. 

20 F ST. N W., WASHINGTON, O.C. 20001 (202| 628-9300 
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6260 

•mmm , Cbaison i s r e l a t e d t o Peaumon*, i s n ' t i i 

0 I am s o r r y . Let me r e s * a t » - the c u e s t i o r . I 

r Park a s t a t i o n t h a t i f ; on the B a y p o r t l i n e ? 

ft Y e s . 

Q And ycu have a l r e a d y i d e n t i f i e d Fasade.-rj ard 

E a y p o r t . What about Ftre.ng , Texas? I s tha-: on i*? 

A Yes , s i r , i ' i s . 

3 So 'tiB have cn t h i s cp. ge 18 move- ' * • . * 

o r i g i n a t e d - - s t r i k e ' h a t . 

We have m rncvomentr cn t h i s page 

o r i o i n a t e d a t Eagle Pass and moved t o s t a t i o n s on *;. . 

Baypor t l i n e . 

a t c o r r e c t ? 

ft Y- . r . 

C N-^w, why Wfie f- '•' •---•• r ^-^Y ^ 

Houston-Texas C i t y s t u d y i f f . t ^y were. • 

F • , . y 

A L e t m e s e o , 

3 • ' YOU. 

a n e i ri r ' »• r t r a c k a o •; ? 

t er mj rt r 

ALDERc •>N PEPORtlNG COMPANY, INC. 

20 F ST , S.W., WASHINGTON, D C. 20001 (202! 628-0 j.>e 
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0 That i s r i g h t , sc • , should have been 

eva lua ted i n the E i g l - - - '. . y bad shown up 

i n th- Fa.r: 1 • ' - • 

^ Y e s . 

C Which th^- i 1 i 0 i . 

A Y e s . 

Wero yea consu y Mr. Fimmecan cr ^ r . 

Sherir r cr i n f a c t did ycu d i r e c t " r . Dinmerman r " r . 

Sh'=.rilan +e cr.->a'e wh,: • -. - a l l i n ' J the F-'̂  - • v-

A Y«»s, s i r , i t VAL -ry respons 

3 You i n s t r u c ' . ' --rem to do th ^ t ? 

A Well, t>-e c • - - -•• , r.c. "Z'zr ": • " 

r.--spect tc diver •-, only ze. 

: A l l ' 1 -rht . • - . , ! . - : - . . ' i ^ o 

pes si t;:a*. • --"ad t r 

an--.̂ ye- •: i n th- ev - •: • • .- . : inbound 

s-̂  ven. 

ALDERSON REPORTING COMPANY INC 

20 F ST N.W WASHINGTON D.C. 20001 ,202; 628-9300 
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Study t h e r e w^re e i g h t movements t h a t were excludt-d frorr: 

a n a l y s i s becau: -^--.̂ y were mov.= ments m c v i r - ' - p o i n t s on 

the F a y p e r t l i r e , -nd t h e r e f c r t net *e h- . ^ v a u l a t - d 

h e r e , -,. r m i l a r l y i n th.^ He ee to e.-lV xa s C i t y s t u ' y 

t h e r e were i u -ov-m^nts e x c l u d e d f r o m a n a l y s i s .ecause 

th-^y w.=>re moving t o Fagle Pass , and t'-.3 a s sumpt ion was 

t h a t s i m i l a r '^ov.rments w c ' . e v a l u a t ^ e .- -

Pass s t u d y ? 

ft I dc not . 

3 Woul . . . h . v^ •. r 

r-^eres'^nt t o yee , -ubjev. t *o cbec'" , * -? t 1^ "~ 

F 1 st0 r - ~ r • ' i * ' • ' ' ovements 

t ha t w ere f rc -

A o . 

Q rur o^ *' 

b y r . J — T . T , » - . . . , ; . . w . . . 

ft ! 'o. '"̂  " n - •' r - r - t t - • 

we r e d 1 V-r * e d . ""he- " r e " . 

c a u se . . 

3 J ur" ' •• r •-' •! r •" . '' - -- v 

xc lude i i f r c T 

ALDERSON REPORTING COMPAf'Y INC, 

20 (• ST.. N.W.. WASHINGTON. DC. 20001 202) 628-9300 
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S b « ^ r i i a n ? 

ft hy u-i-.^r r ' a r - ^ i n e ^ ' ' r 

i s t h ^ p rope r way t c de i t . 

' e l l i r " " a t t h i s 

- e way I 

: : > 1 r o a p p l i - ^ ' t he r u l e , a t h i s d i r e c t i o n , s i r , - : 

a v c i d d u p l i c a t i o n . 

Q you krow whether • . fo rmed e 

the f a c t t h a t i som these ""ov 

migh t be many moc» movements inbound 

r • - • * h outbound? 

ft I do not i^now i l he ê eo 

tiS 1 . - -• ' - - e r - ' 

ed 

t o i t - - - - . - , : - ? 

3 I t ; - i n k I w c u i i 

•o do r e d i r - ^ . - t . . . 

A " : r . 

0 .̂  e e . -I you 

A Yes. 

0 T' 

• e wav b i ^ 1 -a T- p fc-:. f i 

l l r a t h e r w a i t ' e r y c u r counse l 

t u r n t e 

A Yes, s i r . 

C ' ^ i r - ' t o f a l l , r 

ALDERSON REPORTING COMPANY, INC. 

20 F ST. N W WASHINGTON, D.C. 20001 (202) 628-9300 
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ft Y e s , s i r . T f you w i l l l o o k at Pace o of my 

t«= s ti-n e r y , j u r e b e f o r e the new s u l - , i * ^ ' " a t e s to a 

r e p o r t g i v e n o D r . T c d d . 

Q Ckay. Can ycu *::11 me what s e l e c t e d G u l f 

p c r t s you p r o v i d e d him data on? 

ft May T p r o v i d e t h a t t o you l a * e r , s i r ? 

0 S u r e . I f ycu w c u l d , I would, a p p r e c i a t e 

ft Put bas i - :e : , 11 wculd be a 1 1 ef 

those t h a t appear i n h i r • . , e i r , 1-e r I w i l l p r o v i d e 

a l i s t . 

Q Ckay. "T*""* : r r 11 . i g h * . " * i e e l l 

t h a t a r e i n h i s t a b l e . 

ft Whe*^er t h o r » vt—. 

c l e a r . 

Q W e l l , a l l r i g h t , 

t h i t 0 h e c k .=> . 

A11 r- : , i f y 

s t - nt, in the l a s t f u l l 

A 

0 - - w • r« V c u •-• 

' - t - " or n o t , T a-" not 

I wculd l i k e 'c 

•e 7 cf yc 'i: 

e a p n 

' : V e r s i e : 

r'o.:̂  

d y . 

o < t h ̂  ; - c -

,s t c tn<-ir 

ALDERSON REPORTING COMPANY, INC. 

30 F ST., N W., WASHINGTON, D C. 20001 202) 628-9300 

f'̂ 'fWH'Ir'IW-l 



6265 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

19 

20 

21 

22 

23 

24 

25 

ft I d i d / " r . F o a t e s . 

0 D i d ycu make any t e s t , " r . r s e n , t e 

d e t e m m e t h e ^ t i e c t of add ing two s e p a r a t e i n c r e r ' - ^ . t -

o f t r a f f i c t o the L i b e r a l - T c p e k a s t u d y when the s t u d y 

was based on a s t r a t i f i e d random sample des igned by Dr. 

Ode l l? 

ft I d i d not make a t e s t f o r ' he f o l l o w i n c 

r e a s o n . A h i s t o r i c a l sample was -dnalyred and used , and 

the s t a t i s t i c a l i n p u t s p r o v i d e d t o Fr . r i e l l and h i s 

work l i c a t e d o- 11 e f the - ' i ch i n e work 

r -^ la ted t o t h a ' e e l e f ^ to t h e h i s t o r s t u d y . 

'^he i d . . i n o i n of the | 2 , 5 0 6 , 8 C 0 was t ie-- t : 

as a l a s t s t ep b e f o r e the f i g u r e s w?'- •; - " * v- : 

t e s t i m o n y . The-y dc no t r e l a t e nor hav- -ac- c: 

t h a s - r - p l ' j . 

Q I u n d e r s t o o d they d o - ' t r e " - " ^ - t v - ^ - -

p«^r s e . r h a t i s r, y p o i n t . "^hey were don>^ t r c - - i 

o u t s i d e c* tY<^ sample . 

A "^hit's c c r r f c t . Yee, th.^v v-^r-.-, "r. ^----•>• ^ •• 

3 I'tQ vou bear " r . ^ i r rcermar " e . ';~h.-• r-1 e.n 

" 0 t t o n : ' '» rd an t:• ' -e? 

' i s s o u r i P a c i f i c :̂ c? 

A I 

3 you shew c c m p ̂  '••*-!.---

f f i c and i r 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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Santa Ee, and " i s s c u r i F a c i f i c f o r tha* t r a f f i c when you 

added the revenue f o r the ''K'"' 

A I did n o t . 

3 Would you look at Page 8, please? 

A Yes, s i r . 

3 At the tcp of 'he r^nf= ycu are d i s p l a y i n g , are 

you n o t , the d i f f e r e n t revenue r e s u l t s frcm the analyses 

of the Corpus C h r i s t i trackac hts on the cne hard 

and the Eagle Pass r i g h t s on the other"' 

A Yes, s i r . 

C n these s t u d i - re b e i ;- , 

you w^re i n v o l v e d i n t h a t d e s i g n , w e r e n ' t you? 

\ I wa'~ i n v o l e - ' , " r . Mcat-^o. 

F* Was ther-- any i i . ? cuss i o n t h a t you are aware 

o r , ' • ' r . Ande r sen , o-̂  tht- . i l i t y t ; . - i t t r r a f t i c c c u l i 

be s h i f t e d between thee"^ • - - -: l - ' K . ^ - v e n t cn'^ c r 

t h e t h e r re c e, *- - ^ 

^ .-iot i n t i . . • . . . . . .gs which T was a p a r t c f , 

" r . " o a t e s . 

7 ! ~ i ' ' y c i i - ^ v > - r r a i 3 P ' t h a t . -

. 1 m • - , . , - . ; -

A 

n . U l 

I can r 

At the 

ALDERSON REPORTING COMPANY, INC. 

20 F s r , N.W. WASHINGTON, D.C. 20001 (202) 628-9300 
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A Yes, s i r . 

3 - - you i n d i c a t e - - I w i l l s h o r t h a n d t h i s due 

t o t io . •- - e n s t r a i n t s . You used some e s t i m a t e s c f c c s t 

e l ements f o r t h i s s*udy t r . a t were based on r e s u l t s c f 

s t u d i e s i n t he Union F a c i . - * ' i c - ' ' i s s o u r i P a c i f i c c a s e . I s 

t h a t r i g h t ? 

A Cer*- i in c h a r a c t e r i s t i c s o f t h a t were .-imputed 

t o tb i s work . 

0 Cculd you j u s t b r i e f l y d e s c r i b o t o ue wha* 

those c h a r a c t e r i s t i c s wer-? "e o t h e r w o r d s , what d i d 

ycu c a - r y over f r o ' ^ t h - F'F * ' ? 

A Yes, s i r . I t would ^e t h i n g s l i k e the averaec 

c ross ton r i i l e s on i l .e syr^.--r. f o r t h e • - ' i ve r t - . - . ' : i ~ r 

the average . r a i n r i l e s r*- 1 • ' t c **"- d i v e r ' - : • 

t h e s / s t e m , - • • average ircomotiv«=> u n i t m i l p s re t e d t e 

d i v e r t e d c a r s en t b <• ••yst-- r , - " i c e r t a i n f . • -

f ac to r s . 

3 Were those c c s t f a c t o r s bar 

year? 

A "he t-,-

, ;, : p a r t ! .. . . 'ar? 

A 19 79. 

0 ue? 

« T d i d . 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W WASHINGTON, D C 20001 (202) 628-9300 
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3 To what year? 

ft 19 83, I t h i n k , s i r . Yes, s i r , ' 8 3 . 

Q Now, Mr. Anders ' "n , ycu e e s t i f i e d ycu were 

p r e s e n t d u r i n g the e x a m i n a t i o n o f H r . Cimmerman and ^r 

S h e r i d a n . Do you r e c a l l my d i s c u s s i n g w i t h then, an 

e x h i b i t wh ich i s C o u n s e l ' s E x h i b i t C-'= f , - - l . - ^ t i r - : t o 

movements e v a l u a t i n g cede n - 7 , i n which I b e l i e v e they 

i n d i c d t f d they bad incomplete- da ta t o e v a l u a t e t h e 

mcv e.-r, - r t ? 

I have a copy o f the e x h i b i t h e r e . 

I am s o r r y . Wh^t i s the f^u-^^er, r i r ' 

S i x t y - s i x . I have cne here i f i t i s e a s i e r . 

T have o n e , s i r . 

Do you r e c a l l t h - ex- - -'on wi • - * 

t h tx"-, i b i * ? 

A Yes. I s t h a t C-'7, i r. comply • 

ft 

C 

A 

c 

t a 

so r ry . e s, I have t h a t . 

Q Fo ycu r e c a l l t h a t d u r i n g the cou r se c f the 

' X - m i n a t i o n , -rem tim*^ to t im-- *'r. ? i in rri . ^ r a n c- " r . 

n 1 n d i c -1 • • ' • ' • - - - , ^ - c V • t 

• *- - • *- -, • r n e t -

ex , o r 0 - 5 , I t h i n k , shou ld a l s c b• • 

A I t h i n k - l u r i r ccurs--- o f t h a t 

tht-r--" wer.̂ ' c-

t - , . ' -; ^ vt> no 1 :•. t , r:e; 

ALDERSON REPORTING COMPANY, INC. 

20 F Sr, N W WASHINGTON, D C. 20001 (202) 628-9300 
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3 I aseume t h " r ^ ' f e r e n c e t o a lon r ' t h i n g was n o t 

cl p e j o r a t i v e ref -3rence t c c o u n s e l ' s e x a m i n a t i o n . 

A I am su re i t was a ."joint o p e r a t i o n , s i r . 

C A l l r i g h t . Very g c c d . 

N'ow, w i t h r e s p e c t to t h i s e x h i b i t , ^ ' r . 

Ande r son , d i d you or t c y c u r knowledge D r . O d e l l ie any 

t e s t as to the e f f - c t which betwe^^n 7,5C0 and 

c i r i c ; if t r a f f i c i n the samnle not beina studied for 

nd 

th-^ r aescn of i n s u f f i c i e n t dat--^ would have en f - . 

s t u d y ' s r e l i a b i l i t y ? 

A Number One, i t - . - c t upon the 

s t - - t ' i t t i c a l r e l i a b i l i t y . • 'e- ' - . r "wo, th:^ rul .-- d 

t o l iT, i t t he t o t a l - . " '̂Jt le-^t n i - r h t , e i r c r 

i s sue care up, I have r u - r ^ r i r - - ; n-t l i ' - » 

a - ' I f i r ' ^ •* c u t o-̂  U,730 r>--rords ycu have 135, which 

i s 2. ;• p er cen * , 2 . 3 F •;• 

and i f y o a.-.-, e e .-r: - t r: e * • , . 

w - > 1 i V e r t a d a t the r • 

. i t ;>pp i i ed , ane - r e r r t or 1^1 

n i c e 

no t 

•h t hose *h 

• r i~ r ; 

impact 

o u , yo u 

'L W l ' 

ALDERSON REPORTING COMPANY. INC. 
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- t r i b u t e t o the f a c t t h a t *h'^y used v e r v lew d i v e r s i o n 

^(-op. tag e-s. Y c hav^ jumped ever the f a C t h a t the 

av - rage d i v e r s i o n p - ' - was, I t h i n k yeu i 2" 

percen t ? 

A " o . That i s the averag<> - - t h a t i s t h e 

r.3-,-ont.---;fi c f r e c o r d s vh^t -.^.TC l o o k e d .=?* t ^ ^ - .,.)<̂ re 

d i v e r t e d , no m a t t e r what f - e p e r c r n v a c e , nc m a t t e r what 

the d i v e r s i o n percent" 'ge war , " r . Moa tes . That 

n o t b i n a to d c , you know, w i t ! i the d i v e r s i o n p t - r r c - - - , 

3 D i d you check *e <̂--»- i f th.3 nurnb<^r o* r - i n"-.; d 

c a r l o a d e * a t -r r*- shewn in th,- e x h i ^ cc ' - r ^c t ? 

ft Y G S , t h t y ar*^ n o t . 

3 They ar-.- net? 

A Yes, s i r , t h a f e c o r r e c t . " - - ' wL z T war 

about t o t ^ i l / cu - •- • -re ye 

me e f f . 

T'o state i t v°ry s i r r l y , i n the second column 

y v<= somethin;; call.,'- -tor in - you 

shew a t h r 1=-a-d r 0 i ' eu-'Ler. • • ,- , i a o t c r r '; 

1 t 

o, s i r . -1 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W., WASHINGTON D C 20001 (202) 628-9300 
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6 27 1 

W e l l , f c r exar-ele 

3 W e l l , t h a t i s a - ^ a i r l y i n c o n s e a u e n t i a 1 

cha rge . 

A W e l l , i t i s i n c l t d . cn hev. many 

t imes you mak.=> the a p p l i c a * i o n , s i r , end i t depends cn 

the number o f c a r s ycu m u l t i p l y i t b y . 

Q L e t ' s pu t i t t h : - . • was 50 p o i n t 

something i n s t e a d ef 50 , t c the exts 'n* ":er<^ i s 

someth ing wrono h-r<->, i t 

i s n ' t i t ? 

A 11 wc u ld '-e .-̂  r ; . . 

s l i o h t or no t ' havp- n- » '-JP 

0 I th-.nk you f o r ' h e 

a r a 1 i * 11 <̂  h i r' h e- r . 

' • uroe 

r . . '•' Y . c t h e r i 

A 

rt 

1 > ut 

y c J r 

*̂  O W , I w c u l d 11 < 

" 11 e ycu pr o v . 

1 e ; , a -/ ; 

and .;urTa-

1 

ALDERSON REPORTING COMPANY, INC. 
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Q Cculd you t e - l l me, f i r s t o f a l l , what th^se 

i n - ' i v i d u a l c o m p e t i t i v e c i t i e s =<re t h a t are r e f e r r e d 'o 

i n t h i paragraph? ^ I B B B i P 

ft They r e f e r t o f<=xican he rde r p o i n t s a rd C u l f 

p o r t s and ecm'-- o t h e r p o i n t s . T t h i n k i n t h a t r e p - ^ r t , 

f o r e x a m p l e , i s the Eayport l i n e p o i n t s , ' r . !• e a ' •• r . 

;hat SPLC codes o r r- rd p o i n t loc^ 

• - 7 

CO''-', i i i you usp t o d e s c r i b e the ^ e x i c ^ n bcrdc-r 

c r o s s i n g s ' u d y Ly D r . Tye? 

A You wmt ' ^ ^ i l l i i l l i i i ^ ' 

t c g ive 'hem to you on the record? 

3 As Icng as ycu ' ^ i l l pre-. 

^'•'frOW — d s . 

ft F w i l l p r e v i • 

0 Who ie.-nt . 

c . * n A -you -"t- Fr . Ty - ? 

A I '"-z 

• • 1.1 k t 

hink p1'h z r T-r- Ty. cr 

.- ' ,--•• : r - :.or? 

A •' • , 

0 Now, who 

ALDERSON REPORTING COMPANY, INC. 

20 r ST N W WASHINGTON, D.C. 20001 (202) 628-9300 
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6?-3 

sample file fcr th^^ purposes that Fr. • • > "> 

\ At t ^ . , ,j2.d the wcrk, t- , - ŷ ê t*-e 

l a t e s t a v a i l a b l e , '*r . l^oa'-'-s. 

Q «hc - ' ec ided ' o no t - 'bZ w a y b i l l -

Did he make t h a t d e c i s i o n ? Cid you sugg^s i t t o hi.T,? 

ft I i o r r y . I "-̂ e: : . • ̂  -

remember. I may hav? reccmmer ' r t t e *- • -

l a t e s t a v , ' . l i a b l e . H.> was 1 - - , ""ut 

h -̂ wo u 1 d h a V e ii, a d e t h e d • . . - •. , . • - . 

o f i t . 

. t c u ' i l i Z ' . e r p u t - ' . . . . . 

A I d 0 k n o w t . - . . . 

.: . ;. p o i e 

H - - r f i n d a b l -

he 

kr.-

I d o n ' t r 

.0 c f 

f e m 1 <̂  r • 

'.' c u t . 
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d i s a g g r e g a t i o n p r o b l e m , t h a t w^'pn you s o r t t h - s e - - f o r 

example , t a k e the " e x i c a n p o i n t s , 'bat wh^n ycu 

sort it down and ycu start talking about, for exatple, 

grain as a sinale commcaity cut of all the ccirmedities 

available to Calexico, California, that the number ef 

observations that migh- .;r.rar in that woul ' , 

and the tendency wculd te f c r the stan^--ri t^zzcz *c ba 

1 a r ge . 

C 

A 

A 

3 

A 

C 

A 

ihc a c t u a l l y app l : h e e X p a n 

-ne, 

I did , "cnt.-s. 

^ou . 

W e l l , y-as. I hea rd i t . 

lOU exp--r '- t"""̂  da*H. 

T h a t ' s c o r r e c t . 

What expans ion ' - i c t o r s 

I u --^d th '^ -xr->'r-eion f a c t o : - -

a tape f rom the I n t e r e t i t - ' , ' ;-- '- 'rce C 

r o n t h a t - . 

sa-cl - . "hat '••--- ' z • - • \ * - • ^Y.^-

r i y 

ri h V 

ua l l y 

:\ r a n .e ^ v. e . . , , , i 

-we -r.-n e r 

o i r e - •- e - r t i n " c n 

ALDERSON REPORTING COMPANY INC. 

20 F ST NW WASHINGTON, DC. 20001 ;202: 628-9300 
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are three f o r them and the -- and then there are f i v e 

people who r e p o r t on the so-called " P I , which i s machine 

readable i n p u t , and these f i v e c l a s s i f i c a t i o n s are a 

f u n c t i o n of the number of cars per recerd. 

The expansion f a c t o r s are -- vary from 'wc to 

100 . 

3 Now, do you have a copy of Fr. "^ve's 

t ^ . • y, cr cculd counsel provide ycu one? I t i s 

?f KT-25 . 

* Pago' 

Q I would l i k e you to look a t Page 

h i s T a b l e 9 . 

.̂ ' ^ i n you •̂ e usi ' -T the r ^ v i s ^ d 

w i l l you be u.- -:he c r i o i n a l s ? 

, w. 1 c e 

, s i r , cr 

3 

A 

I gu-ss you can -JSf? the r e v i s e d 

V u m b r , s i r ? 

T'e.e''- Page i.i^-czy c r i c i r - : l l y . 

Y e s , s i r . 

A l l r i g h t . "^here i s an a s t e r i s k n o t a t i o n f c r 

sou : -

L,ecur; S i m ? 

A 

3 A l l 

ra you prc--

CO! • r. . 

ALDERSON REPORTING COMPANY. INC. 

20 f ST N W WASHINGTON, D C. 2QQ01 (2C2) 628-9300 
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T r a f f i c , C a r r i e r s a t U . S . Gateways t c and f r o m ^ e x i c c . 

Dc'^s T r a i n f o r purposes o f t h i s t a b l e i n c l u d e o r a i n m i l l 

p r o d u c t s i n STCC Cede 20 , or i ces i t o n l y i n c l u d e 'Z1CC 

Code 01? 

A I t i n c l u d e s b a s i c a l l y 0113 and twc e t h e r 

a d d i t i v e s , cne f c r , I t h i n k , soybeans , and one f o r 

s u n f l o w e r seeds , s i r . 

C The answer i s , i t dees n o t i n c l u d e «:TCC 2C? 

ft Yes. I am s c r r y . Yeu -'re c e r r e e t . t rices 

n e t , • 'r . J foates . 

0 r<id ycu e x a - ' n e any e f t h i s da ta at a o'-eate'-

d isagg r e T a t i o n than t h f t w o - d i ' i i t -"TCC l e v e l ? 

ft '̂ e s, t h - d p t . e c f i r w n 

t h' - s u n f l o w e r :.; - . 

b a i c g r a i n , F t e 

t , e nk , i s a t a f i v - . 

•seven . 

Fc ycu 

the S'^ven-

ou: 

• v e l . 

h c-

1ev e l ? 

i 0 

•. ay de '>'• 

; 3 t c f u t i n t o t : , 

w e l l , 

c o l e-

a l l , t h i s t ^ t l - ^ 

not ? 

ALDERSON REPORTING COMPANY, INC 

20 = ST. N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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0 Co ycu •'--p the Column u t o t--r. r i g h ' ' v. ̂ j _ r , 

headed UP/;-!?? 

A I r o , s i r . 

3 And what i s tho - • ; - ' -Rr , even i n the r e v i s e d 

t a l ies , f o r the U?/1-:F c a r l c a d r at L a r e d o , ""exas? 

ft I t l o o k s to me l i k e 100 c a - s , s i r . 

3 Ckay. Have you been p r e s e n t d u r i m a l l e-̂  t - p. 

fKI" e x a m i n a t i c n t h i s week? 

ft Tc my kncwi* - iqe , ^ r . Y o a t e s , yps . 

C Havtr you not h-

g r ^ i n t r a f f i c :o? 

A Yes. 

3 Par* ' - ' : - ' - : ' . - t , 

A .. 

•reus ranees 

5 - J 

:c i r 1 r-

, t c ee* 

. ssour : c i f . o f nr ain 

e a: 

e t , * ^ y :-, i r 11 

have s p i 

o 

ALDERSON REPORTING COMPANY. INC. 

20 f ST N.W , WASHINGTON, D.C. 20001 /202] 628-9300 
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T" fo r Laredo, number ef ca r lcads? 

A The 2 ,000, s i r ? 

Q Yes. 

ft I s th at what you 

Q Yes. 

A Yes , s i r . 

3 Does that number 0 '-on j u n c t i o n wi th thp c t h ^ r 

r . i s sou r i P a c i f i c number f c r Laredo s t r i k e you -^ull 

d e p i c t i o n of the number of ca: ^ of g r a i n over Iar.:>ic 

i n 198 2? 

A I don't know abcut • ' e n t r i b u t i c n , e i r , 

to i t , but c e r t a i n l y with rpsp^ct to the UP/MF, i t i s 

no' a - -'-^cticn of i t , ani I •̂y opinion i s ' ̂ t 

because we reccgnirre t h i s , t h i , ' - .s 

iseu'^ with our people early b'=̂  aue-r i n a gr . .nt i t 

appearpd wrcng. 

.'y e-t-;iniGn i s th.^t the UP/yP i s net re cor t i n -

any C-* t h i s t r a f f i c at a l l . 

'̂o ycu know that to be a fa^*-

A 'xo, - i r . I • i * • TV . 

V p rr, p r. • 

Fe MP, ana i t was reported bv t. 

'"c your knowledge, i - t v - r , 

ALDERSON REPORTING COMPAN Y INC. 

20 F ST, N.W,, WASHINGTON, D C. 20001 (202) 628-9300 
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these gateway c r o s s i n g s ? 

ft No, s i r . 

Q Nc, s i r , i t i s ne t t r u e , c r ycu d c n ' t knew? 

ft I am s o r r i . I s t h a t t r u e , t h a t I f e e l t hey 

are i n c o r r e c t ? 

0 Do you have an o p i n i o n t h a t the UP/"? i r a l s o 

f c t r e p o r t i n g i t s g r a i n c r o s s i n a at o t h e r gatewavs than 

Laredo ? 

ft I have no o p i n i o n cn the o t h e r g a t e w a y s . 

Q You d o n ' t know cne wey or the o t h e r ? 

ft Yes. ""hat i s c o r r e c t , '*r. ''c • • . 

3 Dc ycu see t h e seccn''. f c o t n o t e , Tpxas " - -x ican 

t r a f f i c was added t e Sr or . r / . F shares and so cn? 

m 

A 

Q 

A 

Q 

a 

0 

- V -i 1: 

Yes, s i r . 

Wh .hat a l l o c a t i o n ? Did you dc 'h 

o, s i r . 

Did Cr. ""ye dc i t ? 

Yes, s i r . 

V f . ,n-"-.--or, did you calculato --y confidence 

,=>.:v otPi - • 'cal c r 1 r u 1 a t ic " s "o 

r 1 n e 

may b? c f the t o t a l p o p u l p t i c r ' ' 

A I d i d n o t . 

3 y c u . 

vw p V 1' •? . "• '- /•• ' inc f u: 

ALDERSON REPORTING COMPANY, INC. 

20 F ST,, N W,, WASHINGTON. DC 20001 ,707 



6280 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

c 
ft 

^^^^^^^THA''A?CH : By the p r i o r o f f - t b e - r e c o r d 

mm 
arrangement/ I was t o be allcwe'' some u u e s t i c r s cn FFFF 

C-72. 

P E F. T P E C T E X H1'. I >' T1.11" 

'̂X y ^ . KHAFASCH* 

Wculd you put t h a t i n f r o n t of ycu? 

Could you give me a " i n u t p , s i r ? 

Yes. That i s what ''r. Yoatps crossed mp cr a 

l i t t l e e a r l i e r . Yes, s i t , I see i t . 

3 I n ycur o p i n i o n , i s tbepp an-/ bias in tbp 

procedure of c o n s i d e r i n g Trv.-'^ents betv.^en two tr:=ckagp 

r i g h t request segments cnly i-^ sa^eiP- i-<. 'hp c r i c i n 

s-';m<^n ' ? 

A l i o , s i r . 

3 Tn you r o p i n i o n , would s o m p ' h i n c be w r c r c w i ' h 

the s t u d y i f ycu p i c k e d up f- • • --rte : b c ' r 

e nd £? 

A As lena as ycu d i d n " double co u r t ther-. 

3 I f you "oublp count-e-' • . -? 

A yeu i 1.-' e ?t d o t l b l t c o u r t ' - - . t - -, " 

3 I f y e u - ^ - ' " — . ' - ' - - - -
b o t h --? r d s ? 

A Ther- wculd be somethin T wrr . 

w as 

my reason t o t the r u l e , s i r , i n ccnju.-.cti c n w 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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Q L e t ' s lock at CFFI-C-72. 

ft Yes, s i r . 

3 I s there any reason *' t\:- number of 

carloads on Page 1 should be the same ao the number cf 

car loads on Page 6 of tha t e x h i b i * ' ' 

A Nc, s i r . 

Q I s t h e r e any reason t h a t th-^ number o f 

c a r l o a d s l i s t e d on Pago 1 f r o r Bayport and Strana t o 

Laredo should -̂-z the ra.me .. jmh^^-r of c a r l o a d s 

listed on Pago ^ from Larerio ' .- "'>yport -< - '^•^r-^nr;'? 

A No, 

3 I n f a c t , i n your o p i n i o n , depo ' ^ x h i h i t 

SESP-C-72 t e l l you a n y t h i n g at a l l as t o the ^ ' - cr 

no n t i a e c f the procedure f o l l o w e d ? 

A I t ̂ -:ee r r o t . 

Q 'lew, i.n your a i sours i c n w i t h ' r . -

t h i s e x h i b i t , you ir.dic-^ - you ead some f u r t h e r 

•u w.ent-^d t o mak , would leave 

t h a t f e r r e d i r e c t . 

No, - i r . 

i t 

T H ̂  '•(' IT ̂  F F! 

; e p X ; * or 

T t i s -

ALDERSON REPORTING COMPAr»Y, INC. 

20 F ST , N.W., WASHINGTON, D.C 200C. (202) 628-9300 
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p o i n t i n t ̂  *e. 

HP. KHAPASCl; Thank you. 

HP. ?'GATFSi Two t h i n g s . 

JUDGE HOPKTNFt " r l F r i p s i m , arp you go i n g 

r.?. . P P I E F I N G J I t h i n k the best way to f e l l o w 

t h e p r i o r arrangement i s t h a t your r e c r c s s r e l a t e s t c 

* f r . Kharasch's q u e s t i c n s . 

JUDG^ H0FKIN""4 I S i t o n l y on t h a t ? 

j ve rec ro' 

and I have another : r > t t e r t h a t car w . t 

' - . h a r d s c h , 

t h e end 

t h e n . I k 
n V M r; ^ - - . 

3 W i i h r e s p e c t tc --i^ •'. z " e . ' j u s t -

you a r c u t ^-.f-^ resp-^e* to Tx̂ -. i i i t C - - ' " , d .i d o ' •: wp e 

d u r i n g the ex ^ i c n th.?* i t t u r n e d 

m o r; t o f ' h p t r e £ f i e e e t w ^ -v e twe t r e 

1J 

i o h 13 r 1 n *: e 

mo ved i n one d1rec r o t ' o l y one d i r e c t i o n , r u t your 

.3 a -1 

A ••iO , - - • ' - , ' t t \ i : . 0 . 

: W e l l , ther., I w i l l -rek you t h a t e 

I s n ' t t h a t a f a c t ? 1 cu-, ':. ' 

as a h y p o t h e t i c a l , a i . 

ALDERSON RJPORTiNG COMPANY, INC. 

'20 F ST.. N.W,, WASHINGTON, D.C. 20001 (202 628 -9300 
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Eaole rass and Paypert moved i n j u s t onp d i r e c t i o n sc 

tha t i t would rev -- be seen at th<= o r i g i n -̂nd , Fa-ile 

Pass, because the r u l e was evaluate Fayport, and i f i-* 

turned out there was nc t r a f f i c hypothptica11y moving 

frcm Payport to Eagle Pass, there j o u l d be a bias i n 

that a n a l y s i s , wouldn't there? 

ft No. 

3 Why not? 

ft Because w i t h r e s p e c t to t he i n d i v i d u a l 

samples , t h e b ; i l a r ' - p i e an a r r a y of o r i o i n . - , nc . j u s t 

on.-- o r i g i n . The T.«re f ac* th > ' I ' - a n ' - r -1 :; '^ 

Pies t c L a r p d ; - -

Q I d i d n ' t ask you about th-;' - . n s t u d : . . . 1 

a-i'ed you abcut th.r [ . - - r t i c u l a r I n s t a n e . 

would he t r a f f - : i n f " , r - ^ t e n t i a l l y movi ro i u 

V o 1 ur; - - ' , rer; wee' 

r - j l e , the 

s i r gl - car . I : 

t.heep two ce . , - , ard f c l 1 "'vr ea ycur 

' / ' l a a t o r s would n o t havp e va 1 ua te 1 a 

n r n t , und-?r the hypot : 1? 

'he ' i p p l i c a t i o n o f the r u l e weuld r p s u l ' i n 

Q 

A y w e u l i ne t ^ p v; 

m uch 

That i s as much 

Okay. r 3 u s t v 

• ycu t 

i r wit. 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N W , WASHINGTON, D C 20001 (202) 628-9300 
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JUDG- ' I V ^ i ^ - r . • m n ? 

P R I F f T I N G i I j u s t have ? c o u p l . - ' c f 

n u - s* i o n s . 

FUP'̂ ^ '̂EP FEDTFECT EXA'-' 

FY P F I F S I N G i 

. ON 

0 r . I'oates j u s t askpd you a coupl"- -.f 

qu'-stlcnr i b o u ' c p r t a i n data n i s s i r o ' f - " ^ magnet i e ' 

t h a t were p r o v i d e ! , revenup .: t . 

A Ye.e. 

How WP-.. such " • - : d ? 

They w.-- . p p l i e d t - -y- hy the r r 1 : c r ' * ft 

-! -. h 

CO r rec t y C vay b i l l 

o r ' ^ e r i n w h i c h you re< 

yuu t ' i l me -he 

^ u l a r ' F i t ; < • - • . , -

•; w -2 y 

>--ilZ ^ z i e , 

" e c e 1V e- d ? 

W!r,,. 

You whi ch 

o t h e r had t e 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W,, WASHINGTON, DC 20001 (202) 628-9 5uO 
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0 And d i d t h e req;: - to t he I n t e r s t a t e Cormerce 

Commission r e s u l t -^rom the d i s c o v e r y o f e r r o r s i n t he 

a p p l i c a n t ' s way b i l l f i l e ? 

A No. 

SP, PFIESTN'Gi '.'c f u r t h e r g u e s t i o n s . 

"'̂  . *'CAT'"S: "-'y I have a n o t h e r q u e s t i o n ^->red 

cn th i t l a s t r e c r o s s or r c'? 

FUPTKER PECPOSS EX A* IN A""'i: ' 

-Y . MOATEFi 

3 You ^ i n response t c " r . ' • 

c c p f . . -. -' • -direct that - -- t i c ta: ;. ... •» 

p r e v i i e d by a p p l i c a n t s . 

A With r - -:,ect t o th? a p p l i c a r * - ; l e . 

":; - .. r i g h t . Q 

A 

C 

t h a t 1 

m 1 s e 1 e • . 

t r. a t Y ' ' " 

'h - r ̂  

1 c r u 

3h , " - - -• - - . 

L • I 

E e . -.bout pet 

.weren't ., 

r ue i n f e r 

t o u t t tape 

c r 

t b =! t ycu p r c V 

ALDERSON REPORTING COMPAN'r INC. 

20 F ST.. N.W WASHINGTON, O C. 20001 (20-.J! 628-9300 



6286 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

ft I am so r r y , * r . "oates. 

Q Let me see i f I can s i m p l i f y i t f o r you. Th'̂* 

revenue impact information that shows uc in your 

e x h i b i t s and whereby when w»̂  •• ' them a l l up we get a 

number of 27 m i l l i o n , 29 m i l l i o n , whatever i t i s --

A Yes, s i r . 

3 - - t h a t r e s u l t s From yo u a ' "'r. La^ron--

applying revenue numbers and expansion f a c t o r s tc 

di v e r s i o n judgments made by " z . Ci.i; n and >'r. 

Sheridan. Ts t h - - - • - ht? 

A Yes, S i r . 

3 And t h a t p rocess whereby you and " r . La ' - ren^ 

appli-^" ' t he exuans ie r f . ' . c to r s and r -r - :•• ^ p u t cn i 

magnp-.e t •. ; , wasn ' t i t ? 

A The d e c i s i o n s which . . were or 

ma--- - - --iP^ were a p p l i e d • 

•-10. p t i c t a t . 

'- ; r pi i e d . 

Q I f h y p o t h e t i c a l l y you had a 

div . r^cor'z^r 

aeece : it . 

entry of zero f o r the tc-

something applicants wor. 

i t ? 

R - , • ' ' • t t i s 

e V e n u t.: 

: P ̂  ̂  *w 

ALDERSON REPORTING COMPANY, INC. 
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amount when i t had said zerc i n the ppv^nue f i e l d at the 

top and i t had the handwritten revenue f i g u r e s above 

i t . 

R̂. MOA-'FSi A l l r i g h t . Thank you. 

JUDGE HOFKINSs I s that a l l ? 

rP. PPIESING; Yes. 

?1R. FHAPASCH; Could we be o f f the reccd a 

niinut=» ? 

eeccrd . ) 

JDDCF HOPKINS* L f f the record. 

(Whereupon, a discussion war held o f f t*^p 

ALDERSON REPORTING COMPANY, INC. 
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MP. FPIESINGs I move the admission of ̂  

Anderson's v e r i f i e d statement. 

JUDGE HOPKINS: Any obj e c t i o n ? 

MP. "CATFSi No cb:!ection. 

JUDGE H O P K I N S J I t w i l l '-e r e c e i v e d . 

MR. ?^OATES« I movp my c o u n s e l ' s e x h i b i t . 

JUDGE HCPKINSs Any c b j e c t i o r ? 

MP. '•'HAP ASCH; I o b j e c t t o t he r e c e i p ' e f 

c o u n s e l ' s e x h i b i t C-72 i n t h a t i t ' s ne t p r o b a t i v e -r 

a n y t h i n g . 

t!R. ".CA'Z-'-i I t ' s a l r e a d y b 

JUDGE HCPKTVS; I t ' s a i r e , 

said you could cross-examine, but I 

allow? d to pp'-- iv-^ i t at th a t • - -

I w i l l renew my r u l i n g er 

rec e i v i n g i t in evidence. 

What about E x h i b i t "8? 

. yO^'^FFi Y.cw-'- the admission --

JUDGE HOPK IS ; " • ^ • • 

j u s t one of th.:^se s t u i y - • 

r . 

r r e c i vp d . 

^en r e c e i v e d . I 

t h o u a h t WP she u l d t e 

. . I w i l l be 

n t c 7 8? 

e v i den ce . 

jTi", "T- -r'-rv-TN'r; I t --.'•''"! -- .. : 

(The document p re ' 

•narked F x h i t i t 

AIDERSON REPORTING COMPANY. INC. 
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Src-p-C-^B f o r i d e n t i f i c a t i o n 

was r e c e i v e d i n e v i d e n c e . ) 

MP. KHAPASCH* I b e l i e v e you w i t h h e l d the 

r e c e i p t i n ev idence c f t a b l € s i n D r . l y e ' s s t a t emen t 

u n t i l the c r o s s - e x a m i n a t i o n of Mr . A n d e r s o n . Tha t has 

taken p l a c e . He has e x p l a i n e d the s o u r c e . 

I move f o r t h e r e c e i p t of D r . T y e ' s t a b l e s . 

MR. MOATES: T h a t ' s thP m a t t e r I wish t c t ake 

u p . I wish t o renew the mo t ion t o s t r i k e . I t h i n k we 

h i v e new a comple t e b a s i s f o r the m o t i o n , Ycur H o n c r . 

I f you w i l l l o o k a t — ycu have a v a i l a b l e , I hope - -

i t ' s ^ K T - 2 5 . 

Fcr context. Your Honor, you r e c a l l that at 

t r a n s o r i - t ^5^3 and ua ''r. Svolos madp a r.c teen tc 

s t r i k p Cr. Tye's t a b l e s 5 through 11 - r 1 ^ t^rou-h 17. 

That came at the conclusion e- -r-. ̂ y-'s t e s t i - c n y - r i 

„o -pferred u n t i l t h i s t i r - - a r u l i n g on th,=>t, :e'-ejcp 

F- . Ty-. in d i c a t e d that the source of the data using 

thosa tables w s ^ r . Andersen, an-̂  •'r. .i.nd-rscn weuld be 

able to eXp 1 a 1.ei i t . 

• .' y . • 

on pagp "^5. "-'e confirmed fer us sevpfl ^h^•rr.-, 

cf a l l , he CC • 1 the entry f or *-he " 

F a c i f i c at Laredo • •rs was improbable = 

face. F e v c 1 u n t p r e d t'- 1 i n i . 

ALDERSON REPORTING COMPANY, INC 

20 F ST, N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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h i s o p i n i o n . Union P a c i f i c / M i s s o u r i F a c i f i c w a s n ' t even 

r e p o r t i n g i n f o r m a t i o n cn t h i s k i n d c f t r a f f i c f o r - b a t 

gatewa y . 

He d i d n ' t know whether t h a t was t r u e f o r cth-^r 

gateways or n o t . 

Your Honor , the w a y b i l l s t a t i s t i c s thr t Mr . 

A n f e r e o n p r o v i d e d t c D r . Tye wh ich Cr . Ty p i n d i c a t e d he 

d i d n o t expand/ and M r . Anderson has now -^aid hp has 

expanded f o r h i m , u n d e r l i e a l l o f these t a b l ^ e i r which 

D r . Tye c a l c u l a t e s H e r f i n d a h l i n d i c e s , a m a t t e r c f semp 

c o n s i d e r a b l e o b v i o u s l y t o t h e c o m p e t i t i v e a n a l y s i s of 

t h i s t r a n s a c t i o n . 

And we have on the f a c e o f the da ta h e r e , an 

acknowledgment by t b p p a r t y s p c n s c r i n - i th^.t ^-./^iz r .̂ t a i s 

i n c o r r e c t . '̂ 'e d o n ' t know hew i n c o r r e c t . 'J.- Kncb 

p r p t t y incor r . - - ' . -- • — • • -> - ' , .-^-< I wou'*'" --.;"k 

Y o u r •' 0 n e r t c t a k n 01 X e • r.-. e - - ./ o u h a v e 

h'-'^rd many t imes t h i s week, the M i s s o u r i P a c i f i c i s the 

dcj '^inant c a r r i - - - e - .̂ i n over L a r e d o . 

•-• y t i c n , i t '.r-iS t o ha-/ - • ; l k of * • ,-, 

t r ; f * : .", 1 ; ,~y 'vp o o t • 1F-Q c a r s . 

Dr . Ty c-.- - r o r w a r d and c a l c j l a t ' — -• very i n t r i c-» te 

H e r f i n r i a h l i n d i c e s based on da ta whicn cn i t s 

u n r e l i a b l e . 

^ o w - t e r n k the da ta sh e u l d ip 

ALDERSON REPORTING COMPANY, INC, 

20 F ST., N W., WASHINGTON, D C. 20001 (2021 6 28-9300 



1 e n t i r e t y , and i t s i m p l y c a n ' t go on ' h i s "-ecord f c r any 

2 p r o b a t i v e p u r p o s e s . I f i t ' s been a d m i t t e d , '" ' would be 

bad d a ' a . 

"P . :^HARASCH» Your Honor - -

5 JUDGF HOPKINS: Which ta b l e s arp vou f i l i n a ? 

6 MR. MOATES: I believe Mr. Fvclcs' motion 

7 r e f e r r e d to Tables 5 through 11 and 15 through 17. I 

8 believe those tables a l l i n d i c a t e , wi*h t h a t l i t t l e 

9 a s t e r i s k footnote that I asked Mr. An-^erson about, that 

10 they say i s reported i n '82 w a y b i l l s t a t i s t i c - . ^ ~ . i h-

1' confirmed t h a t that was thp data that he d e a l t wi-

12 gave Dr . Tye . 

13 FHA^^FCHi Ycur ^ 'onor. F i r s t , « r . Svo los" 

14 mot ion was bas.^d ori the f a c t t h a t F r . Tye had n o t 

15 p e r f o r m e d the e x p a n s i o n . "e i n d i c a t e d they ' r c r 

16 M r . A n d e r s o n . An'-' w.̂  u n d e r s t a n d , 'he » pp •> ^ r - t 

17 have t e s t e d whether the expans ion was p r o p e r l y r a d p . 

13 "^ocondly, i t may w e l l --d be t h a t t i s 

19 an error, therp ar^ errors in the waybill -tudy. ^ y^u 

20 were t o p x c i u i . . i n p ;• because t i - . ̂ -r -,• . - ;-

21 - . 

22 d i v e r s i o n - I'-^cause t h a t i ^ based en the v ^ r l l 

23 s tudy w i t h o u t r>ny chances i n t h e w a y b i l l s t u d y . 

24 Y o u ir p o r t i e r e f 

25 s tudy .vp-v ryt hf.r- p,-. r* y ' t ! v t - i -.: 

ALOiRSON REPORTING COMPANY, INC. 

20 F ST.. N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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based en t he ICC w a y b i l l s t u d y . You must e x c l u d e , I 

b e l i e v e , t hosp huge volumes o f p r i n t o u t s o f t r a f f i c 

movement t h a t were p r e s e n t e d by Mr . Anderson and ""pmple. 

Barker L S l o a n e , because they take i n the w a y b i l l s tudy 

m = ! * p r i ^ 1 a l K O . 

I am not g o i n g ' o say , and I am ve ry p leased 

t h a t " r . Anderson s a i d , and i n f a c t I had d i s c u s s i o n 

w i t h . " r . Ander son , t h a t t h e r e appears t o have been a bad 

r e p o r t i n g h e r e . "^hete i s n o t h i n g wrong w i t h what Mr. 

Anderson d i d or D r . Tye d i d . That i s the d=«ta we bav = 

t o work w i t h . 

I f ycu d o n ' t l i k p t hp d a t a , then you must 

e x c l u d e t h e whole A p p l i c a n t s ' s t u r i y , ' he e t h e r p c r - i c n s 

o f the . - .pn l ican t s* case , the segment o f our ci^r^e t h a t 

depends on d i v e r s i o n s t h a t are c a l c r , the tudy 

se to s p e a k . 

JUDGE HCPKINFi ? rp you s a y i n g -• ' - es 

r e ' - o r t e d incc - r e c t l y ? 

MP. KHAPASTHi I ' may w e l l be t h a t i n '^.-^ 

-<ayb.il 1 s t u d y , p e o r l e havp not repcr , - 'i 

- w - u 1 e ' -̂^ • - -iur i ' 

traffic. It --^ - V happen -> t cth-^r per , - ...1 Z 

knew o r a l l anyone knows. 

A l l I can say i s t h a t every 

Commission used th.e: w a y b i l l study becausr- - , 

ALDERSON fifPeiliiTil-.i., C O M P A N V I N C 

20 F ST. N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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1 we've g o t . 

2 JUDGE HOFKIfiS: And ycu are s a y i n g the da t a 

3 was t a k e n d i r e c t l y f r o m t h e w a y b i i l s t a t i s t i c s / t he 1 

* p e t v ^ n t w a y b i l l t h a t ycu r e c e i v e d ? 

5 MR. KHARASCH: T h a t ' s what was s a i d by " r . 

8 Anderson q u i t e e x - l i c i t l y . 

7 MR. VOATES: May I be heard i n r e p l y ? " r . 

8 Khc^rasch's response i s the c l a r s i c response t h a t when 

9 you ace f a c e d w i t h s o i r p t h i n g l i k e t h i s , you se - t h a t 

10 the whole hous? of c a r d s would come down. 

11 T h a ' , i r f a c t , i s not thr: , Y o u r ^ ' c t c r . 

12 Data i s o n l y as good , I a g r e e , as the i n p u t t o i * . Thp 

13 r e p o r t i n g a p p a r e n t l y wa.̂ ; f a u l t y h e r e , t u t the key i s f o r 

14 what purpose i s t he da ta be ina used? 

15 N'c w, used t . r a i n - : . v - i o n 

16 s t u d i a e t h a t Your Honor has h-',^ *o s i t t h r ouch s c i e 

1' extended e x a m i n a t i o n on ' h a t f r e - • • - . ' " ' ^ r t a in 

18 d p f i c i e n c i e s were made clp,-ir * t ^ . •; - thp 

19 t r a f f i c s f i d y . 

20 J u s t to r • --- , ef ' b e 

21 o m i s s i o n o-

22 of the t r a f f i c d ' v - . t u r i y , t:; ; - ; : t a 

23 may have some re l -avance . "^hat d o e s n ' t T.ean i - '.;. 

24 - t e t o u s e t h e w a y b i l l 

25 - . . . j y . I .... ycu ar - . . . . . 

ALDERSON REPORTING COMPANY, INC 
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l i m i t a t i o n s . 

Wha^ we are faced w i t h w i t h Dr. Tye''- '^-'es 

and these are 'ne o n l y ifprns w i t h r e s p p c t to the •« 

sample 'hat we havt made -i motion at t .̂; Is t i m e , our 

c o n c e r n , our g r e a t concern i s the purpcse t c which Cr-

Tye i s p u t t i n g t h i s d a ta which has been acknowledged 

now, r-«ven '-̂y .\ r . "harasch p o t e n t i a l l y , t o have s e e 

f a i r l y s p r i o u s d e f i c i e n c i e s . 

So we are no' a'-.a^'Ving t h e w - ' y ^ i l l ^p. 

We are curselv.t!S aware cf the l i m i t a t i o n s 

s a n p l a . We ar*.̂  :-'-.--d o b j p c t i n g t o t h e m r.ner an-' 

purposp f o r which "^r. Tye has t h a t data t e 

c a l c u l a t e H e r f m d i h l i n d i c e s , 

JUDGE ro-v'Tv-j Appn't vou -"-r -' ^ ' - ̂  - - - --ht 

down t o t h a t ywu b e l i e v e t h a t you r-'o'-

i m e cr - - • t o t h p • . T y •' . 

yp. "', . . . - f f d p f i c i t - n c y ef t l 

da'a, th=r- - • . -y car.; -

5-: h a pe , c r f c r • . 

r- -o. cr d , t h •- r t •, r, ' i y , . - - ' ^ - --

'UP a b c u -, e l l t:. • 

MB 

y through h i f ^ a 1 : 

ALDERSON REPORTING COMPANV, INC. 
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we w i l l i f y-'; i-ey t v. r- " - o t i e n . 

JUDGi- " • - ' T w i l l dpny. '^here 1 

no rc'ason, 

you 

V ̂  . Vh 

Wo w i l l be i n r. e . f o r ir i n e r .;.;. 

(Fee -ss. ) 

JUDGF HCIKINSi Le*'e 

I s .̂ T. Sheridan ce 

MS. KHAPASCHi 

c a l l e d f c r c r'--.~---''- ' 

Horcr, I would 

m o V e t ' - e o f 

h ̂  V p n ': t h , .. - r. •/ .-̂  J , 

J ' .• 

^ * o e 

g 01 nc -

Wh'-rpUi pc r , 

-. ' t 

JFFPY 

'pt V, ick on th-^ '-•ecr'-', 

.rack ? 

pnd of t>.r * , -feu; 

- 1 a n ' t • - , - - , 

ALDERSON REPORTING COMPANY. INC. 
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th-^ v e r l f i e a s ta tement o f J e r r y " . '̂ Y '^an i n »'K'^-29? 

ft Yes , s i r . 

r ? . Ynh-f-'^' i Y-ur ••eeer, I would l i k e t c 

s f t f ' pr e l im incl r i l y , t n e ' p r - i n n u e e t i c - ; -wpr 

f o r m , the s t a t emen ' i c . The q u e s t i o n r 

ar , . ounsel .,"^'ild ; . ' " : • • • • 

e v i d e n c e . 

PY MP. ''HAFASCHi 

Q ' r . F h e r i d a n , a: i n 

r(o c o r r e c t i o n s . 

y c 

^ f ,—) e r. r- * -

p r 0 V1 d rr d * r ' 

and b e l i e f ? 

A 

l o u t the g 

• h i z p '< -̂ i > t , -1 r * ' n e w • 

ALDERSO'' REPORTING COMPANY, ;NC, 
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A ""hat have used a computer d i v e r s i o n ? Z e r o . 

3 "avp you betrn i n v o l v e d i n a '--^-r-eter d i v p r c i ' - n 

model s tudy a t c r . r er p o s i t i o n t h a t ycu 

have he ld? 

ft Vet d d i v e r s i o n s tudy as s u c h . r . - - ; r p o t - . 

have r u n s t u f f i n a ce . z and broue- • . t out cn 

segment s t u d i e s , b u t no t =>. c o r p l - * - - t> ;<y ; r̂ e , s i r . 

3 What do you mean by seomen* 

computer d i v i d e s t h e t r a f f i c i n t o v a c . -d 

t hen ycu l o o k a t t h e data? I s t h a t what ycu "ean? 

A Yes . You p u l l i ' ; o f f c e r t a i n doe -'or 

c e r t a i n l i n e spg- .-. , t h i n g s l i k e t h a t . 

- -•-COP a t e no t - - i o n stu'--e'-5 i - "y 

wculd ycu say'' 

A "^hey were i n c o n n e c t i o n --.. -. . —' 

: i v p r s i o n , -"ue t c ~ ' ' " • 

- ' " i r , a r e y o u f a m , -

- • I v p r ^ i o n modt-l t h a t ' s !• >vplc: 

- f - l ' \ s~oc : •" - i " - ^ - - -1 en? 

?. '̂ o , 

d i v e r s i c n . - - ' -

oc Z9 - Al l e n - Ha i 11 o r ? 

7, • , , r . 

0 .2, p -y o u 1 e, 111 a r v i t h - . . 

ALDERSON REPORTING COMPANY. INC. 
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d i v e r s i o n .-nedel t ' - ' - ' ^^r^ pen '- ' . 'velop' i r -arketed 

by Feebie Associates? 

A Vc, s i r . 

C ' r e y ou f am i l ia r wi t - ee';^ticn: 

t h a t have been oiven tc r a i l t r a n s p o r t a t i o n forum -;jrcup; 

concerning th-a procedures and -^et^^^ds t r a f f i c 

d i v e r s i o n studies using ccmputrr models? 

A Repeat t h a t , s i r ? 

Q Are you f a m i l i a - v i * h th-^ r - e t t s ar" thp 

pr - £pn * a t i o n s t h a t havp bê n̂ oiven to r a i l 

: a t i o r forur. grou; "L n o r" o r i n t h e 

procedures and methodclccy ef r a i l t r a f f i c d i v e r s i c r 

studies u ,-, • -or;putpr T'oi-.-i-"' 

A I'v- read a few t r a n e c r i e t s and 'hinor-^ l i k e 

t h ^ t - - -arious timer, but not a comrl - • --, 

Q 'j/ay What have yeu Icok'^-d ^'? 

A ' t ve ;. i r t i c l ' ^ - f - ' ^ t j u s t e . --.. 

• I T ̂  n I :u 

:Pd-r ; c r 1 11" rec-11 

•̂y 

. c a 1. su • 

So. I'd ê .y i ' 

t w 

ALDERSON REPORTING eOMOANY ISC 
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by ENS cf the 'heory ard operations cf the basic Fi;s 

rail traffic diversion mo'-'pl? 

A ^c, sir. 

Q S i r , i n ycur d u t i e s a t 'Y '^ , have ycu ever hopp 

i n v c l v e r i i n => *ru'~k *o r ' ^ i l d i v e r s i o n study? 

Truck t c r a i l d i v e r s i o n s t u d i e s ? *«'o, 

Havp you ever been i n v o l v e d i n a study of 

" - a i l tri;f-w d i v ^ - e? 

"^ruck to r a i l 1 

Rail tc truck diversion losses, where V-'Z 

t r-1 ffi c would be 1 est tc t r uck . • 

t ] - ^ t 7 

K "'ot p e r s o n a l l y . T n^an, h n ; a T C 

'̂  p - a r t -t e n t ^ n e t n -- y c c c = s i c t a 11 / 

A 

Q 

ft 

Q 

o 11̂  • :- i r r e p o r t s . F :, 

3 Could you 

-' . .' 1 

t o pr "r" d i c t r a i l t r a f f i f 

•-eat p y r • - r 1- - -. 

Ki nc. - : at ar• 

e r ' 

n o , t^ . t was not - - yoe 

. r t i c : 

ImcT s t u :1 i e s 

0 t ra i 1 

V P 
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A Yes. I ' v e been on p s e t i n g s i n t h a t , s i r . 

3 Okay. ^-..r! t hen can you i e s c r i b e those 

mode l ing s t u d i •. t ycu p a r t i e i in? 

A Wel l . , b a s i c a l l y , on nrprg.?r . - e w i t h the 

X a t y , I was o r i o i n a l l y - - t he f i r ' - t ---^ was i n was t ^ . 

o l d Fock I s l a n d ca se , the FN c a s e , thp CSC case , the 

Co*ton B e l t / T u c u m c a r i c?3-e, t h - - ' / j p s t u i y . I ' v e bpen 

i n v o l v e d i n a l l o f t h e s e . 

3 Ckay. A ' . ' ..^^ s o - c a l l e ^ t r a i i ' i o n a l 

r a i l t r a f f i c e• : . 

ft ' " ^ i " - e r - h t , s i r . 

3 . opo '̂ •; "• 

11IV -nes ccir ,; zou-

P r i c i n g dec i s i ens ' r 

A I n m ? 

0 R i c h * . 

' I can o n l y assu. i" s' 

. - e e p ar t me n t , and F d e 

ra te s , -̂ u t T -w e . ' ' 

3 I n ycur o. , 

o f 

' r . t . . ^ : • ; 

• .'• t d i r e c 

0 

You d o' 

I d e r " 

I n w 

i r A r - l 
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• 63C1 

• 
1 l o o k a t i t b o t h ways . I n what r e s p e c t a re r o u t e s 

2 re la t . - . "o c o m p e t i t i ' . ' e n e s s d ' f r ' r, t h e r p l a t i VP 

3 e f f i c i e n c y when you are compar ing twc r o u t e s . 

4 A Repeat t h a t a g a i n , .eir ' ' 

5 0 When you ar'=- I c c ' •.t twe r o u t e s and ore i -

6 more a f f i c i e n t t han a n o t h p r , I b e l i e v e your t p s t i mon y 

7 was t h a t t h a t d i d n ' t mean i t was a lways more ccr:' - t «• i V e 

8 t h a n a n o t h e r . I s ' h a t r : ' 

9 A Nfot a l w a y s . 

10 Q Okay. '<'ow, t h a t ' s what I we'-t * o t r y t 0 g •-: 

11 a t . I n what ppspect.s dcps thp f a c t t ' — t e- ' 

12 e f f i c i - r . t cuake a r o u t e more cc rr pe t i t i v e ? T'-.at's e e •= 

13 p a r t o f ques t i e n . 

• 14 .-.nd th - - • . 

15 c o u l d a r o u t e ^-f . . . . - - ; e • e t i 11 ' :s 

16 ccnppt i t i v e ? 

17 Could ycu j u s t e l a b o r a t e cr. *' -? 

18 .1 Le t ' s tdk e * , • . - : • , . . - , 

19 f i r e t p a r t a g a i n , - i r ' ' 

20 r (--!••--.•.' - -
21 

22 - ••' - one , how w- • h - * - ' ' - r" c 

73 ' t 11 i v •-' t e a r: h i p r (- r ? 

• 24 -\ 'i' e 1 1 , - i c i p r c y e r a r e u - • , -

25 t o ' al 1 y - • '- ^ - ^ -; -* . • - - r; on -

ALDERSON REPORTI'.G COMPANY, INC. 
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63C2 

i t , because I t h i n k every r a i l r o a d has go t ' f - o i r own 

d e s c r i p t i o n t h e r e =i l i t t l e b i t . T h e r e ' s a l o t ( ." t h i n g s 

i n v c l v e d . 

I n seme c a s e s , l i k e where we have a s h o r t l i n e 

m i l e a g e , as an e x a m p l e , Kansas C i t y t o " exas , I weuld 

say i t ' s an e f f i c i e n t r e u t e and i t ' s e. s h o r t l i n e r c u ' - , 

but t h e r e a g a i n t h e r e ' s a l o t c f r o u t e s t h a t a rp l onge r 

and t h p y are v - r y ce - e c t i f i v e . 

I n most c a s e s , t he r o u t e s ~ - excuse me 

r a t e s arp p r p ' t y w e l l e q u a l , and I t b in '< = l o t o f i t 

depends upon the s h i p p e r and what he w^.nts t c d o . 

SoHPtimes he w i l l s h i p by v a r i c u s mod;,. • pcause ! : k p I 

s ay , hp l i k e s t c have c c m p e t i t i e n . 

Q So s h i p p e r s .eometirr- —ead t h e i r '; 

a r ^ un i a mom r e r ^ t i i ri \-

1. ition? 

s. Yes, s i e . I n my o p i n i o n , , - • •: . 

A n d i l s o , i n v a r i e u ; , t h e y w r hot^ 

t ruck =>n-̂  r a i l j u e ' te k.r-:-p cor p e t i t i e r . 

T w' . . - . 

j u s t t - ' - s u r -• , t : . ' 

consultant, spcKe ' 

dive r s i o n study cn a 

- - - - i t wa- '' • -- i . 

I l l a.: 

of occasi '^ns back s: 

ALDERSON REPORTING COMFANY, INC. 

20 F ST , N.W , WASHINGTON. D.C. 20001 (202) 628-9300 
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Rre you aware o f t h a t ? 

A I un- 'e rs tand sev-?ral o f t h e i r peop le t a l k e d 

w i t h h i m ; yes , s i r . 

3 And ycu awarp t h i t " r . Anderson was ' ^ i - . - n 

i n p u t and o u t p u t tapes o f u l l the ''KT t r a f f i c rover re r ' 

t h a t were i n v o l v e d i n t he SFSP s t u d y i t e r a t i o n on a 

s p e c i a l s t u d y r u n t h a t D '̂S f e r f c r r r - ed f e r hKT? 

A 7 ha ve no knowledge c f what " r . /"nd-o-rson 

r a c e i v e d . I a^sump h e ' s r e c e i v e d some, but I hav-r nc 

kncwledgp o f * h a t . 

3 , '''ou hav.a nc 'enowledge o f wh ^t he r e c - i d . 

Gka y . 

Dif^ you a t any t ime ^.zf z . " r - r - e - " ^ 

p r r v i - ' p you w i t h a - r - l . * 

happen .;d to t^ - " ' Z movement r "-co e i r ' '-a* »• 

f p p 1 i 0 .i n t E ' r a i l t r e * • '- ! i v " r - i - - --•-; ' y ? 

A Yes. I n o n e c f o u r - , -

' r; makp the s t u d y , p p l i c a n e . o f c- -

-n c *- 'r .1 t W O ^ ry r. r ' *- •" ^ t " T -. ^-\f e. ^ -at t h t t 1 ' 

t h * t ;-.ey she we d f ; 

,< 1 - / . 

A : I e 1 1 e v ^ 

An:1 on t h a t , ' 

1 s f a 

en: 

1 - ,t 
r-r t r r- c 

i o n : 

howina •; 

ALDERSON REPORTING COMPANY, INC 
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number, s b i p p - r , cons i ' r r . : - , i you know, t h a t t y p p 

d o c u m e n t a t i o n . 

'^cu Vnow, we m^'' - our s t u d i e s and w* •^p'^1 

' h a t , ycu know, i n o r d e r - - -• .e / c u ' v to 

have a l l t hose t h i n g s prps^-nt i n o r d e r t o , you know, 

make t h e s t u d y and <now w h a t ' s go ing o n . 

0 D i d " r . Anderson mak- f c r you a p r i n t e u ' o f 

the movpiTi^n* r-^cords t h a t he had cn thp t^, pp f i l e s t h a ' 

DFS 3 u p p l i - - d t c him? 

A I r e c e i v e d a stacV -n' r t e i ' ; -.-c, , . . e , en 

d i f f e r e n t movements. To you have an .^xa-'ple o^ wi-'at 

y o u ' - t e i k i n c a b o u t , a ee ry ' - ' , ' can t ^ n y^-o 

wh-ethe r I ' ve seen i t or no t . T'e - t 

s - :ut f f rom Fr . A r ' p r s c n ; v - s , s i r . 

0 Are you awar. • 'wc c f - -

t h i ' . •-

Soverr, b er ? 

A I ur -and t ' ^ ' d . 

. pur DOS--- or * 

V p 

I t , 

You 

N'c , 

1 y no t q u11 r -e 

i k t c • 

ALDERSON REPORTING COMPANY, INC. 
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3 Wasn' t th>- purpose o* t h - e i r v i s i t t o c b t a i n a 

co.T.fletfe e x p l a n a t i o n c f ' p p l i c a n t s ' r a i l ^ r - ^ ^ r i c s ' u d y , 

get a l l t h e q u e s t i o n s aske-" ••.-•' an'ew - - s o t h a t t hey 

cou ld undp- • - • ' - - : 1 - - c 

s tudy? 

ft I assume t h a t ' s what they wpre t r y i n g t o f i n d 

o u t , s i r . 

3 And you - r e trot a ^ i z - . , are you , " r . C d e l l 

or *'r . - " " - . •• - V e a ^ y cu t s t i o ns c r * h i r o 

t h p y d c n • t u • - a n d a L o -. - u d y , 

ft i r - - * c t l y ; n e , s i r . 

C " ^ i r , who dec ided th - •--': -^ . - -11 I p ' f - -

w i ' e - • - - - • ' 

A T ; . . ;p a 

s i m i l a r s t u d y 

V e r e i ' 

cn- . 

3 t 

Mr. : r t Y 

' n T; .-, n t ? 

T r - .z , - - . - o 

11-. r f the / r 

e r '-euro P , 

l i e a e e ; • 

ALDERSON REPORTING COMP..NY. INC. 
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d i d n ' t show the t y p e i n f o r m a t i o n I f e l t I needed. rd I 

r e c e i v e d s - v p o ^ l volumes e . ? r i a l t r y i n o t o p x p l a i n 

how i t w o r k e d , and o f course I road t h r o u g h i t , and •h- ' 

mor« T re-id t ' - , i h , t r y i n g t c unde r s t and i t , I ' ' • - t 

c o n f u s e d myse l f on i t . 

And q u i t e f r a n k l y , teen T i : . 1 i c a ' <-r; f r o - * • . -

I d i d not ^ ' t - - how I c e u l d r e a i l y make a d e t a i l - ' 

becau.ep th-- e« * a i l was no* thp : -^ . 

So i n l i n e w i t h t h a t , T w a e r: ~ i e a 11 • • . 

b i t an'-' thpn t-^.'-'^nc ' i t h -^ur . ^ t t o r n p - ' s , ao- - . ' - i t 

t h - y w -- u l d ask me scfre que ' : . . • i t . 

'•• . • '• i .. • , • e .:.., I ' - " l i k p to 

move t o r: t r i k ' " - • - . - ?. '-•; • i t w -; e e ' ' -. ̂  ' 

iv»> t o r. i n . "y a u - ^ r t i w .-• • y 

Sim pi ,:.- . • . . . . . . 

; a i d t h a t war; .eot wh-i' ye 

JLFF^ r r-- :- ; • •. 

I p t 

ALDERSON REPORTING COMPANY INC 
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JUr"'" • ; - rv 'Tv, - . - t 5 i - r ove r a g a i n . 

MP. WILSON i Nev-^r m i n d . 

PY ' ' F . WIIFCFj ( i ^ e r u m i r c ) 

Q Whe" were you splect^d t. >. "v-r-'r 

t h i s s p e c i f i c s u b j e c t ? 

ft I t was soirip ' . i : r \ i ago. I I c r ' t member he 

exac t da te cn i t . Pack, 1 wculd -:-arly l a r t - / n r , 

e a r l y ' e u . 

0 Okay. Why d i d n ' t y -u gc a l o n g w i t h " r . 

L - and * r . O d e l l t o 2 •••>ar:i mo-- -••' - u t t h - '• 

m o'! ' ^ l ? 

; re ur Fon -e , ••x cu FR. :<HA: 

the qu e s t i o r 

f • 'I 

a r • , u' t Oi " r . 

r - '. * - ^ - * -

th ' f computer 

•I t I VP s a 

• I - r- * - V- ; ,-

. OU* w' . • ' 1 t h wh • 

and '- • 

t h •'. t > 

* h.- - c-

ALDERSON REPORTING COMPANY. INC. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

i3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

mgmmm 

mm 

63 CP 

ar the c o m -e u t p r '•: -- v e a 

C e r t a i n percen* r s i c n or ms-'e *h<- assu impt ien . 

New, • ' . - • • • . What do you y t -

t b i t ? I s t h a t a s e n s i b l e t h i n g ? ""hat 's r W ' h i s . 

I d O f i ' t t h i n k w- ,, t - go on and en abcu t 

wh-tn-^r b r . S h r r i l d n i s s ccmp - r t or whether he 

w^'otp" t o run up and t a l k t c 

' ' ; • / • ' ' i l k w i - •• . . . ! i . 

JUDGE HOPK : " ' ; .. . • 

t h - * -"-lyway. 

d " . ' ' ' IL ' -CN; 

n i t . 

th t , , , w i l l demon - • - • 

f • - o f t ' 

. . 1 „ . n ' : : ; ' ) : 

i : t-J t r y o 

hrcugh .; 1 1 

ALDER.SON REPORTING COMPANY, INC. 

20 F ST N.W , WASHINGTON, D C. 20001 (202) 628-9301 
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says Mr . Swain t o l d us tha t thp d i v p r - i e n - - e •-' ----ere: 

t h a t a l l poss ib le r a i l r c a - - - in the - • w i l l be open 

?. f '<-'• a merger. 

I s t h i s r e a l i s t i c or s e n s i b l e ? And *!-• ' b 

w i t n e s s g i v e s an answer. 

That's why i t ' s t n c u p s t i o n and answer f o r m , 

Ycur Hencr. 

JUDGE HOPKINS* You « r e sa.v , , 

words, tha t hp's not g u e s t i c r . . l e i as 

sub mit t ec . 

:̂ . •-'Â 'ASCHl I qe 

p o s i t i o n , bu* r e t *';i3 wite--. . 

s p • - g u p -

d e l . 

t h ; t- , . . e., s i n c e 

1 i t s e l f ? 

WILSCN; 

. o u r t •: s t i m 0 n y , r . 

THF «: •'• • -

t c w 

ALDERSON REPORTING COMPANY. INC. 
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0 R e t u r n i n g to iry g u e e t i o n , and I d o n ' t have 

v ^ r y many more bec iue- ' I ' v e r ' ' ' • -JC'^ gcnp t h r o u c h 

t h i s background now, my q u e - t i c n i s , why d i d n ' t yeu cc 

a long w i t h Mr. LaCrone and Mr. O d e l l t o l e a r n more about 

thp DNS model? I t ' s a s i m p l e q u e s t i o n . 

ft On making studies of this type, I do-.' ven 

in the previous c. sp, I dc'* -c intc ^ ;w *hey . -r 

study cr what els^^ have you. All rpceive is documents 

of th? diversions and then I ••7^ them. Tha'*; 4Y.it 

I ' v e dene i n the p a s ' , an.̂ . t h a t ' s what I was g c i e - • : :c 

h er e. 

I d i d no t f p e l r ^ * enowing how t h i s 

worked I d c n ' t knew why t h a t would h e l p me bpc- .ur-

. J ' t I wanted t o dc wae - i -

mad€/ and they c o u l d no t cor 

f c r m. 

I mejn , t r,at *s 

s t u d y . Fc I d i d n ' t c a re how ' t 

3 Ckay. What c c n t ,< ; • 

b o r -1: 

-re 

' r e s t i n n to 

V 

'.0 4, 01 

y c u 

ALDERSON REPOr.flNG COMPANY, INC. 
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remain open a f t e r ••he SFbF r a i l mppger , a l l r a i l r c u t ^ -

i n the West . 

I s n ' t i t t r u . * u i i c a n t s ' 

t r a f f i c d i v e r s i o n s t u d y , t h i s cpen r o u t i n g assumpt ion 

had a number of i m p o r t a n t i m p l i c a t i o n s ? 

ft I n ' h e - , - : ' nony th='t I rpcr -^ l l r e a d i r c , i * 

shewed t h a t t h a t was t h e assumpt ion t h a t w = - a ' ^ e , and 

t ^ i s t s what T was t c l ' . •) o t h e r words , I am answer in 

w h i t I was t o l d hp r e , as;-

0 You d o n ' t r e c a l l any l i " i t o ' • s t o crp-^ 

r o u t i n g i n A p p l i c • ' - ^ f f i o e tudy? 

ft Not any exac- . t a t i o n s . ^'o, s i r . 

3 I n a r a i l ' - ' - -<^ ' - - ^ _̂ 

an assumptiv • -— c e r t a i n w i . 

.-1 u y , 

. r p V p r 'r 

w .TUld c l o s e 

1 i c a n 

, r . 1 . . V 

I V 

we e 1, .r 

a r oa t • 

Vow, 

t il .̂ t t h e c r . ior. 

i n a r ou r 

ft That wo;:-" - h c r t h i u l 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W , WASHINGTON, D C. 20001 (202; 628-9300 
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percen t . 

mmm 

ym 
t r ^ f ^ i c s t i i d y . 

s x r => t war tr.e- i n the 

. >'HA? ASCF t :- xcr j . "he c u e r ' i o n i s 

wb.-'tnar the assu inp t ion i n ' h e t r a f f i c s t u d y t - \ * • -

c a r r i e r would n o t be s h c r t hau ' - - o r e 'ba- i 80 

per c-2a t i s t he same as ass -J mi n e t h a • 

c losed? I s th.-. ' - ' p q u e s t i o n ? 

JUDGF HOF.KINSi I s t h a t t h e - - ioz.7 

.t F . -: ' . .."'. '•.: • • u a; * i t w = e a c 1 - e u : b 

qu r t i o . . . Why d o n ' * ycu r- - gr 

JUDGF HOPKINS ; e• ' 

I . 

•'^ . ' y ; I ' 1 1 ae< t .... -

I c " " -umin" ) 

•for ey wou : 

h c r t h a u 1 c- d 

j u r : c t i cn? 

A 

ALDERSON REPORTING COMPANY INC. 
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h a u l t h e m s e l v e s t h e t way. 

Q B i g h t . ' u t l e c - ; " ; 

a s s u m p t i o n . A p p l i c a n t s werr eeeumino re the 

r o u t e s wculd be c l o s e d . '~r ; - • ^ .-v --^.-

assumine these t y p c s of r c u t p s would t p c l c r -

ft You s a i d the A p p l i c a n t s d i d ? You r 

C-- -1 -• - ' i i t t h a t way ? 

11 

Q W i g h t . 

ft I don • t have re/ * : . 

s i r . 

3 You i i d n ' t k now 

weuld t a k e / wp would have ? n o n - d i v -

o r -"eo t i n a t i o r . c a r r i e r wa ,-•---

pn e? Ycu dr ' 

A N o , s i r . 

ec she 

f r.c M 

cn- , 

Q Ch , - V ; i y . 

W ; - .;> u t ? , 

. cu 

r c u t ' '-'-xch 

•ncr 

! e e I' O Q t 3 c v , - t h p e-1 ;̂  n 

AtDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON. D.C. 20001 (202) 628-9300 
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'•^mm^^^^^mmtM^ 
e J 1 H 

q u e s t i o n and I t h i n < , I suspec t t h e r e ' s oo ina t o be a 

l o t o*' t hem, I *h;nk -'-•r- - r - - - r -"̂ orm i s i f t h i s i s what 

was assumed i n th-? A p p l i c a n t s ' s t u d y , d i - ' . 

- ^ ( f c r f l B B l s h o u l d i C t have t p s t i ' ^ o n - ; f r : - l - io r . 

abcut w h a t ' s i n t he seudy . W P ' 1 1 have a l e t ef 

arouments about what t h e y d i d c r d i d n ' ^ d c . 

MB . WILSON i T h a t ' s why : ;r r _ 1 • i i you know 

th = t a t the end . 

^R. ';HA-ASCKi ' ' u t f i r s t ycu s t a t e a f a c t a-" 

say d i i you knew the f a c t . " h t ' e _ -c , i o i_ 

a *"- ' - ' , and d i d you know i t i f i t was'' 

JUDGF H^F'^LxF; I f - ' - : e t . 

MP. ^HAHAFCH; T r. : ' • • a ^ i r c u i t c - . : - m l 

e r sut~ h - n d re'rfr . 

r-Y •••=. 'tJTLSCVi ( ^ - - ' - ' i - i - - : ) 

0 . . , ^n s WP r '.' r . " 

JUDGE H' ^*'-'«r- ; T , -c-v. 

( ' - - r e ; ) 

e V - - 1 r c u i t o u ~ r e u t f r- , t u t 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202) 628-9300 



mm 
mm 

9 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

You see . 

N c , s i r . 

MP. FHA"."FCFi A g a i n , I c b | 

s t i l l have a f a c t u a l s t a t ^ - . t en t . Tb-y d i , ; r ' - - i e • ' h---

r c ' j t 3 . They - a i d a t a c e r t a i n p o i n * , they would n c 

t5.''.p a d i v e r s i o n . 

I mein I ' v e s t u d i e d i t , so "I" know t h - y : :c 

a r u l ? . Put i t w a s n ' t t h a t i t wou; -" c l o s e d . i o n ' t 

war t t o s i t and argue w i t h " r . '^^ilson a r o u t wh. • ' s 

s t ^ t i n a i t r i c h t . Put ti.j_c: hypc th 

JU - " • ' * - : gh t b -

c t h p r w i s e , we . i re g o i n g t 

• . U y , 

t w e 

'r:'r . t a e o n . 

-̂ Y • " . ' -^LF"-: t ( 

c >j '< e ty w 1 

; 1 V p 1 cn - P 

-, W , -r C ' . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST, N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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ft ' I ' m no t t o t a l l y - - e^ ^11 c f the 

iTP-^d ncer , ' w-r.e aware f » ' 'b.-.-r-.- w- r - i ~ pe - ' a rc ' s , b u t 

I ' m n o t aware of ^ p e c i f i c T l l y . 

J And you are . o t aware o f how they w r u l d 

o p • ' • - t- o s a y - • , , 0 u r - - a u 1 b - - • ' , e d 

- vere- js = s i n g l e l i n p h a u l i-etwp.er ind the 

c o m p e t i t i v p -.-c,-?s would a u .o - - t • - ^: : v - e k - a f o u r 

rre - - h ̂  u 1 e - n -con ce t e t i v -r or e i c: * 1 v r _y c 1 e 

,-bich i s no t r a - ^ t . c , a hat--v.. r , wo^ . . . . ' 1 ' ' t h a t 

c^^ t - ip^^ l^ r rci-*e? 

miss t a t = ;Te;, - . : . : 

• t wpnt on i n *h <- s tud" 

v i t h t;-e c a l c u l a t i one- e i 

g e -. • h p r e t h 

- h ̂  v p -' • - : • 

He- r r 1 -•- :-.Z zz- . 

-, ud y . 

- ) 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WAi;i.Ne--.ON, D C. 20001 (202) 628-9300 
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-Y "P . WILFC*-; ( = ' - e ) 

3 ?, i L , c e 2 , y 0 u • • 

a t th ^ t o p , t h e t most F" 

What p e r c e n t a - c f SP r o u t - - »c ycu t h i n k 

t c d ay ? 

ft T do not havp a n t - r c e n t . I 

a l e t " f them hav-:̂  been cler--- ' ard a l e t 

c 1 o ;:P i . 

3 Do you know how "•••'.ny ZZ- r - : 

h N'o, s i r . 

3 What ab'-^ut ^ , - - -

, .;-. re rcut'^G, what per - r , oe of 

•^epn c 10 red 

^ Vo, s i r . I hae 

0 F u t y c u r t 

c: * - " ' s i n t • ' ' - ' • - r ' -e t - h. a v e -̂ c.. r ^ 

your t e s t i f o n v ? 

ft T e- • t k now i"'^ 

3 Ycu s ay ir. c r- * - e u ' - - a 

to - lay . ' . - •' ycu l i k - to •: m-Tn : * 

li • - ; • 

:w p r 

. -. ,~ r- ^ A 

o'.' , l i k - . .e av , 

. £ 4. U ~ . 

Zl 

. A T r- ~ H : 

r OU t. - -: ^ t « • ' V- had ar<- "^ct 

Q Does '• - e" as y e ; 

p "^kay. A r - ycu • 

ALDERSON REPORTING COMPANY, INC. 

20 r ST., N.W,, WASHINGTON, DC. 20001 (202) 628-9300 
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we have asked f o r and not . rece ive . ' . , o r wh - t , - i r ? 

Q I t ' - ^ your t '^st i r o n y . I ' r r t r y i n c tr; f i r d cu* 

what ycu mean. 

-e r o u ' e s ere r o t 

' ' • e l l , i t ' s l i k e I ' m s a y i n g t h e r e . A.- as 

I ' m CD ncer nee , i -

are n o t open '•eday, an;: 

oppn t oday to u s . 

J-JDGE FOPKI*'^; ' .̂ ' . -- t h a t ? 

THE WITNESS; ' ' - e , s i r . As an examplp , I 

t h i n k we've used - - we've "-̂ ad 1 " 

an! I j - ^ b e r . '"hey werp c l 

i ^ „ „ r ^ ^ . , ; - • 

e 'if: 

h - .m. 

'T̂ .;,-xas a.nt: 

a t on • 

• u t * h - n 

py d i e , -r r • '-1 -; a , -m^mm mm 

11 I h 

JUDGF h.-'^'T-. 

-m "racet " 

eu 

i ^ -,. . r • 

D Y e 

AL J iK iUN HtV-OkTiNG COMPAM't, INC. 

20 F ST. N.W , WASHINGTON, D.C. 20001 (202) 628-9300 



63 1? 
I 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q S i r , a t the^^^attom o^ page 2 , you c r i t i c i s e 

the a s s u m p t i o n i n c u a ^ ^ ^ K i i c s t u d y , ' he A p p l i c a n t s ' 

t r a - ^ f t c s t u d y , t h a t a c o n n e c t i m r ^ i l r e - d w c r l i g i v a ur 

i t ' - l o n g h a u l v o l u n t a r i l y whe^r t h a t r a i l r o ^ ' d , 

o r i g i n a t i .n g t.he t r a f f i c . 

"* t n k o i t : — would l i k p A p p l i c a n t s * ' ^ 

assumed t h a t where a c o n n e c t i n g r a i l r o a d i s i r v c l v e i i n 

a h a u l , i * ( "odd no t i '-"-rr* au led ^ t ^ . n . T £ ^.n^t 

t he a s s u m p t i o n th- t t ycu would l i k p us t o use? 

ft L i k e I s ay , I do no t hpli-e'7^ a l l thp r c u t p ^ 

are o p e n . T h e r e ' s n. f pw ''--cuments T look*:td a t wh'-pp * 

SF was the e x c l u s i v e c a r r i e r c:; cri-r - n d . "h^y 'ic-"^ 

g o i m *c anoth-.-t p c i n t , p e i n t ^ , t h a t was c ren te 

s e v e r a l c a r r i e r s . And ar ' 

an e - ( c l u s i v e r cu t -^ , and f . 

r ou t-^. 

0 W e l l , i f ' 

i ' - V -J r a j u n r - i o n o f , e-i-/ 

; , 0 ' ' •/ c u t h i n ' ' i t " s r c e J 

T, - ' - -1 ^ " 0',: • • ' 

t b - - r g i n c : ' . i r 

n -= • 

i w.. 

'--oncer ned , 

; *, 1 V a j o i n t 

, c a r ^• 

Cl l o n q - e p o r t i o n o i 

• h our ? e <.- • 

C P i - n h t . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W , WASHINGTON, D.C. 20001 (7.02) 628-9300 
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3 They a- ' l - i n o i t te • -ry or\ stuf-*" t h a t ye would 

have p / c l u s i v t - movp^^ient on i f we c l c s e d t h p r o u t e . 

3 W e l l , r i g h t . " u t I am t a l k i n g about sc r re th in r : 

t h a t ' s net relat^^d ' e r c u t - c l o s i n g s . I am ' a l k i r g 

abcu t the r e r g e r cau; 

t r f f • 

;hp sh i icper t o d i v eer. the 

• e fl new r o u t e . 

ft The meraar c a u s i r c the s h i p p e r te d i v p - - *z -• 

npw r o u t e ? 

Q P i n h t . Cc:-.' • / :'.: t h i n k th-' .t s M r v e i ' v ' 11 

Chang? tb..-ier r o u t i n g pre -ice.'^ ' c oive- th p merged oys*'-r 

a long h a u l j u n c i o n , .̂ v ' t : ' ; ^ - e i u p t h -

ju.. . . r. ot th :• connecting carrier in ? 

A W e l l , i t j u s t i - on th - r:- - . . - l i i c 

mc . • . C i V, an . • ' ' I 1 giv-^ 

y o u a n -J ; 

3 Okay. - : 1. ] ' • ' " - - ,-v . - , ' , * '. e - ' t 

p •/ •- r i, n V11 V • - t y . o •« • ' .. ' 

. a ' 'ur 1 i n " t >̂n n mo VP 

o w , ; •; 

North ri'i-' 'pm,. 

N ê  V, a r: I r p e d 

• ;n n 

-r n Pr 

• ycu w - • 

ALDERSOt, REPORTING COMPANY INC. 

20 F ST. N.W., WASHINe-'ON, DC 20001 (302) 628-9300 
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d i v e r s i c r b e c a u s « my und^ * - " - ' - r g was t h a t ycu w^rc 

o a y i m F u r l i n o t o n N c r t h e r n would never I - - ' " " happen. 

They 'd nev» r 1 * he r t h . iu led ' c 

M -̂ ir ph 1 s . 

ft As f a r ^ " a m concerned w i t h t h e -

i s r o t g i v i m ur- any r c u t e s t h a t s h c r t hau l s 

t h e m s a l v e s . New, what you ar-^ d o i n g w i t h f - ' - , " '--̂ .ow 

ye>u \11 bavp n o t some agreements w i t h 

r a i l r o a - . s i n ' h e Wes t , but ycv - us . 

3 I ' m no t t a l k i n g a b - : * r o u t e - - ' F I ^ 

ycu j u s t an; . t h e g u e s t i e -

would happen? Would T u r l i n g t o n Ncr-

em p h i s J u n c t i o n r o u t p - ^r - -

A u n c t i e ' 

3 A v e - ' . 

A I q u e s t i c - 'w >- f t -.,. . .- >., , , ^ -; r . 

3 Ckay. "̂ o i , -

' ^ a f f 1 c w o u 1 d n e ', r w .̂ y - o 

, e e a 

ALDERSON REPORTING COMPANY INC 

20 f ST., N.W,, WASHINGTON. DC 20001 (202; 628-9300 
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t hp o p p o s i t e and d i d assume t h a t r - - - e c t i n g c a r r i p r s 

c c u l d be back-d up t o s h o r t e r r ieul j u n c t i e r r , i n vou! 

view they have o v i r s t a t e d t bp r a i l ' r e f f i c d i v e r -

l o s s e s t h a t t n i s r^pr'^pp would c i u o p . 

ft I b e l i e v e s o . Yc-s, s i r . 

0 Now, a t the bo*- , s i r , you hav-

s t a t emen t and you say ther--' i s no ~-=''̂ z- - t u d y e:pt.:,;^ . 

i n s p e c t to see what e-'^fect any a s su r rp t i en had . 

*''ow, i n a d d i t i o n t c t ^ ^ i - e e ' .̂ e;.-: • -

t h a t D 'F p r o v i d e d t c " r . r - • : - , i - ' - ' t . ' .ppl ic " . t ' -

a l s o h a v e a P F C - p - ' c r p r 

o^ d e t a i l f o r r-'-cut ^ , -

ft I got son'p p r i n t o u t s , but as f a r as I ' m 

r ' , i ' - •• hew ' - c — l - - ' i p - ^ r l . 

shcw t b c s b : , - . ;-irrner 

any r e p o r t t n a t T • - • r v.- • , t " . -

p P Q P l P -

a-- f a r as I ' r ccnc- '>rn-d, t a t 

. : ; f .^^ . - r . . . 

Q Y c u ' r e t a l k i - • 

shew r . . ; , : 

r li^ • 

r'- o n c r our 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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kept. On the ^K'Z movements, again we asked f c r what the 

di v e r s i c n s were and complete i r f c - . 

t-::' ..e never rec-ev ' i t , and l i k e Z say i n 

t h i s testimony, i t i n d i c a t e s • ' • • w a s no r ^ - - r d -r ŵ  ̂  t 

"YT movements wcr- dive rtc i and w' - re not. 

3 You '^id receive, did you net, tape 

shewed a l l of the MKT mcverente ; - - •- ' f t e r *he 

d i v er o ions ? 

ft N c , s i r , I d i d nc t r ece i . • ,'.-,-- ."r. 

^nr 'erscn m i g h t h a v - , but the i n f e r * ' t - - - ^ -.-t - f 

o f i t t h a t I r e c e i v e d d i d net hav-^ i t . I cannot v e r i f y 

whpther i t was on the tape c r n c i , bu t the i r f e : 

he go' o f f o f - ' e no t ^ v- •• - -> t i n f o r m a t i o n . 

3 So the d e t a i l - yeu .̂Zr, z - - ^ s t i f y i ' - . * - ie 

l a c k i n g her*. . l i p p e r name. 

A T h a t ' s p a r t c* i t . ^- - -

n urn he r . l i k e I s ay , - - "-d 

t : •-. z number'^, i f i ' h .̂d be-n mcv-

c c u l d p u l l documer-e t i <• •. ' : • - - • - --p 

i -c c; • , . o p t a c 3 r r u ' r- . 

' 0 w , o r. 

, , , ; , ... : - : e t o u t V. r- - - - * - ' 

--; -"piing procp-3s. Fc y-. 

. .hich th» r ients werp s e l e c t e d ? 

A. P. r -•— - ' -r p ^ ? 

t^-d t y 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W.. WASHINGTON, D.C. 20001 (202t 628-9300 
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0 

ft 

Q 

ft 

0 

s ample . 

Uh-huh. 

Where a t , s i r ? 

Second l i n e . 

'Second l i i i e er second p a r a - ' r - r 

Second l i n e . "'^hpsp is; no ĉ -̂ a* 1 

My q u e s t i o n i s « Do you i^now the prccoss by 

which the -ncvenent wpre s e l e c t e d ? 

ft No, s i r . I d o r . eow. 

Q What i s the b a s i s f o r you r i n i i c a ' i - - "~ ^ t 

th=e were n o t s e l e c t e d by - t a t i s t i c a l sampl ina? 

ft .'s t .• z l e ^ am concerned on t h a t , • was 

none as f a r as what . T%ceiv ' - f our •- - e l ; - ; : . I mean 

I ' m n o t s a y i n g i t w a s n ' t ' akp - i f rcn ; a sample . ' -

eey i n g , i n o t b p r w o r d s , we d i d no- - • : ct 

as such . '^her-- eo s t a t i s t i c a l ••-\ '-Z-- t v ; • VP 

rei-e a s t h a t r f u l l i -

>»P. Ke^PASCH; ' -va ie • - r • d e r n 

t i m e s . Your Honor, t h a * hr- d i d n ' t na''- --'-nlee. F-

th e r e any q u e s t i o n about t^^ -.t'' '-'V / 

cn i' ? d n.'-- n ' • 

•.̂e •:.•'•< : from day one of t h i s cas P «->- -.'- * v-.- v iv e us a 

p r i n t o u t so we c o u l d analyze i * . '"hey d i e - ' t . 

MP. WILSON; Your 'r^cnor, •' 

f o r ^ - r r-l t o u t r-" -"cv- ,-- , ;,: :' v.; . 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 

^f'^^^^^v. .2t^±ir 
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asked anyone of A p p l i c a n t s cr DNS f c r a p r i n t o u t c f MK'̂  

ra c V em n t E. 

MR. i^HARASCHx T h a t ' s no t t r u e . I t ' s i r cur 

f i r s t i n t e r r o g a t o r i e s . We never r e c e i v e d i t . We were 

t o l d 1* would c o s t f lOO an examplp t c net a c a l c u l a t i o n 

o f the d i v e r s i o n . 

We d i d n ' t t h i n k we wcu2d pay 5 2 - 1 / 2 m i l l i o n t o 

M r . Swain to a i v e us a comple te sample , 

JUDGE HOPKINS* You are b o t h t e s t i f y i n o here 

as to what has o c c u r r e d . l e t ' s gc on w i t h the 

q u e s t i o n i n g . 

EY " ^ . WILSCNi (Resuming) 

Q As 3 m a r k e t i n g p e r s o n , you e o n ' t have ='.ry 

c o n c e r n s , do y c u , i n I c o k i n g at u,5C0 r e c o r d s , h - v i n c a 

good i d e a t h a t t h a t ' s a b i a e b l o c , e: t r : ' i c * 

be sure that this study is rearonable and z<^lir.- ^ •-" 

A L o o k i n - ' .^culd be 

zt eon able? '-^ell, here again, th .euel-i ef doce-

ta I k i n g abou . •; ycur r o r w h i ' '---'-p? 

Well , h'̂  -p >eain, ' -̂-n '* O W W h ."T t •^ n i -

l o c k i n g a t . r doesn't bother me, l u t I 

to knc- - they were looking at i t to see 

r -.- • '— - 3 ̂ 1 .1 - . e c t . 

AIDERSON REPORTING COMPANY INC 

20 F ST., N.W., WASHINGTCJ, DC. 20001 (202) *-?-9300 
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Q W e l l , your c r i t i c i s m h e r e , s i r , t h a t t h e r e i s 

nc s t a t i s t i c a l s a m p l e , goes d i r e c t l y t e t h e f a c t t h a t we 

d i d n ' t I c c k a t enough documents o t we scmehcw d i d i t 

wrong i n some way. 

What i s i t you wpre t r y i n g *o say here? 

IHR. KHAP»SCFi " 'b i s i s a cha rac t e r i 7 a t i e n ty 

c o u n s e l . He says t h e r ' i are some examples o f d i v e r s i o n s 

o r n o n - d i v e r s i o n s i n t h e p r i n t o u t . There i s no 

s t a t i s t i c a l s a m p l e . T h a t ' s not a c r i t i c i s m a t f - . ^ i t 

p o i n t . 

A l l he d o e s , as the t e s t i m c e y s a y s , i s because 

th'^re i s n ' t a s a m p l p , I c a r . ' t c o r r e c t c- r e s t a t e the 

t r e a t m e n t . How, why t h a t has t o be c h a r a c t e r i z e d as a 

c r i t i c i s m and so o n , t b a * ' s thp way ycu '. : .r t . i s 

man i s t e s t i f y i n g t h a t , ae a t r a f f i c o f f i c e r , t h a - ' s ' h e 

way you d i d i t . 

JUDGE HOPKINSs T"- " '̂ arr^uing they d i d i ' . 

Tl; -.' l o have s t a t i s t i c a l sample . 

MB. KHA^^^'"' : py opver s-: Id ' h a l , " - ; " -

H'onor. 

I ' r . F i Isor 

p r o ve 

t o be 7 p * * i 0 0 a t , h e ' 

MB. WILSONS Nc, n. 

a s t a t i s t i c a l s ample . 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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JUDGF HOPKINS; W e l l , why d o n ' t you go 

f a r t h e r ? Gc ahead and ask t h a t q u e s t i o n . 

>•?. WILSON* I have a l i n e c f q u e s t i o n s and 

I ' l l g e t t h e r e . 

JUDGE HOPKINS* W e l l , go o n . I a o n ' * t^- ink 

y c u ' r e g e t t i n g anywhere w i t h t h i s l i n e of q u e s t i o n i n g 

r e a l l y , Mr. W i l s o n . 

PY »'P . WILSON. ( P e s u m i m ) 

Q W e l l , you would aaree t h a t ^ i n a l -eve lua tc rs 

d o n ' t have t o look a t as .''any - o v p ^ e n t s when a computer 

i s making sure t h a t ycu have c o n s i s t e n c y i n the 

e v a l u a t i o n s across a l . ' th '^ range of mcvempnts i n t h p 

da ta b a s e . Would ycu agree w i t h t h a t ? 

A I f the p r o p e r i : - t i o n i s t h e r e , f u l l 

i n f o m a-^lon, I f e e l t h a t . ^ a ' ' r r i - e t . 

3 Ckay. And i n a c rocess l i k - ^ •^his where t h e r p 

arp a number c^ r u l e s , a s t a t i s t i ' - ; - lp m i - ' - t 

p i - k up a mcveuient t h a t - - w e l l , a movpment whppe every 

r u l e h - ••t:.-.-ri u s e d . Would you agree w i t h t h a f 

ji. I r^e" ' ' know bow your s a m p l i n g works o r ycur 

ccm put e r wc r 

What t i n -J i s , d c . ' T .he f a c t 

t h a t t h e A p p l i c a n t s not o n l y leek • - / mcv^- -

U,500, i t a l s o made the s p e c i a l e f f o r t to l o o k a t re 

d i v e r s i o n s and non-'',r r - i o e . ' l o o k 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W,, WASHINGTON, D C 2 0 0 0 ' (202) 628 -9300 
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movements f o r eve ry r u l e t h a t was i n v o l v e d i n t h e 

s tudy? 

I f , t o your k n o w l e d g e , t h a t ' s what they d i d , 

d o n ' t you t h i n k t h a t t h a t i s a t l e a s t as good as a 

s t a t i s t i c a l sample f r o m the s t a n l p o i n t c f •^crcbody 

r«^v iewing r e c o r d s i n a t r a f f i c s tudy? 

ft I d c n ' t have any idea on tha* b e i n g t h ^ 

a s s u m p t i o n . I f the f u l l i n f o r m a t i o n was t h e r e t c a 

c c n p a r i s o n , l i k e ^ s a y , i t would be f i n e . Put I l-.evt no 

i d e a what ycu r s a m p l i n g process war ard wha*- i ' 

e n t a i l e d . 

hP. WILSON I Your Honor, I'v r' 

motion tc str " p a couple -of items here. ""he st:-.'-f^^zt 

- • - a 

o r l e c c r d s I can i n s p e c t t c c o r r e e ' . r r. • • " ''nd 

-also, the .e-at'^m.ant a t the bot tom ef -eop " Y t t - t a r t e 

o u t , " T h e r e ' s no SFS; tudy d e * a i l " 

Ar-d the .e f o r my motion on *hot : *' ^ t 

t h e r e was a of stedy d e ' a i l , -'p r r o v : '< r ta .r to 

t-r of -.11 c«-" the i n p u t and cutpu- • 

at the top o f page u *hat s t a r t s o u t , "Th 

i n cur t r a f f i c d i v ; - r s i e e --udy, da'a c 

movpm--'ets, and of ccur'-e t h e comr 

MKT movements. 

New, as f a r as t h - • -pirpn* 

.h^ u 

the 

' y 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W., WASHINGTON, D C. 20001 l2021 628-9300 
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could not be z-sta^WS'," one of t h e oth«r p a r t i e s i n t h i s 

case. Union P a c i f i c , a l r e a d y has r<^stated t h e s t u d y . 

So, of course, t h a t o b v i o u s l y can be 'Icne. 

Sc i t seems t c mc, Ycur Honor, t h a t because 

th< ee -wo sta t e m e n t s a re j u s t wrong, t h a t the p r c - e r way 

of h a n d l i n g them wculd be t e s t r i k e them. 

JUDC^ HOPKIVi " r . I^harasch. 

?!P. '̂ -PPFAFCH; I d i s a g r e e t o t a l l y w i t h abcut 

f o u r d i f f e r e n t f a c t u a l assumptions. 

JUDGE HOPKINS; Vhy ^on't ycu e x p l a i n ? 

MP. --r V-',E a ASCH s ^ r . v - i n t p c t i f i p d e x p l i c i t l y 

t h a t t h e r e i s no way t o t r a c e today an ""̂ " :'ov'-. = - t 

t hrough the f i v e i t e r ? ? t i o n s r t o know what b-;r---rpd. 

Ther no way a t a l l . That i e i r p ::s r i r: 1"=. 

'/Jp don't know what went ir an-' what v-nt cut c'' this 

study. You can't ^r it. Yoe cannot -'T-- i" . 

Second, Mr. Swain s a i d ten ti.mee r u r i r - . h i s 

r; . e:;- eXar" - natiOH t h a t ther*^ i s nc 

That's what makes i t impcs.sible t c r e - t a t p . I - ^ ycu -̂. v P 

a proc r l y dcewn - ; , * ' ' - ' 

uses, -:.'. - - ' 

ycu c zn corr.:-^t ^ t gp̂ ^̂  •- •̂ .n you w d har'e ee • 

f a c t o r and ycu can c c r r p c t the r e s u l t TO the '.hol--

s t u dy. 

< - ' - 11 1 y W ^ - t V ^ ^ r; „ ; . . ., 

ALDERSON REPCATINC COMPANY, INC. 

20 F ST, N W.. WASHINGTON, D C. 20001 (202) 628-9300 
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rm 1 I urn no t g o i n g to r ehearse i t t h i s t i m e , the 

2 e n d l e s s , end l ens e f f o r t s to -apt a n y t h i n g f r o m t f p 

3 A p p l i c a n t s t h a t would enable us t o ma^e c c r r e c t i c r s cr 

^ r e s t a t e m e n t s . We've d i s cus sed t h a t ove r t h e weeks . Your 

5 H o r c r . 

6 But you w i l l r e c a l l " r . Swain b e i n g on and 

7 s a y i n g what he s a i d . ^ say t h i s i s c e r r e e t . That .s 

8 what M r . Swain s a i d , '^'bere i s n o t h i n g t h a t I c c u l d c i v e 

9 Mr . S h e r i d a n t o say l o o k at t h i s , and what do you t h i n k 

'0 as an e v a l u e t o r cf the changes i n t h e i r assumpt ion? 

11 JUDGE HOPKINS; I t comes down t o me and 

12 appears l i k e t h e r e i s a d i f f e r t u c e i n i n t e r p r < - -

13 Tha**5 a l l t h a t we've g o t her-3. I dm not geir)g t c gre.nt 

14 t h p n.o*icn t o s t r i k e . 

15 RY "'P. WILSCFi (Fesuming) 

16 3 S i r , on the m i d d l e c-̂  page u , y o u r l e r t word 

17 on t h t answer c a r r y i n g over f r o m the p r i o r 

13 " >-V pot h e t l c a 1 . " What do y p o t h e t i c a l 

19 t f, r r e ? 

20 A W e l l , *hp 1 ? ^ • • - - - e c u t , ^ - n 

21 assumi - w le - - . ; 

22 zm conce rned , ec t h a v i ' i g ' , •' lc : ; '* . ''now 

23 w' r i t ' " - • ; ; a l cr n y p c t h . t i c a l Ipcaur-e i r ee-e 

24 e - I u n d e r s t a n d i r t h a t they took n 

25 h yp .-:*h e t i c ; - : • • r . - r. -

ALDERSON REPORTING COMPANY INC. 

20 F ST. N.W., WASHINGTON, D C 20001 i202 628-9300 
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what t h e y w e r e . 

I know i n some cases movements were l i k e 

grouped t o g e t h e r i n FPLCs and c e r t a i n t h i n n c were 

grouped t o g e t h t r r , were oompactpd, so tc speak - - T t h i n k 

was one of the wcie 1. C c n s o l i " compac ted , 

someth ing l i k e t h a t . 

I n o t h e r w o r d s , when you do t h a t , I d o n ' t know 

whether i t ' s a c t u a l or what i t i s on *he i - e rma * i c r 

r e ce iV e d . 

3 So arp you conc- ' rned i b c u t t h " o r i g i n s i - • p 

d e s t i n a t i o n s , whether they are a c t u a l cr n-)*-? 

ft T am concere ;;ut c o i i p l e t - - en 

t h p IT. 

3 Comr • i n f o r m a t i o n . "Tf hypothet'- :.-c s 

in t e n d cd t c - ' ' ' , m t s : ' 

stud: i t e r a t i o n s t o nc---.i-„ the impact tv,^, «r/"p and 

t r e c.''i 1 e r i g ht t h a t h a p pe ' ^ " r e w' 

i t p a c t on a l l the r a i l r e a d e ir. -• ' 

r' • •-- - , do you t h i n k t h a t ' - - or.^ of t h . ' - *: • 

•• y t o - • ^ " " i g h t 1 ' ' '•' 

A ' - . 

3 Now, you are not in ' ' i c , 

was not approi f o r -- arp yo i r d i c 

p r i a t e f o r A p r l i c a r t s te 

you 

wa. 

i m p i ^ t r-f 'he "F/ -d t r . 

ALDERSON REPORTING COMPANY. INC. 

20 F ST, N.W., WASHINGTON, iJ.C. 20001 (202) 628-9300 
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s t u d y i n g the SFSP merger? 

ft No, I am not i m p l y i n g t h a t . 

Q I n f a c t , do you a g r » e t h a t i t ' s b e t t e r *c t^-y 

t c p r o j e c t what t h i m p a c t of the MP/UP and r p l a t e d 

t r a c k a g e r i a h t s would be cn 1982 t r a f f i c , r a t h e r than 

assume t h a t they would have no impac t a t a l l , which 

would be what you w o u l i do i f ycu w e r e n ' t s t u , l y i n g i t ? 

ME. KHAPftSCH* I t h i n k I am g c i n g t o o b j e c t t c 

t h i s , ana i f ther-? are aaymorp q u p s t i o n s l i k e t h i s , r.e 

beyond the scope o f the t e s t i m o n y . "^hp t e s t i m o n y i f *he-

t e s t i m o n y o f a t r a f f i c o f f i c e r about - • o f the 

a r s u m p ' i r n s and r e s u l t s . Fxampies i n the d i v - i r s i o n 

s t u d y . 

I t i s n o t , I r e - p a ' , a ' - r i t l q u e o f the 

ccmput - r p rog ram. I * ' - a c - ; i t i ; 5 u e , i .f you w i s h , ' • 

r p s u l t s as a t r a f f i c - a e . 

KP. WILSCNJ is no' a computpr r • • • 

q u ' s t i o n . Th is i ' ^ a t r a f f i c o r i e n t e d o u p s i i o n . Wouli 

i t • t c l ook e* i r p a c t r- ' 

t - ' ZioK a t t ' 

J I - - ; Ycu• • - • 

, . r program t h p n , r i e ' h t ? 

••B . WILSON ; No. I ' "i t ' . . . . 

m a r k e t i n g s t a r d p c i n t . 

JF ; . . 

ALDERSON REPORTING COMHANY, INC. 
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TKF WITNESS* I ^-bought you were t a l k i n g abcut 

what ycu were doing i n the computer example. 

PY MB. WILSON: (Besuming) 

Q The question i s , dc ycu agree t h a t i t would be 

bette'- using *he 1982 data to -'^irst determine how that 

t r a f f i c would be a f f e c t e d by *he MP/UP and r e l a t e d 

trackage r i g h t s before you move on to determine how i t 

wculd be a f f by the SFSP merger? 

A I f you had i n f o r m a t i c n f . shew the c o r r e c t i o n s 

i n t here, I would see nothing wrono with t h a t . 

0 Would i t be t e t t e r to dc ' v-* than not dc 

that? 

ft To ' p x t e n t t h a t ycu know what happe'-'pf, 

ye^=, s i r ; i t wculd Le ccod tc dc t h a t . 

3 F i r , i n your response to t h ^ next q u . - t i c n , I 

t h i n k , ye:-., ycur one-sentene-- - • — yeu say ycu 

were able to determine whether some cf our assump* 

were r e a l i r t i c or scun-*. 

Expl in hew you e^ : that i n Icokinc 1' •-

prin*-?u*. 

ALDtRSON REPORTING COMPANY N. 

20 F ST.. N.W,. WASHINGTON, D.C. 20001 202) 628-9300 
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1 ft How d i d I do t h a t ? I l o o k e d at t he samples , 

2 some o f t h e samples . 

3 Q Cculd you e l a b o r a t e a l i t t l e b i t ? I mean were 

* you a b l e t o d e t e r m i n e f r o m l o o k i n g a t the s t u d y movement 

5 shoets what assumption-^ w • -ed and bow they a f f e . . red 

6 the t r a f f i c f l o w s ? I s t h a t what y o u ' r e d r i v i n g * her- ' 

7 ft W e l l , as f a r as I am c o n c e r n e d , l o o k i n a a t 

8 thptr and the r e s u l t s t h a t they shewed, to sep whether 

9 t h e c a l c u l a t i o n s and the a s s u m p t i o n s were r e a l i s t i e — 

10 i n o t h e r w o r d s , I ' m t a l k i n e about the r e s u l t s t h a t they 

11 shewed on t h e r e , t h a t ' s w - - ' k i n g a b c u t , whether 

12 t hey were sound or n o t . 

13 And I would say t h a t ' s w*rat I 'm g i v i n c an 

14 o p i n i o n cn . 

15 C At t h ^ - -gp , you d i s c u s s a d i v p r s i o -

16 m u l t i p l i e r o f I . F ' ' on • ; . . xe >. . . i VP - t o -ex c l u s i v = 

17 t r a f f i c . Fo ycu knew wh->- th-.- c l a r s r-f t r a f f i c 

18 m u l t i e l i e r s are t h a t v c u l d te a s s c c i a t - d w i - e 

19 t r a f f i c ? 

20 k I ' v - - thp l i - t , - i r . •• • , ^ r . 

C ••«' e - --) u a g ; 

22 f r o m between 7"̂  p-^rcent an;* - :s o f 

2 3 t . r , r j m l t ^ r - ' . ' ' 

24 ft I ca- out t ^tement 

25 H 1 . - . . You 've -:ot one • . Tf • t ycu 

AlOERSOH REPORTING COMPANY, IHC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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r e a d s , t h a t ' s f i p p . I n o t h e r words, t h e r e var- c u i t e a 

v a r i a n c e on t h e r e , s i r . 

0 Don't a l l c f the c l a s s cf t r a f f i c m u l t i p l i e r s , 

whpn th e y a r e m u l t i p l i e d by 1.57 equal a ICO po- - - t 

d i v e r s i o n j u s t l i k e ycu s a i d they should? 

MR. KHABASCH* Are you askino him whether 

t h a t ' s f a c t u a l l y t r u e i n the computer program, or should 

i t be t h a t way i f he assumes tha*'s true? I t ' s --' 

f a c t u a l l y t r u p . I d i s p u t e t h a t . Eut oc ahead. ^ou 

j u s t keep a s k i n g him q u e s t i c n s abcut the computer 

program i n s t e a d of what he's t e s t i f y i r q a b c u t . 

THE WITNESS* I t h i n k we've r . , red i t . I f 

th-a t w ̂- o n l y used, you'rp r i g h t . 

= . VTISOV* ('Veu-ire) 

3 That . -y -rju- . . t o e . 

A I f I c c u l d comple te answer, i " t v-, - -v,-

tbp o n l y t h i n a u s e d , you a re c o r r e c t . Fu .̂ when you look 

r o v - r e r t ; . ' ha'c are exc l u s i v e- t e-e x c l us i ve , - :e 

ne t shew m c ^ n t . f- n i s a y 1 n G 

0 

i n v c l v . 

A 

t -•', -..-^ -r,- r - - t • ^ eh t ? 

I f y o u ' r e e x c l u s i v e - t c - e x c l u 

•: c - .X c 1 u r i V e , y e rr ' r a o r r t v-

• r my 

ALDFRSON REPORTING COMPANY, INC. 

20 F ST., N.W WASHINOTON, D C. 20001 (202! 628-9300 
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p e r c e n t c f i t . ,*.nd t h a t ' s what I am s t a t i ' - - - y 

o p i n i o n h e r e . 

Q Okay. New, my q u e s t i o n was, j u s t t c rake 

we v«» got t h i s ^ l e a r , and t h i s i s a l l that f - i on 

w ^ - i I f you I c o k a t t he t r a f f i c , the e'. . 

m u l t i p l i e r and you m u l t i p l y th-^t by the 

e x c l u s i v e - t c - e x c l u s i v e m u l t i p l i e r , you ar - - - . - . g t c ta 

a t a 100 p e r c e n t d i v e r s i o n f o r i l l z f the t r a f f i c , 

a r p n ' t y c u , so i t wo:^ . ^ve t e be ano the r f a c t o r 

as s p e c i a l • c f the - " a t v c u l d h r i - e - " t 

percen tagp ; • • - • - -

ft Ycu'rebre:. - u;-te-:.rr-eer:.. 

threw ct'-;er factors : - -'' • , - - '• • ----- •-.--

1 - - • , e - : - - s 

e xclr . . . - - - : .- - . 

per ee' 
V — 1 

f = r-

J 
23 :: 
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AFTEPVOON SESSION 

(1*36 F.y . ) 

JUDGE HOPKINS* L e t ' s ge t back on the reccr-a 

t h e n . 

M r . W i l s o n . 

Whereu pon, 

JFPRY M. ^HERIDAN 

t h e w i t n e s s on *bp s tand e* "he t i m e o f t h e rpe---.r^s, 

resumed the s tand and , h a v i n g been p r p v i o u s l y d u l y sworn 

by thp A d m i n i s t r a t i v e Taw Judgp , was f u r t h e r examined 

and t e s t i f i e d as f o l l o w s * 

BY .MB. WILSON: (Fesuming) 

3 ^ r . c o u l d you t u r n to page 7 c f your 

s tateme.-r t h e r e ? You d i s c u s s a t t h e t-:p i n ycur 

d i a l o g u e w i t h * ' r . '•'harasch he.- s t a t i c r s were c l a se^ 

i n th-^ ArPl ioant--^ ' r -^ i"" t r a * " f i i - d i v - - r - - : - n s t u d y . 

De ycu knew whether -i ty s t a t i e n s i n 

'-p l i 0 an t s ' stur:y werp c l a s s i f i e d rved bu t net cp-'n 

t o r e ' - i p r o c a l e w r t c h i n o ? 

A I f any ' -s tat ions w-- . ' '^11, T t h i n k th^-y - -

o f c o u r s e , f r ' - - - • - . . - r - t i o n h p r e , " ' . i rpos . 

- s u m p t i o n . T h a t ' s wh--. * I am d o i n g hppp . 

I n o t h e r words , h e ' s a i v e n mc a que ; ' 

I ' " " assuming t h a t i n ans.!.-rLno the qu- - , but 

i e a l l y e-, t> c- - •: t ., ^ ^c . 

ALDERSON REPORTING COMPANY. INC. 

20 f ST , N.W WASHINGTON, D.C 20001 (202) 628 9300 
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3 I have e l i m i n a t e f ^ s e v e r a l q u e s t i o n s d u r i n g 

l u n c h . Your Honor , so we move cn t o tb= m i d d l e o f page 

9 . 

T h e r e , M r . S n e r i d a n , cn y c u r f i r s t t J l l answpr 

on page 9, you ment ion p o s s i b l e m i s t a k e s by A p p l i c a n t s 

i n c l a s s i f y i n g p o i n t s as e x c l u s i v e l y s e r v e d . Do ycu see 

t h a t ? 

ft Yes , s i r . 

Q Other than the twc small s t a t i o n s of E t t e r , 

Texas and Hamlin, Texas that were breught out i n 

cross-exarrination, are you aware of aey s t a t i e n s 'bat 

were m i s c l a s s i f i e d i n Applicants' r a i l t r a f f i c d i v e r s i o n 

study? 

ft I covered ;.ne other s t a t i o n back on • ' ^, 

M i l l e r , Texas. "h-- i n d i c a t i o n was th . t i n *h * * - r * i r-z r. y 

o' Mr. Swain, t h ^ t ty^^ t̂ was cc--^, ' " a l i a s . Peally, 

i t ' s a l o c a l p o i n t . 

3 I under-rtand t h a t . I believe i n the 

tostimcny, " r . Swain v̂--*- i * -^•-^-.t have been 

- e-d Dallas, and ror th.^ c erd i t was con; - e a • 

s t u dy. 

A "• '• was t h e ot t h a t I had t h o u g h t and 

w-̂ ;- aware o f . '».ther than those - -

MR. '<Hh" A-''^y-1 Fcr th."^ r e c o r d , I d o n ' t â -

ALDfRSON REPORTING COMPANY INC 

20 f ST., N.W. WASHINGTON. D.C. 20001 (202) 628-9300 
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t h - . t as a s t i p u l a t i o n . 

JUDGF HOPKINS* He ' s j u s t s t a t i n g what he 

says . W e ' l l l e t the r p c o r d speak f c r i t s e l f cn t h a t . 

" 3 . WILSON* {^psumino) 

Q Eut ycu are not aware o f any c thpp than 

H a m l i n , Texas and the p o s s i b i l i t y o f " i l l e r Yard? 

ft I n the decumpnts , i n what I ' v p seen , t h r s p a r e 

th= o n l y ones I ' v e seen . Yes , s i r . 

3 Now, s i r , a t the bo t tom c f p'^ce 9, ycu say f o r 

movemants t h a t are p r i n t e d c u t , t h e r e i s nc s h i p p e r name 

or cons ignee name. 

I s i * - your under s t a n i n g t h a t A. p p l i c a h t r 

ne t t a k e i n t o account s h i t p p r and cons ignee na 

t r a f f i c d i v e r s i o n s tudy? 

A The documents I ' v e seen , -> -,-- ^ 

i n d i c a t e they - : i , but not a l l , becau~p r .^cates 

t h a t t h e y ' v e condpnspd or o o n s o l i ; ' » -

have y o u , and I d o n ' t t h i n k t h a t , you knew, they r an do 

ce p •-' 1 - h 

wa y 

t r i t on some o-̂  t h e i r r t u f f , 

i t ' s open or c 1 o e d . 

The t h i n g of i t i s , 'here 

cculd checi' on a.ny e f p l l e 

was n o t i n my -accounts. 

3 r e you a • - ~ • - - - -, ̂  ; - .- >,.-.---

u emputer tapes were and few ^.^i^y wer 

ALDERSON REPORTIN COMFANY, INC. 

20 F ST., N.W , WASHINGTON, D.C 20001 202) 628 -9300 
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check s h i p p e r names i n t h e t r ^ f f i ' - ' ' " - r - ' i o n stu^^v 

p rocess? IJ 

A No, I * " n o ' - r v a S W P th eut.-^r p rog ram. 

MB. WILSCN; Gk^-y. : ;oving t o pace 10, tv-p 

l a s t spn t ence on t h e answpr c r r y i n g ever f r o m paop 9, I 

am s t i l l g o i n g t o -^ove t o steik-_' ' h a t s e n t e n c e . 

'"he sentence says t h a t i t ' s i m c p - ' c 

check a n y t h i n g A p p l i c c n t s d i d c r to c o r r e c t t h p i r p p r o r s 

or r e s t a t e t h ' - i r r e s u l t s . ^n-z of the e t h e r Fro tpe* i r * ~ , 

Uni on F a c i f i c , has a l r p ' d y f i l p d someth ing t h a t r ' ^e t a t e s 

A p p l i c ^ . T t s ' r= - su l t s so * Y i z -••'•-••' -n" c s r ' t pe- - -

co r rec - . 

And, o f c o u r s e , i t ' s cur • - ;*r-— *>-,-

no t i n p o s s i b l e t c chec)' «• et we d i d . Fo, iP'.:aU'--- " Y ^ 

s t ter ent i s j u s t f l a t l y . r o n e , I rrovr te - - ; * 

; u ha V ^ ^ r 

M - . Kharasch? 

. P V P 

nee i s a b e o 1 u t e 1 y 'e 

11 

on th;. - b e e i e . 

n 01 1 e .soT -e-

Tf; 

ALDERSON REPORTING COMPANY INC 

20 F ST„ N W WASHINGTON, D C 20001 (202) 628 -9300 
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would gi v e us t h i s o p p o r t u n i t y t o ';'o so. 

BY MB. WllSO'-'i (Fesuming) 

3 Py "we," you m<=an you, y o u r s e l f ? 

ft W e l l , the Katy. 

MR. POACH; Your Honor, may I j u s t say cn 

behalf of the Union F a c i f i c , t h a t i f yeu read the 

t . -tr-'ony we s u b m i t t e d , I t h i n k ycu w i l l i - ' -e--' i t 

does n e t say t l ; a t the study can bp r a c c u r a t e l y . 

I t says we t r i e ' i a p a r t i a l r " sta tem p.e t . We 

go--s on at sonp l--?nath t o e x p l a i n why i t c a n ' t be 

r• • — d a c c u r a t e l y . 

PY MR. WILSON; (Fesuming^ 

0 '^urning t c page 17, V r . Sh.---'-. r -- W P I I , 1' 

not s u r e . F .-• ' ".o t h i s . I ^ t * 

1 - • tea d . - - - c V e n -

* i, ^ s o w p o ̂  *• '̂ , . -/ - ; i ' 

o-̂ -t t : . - , please ? 

A Yes, I hav^ -u. 

3 You '' i.-c uss t 

movement frcm 

A. 

-;-,., ycu d 1. - - -

. ̂  V i"T-_(" _ ̂ ^ ̂  Cc : ' ' 

p v 1 - r- - r 

I ' 

c 
A What pa- on, s i r ? 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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s e r v e i by t i :e MKT, de they not? 

A T h a t ' s c o r r e c t . 

Pnd they i n d i c a t e t h a t t he commodity i s 

m e t a l l i c o r eS / d o n ' t t h e y ' 

A T h a t ' s c o r r e c t . 

Q 'OPS t h a t i n d i c a t e ' o y ou tha h ^ t * K e consignp? 

on t h i s move i s e r ebab ly ' " a t i o n a l Z i n c i n P a r t 1 - ••• • 1 --• ? 

ft That would bp N a t i o n a l F i n e . Y P S , s i r . 

0 And where ie; ILinc l o c a t e d i r 

Par t p l s v i l l e ? 

ft '^n ehP " F T . 

Q And who serv 

ft MKT t h r o u g h p. - a l - w - : • - • - . r -r. 

Q : • p l i c a n t - : . • . - -; 

j o i n t rcu t«= r t,:- - • ' - ;, i '. . , 

' : - ' - e - - ' Z i ; _ - e i - ; . .-v, j 

A C o u l d n ' t t h ' y ' ? 

' ^ - - n -->ur p c l i c y on a ry r o u t t n -

C W P I I , d'- you t h i n k - ' ' •< 

: r c -n t, h e - c 1 c e ; 

: u 

.1 - re u 
* . 7 

I o n ' t i . - i . i ' 

i r 0 .T ^ 

•i e' 

p o i n t to 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W , WASHINGTON, D C 20001 (202) 628-9300 
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63U; 

Q Okay. c u t then y o u ' d s t i l l , i f i t w?r a 

c losed i n d u s t r y , y o u ' d s t i l l r e c e i v e a l i n e haul 

d i v i s i o n on t h p move? 

ft We would r e c e i v e a d e s t i n a t i e n l i n e on a very 

C C o u l d n ' t N a t i o n a l Z i n c a l s o s t a r t r e c e i v i n g 

z i n c t h r o u g h the Laredo Gateway r a t h e r than Fagle Pass? 

ft T do not t-_ ^y ^ 1 - w ^ r-o , where t h i ' r . p - ' -^-z i ' i l 

comes f r c m . Nc, I c c u l d ne t answer t h a t . A l l I ' r 

say ing i s i t ' s f r o m Fagle Pass and I ' V P g o t t c >•-:-:";»-

t h a t ' s where i t ' s g c i n g t - -"-v. t - t . You 'd r -e 

them i f they c o u l d do t h - i ' . : vp no i d e a . 

3 So you d o n ' t Vne-w wh'-tber a rou'-*- o" 

UP-Cal las -MKT, f o r e x a - , ' ' ' a ee m pe * - • - -.-

r o u t e a g a i n s t t h e Tentson r e r -

ft Not ever F -rV " . ' - i t would r o t j - - ^ , 

0. Was Ur-,Fa ] ia s-KK'" over la..- , • 

\ Put • , t i r ever 

3 I u n ; 1 . . . I a n d . 

A I f y - . t t c ' 

-. - r-. r. i ' - " s e r v . 

omethino i r .-onriP'-t i o n --J 

f a r 

a 1 ̂ c. 

ALDERSON RtPOftTiNC COMPANY. IHC. 

20 F s r . N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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6 ? <i U i 

C The next answer on page 19 , ycu d : 

M. "̂ ^'?, -^1- ; - u say tr..- -i i - , er she . I d be TlO 

r..:.-r-r r- t i n s t e a d o* 2R per ' - - -nt . 

Tr t l • ' cause you ass';- " : ; • ! • ' - • ' 1 

c l o s e r o u t e s on t h i s move a l s o ? 

ft Yes, s i r . 

3 Pnd what i s the bes t r e r v i c - r o u t f ' h i s 

p a r t i c u l a r mov<^? 

A Today? I wculd say tha* i t ' s by tpp 

f! o v em a n t . 71 - f;'- - ' - - • • * ' -

rr,-- r ger , t; - * f- 'weu Id ^ 

' ^ ' i r t h i - r , and w.- re* *-p'. .-V'- t;- - j , - ' - . 

r o u t - w i t h us . 

^ "-11 , ; 

V r -: .̂ 'li - r - •' ; y - 'd ? t ' - ' ' d o ' ' 

A ' : , • • . - « 

ALDERSON RtPOPTING COMPANY IMC 

20 F ST,, N W WAbH^' e 20U0I <-930Q 
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63U5 

MKi" has worked p r e t t y c l o s e over the "pr '« a y 

because we get our Kansas City haul to Fenison which 

wore short l i n e and yeu get yeer long haul from 

Deniso n. 

And we have cooperated. Pu^ -'rMin. a f t a r the 

merger, wp dc not fr»el that wculd be *he case. 

3 Well, do you t h i n k SESP would cancel t e 

route i f i t meant ice *c t r - " r i c r 

? --t t f i c ? 

A That I d c n ' t know. T - - Union F a c i f i c 

w o n ' t c i v e us a r o u t e down t ' ow. 

y o u r r o ' J t ° , w e ' r e o u t p e r i o d . ''Cw, . 

-••ou cancp l 

I -"cn t know • a r as coir, p p t i n a on i Put I d o n ' 

b e 1 i e v e «• • 

Q Okay. . e r n i n g t o pac--

Mv-"-r_i4'5^ t h a t movement shows on *' 

de - . .rn of San 

l o u t t tnat thp d.e.:* i • 

In t r y i n g 

• V n h a d a car 

ALDERSON REPORIINU v. ir-C. 

2 0 F ST., N W W.\SHINGTON D C. 20001 (202) 628 -9300 
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Antcnic, we're t a l k i n g abcut a commodity which i s foe-* 

products. P.n-i I've checked SOTP of our movpments gcina 

to San Antonio i n connection with the SP and, of course, 

i f you w i l l n o t i c e , t h i s went to the SF over Feniscr, 

and I f i n d notnina going to any open indu'jtry on - • •• 

t h a t was re c i p r o c a l . . 

Most of i t i s going l i k e to H. F. Butz, which 

gc-r̂ s o u t , I t h i n k , t c Bu t t s , "-;. i s -- or Hebco -- • 

me — Hebco, "Texas which i s a l o c a l p c i n t . And 1 t':iek 

t h i s i s the case of where thpy co".'-^r-- semp ef the 

o u t l y i n g areas i n t o the c i t y . And that's wha-*- I :'eel 

t h i s i S / I'-cau-ie I did not f i n d anythinr*. 

I've gone through cur reccrcs *ryinG *e f i n d 

anything t h a t would be food product.r e tc a S-

in d u s t r y l i k e t h i s was that was cpen *c r e c i p r o c a l . 

Usually, i t ' s a l o c a l pein^ l i k e , s j y , "-ebco 

or cnp of the other surrounding arpas. T', • ' ' • - - I 

b i -d i t on. Yes, s i r . 

0 That's your basis f o r your t h i n k i n g • " -1 s? 

?, YP-. ' , • -

3 

A n t en i c ? 

0 

P e a r l P r e w i m ? '"hat 

Who r - - J t h a t ? 

would be open, 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W. WASHINGTON, D.C. 20001 (202) 628-9300 
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ft I ' m t r y i n g t c t h i n k o f the l i t t l e s w i t c h l i n e 

t h p y have t h a t c o n r - c t s , I ' o n l y w i t h t he SP. 

And i t i s c c n s i d e r e d r e c i p r o c a l . 

3 My i n f o r m a t i o n i s t h a t South. - ' e c i f i c i s 

s e r v i n g i t . W e l l , d o e s n ' t P e a r l ^ r e w m g Ccmpany b r i n g 

i n t h i s CO in mod i t y ? 

A They b r i n g i n some m a l t , some t y p e o* m;?lt , 

bu t I d c n ' t b e l - . - . . i t ' s under ~T"~ 2 0 . N'-iw, i t c c u l i 

b e . I would have t o check on t h a t . 

There a g a i n , I ' d say , you knew, we c o u l d oc 

t b ^ r e today t o San A n t o n i o and you 'd spp we c a n ' t 

c e n t r e 1 and get our . ; -.. ee -oday . r t l y , you 

a l l have some i n f l u e n c e t h e r e to ..7et your I c n c h a u l cn 

i t . 

We d i d no t ge t cur I c n a b d u l . 

3 W e l l , t h a * ' ' t - -r-• - In f luence as be ing the 

spr v in g C l r r : : - e *n t o n i c r •- w'- ^ " ' r • 11 i n-

t • . . . . . . . . r u t i n c: s . 

A And that ' s w. ' - 1 you' 11 - * t - . . - PI 

h,eu 1 a f t e r " -ger . 

cl'-^ar cn t h i s , i f t h i s c c 

r 3n y i n San An 

1 n g 

ir,aeed the d • r ê  

t h i - . 1 c :a t s w e.e I • 

ie located, i r i t net? 

ALDER50N REPORTING COMPANY, INC. 

20 F ST., N.W WASHINGTON, D.C. 20001 (202) 628-9300 
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Wt 
f 3«P 

I f i t was P e a r l B r e w e r y , i t would be San 

A n t c n i c . *-id I see you a l l took 66 p e r c e n t c'' i * 

anyway. And t h a t ' s why I c o n c l u d e d i t would be IOC. 

Q Now, i f ycu c o u l d t u r n *o pace 21 and ycur 

d i s c u s s i o n o f MK'^-C-U5 near the t o p c f the page, *be 

i n f c r m a t i o n shows t h a t ' s i t a r e c i p r o c a l l y s w i t c h e d move 

by SFS? t h e r e i n T u l s a , does i t ne t ? 

ft Yes. 

0 1*1 l i k e ycu t c assume t h a t the c o n s i a r - o -

t b i s move i s Safeway S t o r e s i n T u l s a . 

ft Wa i t a m i n u t e . I havp t h e wrcnrr cnp . 

0 MKT-C-U5. 

- V. , u a, e X c u s p me. 

' F . '•'F r ' I H * Fxce - - f c r p you 

c o n t i n u e , c o u n e e l , ycu ; :. - " e r i i n ' " t o • as 

m e r r t s . I t ' s my u nd ers t a n i - r* i r 'Y-- c e l l a p s p 

t h a t '' r . -̂ w a i .. 1 made thpy r e p r e s p n t i n u m b p r 

qu^t,^ o f t e n -- siX/ p i o h t , 2̂ 4. I am not . sure i t 

i s a '- - Vp'nen t . 

I f y - u «- e r t t c p u t - , • t ̂  ,̂  _r-

MF . ' , :, ; 

on page 2 1 i n the answpr 

"P. KFAPASCHi 

JUD-FF FOFKINF; 

ce - Ve men' 

ALDERSON REPORTING COMPANY, INC. 

20 r ST. N W., WASHINGTON, D C. 20001 (202) 628-9300 
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wi*noss s a i d , as I u n d e r s t a n d i t . Go ahead . 

BY ' ' r . WILSON* (Fesuming) 

3 ^--feway served by MKT i n Tulsa*> 

ft Y e s , i t i s . 

Q With r e c i p r o c a l swi* • v i-r Santa Fe and 

Unicn F a c i f i c ? 

A A l l c a r r i e r s . 

Q S i n - - M'-'T serves '1- —e-1'-- - ••, - ' • : r ^ ^-•--•^ 

a b i l i t y t o c l o s e Safeway Stereo t c r e c i p r c c a l s w i - c h i n g 

keep -- w e l l , i n f l u e n s p SFeP t o ke-rp t h i s r c u t p oppn and 

not c l ose t? 

A '^o, s i r . They would s t i l l b r i n a i t to "^ulsa 

and l i v e i t t o us ^ t t f p d e s t i n a t i o n j u n c t i o n . 

And a g a i n , i f t h a t happened, you'd get ycur 

l i n e haul'.' 

.? '-̂ p would oPt our --• - \ 1 l i n t - h a u l , y e r , s i r , 

i n s t e a d c f s w i t c h c h a r g e . Cn t h a t o n e , i f I c o u l d a d i , 

of course i t does shoJ t l ; t i t ' s two mcvpments or ' h a t . 

^ u ' - 1 - 0 , veu ; l id t ake a 7C.9 p e r c e n t e a i r cn ' h e ' . 

Of c o u r s e , 1 i k f 

L o o k i n g a t Y K'Z-C -'-'̂  ° , 

i ; - BN-- ' lamath F a l l s - ^ F S F 

i s , c o u l d n ' t . c i f i c 

t h i s r c u t • •'' 

.11 V t r s 1 ' 

. o n 

A I D E R S O N K t P U K I I N v j C U M P A N T i f l t . 

20 F ST, N.W, WASHINGTON. D C. 20001 (202) 628-9300 



6350 

» 

1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

ft Yes, they could. 

3 What i s there about the merger t h a t ' s aoing te 

make i t more l i k e l y t h a t te^s shipper w i l l use SF's 

route from Klamath F a l l s to Cypress a f t e r 'he "erger, 

compared to using SP's route from Klamath F a l l s to 

Cypress before the merger? 

A Okay. On t h e r e , as f a r as I am concerned, i f 

the SP, i f the Applicant g'?ts to Kansas C i t y , of course, 

number cne, thpy are going to cut 'he '•''aty cut. As far 

as I am concerned, we would have no route. 

Now, as the f a r - • -inct ic • --wee" yee ^ r i 

the PN a f t e r t h a t , I would not know. Fut i n my 

experience i n trar. r .:c, I cannot v i s u a l i z e th-? ''- >-or' 

hauling themselves 1 y ""la t - " a l l s wh-n *cday they are 

g.-ttine i t to '-'a;. . C i t y . 

Put anyway, we wculd be out, t u * ' '--mot. 

l i k . say, vi s u a l i r ^ p the that kind of a 

haul. Again, t h a t ' s my c r i r i o n and experience. 

Q Turning to page ?2, you d i r - ; - i r t.-p niddlp 

- ; * * ; • : • ; yeu - • : • 

22 — i t ' s in - ;ule c- - , ••er.i-

toward the end ĉ f i t yeur * * • - . ^ f a c t 

t h a t ^ cars wpre uoed. 

How do you know -

' W e l l , on t h e rV ^ - . ^ •• - y i u , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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i t showed under t h e symbol C, i t s a i d equ ipment owned y 

compet ing r a i l r o a d . W-11 , y o u ' r e r i g h t . Tt c o u l d havp 

Q That c o u l d have been UP or MKT; r i c h * ? 

ft T am no* .sure how your computer model would 

c l a s s i f y MKT up t h e r e . I d c n ' t know i f y o u ' r e 

c l a s s i f y i n g by the o r i g i n p c i n t o r b i anybody i - ' ^ .-

r o u t p . I am n o t f a m i l i a r w i t h the mo''f. 1 t h a t much te 

know whe the r i t c o u l d c r c o u l l n o t be MKT c a r s . 

But I would agree i t p o s s i b l y c o u l d have been 

CCNW e q u i p m e n t , s i n c e they a l s o sp rve F remon t . 

0 But CCNW was no t i n v o l v e d i n t he p r e d i v . 

r o u t e , was i t ? 

ft ^^c. ^u* - serve F ' . Y o u ' r e r i g h t . 

I t was n o t . 

Q I f t h i s werp an ''KT c a r , would you d i s a g r e e 

w i t h t h e d i v e r s i o n percent,-;-:-? 

A No. I dcn't b e l . - . -iuipment woul ' 

a f a c t c r on ' -pvement. 

3 T u r n i n c t o t h e t c p of page FU --... " • 
j * • '' e a n s we ^ ? 

THE PEPnpT"^* Answpr* " No. I don'* 

the equipment would have a factor on this movpment." 

*'P. KHARASCH* I t^':-'' -•---'- --jn 

ALDERSON REPORflNCj C O M H A N Y , INC. 

70 F ST., N.W , WASHINGTON, D C. 20001 (202) 628-9300 
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d i a m e t r i c a l l y opposed comments. 

""Y KP. WILSON* (Bpsuming) 

0 Mr . S h e r i d a n , wcu ld you l i k e t o amend your 

a nswer ? 

ft W e l l / as f a r as we are c o n c e r n e d , i t would 

s t i l l be a t o t a l l o s s on i t . I f the ^"^T car was 

i n v o l v e d , I d i d no t b e l i . e i t would make any d i f f e r e n c e 

i n us r e m a i n i n g i n t he movement. 

C Do s h i p p e r s have an i n f l u e n c e on whether 

c a r r i e r c l o s e r o u t e s i n your e x p e r i e n c e ? 

ft P o s s i b l y i n some cases , b-Jt i n many, n o . 

0 Would a s h i p p e r he i n c l i n e d t c t r y to V.-f^ \ 

r o u t e open f o r a r a i l r o a d *hat i s s u p p l y i m i t equ ipment 

t h a t i t ' s u s i n g f o r i t s t r a ; ; ; f i e ? 

ft Ve ry p o s s i b l y . 

3 Now we can ^r- •• o *;; j p c f pac? ?u . '"here, 

a t thp ve ry f i r s t l i n e , you p o i n t ou t tha* 

wo'rld be comp-^* i t i v e f r o m en t o Tpxas . 

Hew much mere c--r':^ t i ti vp would the SF*^? 1 e 

than 'Southern Pacific's c - o u t e froT: Ctpgon -z 

A W e l l , t h e r e a g a i n , i ' wou: 

you were g o i n n . I t h i n k l i k e t o ••.orth 

would be somewhat s h o r t e r . To seme <^cuthwps* p c i 

: e 

1 1 

wculd not be much c f a s a v i ; 3ust on 

ALDERSON REPORTING COMP,\N>', INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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wh-^re you a r e - o o i n g . 

0 Now, back on page 25 , you r f i r s t sentence cn 

t h p t o p of page 25 about t h e p r r o r s : n f a i l i n g t o 

c l a s s i f y p o i n t s , i s t h i s sen tence a l s o based j u s t cr. 

thos.- two examples , the mi so l a s s i f i r a t i c i i s of H a m l i n , 

Texas and F t t e r , Tpxas t h a t we t a l k e d about e a r l i e r ? 

ft And " i l l e r , Texas . Yes . 

3 I f i t i s c . i s c l a s s i ^ ' 

ft V e i l , t h a t ' s wha": I based my d e c i s i o n c r , wae 

those t h r e e p o i n t s . T h a t ' s what I was awe-^- ' " . 

f l E . WILSCN* Your Honor , I have ano ther m o t i o n 

t o s t r i k e on t h i s pac? tnp sen tence by i t s e l f , t he t h i r d 

paragraph on page 25 . A g a i n , I b e l i e v p * • ^ .— -.--.-c 

b e g i n n i n g , "Tee r , t h - the d a t a , " l e f l a t l y wre-ie-. 

There i s no evid^-nce i n th ' - r e c o r d t h - ; ' i . _ ; c o n s i e ' e n t 

w i t h t h * - - 1 - -men t , and I t h i n k t'- - r-'-cord woeV' ^ <-. 

b e t t e r i f t h i s sen tence w. e r i e < p r . . 

JUDGF , , . : * I . : ' ' t h i n k i t V-- g o i n g t c 

•n^.i'p much ' : ' : Sf-nce i n t h i s b r " - - o r ' ' . '^'ut -" .pway, I 

am go ing ec deny, w i t h o u t w i t i r. j t - r ' r . '•'h;srr -o 

s t a t e t h a t A p p l i c 

: -r ̂  : f o ,, 

r . - i t t . 

compu' 

; ycur t 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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6 3^.h 

ft W e l l , t h a t ' s what I was t o l d , and T b e l i e v e 

a l s c I read t h a t i n Mr. Swain's t e s t i m o n y . 

3 How c o u l d Applicant:; run thp prooram i f i t 

wasn't w r i t t e n down? 

ft I wish you'd t e l l l ^ ^ ^ I don't knew. I'm j u . - t 

going by what was supposedly i n the * -imony of r . 

Swain. So, you know, dcn't ask mei ask Mr. Swain. 

Q Weren't f l o w c h a r t s -^or a l l the programs made 

a v a i l a b l e t o a l l p a r t i e s i n the case? 

ft That I don't know. I am only going l y ŵ -a* 

was i n the tes'imony t h e r e f o r my - --err:en'. 

MP. WILSON; A l l r i g n t . are a l l the 

q u e s t i c n s I have. 

JUDGE HOPKIN'^; " - . «'h ? e i ec'; . 

MF. •<}:AFA:'CH* I WOU .;, •- touch i t . 

JUDGE ! '̂  •"-'- •: - : -.r.k ycu . Ycu a r.- -:^-'r - pd. 

MR . •-' • • " "-.SCH ; u r • e V. t h p 

en of 

than w >- 3 

MR. WILSO.'i* Since ycu cann^^t c 

the weight the statement w i l l b. 

he 

nr 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N W WASHINGTON, O.C 20001 (202) 628-9300 
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JUDGE I!0^"KINf* .̂ " w i l l be ppce ived i n 

e viden c e . 

MP, KHARASCH* And a* t h i s t i m e , I would mcvp 

a d m i s s i o n o f the o t h e r v e r i f i t i d s t a t e m e n t s made by 

v i L n e s s e s who were not c a l l e d f o r crose-p-<aminat i o n , and 

the ba l ance o f t he e x h i b i t s t h a t go w i t h them. 

JUDGE HOPKINS; I f t h e r e ' s no o b j e c t i o n , they 

v i l l bp r e c e i v e d i n e v i d e n c e . 

MR. KHABASCH; Your Honor/ t h a t c o n c l u d e s our 

p a r t o f the rhow. 

JUDGE HOPKINS* Thank y o u . 

MP. STEPH'^Nc-cNi Your Honor , I -m o c i 

thp cr e OS-p X • • - • ' ; * ; - n on ' r . '- • - orr, - e l T have a t tcv - f 

cu r system mc.-e eh =i t h^ve a l i ' t i e t e t t e r d e t a i l en t h -

M.exican border p o i n t . • . 

J U : F ^ i--evT.. 

s ungp s t i or . 

Are you ready? 

, . '. ••• I ^ : ^. r 

thp w i t n e r , 1 " ! 

•• 1 u 

" e ' o e . 11 

- i n a * i e n . 

A s ",' ̂  •' • 

1'. 

i o r p r o b a b l y know: , w-

: i c a n P a i 1 w,iy . " . 

ALDERSON REPORTING COMPANY INC 

20 F ST. N W , WASHINGTON, O.C. 20001 (202) 628-9300 
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accident. In l i g h t of that l o s s , I have arked '•r. 

D a r n e l l , the President of Texas Mexican, t c adopt " r . 

"a r t i n e z ' s testimony, and he w i l l be hpre t c 

cress-examined cn operating matters with respect tc 

labcr questions t h a t would be normally addressed by * . 

Rartin ez. 

I hev- --Wf--' " r . Ramcs to address these 

questions. Before the cross-exam i n a t i -lan, i "-̂ a 

conterei.ce with counsel, the flpplic- • counsel agrf. 1 

to waive cross-examination of Pro' ' r Corrado-Prave i f 

we jrake him a v a i l a b l e to counr a conference c a l l , 

and we c e r t a i n l y w i l l do t h a t , and we :unsel for 

saving us tha* p f T t . 

They a: 

:e1is i f c 0mehod y 

..̂  , 1 .. . . 

;: tha t the par 

And 

: or of 

enror the f i n a n c i a l 

any * i •. -, n : ̂  1 

^ y h a V p . 

.;- no r-'' ' -

th.a 

JUD̂  

ALDERSON REPORTING COMPANY, INC. 

20 F ST N W. W ASHINGTON, D C. 20001 (202) 628-9300 
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t h e s t a n d " r . Fames, p l p a s e . 

''h'^ reu pon , 

ANDPFS R. RAMOS 

was c a l l e d as a w i t n e s s i n the a b c v e - p n t i t l e d case and, 

hav ing f i r s t been d u l y swp-n hv t h - A d m i n i s t r a t i v e law 

Judge/ was examined and t e s ' - i f i e d as f o l l o w s ; 

DIRECT F'̂ -s ^•^^^•'"ICN 

BY MF. WVITF J 

Q S i r / would you s t a t e f o r t h^ r e c o r d your name 

a n r ' ' i t l p ? 

A My nome i s Andres B. Fames, known as Andy 

?::;-cr. I -im Chairman c f t he Board and C h i e f F x p c u t i v e 

O f f i c e r of the Texas f. e x i c ^ r -a i l w a y Company. 

3 And what i s the add res r :er o f f i c e , 

A My o f f i c e i s a t '1200 Washinntcn i n 

L a r e d o , Texas . 

3 ' ' r . '^amos, d i d you cause t o bavp prepar-.-'i a 

- 0 

v e r i f i e d siatement which appears a-. 

Texas ''exican's a p p l i c a t i o n f o r tiark,-^ 

wbl-h : ;- r ' -u-A'' 

Yes, 

3 S i r , you cauep 'v.,.. ... 

c a l l e d V e r i f iea S t a t emen t i r tp ; 

number TM-"'? 

A V p - , T 

ALDERSON REPORTING COMPANY INC. 

20 F ST, N.W., WASHINGTON, D C 20001 (202) 628-9300 
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1 Q Are those documents tr u e and accurate tc the 

2 best of y->ur knowledge and b p l i e f ? 

3 A Yes, they are. 

^ MR. WHITE* You may c r o s s - e x a m i n e . 

5 CROSS EXAMINATION 

6 BY MP. STEPHENSON; ^ ^ t ^ ' 

7 Q M r . Pamos, my nam ;̂ i s "-ee " tephenscn . I 

8 r e p r e s e n t t he A p p l i c a n t s -s c a se . 

9 ft Yes . 

'0 MB. F" ;r- . ,^evi A t t he o u * - ' , Y cu r ir Oh o r , I 

11 wculd l i k e t c havp i d e n t i f i e d f c r t he r e c o r d t h r e e 

12 documents . I unde r s t and t h a t the f i r s t upcoming 

13 d o c u f f l p n t i s 7 9 . 

14 JUD.:5E HOPKIlI'^i ' I ' ha t ' s r i g h t . 

15 MF. STEPHENSON* That w i l l hp F rr x ."px ' - e .ua l 

16 ' f o f 1 9^ :^. 

17 The next e x h i b i t w i l l bp T--x *"px Annual Report 

18 tc th- Texas Railroad Commission f o r the F i . -x 

19 Months cf ' " I . That w i l l fp -'0. 

20 And - -^ ^ r d e x h i b i t i r, , - - '^ r vearly 

21 1 . I i c - ' ica n =a 

22 Company, Loads and Empties f o r ' 8 1 , T ? , ' ° , and 

23 1984 up t h r o u g h August of y e a r . 

24 These documents were a l l o b t a i n e d f rom 

25 . - V w o r k i n g pape r s . • 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D.C. 20001 (202) 628-9300 

,r» n n I n i t 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

6 359 

JUDGE HOPKINS; 

i d e n t i f i c a t i c n . 

w i l l be marked f c r 

(•"he documpnts r e f e r r < - ' " 

were marke-' . h i t Numbers 

SFSP-C-79, 80 , and 81 f c r 

i - ^ e n t i f i c a t i o n . ) 

JUDGE HOPKINS* " r . S tephenscn , scmp o f the 

o t h e r s want c o p i e s . 

3Y MR. STFFHENSCi; * (Pesumi ro ) 

3 r . Pamos, a t page 2 ct your v e r i f i e d 

s t a t e m e n t - - and I am go ing tc q u - - * ' - you f i r s t ^n 

ycu r v - r i f i e d s t a t e m e n t i n o p p o s i t i o n t o t he m e r - - r , t h e 

longe r of t h e i c c u m e n t e . r page 2 c f t h a t d o c u i r e r t , 

you s t a t e t h a t 50 p e r c p n t e f "^ex '-'ex'e t r a f f i c i s 

dereni -^nt upon o r i o i n a t i o n ; . : on ce-.e- - - rng c e r r i - - -

Are ycu s a y i n g t h a t t h a t ?̂  -'-

t r a f f i c t h a t ycu r e c e i v e d f r c m • ' i - - - : r r F r - . c i f i c c r 

Southern P a c i f i c t .lay? 

A T h a t ' s - o r r e c t . I n c l u d e • isc "r 

N a t i o n a l Fa i lwaye of ."-.txico. 

^ ^f- ' s connect i c n s f - - • ' 

A : ' : . 

C I n I p '- : - .-1 a t your we rK pap<: r s , ard 

sp--cif i c a l l y the dor - I have - -^r 

i . .. t i c a t i o n 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W.. WASHINGTON, D C. 20001 (202 628 9300 
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document showing your t r a f f i c volumes f r o m January '8U 

t h r o u g h June of 198U, you w i l l see on the r i g h t - ' -

col'omn , I have put some f i g u r e s ; o r i g i . t r a f f i c , 

2,£i88 c a r s . 

Do you see t h a t ? 

ft Yes , s i : . 

0 3y or ig . - 'na ted t r a f f i c , you mean t r a f f i c t h a t 

i s Let r l i n e d t o o t h e r r a i l - v^irded t - - - - t 

r a i l r o a d s , you o r i g i n a t e and f c r w a r d t c o t h p r r a i l r c a d s ? 

ft Yes . Th is i s o r i g i n a t i n g cn our l i n e . 

0 Okay. ."nd t h e - o^ 

'eepon d e n t s ' r e a d . That i s , r r o e i v - d f rom e t h p r 

r a i l r o a d s and t e r m i ' - ' * ^ on the Tex " e x ; c o r r e c t ' ' 

A ' " h a t ' s o o r r e c t . 

3 And i n 'he f i r s t half c: 

and i ' t - . - r l i n e d 13.2 percent ci ycur 

receiv--d at interchange „'. 

y-.r t r a f f i c . Is that correct? 

A I t -^eeen't s'-ow the - • 

ar-j you r f inur- . -s? 

? Cn t . . 

A Yes, I - • • - - . - - • ' 

^ , you o r i g i n a t : ? e 

0 . Yes , T suppc 

3 . . j t c t t c c o r r 

- -. -, .— t- V- y Q u h --',- r -• 

IS c o r r e c t . 

ALDERSON REPORTING COMPANY, INC 

20 F ST., N.W., V'ASHINGTON, D C. 20001 (202) 628-9300 
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t r a f f i c ? 

A Yes. 

0 And l o c a l t r a f f i c a.'^cunts to 17.2 p e r c e n t ; i s 

t h a t s o r r e c t ? 

ft I t ' 'oes f o r t h i s p e r i o d . 

Q For t h i s p e r i o d 

ft Yes . Thp f i r s t h a l f o f ' S U . 

Q I s the f i r s t h a l f c f 'RU unusua l f o r ""-z Tex 

Mex , o r was i t d i f f e r e n t than i t has been i n the -rast? 

ft I t i s i n *^- -^-^-t - - e t we handled mere l o c a l 

t r a f f i c w i t h the movement c f c c a l and g r a v e l i n r u l t i r i e 

c a r s . 

0 So, o r d i n a r i l y , ycu would not expec* t h p I c c a l 

t r a f f i c t o be •. s gppa t as i t i s ? 

ft T h a t ' s r i g h t . - • h a l f o ' ' ^ ^ i .: .̂ 

l i * t l i - h e - i v i " : - . 

3 Vow, would ycu a t i r e - w i f - . ; r , t h a t t h e 

t r . 1 IS i n t e r l i n e d , f o r w a r d e-i cr i n t e r i i r p 

r e r e i v p - ^ , - r -.--.'-';.- • , t - r- l o c a l *o the ""ex "ex i s 

0 '-̂  • V u 1 n e r 1 b 1 --- e ' 1 V e 

'•iou'"' you agree w i t h that'' 

A '-o, not -:-ntir'^ly . , r . ""h 

-n tag*; * i s s u b - t c t te riv--

3 Wh^t .. .rr-PT* •> gp bp -'-rZl 

ALDERSON REPORT'NG COMPANY, INC. 

20 f ST., N.W.. WASHINGTON , D C. 20001 (202) 628-9300 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

^1 

22 

23 

24 

6361. 

ft About 5 percen t , I 'S.ink i t i s . 

3 How does tha t happen? 

A Ckay. L p t ' s say we o r i g i n a t e a l e ' . cf scrap 

i r o n i n Corpus C h r i s t i l o c a l l y on our l i n e . The 'Missouri 

P a c i f i c ha*̂  access t c the same sh ippe r s . .'nd the samp 

shippers t h a t ship w i t h us can ship wi th the * ' i s sour i 

P a c i f i c through B r o w n s v i l l e . And .̂ ha^'s the higgest 

e -- r t . 

Other i s t h a t o r i ' - ' i r a t e s and comes by water 

e i t h e r t hrough the channel or by beat ^ r c " *bp O r i e n t o r 

frcm Furope. We have shipments o f i r o n and s t e e l 

a r t i c l e s t h a t come i n , depending cn th.r> d e s t i n a t i o n . 

There was an occasion wher^" used t o -

some i r c n o r e i n '• . f o a d s t h a t were d i v e r t e d te '^e 

South-iPD P a c i f i c t h r o u g h .>.nle Pass, and t h a t ' s years 

ago. Fut t h a t ' s s t i l l a o c s s i b i l i t y 'cdav ' - h r i r - c e d 

t r a f f i c , but t h a t c o u l d amount t o m. e.ee S 

p.-.-cent l o c a l - t r a f f i c we ccun t to-lay. 

3 So i ' ^ I un-'p-"* — ••' .'OU, r - ----' y-- i 

l o c a l t r a f f i c ycu t h i n k i 

. . . r p c i p r c c a l l y . - . - or 

Southern T z c i f - - - - o i p r o c a l l / .-witch-. Te ' . i t ? 

A W e l l , b o t h ; t h a t o r i g i n a t e at Cor; 

of the s h i p p e r s -•- on both l i n - / 

' - V p a c c: 

am 

f o r .̂ r e s e r . 1 t h -. 

ALDERSON REPORTING COMPANY INC. 

20 F JT N W WASHINGTON, D.C. 20001 (202) 628-9300 



6 36 3 

m 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

.1 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

same shipper i n t h e i r ewn l i r - , l i k e the l l i s s o u r i 

F a c i f i c . I n the Southern P a c i f i c , they dcn't have 'h^', 

but they can, under r e c i p r o c a l s w i t c h i n g , handle seme 

through E r o w n s v i l l e , and so does the H i s s c u r i P a c i f i c 

thrcu:jh Erownsville, to be able t o -- dependina on the 

l e v e l cf rates that are quoted cr on a contract basis. 

3 Okay. Would ycu agree with me t h a t wit.-; the 

exception of t h i s 5 pppcent of your l o c a l t r a f f i c - ' - . t 

i s subject to d i v e r s i o n , the res t of the l o c a l t : 

i s going to be t r a f f i c that ycu r p f - i e , wh^thpr or n ' 

the Santa Fe and ^cuthern P a c i f i ' ? 

A Yes, t h a t ' s t r u e . 

Q And w i t h r e s p e c t t c the t r a f . : c t h a t i s 

i n t e r l i n e d , f o r w a r d e d o r i n t - r l m e • --.'ed , t h a t 

t r = ^ f f i c , t o the e y t p r . t t h a t i t i ? --; a l c 

Mcx p o i n t , i s g o i n g to c o n t i n u e t c -rv^- o v - : • x 

Mex , i r rps; pect i VP - - * 

Wouldn't ycu a g r p e with 'hat? 

? Yes. ^ut J may c , i t thpre's vppy fpw 

car loa s h ' ' 

c t n r wcr 

from 

- 0 •> t V/1 -

/ . . . , -

'ow, can you t e l l uf; how 

- • t e f yeur • • •; t f i c th 

:-iOw mu 

t c-

ALDERSON REPORTING COMPANY, INC, 
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P a c i f i c? 

ft For what p e r i o d ? 

Q W e l l , l e t ' s t a l k about 1Q8U. 

ft Dur in r : 19eu, I wculd say 75/25 a p pre x i ma t e l y , 

S o u t h e r n P a c i f i c v e r s u s M i s s o u r i P a c i f i c . 

Q What was i t i n 198 3? 

ft I n 1983/ i f my memory sprvee me c o r r e c t l y , 

i t ' s a p p r o x i m a t e l y the same, w i t h maybe a 5 pe rcen t 

d i f f e r e n c e . I t c o u l d be up or down. 

3 A l l r i g n t . So no t much has ch--r.':. ' .• - •-

M i s s o u r i P a c i f i c merger? 

ft I t h a s n ' t chang^'^ s i nce •?3 ^nd ' 8u t h ? ' 

m u'.: h. 

C' '-'hat are ycur predominant t r a f f i c flews -wire 

Southern P a c i f i c ? 

ft Seuthern P a c i f i c wee: . ' 

g r a i n p r o d u c t e , •'ood p r o d u c t s ''or C< .-. '- -o, 

and i t ' s mostly t r a f f i c * r-i - i - - ' r - - " '•' x i e o , t o s t l y 

e F ound . 

- r , s c r a [ 

- - •- - - r y . , c 1 -. -• - / -erne cc-i 1 , •• •• ' 

your h =>.:; i c ccr 

f i c ? 

P r a c t i c a l l y seme o f tv.. i n ,̂ 1 u d 1 n 

ALDFRSON REPORTING COMPANY, INC, 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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Q Ycu heard the t p s t i m c n y e a r l W ^ ^ c d a y w i t h one 

of the w i t r e s e p s ^rom the MKT about w^. '•n.^z Union 

F a c i f i c r e p o r t s i t s g r a i n l e a d i n g s a t l a r p d c . 

What i s ycur knowledge o f t h a t ? 

A W e l l , I -^en't remember. Would you t e l l me 

6 what h e s a i d ? 

7 3 One of the witnesses i n-i ica ted t h a t per'-^r.'-

8 th "'isscuri 1?.. e i f i c dees net re p c r t g r a i n t r a f f i c *' -

9 i t moves acres. herder a t Larpdo. Did you b- - e ̂. t 

10 t r * i m c n V ? 

11 A No, I d i d n ' t . "^bey d o n ' t r e p o r t i t ycu say? 

12 3 I s i t your dgp t h a t t h s o u r i i c 

13 dees r e p c r * g r a i n t r a i r i c ? 

14 A YPS, 1 am sure '-.Y.-̂ y F . 

15 3 The Missoe; f t - wcul 

H- than 1 CC c a r s of 'Train 

17 1932, w o u l d n ' t t hpy? 

18 ft .'or-: t ! y'' 

19 G Ye: 

20 A Oh , 

21 i ' . 'cu 

22 • . r . wner'-:-

23 i n t e r c h a n g e c r t'-

24 a t 

25 
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ft Yes. 

0 Wha* i s the change? 

ft '.he chanca came abcut ^nd i t ' s p r e s e n t l y 

arcrnH -- today i t ' s a; ou* 7'^/25. At cne time i * --jfc 

about 50/bO. I'm t a l k i n g t o t a l t r a f f i c . 

0 North and southbound? 

ft W e l l , t he southboun-^ 's a l i t t l e -- ' •- - *'-P 

ncrthbeund's a l i t t l e d i f f e r e n * . " h i s i s southbound. 

On thp no r t h b o u n d , i t used to be something l i k e iF/'F 

a.":-" i n my f i g u r e s T have abou* ^0/20 today. 

A f t e r the merger ef -he '.-o/^ a b o u t , 

t i p d i n w i t h t he Staggprs A c t , both or these havp l y 

h u r t u s . 

Q H-^ VG yeu found that your tr-^fiic r 

down or are your volum' wn only in cemcer-i'-or ^z " 

" i' sou r i ---i c i f i c ? 

ft No. A p r o p o r t i o n of th 

h ' l i n g cf g r - m , mcc* Con asucc ' " gr.-; i n , a rd c f '•ou r 

o • • . r • r -• * r • a u t o m e L 11 e 

3 Tn yeur o p i n i o n . 

i t 

g . 

l i o n s ' 

l a t m 

ALDERSON REPORTING COMPANY INC. 
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• throua h 

' J tomcdi le 

o r i o t n the g r a i n --"-np- f r o m , because i f t h e y o r i g i n a t e , 

which they do g u i t e a b i t , i t ' s ve ry hard t o comr--te 

w i t h a d i r e c t s i n g l e l i n e -ncverren* o f " i s s o u r i P a c i f i c . 

Thp merger . l i d py*pnd t h p i r t r a f f i c f c r l o c a l 

s i n g l e l i n e movements .^11 the way t o - a t e c f 

W a s h i n g t o n . And the o t h e r t r a f f i c , the au tcmobi l ' ? 

pe-*-s. -i tuKen ^ l ; -o f r o . f i ..othpp mov^t'->r*,o o t h e r ' • ^ r p x 

Mex, and so i s t h e i r TCFC t - a f f i c . 

3 You 've t a l k e d about 

t r a i n a t L a r e d o . Can ycu d p s c r i h ' - . 

What ' s i n the t r a i n ? 

ft h p '• r => i r. . , ; -

p a r t s and m o s t l y scut.-i i eur.': , .* '-r T , . 

i s n ' t , i ^ p u r p o r t e d •• • .-, * . ' r , r u n . 

i - r a i n en - i.p , ' i . ' , - r ican - , , , 

ti •- oa •:>^ thina oe tp "t-xie • to run it '••.;'• 

•i • • i n imum o t • - . 

Tt npver '- • . 

o* au' -omcbilp i • : • ... ' ;.. . „ - -

shicm-.'- --.r-r , 

0 L i ; — wha kind? 

t - . ' 

A W p 1 1 , • 

ALDERSON REPORTING COMPANY 
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i n c l u d e d t h e r e . " u t v e r y few ' 

o v p r a l l , r ecause ^r.ey hav-- -rr-

i nf̂  ust ry i n •/ i co . 

Othpr , i t dcesn•• 

ar.-' r- ;;dy to eo are added onto 

up. 

-••.re; compared •• •. -^he 

. lus t t he c a r s t ha ' 

th ^ t *-rain ec makp i t 

0 Do they ad-1 t o i t a* t.̂  

ft At the b o r d e r . 

3 Whpn i t com«=s te ' 

I s i t e s o l i d 

ft ""hp c a r - t -̂a t -

*'an A n t c n i c , 

c o m e l i k e t h a - . Tt p , 

WhP'l '-»•-!* -'-IJ.-.r-

tuH in. 

'--

o t h T [ 

1 oc urnn ta * i on 

,A 

lor 7 

" o V p a ' 

o t h . 

ao thr - ee* '~ u 

h a V 

, 1 
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in;-pec t i o n i s 

of i t m .-.-• : h p r s Tay 

n o t . 

C I n t b ^ no r thboue : t - ^ f f i c , eces t h a t » c v s 

ac rcss ac re r a p i d l y than t h e o r d i n a r y t r a i n ? 

A C P - ' " s h i r - ^ - t - of a u t o m o b i l e par t . - - - v . 

f a s t e r t c t h e h o r d e r . 

sane t i m e t o c r 

s c u th b c u r : . 

' ' : ' x i c a n > - - .-

•> 
w 

p r 

ft W P I I , 

encucb ca r s a l 

C I t 

g o i n g 

-TOPS t h r o u ' - ' h 

'. 1 X 1 

n - r e l l V t r t i e ' e , t 

: b p y 1 - a V p r 

.1̂  W e l l , 

•^o V 
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Tex "cx by thp N a t i o n a l P a i l w a y s ' f M p x i c o . I 

m----tino n e x t w-̂ ek i r " x i c o Cit-,. * • f--— * u p . 

3 Wi th whom? 

A W e l l , r i g h t now i t ' s wi . Cf c c e : 

I hope t o n e g o t i a t e w i t h t h e ^ c u t h e r n P a c i f i c to 

t s t a b l i s b a f a s t t r a i n a l s o cn th - . - - . 

0 So your mepting will be wi' in *'e>;. - z> 

wcrk o u t a r u n - t h r o u g h t r a i n t o t ' • - r i n -

W i t h t h e DP t r a i n ? 

ft Yes . Ff c o u r s e , t -. - o u l d . '^asis t c t r y 

t o co.npete w i t h the au ' - i l e i n d u s t - y which they hav-^ 

tak en a 1 rrost 1 

c a m e r: 

ft 

0 

- - . .- - • ken t h a t . r a f : 

. 1 1 ? 

Yes , omp of i - , T * i r , 

, 1 

T - x i c a n Govprnr 

ALDERSON REPORTING COMPANY iNC 

20 F ST. N.W., WASHINGTON, D C. 20001 (202 628-9:,O0 
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C What r e n e f i t c r advantages " •-- v-cvprnmen 

o f Mexico -IP t I r e - i t s o w n e r s h i p o f t 

P i i l r o a d ? 

A The f a c t t h a t eve r s i n c e i t was e x p r o p r i a t e d , 

and t h a t ' s how i t became a p a r t o f t h a t , i s t o a s s u r e 

e s s e n t i a l s e r v i c e a t t h e b c r d p r i n Lat-pdo w i t h the U .S . 

because i t ' s c o n s i d e r e d the f o r e m o s t cateway t o " e x i c o , 

t h p s h o r t e s t d i s t a n c e t o any p c i n t sou th of 1 , 

" c n t e r e y t o C u a d e l a j a r a , and a l l of chore p l a c e s , as 

w e l l 7 .'- b p f n o wherp t h e be -1 - ' - - • - - -

j.r.Z. f o r w a r d i n g a g e n t e - , w ' ". r p h c u s p 

b i a ge r than a n y t 1 n o on 

----- - t h a t •• ' '- 1 ' t h r o u g h r a t - - -

50 percen t c* a l l Laredo t • ,<ice an'' 

Wc ul 

ana n c 

you i s t ; . . way 

'ĉ  , - f cou r s -• nc 

Y e s , 

Vou ' v 

ich a-

ALDERSON REPORTING COMPANY INC. 
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ft Yes, t hey d o , bu t not ar many or as p f f i c i e n t 

as the ma- ' o r i t y o f those i n Laredo . '^h.^y'vp f p e n t h ^ r p 

f o r e and y p a r s bef o: re w.. : • • , , s . I 

t h i n k l a r e d o w s t h e f i r s t one to r e a l l y handle 

i n t e r n a t i o n a l t r a f f i c . 

0 When yeu came t o work f o r "--x "-.x i n '-iP 

years ago , w a s n ' t i t ? 

A 1936, U9 ye?>rs a'-'o. 

0 F c r t y - n t n e yea r s ago. .• was t e 

o f l a i edo i n r e l a t i o n t o t h e o t h e r -i^ys at t..'<.t 

t i - t e ' ' Was t h a t s t i l l the p rpdcminan t - -

A I ' d hav? t o r e l y on - - , , cn c em p.A r i eon s, 

because I d o n ' t h^-ve t h e r - a l ' ^ io - ; ' - - ' - . wha* "*vp 

seen, i t was s t i l l - - i t s t a r t e d w i t h ox e i r t ' , - '-•.ck 

1 - n e r a i - r e ; i c w e r e b u i 1 1 . ' 

h ides and o t h e r p r o d u c t s t h ; e . - r e movir-r -

Bcc>vn~ V i l l e , and t h u s t h i s i s how the • 

I t s t a r t e d t c wcrk ;d r i r e e 

IQ-.f-'. We -^r'--; ' :!/ g o t the r a i l r o a d r o u t e i n i ^ ^ i . 

• • - :r 

" p X i r o , o f c ;- ': ̂  - • , r - p 

. t y o f p 31 a b 11 s h . •; d 

- X Eur pr V ic--' . 

C You • 

ALDERSON REPORTING COMPANY. INC. 
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t o get i n t o i n a l i t t l e more d e t a i l . What •'ces *he 

custom b r o k e r do? 

k He has - - f o r example , e n o r t h b o u n d 

e s p e c i a l l y , t»-.- 'd. S. custom house b r c k p r must h a - ' ' -

t h r c u g h cus toms , Knew the t a r i f f s , knew w h a t ' s 

d u t y a b l e . They a re r e s p o n s i l l e t o the c u s t o n s f c r 

proper d u t i e s l e i n g p a i d ; i f i t "ovpo i n l o n d , t o see 

t h a t i t i s p r o p e r l y r e l e a s e d , be i t a t t h e p o r t or 

wherever i t ' s u n l o a d e d . 

Southbound f c r w a r d i n g agents a rp pecp ie t h a t 

have a l i c e n s e f r o m the " p x i c e n Government a l s c te de 

t he same t h i n g cn thp r e v p r s e s i d e , t e h i l l i n c r c p p r l y , 

t h p n t o see t h a t t h e d u t i e s -- . - .-^]_y p a i d , and 

e v e ry t h i r . p a n d u p . 

"r. • . 's a l m o s t . .-. i c a l d u * i e s on each .-̂  i : . , 

decend i n g on w*̂  i c h way i t ' e - — - sci;* h . 

0 And i t ' e ycur f e e l i n g tha* ' i r e r i o has ae. 

3. ant age over e t h e r -i - • . cause t h e / ha-.' e 

c u ' - t j n s brcker-- - - - . t r u c t u r - t c hand: 

1 - • — - nd p •• 

f - - - i n c e i n v o l v e d = r t , ,. v.. w, - ' ' - e a l 

; o e . 

V Ckay. " l ive u: the i i s t a n c e •: . 

a ' 'vantanps -* d i s t a n c e s ? 

r e 

A.DERSON REPORTING COMPANY, INC. 
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ft W e l l , l e t ' s compare two gateways t h a t are 

c o m p e t i t i v e t c L a r e d o . T h a t ' - o w n s v i l l e , w i t h 

M^tamoros a c r o s s ; Fagle Pass , w i t h Pie-^ras Fecras cn t h p 

Mexican s i d e . 

Poth o f those are f u r t h e r f r o m ^ o n t e r e y . 

MF. '-.'••T'^-: Fxcuse me, * 'r . f'amos. Could ycu 

keep y o u r v o i c e r:r,- p l e a s e , s i r ? 

THE WI'^'-ESS; A l l r i g h t . 

Both of those gateways are f u r t h e r from 

whatever d e s t i n a t i o n , te i t *pxicc C i t y , anythino coing 

to the south cf "ontery has to go through *'enterpy, 

Brownsville to '•.'onterey, Faglp Pass 

to "onterey. .= nd the dist^nc.^ i s much shorter from 

Laredo and, ar you know, e l l rates i n "'^-xice ''-"ired 

on a mileage i- . , k i l o r by class r 

rates are much lilghpr *he f u r t . -. 

To give an e-/ample: frcm Fl Fare, t>-at 

t i » e w = s e g u a 1 i z e d w : " i t i ;e • K i ' 

f u r t h e r , so the r..ite w i l l r e f l e c t - , l-e-

th a t n'-w. Thr.t'e becaus* of f-p i i s t a r c p . 

".--xico 

o Y " -0 , S T P H E V S 0 *' ; ^ ' 

A l l r i r h t . New, you a l so 

^ a i l w ; • x i c e , 

1 ) 

ALDERSON REPORTING COMPANY, INC. 
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advanta>'e of l a r e d o , and I am . ot sure I understood what 

your answer was, 

V I ^ I ^ B Cculd you explain t h a t f o r us? 

^ ^ m j ^ ' Well, they have the r e s t r a i l r o a d l i n e . Vow/ 

of course, the.' are working cn cth- r; , t u t every t i i r e 

there i s some al l o t m e n t of monpy to b e t t e r the 

r a i l r o a d s , the f i r s t one t h a t i s considered i s tb-^ 

Laredo l i n e south tc Mcnt.rey ^nd i l l the way. 

In f a c t , they have a program goinr- on tc 

double the mam l i n e from Mcntprey south and -bat, cf 

course, was stopped when th*? d e v a l u a t i o n cf t^e e-sc 

came about, an'' there was no r.cre need f o r t h i t . . - j * 

i t ' s i n the bocks, even tc e l p c t r i f y that l i n e . 

3 What do ycu consider tc p ratew-- --at 

are i n ccmpetitien wi_h Laredo f o r business? -.z-.' 

you p r i n c i p a l competitors? 

Well, since 'ne competition •- - abou* 

through the same d e s t i n a t i o n s , T hav- tc I i m i * 

Brown'^ville and Faole Pass mostly, 'e-> to the f a c t •-̂ -

ujinaga er Fr'^sidic and r l Fare, they 

t r - ' f f i o goino towards th*-- • 

;eire ecutb to Mexico C i t y . 

So our biggest competit on i s Prcvnr -

Fagle Pass. 

3 Hew long has Eagle Pass be.- a cor, 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W., WASHINGTON, D.C. 20001 '202) 628 9300 
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Pres 

.atfedo ? 

ft W e l l , i t ' s been a c o m p e * i t o r f o r many y e a r s , 

even a t t he t ime ."-at ^ r . =ob K i r g was Vice P r e s i d e n t o f 

T r a f f i c f o r the Sou^-hern P a c i f i c . I t h i n k he had an 

o b s e s s i o n abou* Fag le Pass. 

Q He l i k e d Fagle Pass, d i d n ' t he? 

A He r e a l l y o i d , 

( L a u g h t e r . ) 

And when Mr . Fob King was he T r a f f i c V i c e 

of Southern F a c i f i c , was i t your f e e l i n o t h a t 

Sou the rn P a c i f i c had a tender ' -y t o s o l i c i -

p r e f e r e n t i a l l y f o r the Eagle Pass Gatpway? 

ft I ' l l g i v e you gccd example . J u s t c n e . iie 

used t o handle se~p mcee - - w p l l , i t --I-TP i n hy watp;- t o 

Corpus C h r i s t i , and s i n c e l a t e d c i s t h c l c s e s t d i s t a n c p 

t'^ "oa tpr'-?y v i a l i r e i c , WP *bp same r o u t e publish-3d 

t o Laredc f r o m Corpu"^ C i . e i s t i as we had t c Eagle Pass. 

W e l l , thp ere e t a r t e d cominn i n h e a v i e r , sc 

t>- --.• v , , , , , ^ , j ••'---^ir r a t p f rom Corpus Cbri-*-^. t̂ ^ ^^^al~ -=^s 

arcun-^ to " c n t . - r e y , FF a t en chea t«^ r J IOC - i l<=3 

; • ; • „ : . C o r p . h 

Laredo . 

W e l l , o f c o u r s e , you can see , L a r e d o , i t was a 

l o c a l mcvemen* by Tex i'e.^. And we ^ven i t (-

caught him on the rou t e . 'or r er- C h r i s t i - E l • 

ALDERSCH REPORTING COMPANY, INC. 

20 F ST.. N W WASHINGTON, O.C. 20001 '202) 628-9300 
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because we neeied the use c f seme of the ecuipmen*. 

^ ^ M m k t when they c u t down, they t r i e d i t f o r one 

year, and I t h i n k they l o s t a l o t of money and t b / 

d i d ' t handle i t anymore. ""eat shows you what T mean. 

3 And i t woulQ to f a i r t o say, would i t n o t , 

t h a t over t he y e a r s , f r c m t i n e t o t i m e , ycu have had 

d i s c u s s i o n s w i t h Souihern F a c i f i c t r a f f i c c p o r l e over 

t h e r e , r o u t i n g of t r a . * ' . . : r what you p e r c p i v e t o be 

t h e i r f a v o r i t i s m f o r t h e Fagle Pass Gateway. Ten' 

co r r e c t? 

ft I must say we have -Iways had v--ry f r i e n d l y 

r e l - ^ ' 1 onship r; w i t h t he S? and we've const ' '' ' ~ ̂ ur 

best c c - j . i e c t i c r and f r i e n d l y ^ o n n e c t i - " , ycu know 

a c t u a l l y i t works both ways, s i n c e the c n l y way • 

s h i p t h r o u g h Feredo i s thr o u a h Tex ^ex. 

0 And t h e r e i s anc* >.ctor f l a g ' s i n v o l v e d , 

and t h a t i s t h a t t h e r e are-many s h i p p p r s who f a v o r 

Laredo as a gateway and i f Fouthorn F a c i f i c wante t K 

t r a f f i c , thpy I c n ' t have any cheice but ^c go • 

e-!r" work wi'h - Y - • "ex. 

I s n " c o r r - - - - ' 

f That's t r u e , 

the b o r d e r . '. • '-̂  shippp-

' - our rout , ,- ^ . .- - - - - -

on tha Tex Mex r o u t i r e r . 

Hr. 

-9 ALDERSON REPORTING COMPANY INC. 

20 F ST.. N.W WASHINGTON. O.C. 20001 (202) 628-9300 
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C Can you t e l l us whe Conasupc is'' 

A Who i s Conasupo? I t ' s comparable to the 

cmrodity Corporation i n the U.S. Thpy ac a l i t t l e b i * 

f u r t h e r , though. They do buy a r a i ' evprybody. They 

have even stores where they s e l l cheaper to tb« peer 

p e c l e at a discounted p r i c e . 

But they alsc furnish all the '^rain *hat's 

necessary for the Mexican population and ^Yzy Lriee m 

everything edible like grain ? r*ood products, 

including corn, wheat, I . eur^lcw-r-r zt - . , 

soybeans, soybean meal, scybpin o i l , car. -' , 

; rwdercQ m i l k , r i c p , '• --- -, most ever v t h i ng^t 

needed f c r consumption by -he p u b l i c . 

3 I s Ccnasupc a ocver.e-^en t ariency? 

A F t - i '• 11 y . 

0 And • ' ' -' ' ^ r c c r ;-

i n "ex ico by the population cf Mexico'' 

R YPO, -.^-at'e exactly w^-'it i t i e . 

•rovernment agency, • . . . . . . . . . . . ^ ... . -

: V or 

N'ot . r i 1 y . They d 

ALDEPSON REPORTING COMPANY INC. 
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That has t o come t h r o u g h L a r e d c , bpcausp i t ' s t h e 

c l o s e s t d i s t a n c e and the cheapest r o u t e . I f i t aces t c , 

l e t ' s say t o t he West C o a s t , i * ' s g o i n g t o be "1 Face, 

or even Ncoales and on down to C a l i f o r n i a , te ' ' e x i c a l i . 

, g p p l | But d l s o t h r o u g h f j i n a g a and Eagle Pass, 

t h e r e ' s a p o i n t l i k e " o n c l o v a , who i s much - . loser t o t h e 

border t h r o u g h Eagle Pass than i t would b,= th -ouoh 

La red o . 

Put they havp more people c o n c e n t ; • ' -

an-* ea s : t han they dc i n the wes t , and t h a t ' s why they 

im r e r t n-.orp th rou- rh Laredc than t h y y dc on the - . t f p r 

border p o i n t s . 

3 Now, a t page H c^ ycur v e r i f i e d E t a t . - - ^ - - t , you 

- - • -ha t t h p n-̂ w ' ' ' - e r v i c e u u d p r s c c x '-"ex'-

v u : i l l t y = s a n c - - ., n 

c o n n e c t i o n s s-j-h s SP f o r t r ^ ^ f : ' - er r'--r n t i e re . 

W h y , i n y c u r c e 1 n i e r , 

e. r '. ' • t c t r a f f i c rs tcns" ' 

A VJpll, in our - • w'-.-r- -ur n 

' ' e x i co t • r o r t , • 

l i n e . 

- -1 e y , 

:h ; - o o o t 0 

• f t h r 0 u rj: 

ALDERSON REPORTING COMPAN", INC. 
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i t d i r e c t a t a low p r i c e and s t i l l make more -..onrv. 

Ev'=n though the r a t e i r r . .->arer- t'-'ey e l i m i n a t e '^ex MexJHH|A 

p o r t i o n 100 p e r c e n t . And '--o i t ' s cheaper f c r t hem. 

Anyt '^ ina o r i g i n a t i n g , l e t ' s say S t . l o u v ' - , 

coming t o Larv-do f o r e x p o r t , we gp t 20 percen* o f the 

r p v e n u e , so i * " th-ay e l i m i n a t e t h a t an-" eervp i t ^ i r e c t 

t h r o u g h Eagle -ass , t h e y ' d have 100 - - p o * . Thp? can 

g i v e a cheaper r a t P and s t i l l be compet - , 

The only time that th^-y can't do it is when 

Conasupo nas to have it thre.'ah L?--"'- an'' net through 

Eagle F».ss. Fu* - - ' , . : - - -• - • • - , ------ z z 

econoai i c s . 

A l l the c r a i n i s brought i r a t-ndee on a b i i 

be : , .' r c r o s s i m , and . • - • 

say t h p e a s t e r n b o r d e r , i t ̂; 'eown s v i l l e . 

I I 

T'h. - .re somp i n s t e noes m whi.oh th.-y 

t h i s must movp t ' ; F-dr^nr., ani t h a t h 

'̂ h'. n W-? have t c -- w e l l . Ft. ha^ eo handl° t'rou're 

• - to be a*-"" t o eervp i t . 

• VP h: i I n 

t ' - ; - ;"'- ' - f d o , w i t h thp -

c , > n w i • • • , \ y , 

0 d so . 

0 Wher' ' - • ' .- -ir : r t'- -

ALDERSON •'tPORTING COMPANY, INC. 

20 F ST., N W , WASHINGTON, D.C. 20001 (202) 618-9300 
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ac rc s s the b o r d e r , where dcee i t c r i o i n a * p ? i n the 

Kansas C i t y area? 

ft Ch, y e s . W e l l , soipe t h a t o r i g i n a t e s l o c a l l y 

on our l i n e , some i n Kansas C i t j , r n s k a , dependending 

what t n e comaodi ty - - you know, you t d k e sur ' - r 

seeds, i t comes o u t o f Nebraska m o s t l y . 'Soybeans ccire 

o u t o f M i n n e a p o l i s and d i f f e r e n t . r ,-• i ' ^ , m c s t l y 

t h r c u g h Kansas C i t y e l e v a t o r s ; ycu knew, the M i d w e s t . 

I t v a r i e s . 

T h e r e ' s d i f f e r e n t e r i " i r - . 

0 E x p l a i n hew, wr " . . . . . 

a purchase o f g r a i n r 

c r o s s i n g , and l e t ' s say i t ' s La redo , hew docs Tex "-'ex, 

as opposed t o ^ i s s c u r i F a c i f i c , f i n d i t s e l f i n a rcut** 

f c r t h a t p a r t i c u l a r g r a i n ? 

ft Okay. F loce a l 1 gra 1 , . 

b a s i s , tney put ou t tpnd^ ' - ' v -^ ' t i sp t. . 

t r - sh i p p e r s , a 11 rs of - . * 

w r; t h G y w a n * a n ' « . . . . - ; 

must comp ' . 

b r i d g e , e i t h e r " r c w r r v i l l , 

t he w i y t o F l Paso - t . Ar ' ,• -

1 - cominp, t f ipy •• r v t o 

n c w b e c a u s e o I • , 

ALDtRSON REPORTING COMPANY. INC. 
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f u r n i s h lower r a t e s to a l l the shippers so the b i d can 

be lowpred, and t h a t ' s the cn ly way we get in i t i s to 

b i d , I p t the shipper know what the r a tp w i l l be. 

Wt know what they ' .̂ 

t r y to f i n d ou*: whn i a n i n a to bid on i t sc we can oive 

th--m s p e c i a l ra tes i f p o s s i b l e . So *h( t the shipper can 

be s u c c e s s f u l , get the b i d ; so that t^.^ r - i l r o ^ c r=.r. 

handle i t . 

ALDERSON REPORVING COMPANY, INC 

20 F ST N W WASHINGTON, D.C. 20001 (202' 628-9300 
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0 ' Does Tex Y.ex h-̂ e/-- s a l e s f o r c e t h a t goes ou* 

and s o l i c i t s the g r a i n companies f o r mov^ • of .ne 

t r a f f i c t h r o u g h Laredo ' ' 

A We s c l i c i t a l l e ^ i r r e r s i n the - i - r . . a-'d the 

buyprs i n " e x i c o , which i s Conasupo. Pesid- ~ 

t h e r e are o t ^ e r ppople whc hand le g r a i n a l s o , l i k - ^ the 

b rewer s on b a r l e y and oth-=r p r o d u c t s . Put WP de have 

such o t h e r s . 

C And y o u ' v e i n d i c a t e d you have f r i e n d l y 

r e l a t i o n s w i t h Southern F a c i f i c and t r y t o work w i t h 

Sou- P a c i f i c f c r i r o v e ' - . r t , ' • . - -

o t h e r c a r r i e r s ? 

A W e l l , we have to be i n *" 

c a n ' t gp t one , wt have to handle t h r c 

T h e r e ' s o n l y two ca r r i t rs i nv 

f a c i f i c - L ' n i o n F d c i f i c i " ^ ' r - t . 

E u t d c you we rk - - l VT e e r r ' 

: As s a y , WP do have t o t 

Fo you wcrk with erigin=.ting carriers like thp 

y^ty o.t ol • - rr ^--lir^ten v --' -

" we 

- sour 1 

ah ead . 

A Of '-•-er 

j u s t a nybody • 

.- p t o ehe 

do . • o r t h e . 

a n y t h i n g 11-

- •' V w i t h a n V o e p e x cp: 

ALDERSON REPORTING COMPANY, INC. 
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and t h p Union F a c i f i c . 

So today l e t ' s say we had a sh ipmen t 

o r i g i n a t i n g on the E u r l i n g t o n l-orth-r^rn. I t woul-" :^cv^-

B N - S P - T P X Mex c r ^ N - M i s s o u r i P a c i f i c d i r e c t , a t w c - l i n p 

p r o - r a t e a g a i n s t a t h r e e - l i n p p r c - r a t p . You see, t h a t ' 

what makes i t r o u g h . 

3 Would you eve r f i n d y o u r s e l f i n a p o s i t i o n 

w' c u t h e r n P a c i f i c was compet ing aaams* f o r 

a j o i n t r a t e w i t h the '"ex ' 'ex v i a 1 -

p p t i n c f c r to ao t ' r r c u a h Faalp 

e r r e 

t i m e w -r 

Pa-̂ E? 

ft W e l l / o f course - = t happens . ""h 

when i ' ' s - - l e t ' s say t h a t i t ' s a g r a m thg. . -cv 

t h r eur: h L a r e d o , a n ' t b ^ ^zzr.o-.- .c -- " • • , top 

S o u t h e r n -y - i - . r o t compet i t i v : - . Th-y 

a-- t - ~ ' - 1 r d t c ge t th'^'r' " oo" • - - - t i t i v e . 

I t h i n k t h a t , e; , - > . - . - ^ „ , v 

o-'^f l i n e . I 'v-r t o l d them ee -^any - i - . ' ; • 

' 'own 3 erne, but s t i l l sc '^e t i ' ^p- 'h'---v'r- -,e- e i :-p ' . ' j _ ^ 

which f o r c e s ur to t r y ' o wer<, w: - ' • 

We h?V'? donp i t r-

f"! - w e r ^ pp r , -, ;. e ,, • . . ^ X 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W., WASHINGTON, D C 20001 (202) 628-9300 
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i n s i s t s cn 

being i n c l u d e d i n t h e r o u t e . 

3 I n c l u d i n g Tex Mex? The con:- ' — 

T t x "ex be ing i n t h e r o u t e ? 

ft Tn many i n s t a n c p s . 

Q Why would ••hat be? 

ft W e l l , because we have e i t h e r n e l p e d them i n 

the p a s t - - WP hc.ve many s h i p p e r s on both s i d e s e- • . ̂  

bo rde r t h a t app vppy f r i e n d l y te us because d u r i n o 'b--* 

t i m e we had an embargo, a system of p e r m i t embargo - - de 

Ctenfa ter t h a t , where the c -^ - i t i v e l i n e at l a r e i e 

would n o t have enough p e r m i t s . 

^nd • my o p i n i o n , I t h i n k t h e y <- t'-e 

h i g h l y p r i c e d f r e i g h t and een ied , . ..',. r . o the r 

s h i p p e r s . And w< • , *-- ^ , -i i - - . , . . ^ . . , _ , _ 

a p r o - r a t e ba.eis o f p̂ - p l a n ' 

ab':ut te c l o s e down and c o u l d n ' t ae t any ; . t . ' - , -e 

V. - .. ' thpm ce - - these ? pp thp k i n . o* r •-

today t r y t o ; 

3 Fo >' . . : . - • . 1 r , - , - • - 1-. • . . 

o c r t p t i mes? 

A 0 , 

- . . . c t l y 

have tc te - - --itive cr ycu can't e^t [t^ 

•''hosp s u n f l e 

j u e t i -̂ s e r 1 : _ , . - y c u r * 

ALDERSON REPOPTINe, COMPANY, INC. 

2C F ST., N.W., WASHING I ON, D C 20001 (202) 6 2 8 - 9 3 0 0 
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i n tha t case? 

A I d o n ' t remember thp s h i p p e r ' s name. 

0 Now, you are o b v i o u s l y aware of the f a c ' t h a t 

i n 1980 the S o u t h e r n P a c i f i c a c o u i r e d the T c u . r c a r i l i n e 

f r c i r t h e Rock I s l a n d and f c r t h e f i r s t t ime got access 

i n t o t h e a r a i n g r o w i n g r e g i o n s of t he " i d w e s t . "^incp 

t h a t t i m e , i n your o p i n i o n , i n your e x p e r i e n c e w i t h 

Sou thprn P a c i f i c n e t o n l y as a c o n n e c t i o n bu t as a 

c o m p e t i t o r , dc you b e l i e v e th-^.t '*-.py h^ve -.-̂  - o r - k i n a 

t o r o u t e g r a i n o f f t h e i r Tucumcar i l i r e and out t h r c u g h 

t h e El Paso gateway? 

ft Yes , t hey have . Alse to Eaglp Pass. 

0 O f f the Tucumcar i l i n e ? 

A Yes, and around St. Louis fre- • - -ras City 

wh.-n they got the trackage rights from th - "oF F. 

3 '-^av^ tr.py moved orain tr . - . rion 

• X 'lex, routing it ':' ;=i r s a e C i * y - ^ t . i e u : , ' - - ^ \ f. W l 

r h r \ *• ' ? Cors ioana l i n o t o Corpus Cbr 

A Yes . M.eo i n c o n n e c ' i o n w. 

have h-=.ndlpd f r o m Kansas C i t y , and s c r p t i r r e s v i t h the 

w 1. 1 - , w h p rr t h - - y o r i c i ;. -'ansa '; ' , ' " 

around t o S t . L o u i s and el i r r" ' - • ' *v 

m n in t e r l i r*^ ; - p r o - r a t e . 

M - . z " i . .Ni Your Honor , I ' d l i k -

ALDERSON REPORTING COMPANY. INC. 

20 F ST. N.W., WASHINGTON, D C 20001 (202) 628-9300 
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another e x h i b i t marked f o r i d e n t i f i c a t i o n ar S^SF-82. 

JUDGE HOPKIN^; That w i l l be marked f c r 

i d e n t i f i c a t i c n . 

(The document r e f e r r e d t o 

was marke'' E x h i b i t Number 

SFSP-C-e2 '^or 

i d e n t i f i c a t i o n . ) 

MR. STEPHFNe', 1 ' A wcrd of ex p i a na t i c r., Ycur 

Honor. The b a s i c d a t a , the 1979 t h r o u g h c a r l c a d 

data a t the v a r i o u s gateways, are frcm E x h i b i t Vo. u t o 

''r. Fames' v e r i f i e d s t a t e m e n t . The averaae of "rhe 1979 

and 1980 f i g u r p s i s mine, as i s the pe r c e n t r p d u c * i e n 

betwesn '79 and '8 3. Put the b a s i c d a t a are f r c r . h i s 

-.(Prifi-o-d s t a t e m e n t . 

JUDGF H' Thank you. 

FY "P . ST"'?FENSOV; (Fesuming) 

0 You have seen 'Lhis iocunipn t d u r i n g the ••reak, 

havp y c u n o t , r . Famor? 

A Yes, s i r . 

3 Th- - i - l i c e * " t h a t the T'-x **ex 

between '7= and ' ^ r. and V , *' 

bptween the Scuthe-rn P a c i f i c ard the . -

period is down about 3C perce-t. Fo you e-^-f ^^z'-? 

A Our o v e r a l l t r a f f i c s ince ' ~ wee dcwn '•F 

n p r r e n t . ""hat's becau.-e • • .-.ticn of t h . 

ALDERSON REPORTING COMPANY INC. 

20 F ST. N V/., WASHINGTON, D C. 20001 (202) 628-9300 
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i i i '82. Now, '83 came back up some, but you can t e l l 

from t h o s p f i g u r e s t h e low p o i n t was 16,000 t o t a l c a r s 

i n 1962. Tu '93 i t went back up t o 22,000, but i n '81 

i t was 25/609. and between '79 end '80 t h e r e are 

3 1,000 . 

0 So you t h i n k t h a t most of t h i s d r o p o f f i n '82 

and '93 i s the r e s u l t of ''evaluation? 

A Yes, most of t h a t , because I can t e l l ycu cur 

t r a f f i c i n '82 d e c l i n e d 50 p e r c e n t . 

Q How about 198'i? Do you havp any f i a u r e s f c r 

198 U? 

ft W e l l , 19eu were almost the same as 198 3 , with 

the excep t ion tha t the g ra in i s down at Laredo comp="----"' 

te the Missour i P a c i f i c . T d o n ' t know how i t compares 

w i t h t h e X Mex, because t h e M i s s o u r i P a c i f i c has 

r e a l l y c a o i t a l i z e d on the a r a i n mcvements from r h e i r 

or i gi n s. 

0 Now, I know t h a t you arp not i n v o l v e d i n 

r a i l r o - i n Erownsvill'-- or Tl -aso or Fagle Pa-e, ̂ u t 

they ^ r e c o - - - e s c f y c u r s. You w i l l note •- h •. - • 

' rc p o f f i n t . •. r- j 

abcut - r ce n t i n t h -- * • , -. f ou r - r-̂  - - * - . ..---->. 

What do you a t t r i b u t e t h a t te? 

A W e l l , I b p l i e v e the g r a i n th 

F .;'•-'::•- • 1- T .. , . -. - -r.,- r ' r - i ons a r ' ^ 

ALDERSON REPORTING COMPANY, INC. 

20 F ST., N.W, WASHINGTON, D.C. 20001 (202) 628-9300 
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there i s nc ne-i to go that way. Fvp..-y year cn the 

Mexican side they harv s t a l o t of g r i i r , sorghums and 

ccrn, and that may be cne of '•• •-asons when ycu're 

t a l k i n a a^ou' ; e - . 

There's ether products t h a t move thet wr.y, *u 

as you know th--' Missouri P a c i f i c more or less ccn'rols 

the f r i d g e i n ̂  rcwr.s v i l l e . While t;p t r a f f i c ov-^r the 

MoF might have increased, yours p- • ; l y bar ' - . 

And i t may havp to do w i t h wb̂ . t I say, plus tbp '-ri-'-:?. 

Yeu ren;- during •82-'e? that ycu ceeld no 

issue .-'ny permits to Erownsville unl. v ... esouri 

Faci:^ic approved it, and that'- " --ause they cwr - ' thp 

north h-r-M cf the bridge. 

3 F i g h t . ? r 

Paso i . 

A 

Q 

A 

0 

A • • - o 

cour;-':; - - 3 l ; - - - , , t 

t h i n e 

e y - u .. a v e a e 

-i «scr ea r • 

• - ; ; i Jd ? 

'̂  e 1 1 , i Pi wha t y e a r ? 

'"hp i v p r r t C G o f ' 7 9 -~r>d 

A g a i " , ' -

nap a t E l 

r d 1 9 93 . 

- a l c- • 

' e e g r 

t w -

ALDERSON REPORTING COMPANY INC, 

:'0 f ST., N.W , WASHINGTON, D.C. 20001 (202; 628-9300 
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Wes* Coast, ar " notbina l i k e C uadela ja r,j. ?.nd thos* 

points f u r t h e r south and east. 

And the other t h i n g t h a t I would say i r , of 

course, they reduced the t c ' a l number ef tons impcreed, 

I mean Conasupc as a whole i n those y-ars, I think i t 

went de'.in s l i a h t l y , becaus- ' ' , ' " 1 , they imported cv^r 

10 m i l l i o n metric tons. Ever since they've bepn t r y i n a 

to reiuce, 'i r ! I th i n k l^.-:t yr er they ' ^ i i r-'''̂ '-p 

l i t t l e b i t , but not vp'-y -.uch. And that could be part 

of i t . 

0 Lookin- -= * thpse nuT-.----, i t appears **-?•* -..-p 

""ex "ex -- *hp Southern P a c i f i c ' s i n * rge with th----

" J X f o r mcv-'^-et v i a laredo and F ' - ' --

^eel-;- ' - - a pp by f a r *he h i : - - * , - c r - r - r e t t a r * ef ' h e 

CO 1 V p =1;- •' a : .• o u 1 d r ' •; y 

• or 

A 

Q 

Fagle Pass w o u l i be ruch morp o ' e c c i i f r t i 

n '5 r o w e ' - V 1 1 1 p ? 

^ h , y - - . 

•*-e -. „ o , a'- ycu havp ...-. . 

,ht? 

A 

C - - and 

ALDERSON REPORTING CO' MNY, INC. 

20 F ST., N.W WASHINGTON, DC 20001 (202) 628-9300 
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ft Vo , no t at a l l . 

Q You have i n d i c a t e d e a r l i e r / you ment ioned t h a t 

you s a i d you f e e l v u l n e r a b l e because ycu are a b r i d g e 

c a r r i e r . D o n ' t you f e e l t h a t , w i t h thpse g c c d , 

r e l i a b l e , ^^ r i end ly s h i p p e r s o'*' yours a ' d your goc* , 

f r i e n d l y c o n t a c t s w i t h the Mexican Gcvernment , *hat ro 

mat te r what happens on thp merger scene w i t h SP and 

Sant--> Fe , t h a t Tex Mex i s a o i n g t o be *aken care of by 

thp ^ 'exican Government? 

ft "^o, s i r , t h a t ' s .-lot t r u e . 

Q Ycu uon't fe e l that way? 

ft So, s i r . They don't take care of us l i k = 

tha t . 

Q Put d o n ' t you f p e l - ha t t h a t i s ycur 

s a l v a t i o n , so t o speak? 

ft Tc .he a b l p t o c^t t'-----m *o w ^ ^ P c * us, i t has 

t o te where we are com p e t i t i v.- . '-'p w o u l d n ' t d a r " ask a 

s h i p p e r t o g i v . r o u t • r* cos t him mepp ' , 

a r •' t t ' s te.,-n a p c l i p ' ' ^ 

MR. • . ' 'our Honor , I woul- ' ' • 

h . -vera] ' e c u ' --i f o r 

Thp • ^ i r s t WCU 1 ' '-p th.-- mi;. . r of t h - .. x board of 

d i r e c t o r s , Ju:. 19b2. I ' d l i k e t o hav^ • • - • 

fr.^ --'̂ p-c-eu, -

Of the beard c f d i r e c t c r . ' - c f '"ex "px , ..; 

ALDEB'-.OS REPORTING COMPANY. INC. 

20 r ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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JUDGF HOPKINS'. I'hpy w i l l be marked f o r 

i d e n t i f i c a t i c n . 

(The documents r e f e r r e ' ' to 

were mr-rke'' E x h i b i * Numbers 

SFSP-C-83 and SFSP-C-e^ f o r 

i d ent i f i c a * i o r . 

^Y M? . STFFKFNSOSi (Ppsuming) 

3 L o o k i n g a t t he second page o f t h e 1982 r e r c r ' , 

Mr. Pamos, the n e x t to thp b c t t c m p - d r a c r a r h , c -

d e s c r i b e what t h i s was? Was t h i s a m ' - p t i - n o-̂  your 

board ef d i r e c t o r s ? 

ft Yes , a t * l e annua l meetirrg he la i n l a - c d e , 

Texas, on June 2 D t h , 1982. 

Q And t h e r e was some c c n c e r n v o i c e d a t t ' - * 

about t he f u t u r e o f t h e Tt 

ft Yes. T h a t ' s because t h a t ' s che yei^r c f the 

d e v a l u a t i o n of t he peso , t t h a t t i m e the ' ' c 

d e v a l u a t i o n o c c u r r e d i n F e b r u a r y . i . ' 'uou * 

th - - t y e a r , ano the r b i g on^ h i ' - , , ana t ; . t ' s afc-ar t h i s 

m e e t i n g . 

Q 

A W e l l , t^--^ dp v a l u a t i o n o tb • 

f u r t h a r . 
0 1 W e 11 , y 0 e 

V,,.,,:„-. „ r ' , i m t o bp the s a l vat . 

ALDERSON REPORTING CO".PANY INC 

20 F ST., N.W.. WASHINGTON, D C. lOOOi "107 628-9300 • .mm 
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ycu not? 

ft Yes, I said Mexico, because cur t r a f f i c today 

and then i s about 80-2C t r a f f i c to and from Mexico 

compared to our l o c a l t r a f f i c cr compared tc l o c a l 

domestic t r a f f i c . 

Q I f you lock at the next e x h i b i t . E x hibit eu, 

which i s the meeting of June cf 1983, i n t h a t middle 

paraoraph I believe there wâ - - ' ' ' - • 

the f u t u r e held f o r the Tex Mex because of thp ? 

merger; i s that c o r r e c t ? 

A Yes. 

0 ftnd somebody i n J i c a t o d some cone -.~ t o 

whether y o u ' d be a b l e t o work w i t h th . - l o u t ' - e r n P a c i f i c 

t c make up f o r the " o T - F t i c s - - s; i s t h a t c o r r e c t ? 

ft Yes. That was one o f our d i r e c t o r s . 

Q And i i d you say tha* the o n l y t h i n g g c i n g f o r 

us IS our f r i e n d s h i p s w i t h people i n * 'exicc -. ' - • 

t h • - ' e s e f r i e n d s are h e1p i n c us? 

ft Yes, on eqe - . t a n c e s , I ' i d s a ; t . 

Tha* ' s what I "-ean e x a c * l y . Ve dc hav--' f r 

T h. e y w o u 1. ' - , * - * 

h i g h e r r a t e . 1- beur-.-'p'- I c i r c u m s t a n c p s . 

Q F y 11 t' -. , w p ' V e t ; - r> , • 

as ce . . 

which r a i l r c a d i s the deminant 

ALDERSON REPORTING COMPANY. INC. 

20 F ST , N.W, WASHINGTON. D C 20001 (202) 628-9300 
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63Sa 

Would t h a t be the M i s s o u r i P a c i f i c ? 

A Yes . 

0 By f a r ? 

ft By f a r . 

0 And a t E l Fasc, dc yeu havp ^-^y f e e l as t c 

which o f t he t h r e e c a r r i e r s a t El Paso i s t h e dominant? 

ft Nc, I d o n ' t . A l l T can see i s what t hey 

h a n d l e . I t h i n k i t ' s p r e ' * '-rt...-,^;^ " i s s c u r i 

P a c i f i c and Sou the rn P a c i f i c . Santa Fe i s m o s t l y t o 

C j i n a g a , b u t they do have seme to F l ^aso . 

Q O j i n a g a or P r e s i d i o ? 

ft O j i n a g a c r P r e s i d i c , t h a t ' ; . r h t . 

Q Put do you have ,^ny f e e l f o r the Santa !^e's 

i n t e r c h a n g e or movement o f i n t e r n a t i o r —ess 

t h e b o r d e r a t P r e s i d i o ? 

A W e l l , I know thpy handle-

d e s t i n a t i o n s . I t ' s no t the same c o m p e t i t i e r tha* we 

hevp w i t h Fagle F;̂  . The c n l y t h i n g T can sp t 

i f and whpn th---y T-. rge you havp b'-t*> <• •^--ne, an-' " ^ t i l l 

t hp most c o i r r - * i t i v e at • ' • f r - - -a b i g g . - a . 

C A * ^ c f your -̂1 -r 

and I t h i n k ycj'v.- ;T1 ready ' 

moves about 6*̂  percent of t l -

;:• 0 V ? e r -. r p n t . That 

• - p r t ycu i e . 

1 * h i s tha 

ALDERSON REPORTING COMPANY INC. 

20 F ST., N.W,, WASHINGTON. D C. 20001 (202) 628-9300 
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c h a ng e d ? 

ft When t h i s was w r i t t e n , t h a t ' s r i g h t . Eut s 

t o d a y , the l a s t c o u p l e o f months or s o , i t i s 75-25 and 

i t i s 8 0 - 2 0 . 

Q You had abou t 22,COO fewer southbound c a r s 

t h i s y e a r ; i s t h a t c o r r e c t ? By " s o u t h b o u n d " I mean 

go ing across t he b c r d e r . ? 

A Yeah, g o i n g t o M e x i c o . You mean d u r i n g t h e 

f i r s t h a l f ? 

Q "^hat would be f o r the year 198U.? 

ft ' S U , we have the f i o u r e s here f o r the f i r s t 

h a l f , and I d o n ' t know about thosp f i g u r e s f c r t h a t 

p e r i o d o f t i m e . We' re keep ing p r e t t y c l o s e t o '93 and 

may su rpass i t a l i t t l e b i * . 

Q I n tp rms o f your i n t e r c h a n g . w i t h N'PM? 

A Y e s , s i r . 

C Do you know how neny c a r s , "southbound c a r s , 

"oP i n t e r c h a n g e d w i t i n 198U? 

A Nc, I d o n ' t . - . r I can n yo^ i t ̂  .''uch — 

i t " h i g g e r r e r c e n t a c p t h a ~ "ad •̂  h e year p r i o r . 

3 *.rour * " 

A I s u p t „ sor?ething 1 . , . . 

now t h p y ' e e r u n n i n 7 5 - 2 5 . 

0 I d o n ' t know i f we've g o t t e n t h r o u g h a l l th.-

r>- . . . * r u n - t h r c u c h t r 1 

ALDERSON REPORTING COMPANY INC 

20 F ST. N W . WASHINGTON, D C 20001 (20."l 628-9300 
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s o - c a l l e d r u n - t h r o u g h t r a m ? 

ft T h e r e ' s no such t h i n g as a r u n - t h r o u g h . U n i t 

t r a i n s t o Laredo and then p r o b a b l y u n i t t r a i n s t h a t 

c ross the r i v e r , b u t they s t i l l have t c go t h r o u g h . 

Q What a rp '••hp n t h p r reasons? The f a c t t h a t 

t h e y ' r e now g e t t i n g access to the Un ion P a c i f i c g r a i n 

areas i n W a s h i n c t o n , Nebraska , Idaho? 

A You mean the r . i s s o u r i P a c i f i c o r us? 

0 Yes . Why i s the K i s s o u r i P a c i f i c t r a f f i c 

g r o w i n g so r a p i d l y ac ross t h e b o r d e r a t Laredo? 

ft The b i g g e s t i n c r e a s e i s i n g r a i n . Second 

would be a u t o m o b i l e p a r t s , a u t o m o b i l e i n d u s t r y 

movements. And t h e r e ' s o ' h e r s t h a t t hev make c o n t r a c t s 

o n , b u t those are t ne two b i g g e s t c o m m o d i t i e s . 

3 Kavp they c a n c e l l e d any rat-.-s w i t h the '"ex ^px 

over l a t e d o ? 

ft Vo, s i r . Thpy had a t one t i m e c u t out a l o t 

o f r o u t e s . They put them back o n . I t i s n ' t nece sary 

t o move the t r a f f i c . Feme ef i t ha s , but ne t the 

samp as b e f o r e , b e f o r p th - - - --- . 

r\ • r a l l y r - t -

c a n c e l l e d r a t - . : , ^et they s i m p l y ' , , 

t r a f f i c away f r o m yeu - r t aken t t away by r a t e a c t i o n ? 

ft Py c o n t r a c t r a t c s t l y , c 

o f Kan'-.-ae- C i t y t h a t we can'*: ; , t h . 

ALDERSON REPORTING COMPAMY, INC. 

20 f ST. N W. WASHINGTON, 0 C. 20001 (202) 628-9300 
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Kex. And we do handle some wi th the same ra t e t h a t they 

have t o Laredo. We have handled some "P runs down Tex 

Mex, bu t very few. 

3 You have some con t r ac t s y o u r s e l f / d o n ' t ycu? 

D i d n ' t I read i n one c f your - -

A Ch , we have a l o t of con t r ac t s j o i n t l y w i th 

the SP and o the r s , only Katy-Tex "e> wi th SP not 

p a r t i c i p a t i n g i n the r e f u n d s . I l i k e to c a l l thpm 

rebates because t h a t ' s what they a r e . 
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Q As of about a year ago you had 103 c o n t r a c t s . 

How many do you have now? 

ft I don ' t havp the f i g u r e s , but a few more than 

t h a t . 

KR. STEPHENSCNi Your Honor, I'd l i k p '•n havP 

one more document submitted cr i d e n t i f i e d . I t ' s 

e n t i t l e d -- i t ' s on TexMex s t a t i o n e r y . I t ' s a l e t t e r 

da*ed ppr-prnv.-^ 1Q83. 

JUDGE K''»FKIfiS< I t w i l l be marked f o r 

i d e n t i f i c a t i o n as SFSP-C-85. 

(The document r e f e r r e d tc was 

marked E x h i b i t No. SFSP-"-85 

f c r i d e n t i f i c a t i o n . ) 

BY M" . STFPHF.VSOVi (Resuming) 

Q What are some of the more s i o n i f i c a n t 

c o n tracts that Tex^'ex has - - r t - red i n t o recently? 

A Cne i s waste pape- -- th a t ' s a b i g one -- some 

g r a i n . 

3 

w r i t 

A 

This l e t t e r to the board of d i r . - t o r s was 

y Mr. Manual Famirez. 

Yts. Cur t r a f f i c rarag--r. 

3 

ft 

And why de-" hp writ<=- t h i s l e t t e r ? 

I requested a l e t t e r or a repor t to the beard 

at ev-ary board meeting from the d i f f e r e n t de - -

and t h i s i s h i e . 
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3 And i n t h i s l e t t e r a t t he t o p o f page 2 he 

d i s c u s s e s the f a c t t h a t we havp s igned 103 c o n t r a c t s ; ^ 

a re j o i n t c o n t r a c t s i n v o l v i n g o t h e r c a r r i e r s and ^2 

i n v c l v e the TexMex c n l y . Fe yeu see t h a t ? 

ft Pioh* . 

Q Hew :nany j o i n t c c n t r a c t s , i f you know, dc ycu 

have w i t h Sou thern P a c i f i c today? 

ft Fvpry one o f t hose ^2 i n v o l v e s S o u t h e r n 

P a c i f i c . 

3 How many would i n v o l v e c a r r i e r s beyond 

Sou thern P a c i f i c ? 

ft T h e r e ' s a few w i t h the B u r l i n g t o n N o r t h e r n . 

3 How many w i t h t h e Southern? 

ft The S o u t h e r n , no . 

3 I n the l e t t p r a t the bo t tom of t h a t same pagp 

Mr. Ramirpz i n d i c a t e s t h a t - - ^nd I ' l l j u s t 

paraphrase - - t h a t the meroer of Fant= Fe and SP weuld 

be good f o r Te-<Mex becausp i t would ; t 'T'eV'ex t o 

e n j c y the combined t r a f f i c base o f b c t h Sou the rn F a c i f i c 

a n'l Fa n <-a Fe . 

A Whi l e t h a t ' s - I so tru'-- h^^ ' : ycu 

have a b i g area tn which to d i v e r t t r o f f i c througr-i the 

pass , so i t ' s k i n d o f o f f s e t t i n g . 

Q And t h i s comment ef Mr- , r e z , your t r e 

manaapr, i s not s u b s t a n t i a l l y d i f f e r e n t t h i n the 
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p o s i t i o n t h a t you t o o k when ycu were i n t e r v i e w e d by 

Texas R a i l w a y M a g a z i n e , ire i t ? 

A T h a t ' s t r u e . The same t h i n g . 

0 I n t h a t magazine you s t a t e d t h a t you were 

s o r r y - - t h i s was i n 19SC, ar-d you s a i d you w^re '^nr-y 

t h a t t h e Santa Fe-SP merger had f a l l e n t h r o u g h . 

A F a l l e n t h r o u g h . 

Q Because ycu f e l t '^^* ypu m^aht be g p t t i n g a 

l o t mote combined system bus ines s f o r your r a i l r o a d 

a f t e r t he merger? 

ft L e t me t e l l y c u , my t h i n k i n a cn t h a t i s cf 

course a b i g g e r area f r o m where to move sh ipmen t s o f 

g r a i n and o t h p r r o d u c t s ' ^ a t - u s t move t h r o u g h Laredo 

where you c a n ' t d i v e r t i t ; I mean the Santa Fe c a n ' t 

d i v e r t i t , o r the SP. And t h a t ' s , o f c o u r s e , ber r l 

t o have a b i g g e r o r i g i n . »nd ^an*- r o o r i g i n a t e s - r i - ' r 

where the SP v e r y l i t t l e c r a i n . 

And t h a t would g i v e us a be* te r sho t a t eur 

share o f Conasupo 's p r o d u c t s . Tt w o u l d , b u t c n l y 

because they a re f o r c e d t h rouah L a r e d c . '^hp - -•: ' C V P 

t h r c u g h l a r e d o . ' "ha t ' s tv.,: o n l y - '-fe ca-

w i t h t h e MP. 

We know t h e y ' r e go ing t c move t h r o u g h l a r e d o , 

and WP c a n ' t - bpca'rce i t ' s a o i n g t o be bar 

*.v V. T . -edo wbpther 1* ' . . -̂ 'X or our c o i r p p t i ' 

ALDERSON REPORTING COMPANH. INC. 
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So t h i s gives us a b e t t e r shot at being competitive 

through Laredo. 

0 Okay. I f the new SPSF system, the new merged 

system, were t o work w i t h TexMex and were to draw 

a d d i t i o n a l t r a f f i c ecwn from Chicagc and the 

grain-gathering area and Kansas C i t y , and wculd not 

close c f f the route but instead would work with the 

T-xM.ex, you could see that thp merger wculd be 

b e n e f i c i a l to your company, provided •:hat the gateway 

was not closed to TexMex; i s that c o r r e c t ? 

ft I t would be b e n e f i c i a l . I t would be more 

b e n e f i c i a l i f ti'ey would route through Laredo and net 

t r y to go around through Eagle Pass, which they dc 

today. 

Q But you've seen the f i g u r p s i n E x h i b i t '^c. 

82. They show that f o r whatever reason. Southern 

P a c i f i c ' s e f f o r t tc s o l i c i t i t s t r a f f i c and s c l i c i t 

grain o f f the new Tucumcari l i n e are not doing very 

w e l l , at least so f a r as the numbers on E x h i b i t 82 

r • ' " t . 

A Peca:. • ycu*' ut g r a i n , 

o m t h i n g , bu t y o u ' r e h a n d l i n g a l o t o f ' a u t o m o b i i e p a r t ; 

t h r c u g h Eagle Pass d i r e c t f r o m Mexico n o r t h . 

0 At l e a s t we were h a n d l i n a them ' 

took t -ree away . 

ALDERSON REPORTING COMPANY iNir 
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A There are automobiles or trucks and b i - and 

t r i - l - ^ - v e l s . 

Do ycu spe -- sr..- ak-* ng of t r u c k s , do you spp 

IE beino a co mp e t ̂  : ve f a c t o r that weuld a-^fect 

the TexMex a t a l l ? 

ft You mean highway t r u c k competition? 

0 Yes. 

A We have a l o t of competition going northbound, 

and when they haul something in southbound, rather than 

go empty they haul i t f o r riasoline mo-'y " r w: t e v e r . 

I t ' s hard to con-p.-t^. 

Q How aboui water r t i t i on f c r grain? To ycu 

see t h a t as a f a c t o r a f f e c t i n g ' 

the f u t u r e of a l l fn*- r-^i'-cads? 

A Well, i t ' s - r- - - ; ̂  1 - ^ - t .,v 

to point'- as Corp u. 

c o u l d be, and i t c o u l d be b f n e f i c i e l . t see 

t t - o p p o s i t e d-^pend-: •:", you knew, w'.,---- t--.;. g r a i n i 

• -r a nd w h o 1 -

3 .î .re you • - • 

t e Co r r u e 

ft To New ^• 

w a y , I t h i n k . - ; • . • • w t. y I ' 

u t u r p or 

.- '- ." 'd ^ovp t a r g e 

n d • r e w - ;; V1 11 • . ' t 
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l o c a t e d on the r i v e r on barges and t h - t c o u l d mov- i t , , 

1 
but i t never h.is been. Thp p o r t i s not e g u i r p e d anyway 

t o h a n d l e , t o un load • oxcar ' r t . - r- c=rs 

or evan t o t hp e l e v a t o r today i n Corpus C h r i s t i . 

0 P = f o r e t he l u n c h break I showed you and your 

couns--»l some Conasupo tonnage f i g u r e s by water and 

r a i l . Do thor.^ f i g u r e s , s u b j e c t t o check , l ock a c c u r a t e 

t o you ? 

A I d o n ' t have them. 

MR, STEPFL.NS'o S s Your -<oror, I would l i k e to 

have a n o t h e r d p c u m e r t . T t ' e ' ""onasupo IFPU 

Purchases," a- ' number oi. 

JIIDG^ PO! • . ; I t w i l l 1 

i d e n t i ^ i c a t i o f . 
C h e document r e f pr red to -

f e r i J . ) 

THF : 

know - - =^1.3 p . - rcent t h r o u g h 

r. «- r-v i y . 

3 ' 'an you t p l l us , ..-

A " , - • . 

3 . 

ALDERSON REPORTING COMPANY INC 

20 F ST., N.W WASHINGTON, D C. 20001 (202) 62B-V300 

» n 
u 

n 
u 

1 n 
1 u 11-

^^^^mk 
4 

^^EXi ...Jiii-ji:. m 



6UCU I 

1 

2 

3 

4 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

IC 

19 

20 

21 

22 

23 

24 

25 

ft W e l l , we have p e r i o d i c meet ings wi*-h 

Conasupo. "^hir w^ '• • ' ' i - t h or s i x t h one . '̂ h p n p x t 

cne w i l l be i n F-.-w f r l e a r - . • . -e o f t h i s • - o 

s t a r t a d out t o be te - - x; . . ' ' i * i m the 

raovfment o f g r a i n f o r Con-isupo at -'11 thp border 

c o i n t s . I t has e v o l v e d i n t o h a n d l i n g d i f f e r e n t m a t t e r s 

th^ . t i n t e r f e r e w i t h the smooth f l o w , even custom n a t t -r.e 

w i t h t h e '*exican g c v e r n r i e n t , p r c l l e m s a t t he bord'^r 

p o i n t s , l o s s and iarr, : '.^^ims, w h ' * < . - . A l o * ' - f 

t h i n g s we handle a* t h -

At PR ch mee t ing they givr- u-- th r e c o r d f o r 

t h p p a r t year and t b • - ' . - a r p , f o r thp 1 u t u r , f o r n x * 

y-e- : , and they havp . . : ba;l t h i s , 

t h i s r p 0 .'• ' , • • ' •' a 1 w e - a i ^ 

w I t e r , uc pv-r': in: ' . 

mos t ly r a i l . 

They a l l o c - - - - :-> -

eas t-^r r. border , r- •- - - rn . 

. v t l l e , 

a nd c-l Paso i n ; - - ' ' 

t r: c u t 1 o c k i -

I g; 

•rn bordpp; F 

you the t e n s , 

t - - w e l l , hp 

N o V en 6 r . 

3 

w-. , * ou 

rh . 
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T h e r e ' s onp m i s s i n g - - -^i i 1JU a n a . rhpre i r e 

some 2/OCC tons t h r c u g h by t r u c k . 

ft T h a t ' s more l i k p i t , because o r 7 i s n o t 

enough . They i m p o r t e d c l o s e t c 10 m i l l i o n m e t r i c t o n s . 

They s a i d 8 1/2 t o 9 m i l l i o n . 

3 I d o n ' t know about t h a t . "^p-^p are f - e 

f i g u r e s I have . These f i g u r e s are not the f i g u r e s t h a t 

you r e c a l l ? 

ft Y e s . I d o n ' t have i t w i t h -^p. ^ u t t h i s i s 

okay , excej - t t h e r e was o t h e r movement t h a t belonged to 

t h e pt^'.-vious year o r d e r and a re p r o o a t l y net i n c l u d e d . 

I t says r a i l t r a n s p o r t e d p u r c h a s e s . I t n e c e r e a r i l y 

c rosss d . 

I t - e u l : - rcssed t h i s V m g to 

t h ' p r e v i o u s c o n t r a c t f o r t he l a s t y e a r , but i t ' s more 

t h a n t h i s , t h r o u g h ' ^pr 3C th , a- • py w i l l r j t 

. , y the end ef - - they d i d n ' t f 

3 1 r t t •-! e t o t a l c o n t r a c t e i r .: P - - . 

i n at t ' ;e b e g i n n i n a cf ' 8 5 . 

e 

grouped these t , : - , - - ^ . . - : * . -/ear c ' 

opf to the year o i d e l i v e r y ? 

A T h i s says pure , but t h 

r ~• - ' • t ^ = t t p11s you h c -

ALDERSON REPORTING COMPANY. INC. 
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1 t h a t c r o s s e d t h r o u g h every p o r t and t h r o u g h e v e r y p o r t 

2 by wa*pr and border c r o s s i n g t h a t t h e y pu t c u t a t these 

3 m e e t i n g s . 

* Here t hey went - - a p p a r e n t l y on t h i s one t hey 

5 went 3o p e r c e n t by r a i l o n l y and 65 pe rcen t by wa te r i s 

6 what t h e y say h e r e . 

7 JUDGE HOPKINS; ^ r . Stephen-^on, I t h i n k i t 

8 migh t be t i m e f o r a l i t t l e b- . -ak . F i f t e e n minu'^es. 

9 ME. STEPHENSON I F i n p . 

'0 (Recess . ) 

11 JUDGE HOPKINS* ^ack on thp r p c o r d . 

12 Mr . S t ephenscn . 

13 EY "R. STEPHENSON'» ( ^ p - : i T i r . g ) 

1* Q ^ r . Pamos, I c c k m a a t E x h i b i t 86 — t h a t ' s t h e 

15 Conasupo purche-ps - - o re mor.- "-imp, the bo* 

16 on the r a i l t r a n s p o r t e d purcnae-^- ' o r Fag"'-- "-iss e a 

17 percen t age o f on-? pe rcen t f o r f a g l e ' f c r 1 ° U , a t 

13 I P : " - * up u n t i l Noverrter i F t h when t h i s was put t c a c t h p i , 

19 i n d i c a t e s t h a t <"onasupc d o e s n ' t ha^e a ve ry h ioh . : i 

20 f o r E a a l " = as a ga teway. 

21 - - y o u r .-e , - e 

22 e l s e t h a t ' s . . ; f r o m t h i 55? 

23 A W e l l , aoeir. I ' l l r :i y i t ' - te dc wi*h 

24 hor c o s t on the *'exican ; : h t charaes 

25 b a s e d . ; - , . , - ; , , ; , t ' : ; e -L ; , 
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l i t t l e went t h r o u g h t h e r e i s because the r a * i e n i ~ 

close thereby, li- -nclova, which is sprved there, 155 

miles south o-*" ̂  ' z^s. 

Of c o u r e - , - ' * ---1 rr' ' - ' - r e . " u t 

t h i n g s l i k e t h a t , i f I was te I would t r y t o come 

th r o u g h Laredo i * i t ' s g c i n g t c go t o "'entprey, '--cau-.-e 

I weul-i save on the f r e i a h t c^ - cn th • •. v; --.-

S i d p. 

^p^ ' , : . - \ - f y. Y^^jj. Honor, I ' ' '. . • • 

0 - ' r p e X h i11 

Applic ants' . r ^1. 

I t ' s c o m p a r a t i v p r a t e s ''p:<-;re, e r ' f-rie 

i s soma'hina, f o r t h p ree -; , • • . .̂ d t o counsel 

p z . ,. w i t r e e;-, e - 1 • - . . , • • : • ... 1 1 

say t n a t thpy ^ r e not i n P p o s i t i o n *o vpri-^-;- -^r 

ar - the - p - c i f i c --e. "- : , -uc •'e'-* 

to :: •,.::.- signed f - • • . , 

JUDG' 

C D -Q - o • 
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have you n o t , " r . Pamos, t he r a t e s f r o m t h e v a r i o u s 

border poin" Mexico C i t y , C u a d a l a j a r a , n t e r e y , 

Chihuahua, and " o r r e o n ? To t h e s e , w i t h o u t a d d r e s s i n g 

any o f the s p e c i f i c r a t e s , do the g e n e r a l t r e n d s l o o k t o 

be a c c u r a t e , i n your e x p e r i e n c e ? 

ft W e l l , I was l o o k i n g a t the b o t t " f i o u r ' S 

where i t says c o m p a r a t i v e d i s t a n c e s f r c m l a r e d o t c Faale 

Pass t o Mexican c i t i e s . ' S t a r t i n g w i t h l a r e d o and Eagle 

P=>rs, T n o t i c p •̂ '•p d i f f e r e n c e i n t he d i s t a n c e s f r c ^ 

Mexico C i t y t o Eagle -ass ve r sus l a r e d c i s 660 

k iIorae t e r s . 

Q So t h i s i s i n c o r r e c t ? 

ft T h a t ' s i n c o r r e c t . ^nd s i n e , r a t e s are 

p r e d i c a t e d on m i l e a g p , i t ts lound t o be wron'- ' , t o e . ^o 

I wculd l i k e to he lp t h i s way. T would l i k e t c h i v e y u 

l e t ma v e r i f y these d i s t a r . c e s and v e r i f y • ...tee, and 

I ' l l - l i v e you a c o r r e c * e d - -

0 Very good . T h a t ' s f a i r enouoh. 

I u your o p i n i o n , i s the low p e re f o r 

Conasupo t h r c u a h " a g l e Pass p r i n c i p a l l y ' h p - ' t of 

t h - se r a t ? i • -

• and? 

ft "^hat plus d e s t i r ' • ' - doesn't make sen-'--

-3 through Laredo i f i t ' s acino to Von̂ -' :-v -. "^t'e 

; e around the corn. 

ALDERSON REPORTING COMPANY, INC. 
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r i g h t t he r - , and i - ' s a cheaper r a t e cn t h e Mexican s i d e 

because c f d i s t a n c e i n t h a t case . But i f i t ' s g o i n g t o 

Monterey o r Mexico C i t y , i t ' s much ha r ' ' e r i f you go 

t h r c u g h Eagle Pass r a t h e r than L a r e d o . The same *h ing 

would happen a t B r o w n s v i l l e i n g o i n g s c u t h , you know. 

So I guess i t ' s two t h i n a s . One, i * ' s 

p r o b a b l y t h e wrong r a t e s . And the second one w c u i i te 

t h e d a s t i n a t i o n o f the g r a i n . 

Q L e t ' s assume the wors t f o r purposes o f t h e 

nex t q u e s t i o n . L e t ' s assu--^ * ^ -.̂  v-j.^ K i n g ' s son came 

back and headed up Southern ? = > c i f i c ' s t r a i f i c 

d e p a r t m e n t , a. d he was i n s t r u-n^ntal i n the new meraed 

company i n teoTS o f cboos inc whether t o use Laredo 

versi'.s Corpus - - I mean Laredo ve rsus E a g l - 'i . " r-" 

he s a i d w e ' r e aoir . . • a s s ; f o r g e t a bee t te-

T P V : ' P X ; f o r g e t about l a r e d c . '«ith. our new -pr - re r w e ' l l 

be a b l p t o c o n v i n c p Con-asupo t o use Fagle 

t h i n k V j t hf.'r-; - _ -- t o be s u c c e s s f u l ? 

ft Nc , s i r . 

3 "'by no*? 

- e c u s e a g a i n , 1 

1 € e: t i n ri t i o n s , . n ' t t h i n k t h e t they cou l 

prouah te o f - • -he d i f f e r e n c e i n Mexico -

d e s t i n a t i o n s , t o s h o r t d e s t i n a t i o n s . 

""h-- e t h e r t v-i „ ^ -would ray i r l i k ' 

e i t low 

my 
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t ' l ! U 

be-^o':a , under p q u a l c i r c u m s t a n c e s I t h i n k we can p r e v a i l 

w i t h t h e s h i p p e r s t o p r o t e c t u s , but r e t i f i * ' s --t a 

g re ate r co . s t . 

3 On ano the r p o i n t , you have i n d i e : : - i n your 

v e r i f i e d s t a t e m e n t a t rage 12 t h a t the "'ex^'ex i s w i l l i n g 

t o pay a f a i r p r i c p f o r t h p ucp o^ the l i n e between 

Corpus C h r i s t i and San A n t o n i o . Do ycu have i . .-nind 

what a f a i r p r i c e i s ? 

ft I d o n ' t r e a l l y . I j u s t can compare i t t c thp 

p r i c e set by the ICC per t r a i n m i l e . 

0 Have you h i g h r a i l e d t h a t l i r e a t a l l ? 

ft NC/ we have n o t . I have been ove r i t , - no* 

on a h i g h r a i l , and t h i s w.s many years aco . 

5 Are you aware o f the - o n d i t i c n e^ 'V... - . .._ 

a l l ? 

A W P I I , there's nothin'-r new, you know. I t ' s 

always been b'id. 

3 Have you talked tc ecuri P a c i f i c about 

gett.tng trackage r i g h t s ov- • • p spgment cf t h e i r 

pr - - y aroun.-" Cdem? 

A N' o , w p h ;-̂. V e r ' - - ~ - • - * o" 

that phase ef i t , but I an sur< we could work i t 

out, because they do have trackage r i g h t s over oe.r ^ i n 

l i n p i n Laredc to thp i n t ^ on,-l bridge which we 

.'o.e't ven use today. 
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We have a j o i n t agree.nent t c o p e r a t e t h e 

b r i d g e f o r c e d upcn us by the In t e r s -^a t e Commerce 

Commiss ion ; but I can c a n c e l t h a t agreement an / t i m e and 

go back to t he t r a c k a g e r i g h t s s i t u a t i o n . And I ' m sure 

i f we do t h a t , I d o n ' t t h i n k they w i l l be t o o hard t o 

d e a l w i t h on the t r a c k a g e r i g h t s o-/er t h e r e . 

Q As you know, the MKT i s s eek ina t r a c k a g p 

r i g h t s ever t he same l i n e segmpnt t h a t you are s e e ' k i n g . 

I n vipw o f t he f a c t t h a t your c b j e c t i v e i s a p p a r e n t l y 

t he same, can you a i v e us y c u r v iews as t o why TexMex's 

p r o p o s a l makes more sense than K a t y ' s or v i c e versa? 

ft Okay. To b e a i n w i t h , today i n Corpus C h r i s t i 

we have a j o i n t f r e i g h t o f f i c e and a j c i n t y a r d . 'f. e a r e 

t h p o p e r a t i n g c a r r i e r i i . the j o i n t y a r d . We b o t h , 

t o g e t h e r w i t h the : ' i sscur .L P a c i f i c , serve thp p o r t , tbp 

CCT, Corpus C h r i s t i T e r m i n a l ftssociatien. We t a k e t u r n s 

be ina t h e o p e r a t i m ccmpany. 

T w i c e , twe years i n a r ew, rved • e r * , 

one f o r Tex*'px, one ^or th---: SF ; the M i s s o u r i F a c i f i c t h e 

t h i r d y e a r . '•••a have a l l k i n d s c f - - - t s hew we 

our •JO 

And f o r that reaso-, I think i t wculd be > . . . 

to come to San f n t o n i o . 

Ue else ha VP the TCPS proar--m, the computer 

sy • :• Cisco, telephone l i 
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ev e r y t h i n g , we have together with them today. ftlsc, we 

are almost ready j u s t to take ever and continue working 

together on t h a t basis through San Antonio. 

The Katy has -- ..e never have connected with 

thp m y e t / of course, and I t l i i n k we probably wouldn't 

have any problems i f they went to Corpus, but I'd prefer 

to go to San Antonio ratht. than the "aty go to Corpus 

Christ i . 

But J even said sc i n my v e r i f i e d statement, 

t n a t i n the event we don't get i t , w e l l , I do hope they 

cculd get i t . Sc we need another o u t l p t to connect with 

another l i n e to go north of Kansas C i t y and St. l o u i s 

and other points of o r i g i n where the c r a i n i s . 

But I t h i n k i t wculd be tc our advantag-, . • 

I t h i n k we can do b e t t e r j u s t i c e to Corpus C h r i s t i i f we 

go a l l the way to San Antcnic. 

0 Let's say you obtained your trackage r i g h t s te 

Sa- Antonio. Would you then be opposed t o thp Ka*y 

g e t t i n g trackage r i g h t s frcm ^an Antonio to Faglp : ? 

A Well, I would be oppesei! -- you say i " 

i - -̂ v would ' . - ;" 

3 

A 

Yes. 

I wouldn't t h i n k --

No, i.o, no. You get tc ' cul d 

you te opposed t o the ' r i a h t : 
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r t ^ T 

between "̂ an A n t o n i o and Fag le Pass? 

ft Yes, I w o u l d , because I d o n ' t t h i n k i t ' s 

n e c e s s a r y . I t h i n k t hey ge t what they are s t r i v i n g to 

d o , and I t h i n k we d o , t o o . We b o t h would share -«i th 

that/̂ mHIlp; 
0 There w o u l d n ' t be enough t r a f f i c anyway. I t 

w o u l i be d i v i d i n g ep t r a f f i c , w o u l d n ' t i t ? 

A W e l l , j u s t t e show y e u , t oday t h e SF d o n ' t 

handle t h a t much t o Eagle Pass . I t c o u l d be t h a t the 

Katy wou ld add a l i t t l e s o m e t h i n g , bu t t hpy would become 

ano the r c o m p e t i t o r over Fagle -ass r a*he r tha-^ a 

f r i e n d l y c o n n e c t i o n a* San A n t o n i o . 

Q Eut y o u ' v e shown, h a v e n ' t y c u , t h a t — er 

h a s n ' t Southern P a c i f i c a- " e s o u r i P a c i f i c shown t h a t 

they can be a f r i e n d l y c o n n e c t i o n w i t h you somewhat a* 

Corpus C i r i s t i and a t the sarre t ime cc-nt^.-t-- . r e i e s t you 

f o r bono hau l s? 

A Ho, s i r . I den ' - r ; - ' t way t cday ah eu t 

t h p ' 'hey have not l i v p d up t c t h - . ' . Thpy ' r v t o 

move e v e r y t h i n g they can t h rou ' - - ' . . - - j . " 

h m o t h r o u g h e. "^bey w i l l 

^n r e ' ^ r en t , i n c l u d i n g e c n ' - ; e - ra- .-r . . 

Put I d o n ' t f e e l r ; f - w r ' h •h'-- - • ' ' t 

t h i s w i l l c o n t i n u e . I mep.n T f e e l i t w i l l con* 

t h a t way. Th.--y w i l l t ake a l l they can t h r o u g h 
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Pass d i r e c t and hand le w i t h ns what t hpy bavp t o han^^lp 

t h roug ' - l a r e d o . 

0 Put ' ' o n ' t you t h i n k t h a t ' s t he way i t i s 

today? D o n ' t you t h i n k t h a t r ^ ' i l l y what t h e t r a f f i c i s 

t h a t ycu see today f r o m the Southern P a c i f i c i s the 

t i d f f i c t h a t t h e y d i d n ' t g ^ t t o Fagle Pass? 

A W e l l / i t s h o u l d be/ but i t i s n ' t . I war 

assured t h a t t h e "̂ P would quote any r a t p t h r o u g h f-aglp 

Pass, chrough ; -. - * ~c l e v e l , a / en ' 

done i t , and I t h i n k t h a t ' s wrong. Put t h a t ' s why ;a y 

we are always on thp dpf pn.-r iv(-. 

I can't f e e l safe to t e l l you I don'' .T. i n d 'he 

merger. We have the same s i t u a t i o n with a bi'.j area. T 

think i t ' s worse with che r ^ f r p p . I C Q ' 

t h ^ y w i l l have more , e s p e c i a l l y g r a i n , to hand le d i r e c t 

t h r c u g h Fag l e Pass . The o n l y a r a i n t i - . ..- '.^oul,.' be 

a b l e t o handle j o i n ' l y would be t h a t t h a t i s r e q u i r e d t c 

movp t h r o u g h L a r e d c , and I d c n ' t *!r.:nk t h a t ' s f a i r . You 

c a n ' t *-avp y-^ur cak-. and e a ' i t , t o o , you know. 

0 T'hey ' •- y t h a t they t r y to move 

acrcss Ea - - i ' ' 

W P I I i n d o i n g i t . 

A W e l l , t h a t ' s bc" - t h a t g r a i ' - i s s u p f - ^ 

move t o l a r e d o . '"p j u s t .;.w tv,at onp per and e--

o f t h e t has moved arcund g c i n g t h r c u g h Tucumcari to Fl 
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Paso and t hen r o u t i n g t h r o u g h Fag l e Pass, ard some c f i t 

might have moved t h r o u g h Kansas C i t y t o S t . L c u i s and 

around San A n t o n i o t h r o u g h Eagle Pass when i t c o u l d j u s t 

as e a s i l y move t o L a r e d o . 

They d o n ' t make as much i n one s h i p m e n t , but 

l o n g h a u l they would make mor=- h a n d l i n g w i ' h us 

than t r y i n g to go t h r o u g h Eagle Pass . 

MB. STEPHENSONi Okay. T h a t ' s a l l I h^ .a. 

Your Honor . ''"hank you very mer - , - . -

JUDGE HOPKINS; J u s t i c e Depar tmppt? 

PY BUDEIPIi 

Q Good a f t e r n o o n , " i . . Ramcs. *'y name i s 

P r i s c i l l a B u d e i r i , and I r e p r - ' e e n t 'h-^ F r i t e d S t a t e s 

Department o f J u s t i c e . 

Ycu and Mr. Stephenscn ' To* c 

qupE t ions I had , bu t ^ would j u s t l i k - to f i l l i ; 

areas t h a t I ' d l i k p more i n f or - , i ' : ' n o n . 

A S u r p l y . 

3 Does t r u c k a t a l l t r a n s p : ^ r t i r 

M.px ican ' -o rde r? 

bcrder ' e i r hy r a i l , and 

C i t y . I t h i r ' r t h e r e ' s nn p l e v a t o r on the Americ 

and ttie- few sh ipmpn t s t h a t go c l • . - , 

n S i d 

on the 

Am 
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1 C Why does truck carry very l i t t l e ? 

2 A Because the distances, of ccursp -- a sbipp-^r 

3 would go by r a i l . I t comes i n by r a i l to " i o ': p 

* C i t y . I t i s stored there, and then they ship i t ; but 

5 there i s no r a i l crossing at Pio Grande C i t y , so they go 

6 by truck over the r i v e r . 

7 Q I s truck competitive tc t r a n s p o r t non-grain 

8 t r a f f i c across the Mexican border? 

3 A Ther* i - : a l o t of mcvpmpnt by t r u c k . ê  - ; - ' 

10 r.ostly because of the f a s t e r d e l i v e r y service. They 

11 don't havp thp same rules we have i r •'- . . - 53 .Q 

12 how long a d r i v e r can driv--, nrd t h e r e f o r e , they get 

13 f a s t e r long distancp.. z .. iz what they l o here; but i t . 

14 hi'-n^r than the f r e i g h t r-*. . 

15 3 Tru'~k rates are hi-rh-r ' • , j r a i l rates? 

16 ft Yes. 

17 Q Wha* commodi t i e s do- t r u c k t r a . i r p o r t ? 

18 ft W e l l , they t r a n s p o r ' :- • 

19 v e r y heavy l o a d s , and g r a i n i s no t one cf chem, • : i ' l 

20 f . ' or o t h e r border p o i n t s , 

21 0 ft 

22 t . t r a n s p o r t o f g r a i n i n t o " p x i c c ? 

23 A The f l r : - r t o n ° , the b i g g - e t i - - ' - ' " ^ ' - - e u r i 

24 I c -Union ' ;c s y s t p m . 

25 3 I ' m 
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A Oh, water c a r r i e r s . Well, there's nany water 

c a r r i e r s , and I ' l l -ay a l ' are c o m p e t i t i v e , rather takp 

away not only from TexMex but from a l l of the r a i l r c a d s 

whpn they ship to the ports in Mexico on both the 

P a c i f i c side and the Gulf of .Mexico s i d e . There i s no 

w=,y VP ccmppte with them, although i t takes longer. 

But the competition by water, the rate i t s e l f 

i s cheaper, but the t r a n s i t time and the ccst of tb€ 

dPTurrage f o r the boats i n my opinion are much higher. 

I've always had a l o t cf arguments with Conasupo abeu* 

tha t . 

3 What does Conasupo 'lieve? 

A Well, they say, of course, that new that i t ' s 

cheaper/ they have a con t r a c t r a t e t h a t r e s t s so "any 

d o l l a r s per ton to unlcad. Eut I sav havp you 

corsideppd the cost of !p- u r re t o r heat A f. s V e c V 

e x p e n s i v e , you know. And many t i m p s they de i t fr-.e*, 

Y pe rcen t o f the 'he demurrage of the beat 

i n v o l v e d would r u n $6 ,000 t o !f8,000 a day . I n a d d i t i o n 

t c t h - t , unlo.-; •• - Tt the p o r t i - - • - - . 

•"r - - • have 

c f c e r s t h e r e t h a t a re t i e d up t c mcv t):- .. : ; e m 

th--^ p o r t s t o the m i d d l e c f the c o u n t r y , wherever t ' s 

g o i n g . Ycu spp , i t ' s : ,ct used on *np c o a e t . ' • ' 

t o go i n l a n d . 
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Q Do you have an es t i m a t i o n as to how much cr 

what percenu cf the grain t h a t moves i n t o ^exico i s 

moved by water c a r r i e r versus r a i l ? We've seen a l o t of 

f i g u r e s . Do you agree with the ̂  

A ""he f i g u r e s t h a t I r e l y on i s \ at Conasupc 

s t a t p s , th=>t 60 percent must move by watei and uC 

percent by land. 

Q Okay. I f the TexMex receives the trackaae 

r i g b •ks batween San A n t c n i c and Corpus C h r i s t i , 

do you expec t t h a t the SFS? w i l l t h e r p a f t e r have ^.ny 

i n c e n t i v e t o c o n t i n u e t o i n t e r l i n e w i t h t h e TexMex? 

A Yes , they w i l l c o n t i n u e t c have the same 

i n t e r e s t t h e y have t o d a y / i f n o t more. 

Q Does t h a t mean * h a • ycu ^ x p e c t t c -^cve most c f 

your t r a f f i c on your own or t h r o u g h i n t e r l i n e 

are an g ements? 

A NC/ ma'am. Ycu see , t h e r e ' s c n l y t h r e e 

c : ^ r r i ? r s , two c a r r i e r s t h > t we i n t e r l i n e - J i th t c i ^ y f o r 

t h a t k i n d c f movement - - the ^ c u t h e r n F a c i f i c and the 

Union P a c i f i c s y s t e m . ' / - i c ing to Sar, . . \n ton io , we open 

ano ther c o n n e c t i o n w i t - w»^ich 

T h a t ' s the o n l y o t h e r Im-.^ we w i l l connec t w i t h . 

And depending or the o r i g i n , whether t h ' '•''aty 

o r i g i n a t e s i t o r whether they are i ^ 

w h a t e v e r , " a t y would •-t.:n'p t o Fan A n t o n i o t o dt.-.. -

ALDERSON REPOR-HNG COMPANY, INC. 
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1 to us there. °ut i t ' s a very small percentage of the 

2 t r a f f i c t h a t we handle with the Katy as compared to what 

3 we handle with the SP. 

* C Have you had any previous experience w i t h 

5 trackage, operating over trackage r i g h t s ? 

A ye do not have any trackage r i g h t s with 

7 anybody e l s e , no, ma'am. 

3 Q But you y o u r s e l f have never had experience i n 

9 dealing with trackage rights., i s that correct? 

10 ft Well, only i n cases of washouts, you know/ and 

11 d c t c u r s , l i k e the Missouri P a c i f i c has run over our l i n e 

'2 t o Corpus C h r i s t i , and ŵ  have run over t h e i r l i n e s to 

13 San Antcnic and to laredo. 

14 MS. ^'•••••-I4 Thank you, Mr. Pamos. 

15 THE WITNESS; Ycu're welcome. 

16 JUDC^ '-' ?: "s. Feed . 

17 BY MS. REED: 

18 3 Good afternoon, Mr. Fames. My name ^s ''ary 

19 Feed, and I'm appear i n i cn b eh a I f c' - - • • • - et 

FJ of Tre n.'-portation . I only have a few auest-ione " ''t . 

21 When Conasupc sol, . - - ^ *• y :" y 

22 large volume shipT.ents or are they f c r f a i r l y small 

23 ship- ? 

24 A Th^y are l a r g e sn ipments o f g r a i n . 

25 0 What would be e e age volume sh 
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t hpy would s o l i c i t a b i d o r ? 

A "^hey ask f o r t e n d e r s a l l the way up t o 1CC,nC0 

t o n s o f c e r t a i ir.mcd i t i e s but as low a'̂  5 .000 and even 

so - - e , d e p -• n d i n g o n t h e c - - - s . 

0 What would be the averaga cn a --»rair 

s b i pme n t? 

A On the g r a i n sh ipment l e t ' s j u s t say around 

50,CCD m p t r i c tons cv=r :c'^ of t i m e , two c r t h r e e 

mon ths . 

3 N'ow, what t y p e s - r ^ p m a k i - - ' ^ i i - on 

t h i r . t r a f f i c ? 

A A l l t he r-1 j c r r r i . ; - r . : . • . . • - -

• i l , pppvy — -•':. j *'-^ ^ - e s . 

C L'xcuse mv. '-hat d i d you say? 

A C a r a i l l and Feevy . " 'here ' s hca rdps o f 

o t h er-

A 

r 

make 

r. • • e ve ry l a r gp 

'"v-i:>-/ ^ire l a r g e s h i p r - " - • 

\' 0 w , I . • • - i n o n p o f y o u r -

• " r . . n , h u t ^ OP ̂  * 

I e .̂ , . : ., r p d t c ,'. r . 

• - i r t r . : n spo r t a t i o n -

ALDERSON REPORIING COMFANY. INC. 

20 F ST., N.W , WASH NGTON, D.C. 2000! (202) 628-9300 
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g r a i n , sc we must f u r n i s h and o f f e r them r a t e s o r 

c o n t r a c t s b e f o r e - - r i d d i n g gees i n . 

C How, does Conasupo a l so s c l i c i t ' - fee f r o r 

o t h e r c o u n t r i - • cn g r a i n shipments? 

ft Not y e t , but I ' m a f r a i d t hev "re a o i n g t o s t a r t 

g o i n g t c South A m e r i c a . 

Q Do t h e / s o l i ' - i t ' - i d s f r o m o t h e r r o u p t - cn 

any o t h e r co n''̂  od i t i e s t h a t y o u ' r e aware o f ? 

ft I b e l i e v e on o i l . "^bey d o n ' t g e t enoue'- o i l , 

c o o k i n g o i l l i k e h a r t i - c , - -eeds, 

c o t t o n s e e d o i l , soybean o i l . ^ h p y ' v e ' een a s k i n o f c r 

banana o i l and o t h p r o i l s o u t o i d p of th.? 'J.S. 

0 Fo ycu know wh- the r •- any e t h e r 

com par-: h 1 ' ' e x i c a n agenc ies t h a t purchase o t h e r t-'pes o f 

COmmod i t i e s ? 

A T ' ' i i r ' t unde r~ tand the a u e s t i o - . 

3 Con;-.supc b a s i c a l l y pure. -^c-d'rt u ' ' f s. 

A P i o h ' . 

3 - pp t *-;.---,- any o - • -nc ies which cure'-

^exir;-;'^ ^aenc i i ch pure : - thpr -

co-^-rrod -^ip'^? 

A Ch , ves. ' - ' 

kre-w, '-tartip'- with m=i ch i p.,-ry , chpmic-elc, cl-.y, 

pa per, scrap i r o n , s t e e l f r c r . . . i . -- l o * . ... . 

th-^y iTper*. 

AIDERSON REPORTING COMPANY, INC, 

20 F ST N.W., WASHINGTON, D.C. 20001 (202) 628-9300 
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ft 

Q 

ft 

C I s t h e r e ano the r ' 'e;<ic-in agency bes ide 

Con asu po? 

K Ycu mean gcvernment agency? 

3 Yes . 

Okay. Scrap paper i s one o f th-?m. 

Who purchases t h a t ' 

' ' ' ha t ' s Pronopade or F ipsa , '.ho f u r n i e .- i l l 

th - ' n e w s p r i n t cappr f c r the press i n " p x i c e . T h a t ' s onp 

o*̂  tham. And t h e r e ' s c th- - r? such as ^ e r t i m e x used te 

i m p o r t a l o t c f f p r t i l i z a r j t h a t ' s gove rnmer t own^--. 

And t h e r e a r p s t i l l o t h e r s t h a t i m p o r t , l i k * - " - - i c i c n 

Fede ra l de E l e c t r i c i d a d , t re p l e c t r i c c o - p i n y , 

aovernment owned; the r a i l r c a - ' s , g o v e i r , - e n t o w n e i ; the 

r a i l r o a d ca r b u i l - l p - , -r-v-rnn-pnt own^d . - f 

agenc ies i m p o r t a l o t of s t u f f f rom • t e s . 

Q Do ycu '-:='ve any o p i r ^ o n ;e -e he-, r;!'-" 

commodi t i e s moving i n t c ' ' e / i c o by l a n d are rurehased on 

' . • p l l . 

-en 

; • ecau;-

t h 0 y 3 r p so much 

r . • •- 1 
t- ^ - r-

" -' i c") b a; 

y must 

. b t . 

: b i s way. '̂  c d a y i ' ' e c " r 

- c ccr 

t h p y h d t o r:^duce- thP aov.. 

t o - :. t . 

, s o t 

ALDERSON REPORTINC COMPANY, INC 

20 F ST., N.W., WASHINGTON, D C. 20001 (202; 628-9300 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

10 

19 

20 

21 

22 

23 

24 

25 

m/m 
61*23 

3 

ft 

They've c u r t a i l e d a l o t o f i m p o r t s f o r the 

p r i v a ' p i n d u s t r y by not i s s u i n " i r p c r * p e r m i t s , and so 

t h a t p o r t i o n h i s reduced to where *he Mexican govprnr»--t 

i m p o r t s much more than 50 p e r c e n t t o d a y , 

0 What was i t b e f o r e t h i s monetary problem 

arosp? What percentage was t h p " e x i c a n government's 

share c f i r ^ p o r t s , do ycu know? 

ft The monetary p o r t i o n ? 

Ves. 

W e l l , i t has t o be over 5 0 p e r c e n t . 

No, p r i o r t o the monetary problems. 

Ch, I would say a t t h a t t i m e i t c c u l d h'vp 

been, l e t ' s say, l i k e around uo p e r c e n t ge . ern.'^en-, 

p e r c e n t p r i v a * ^ . 

0 New, dc these e t h e r . e x i c a n agere a 

Sim i l l r i; i d d i n g pra • :; o ? 

ft So. Thpy dc i t on t h p i r owe, you krcw. W e l l , 

I p t me i t t h i s way, depending w * l e , .y 

the F e d e r a l C er * . .roads, which i r e ''-^xiorr 

gov - '- - • '- t c we' - -1 , buy ' • ' • e ; v r- ^ , ; - _ 

. . . . . ''uel 

f Ut- b io , Ce 1: . , - , 

Canada. "-'----times they buy f re r r ' - • - ' . ; , . - - u t 

uhp y wan-;. uy loco.-nct put o u * 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W,, WASHINGTON, D.C. 20001 (202) 628-9300 
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and many o t h e r i t e m s t h a t are b i g i t e r s , ycu know. Cf 

c o u r s o , they t r y t o ge t the b e s t c r i c ^ . 

MS. P E E D J Thank y o u . T h a t ' s a l l I h a v e . 

JUDGE HOPKINS* ' ' r . W h i t e . 

ME. WHITE; Yes, Ycur Honor . I have j u s t a 

few on r e d i r e c t . 

" R . DELAVEYi Ycur :-;onor, i f I can i n t e r r u p t , 

we have a f e w . 

3Y hP. DELANEY: 

3 Good a f t p r n o o n , " r . '^amos. "y name i s John 

D e l a n e y . I r e p r e s e n t the F a i l w a y Labcr Fxecu*ivee 

Assoc i a t i o n . 

Whc i s p r e s e n t l y d es i c n at ed a r thp h i c h e t 

o f f i c e r a t Tex"ex ass igned to hand le ' "ec t ior . ^ ne*es? 

A I am. A w h i l e back w h i l e I had a Vice 

p p p s i d p n t c f 'Ff era t i o n s l y thp na ^ ' »^'prtor ' ' a r t I n e z , 

I had d e s i g n a t e d him as t bp h i g h e s t o f f i c e r t o whcT. 

' - l i i m s wculd be appea led t o , be* I - t i l l bardie- '!--:,or 

e-t<-.-^t-s w i t h t i e d i f f e r e n t l a b o r o r g a n i z a t i o n s . 

So y o u ' r e h a n d l i n g • :• *b.-. - • • •> 

A ' V e i l , " r . ' - ' e r t i r 

--•.ilpgated some a u t h o r i t y t o " r . ? . J . " p e a r , P'rL.ort 

, whc we ' PC e l e c t e d v • - i d e n t of 

o p e r a t i o n s ar - r a i -

V I ' . , r - you f a m i l 1 . , , 

ALDERSON REPORTING COMPANY, INC. 

20 F ST.. N.W . WASHINGTOM, D C. 20001 (202) 628-9300 

mmAmm 



r% 

9 

•mtsm 
6 

7 

8 

3 

10 

11 

12 

n 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

m 
6U25 

r e l a t i o n s aspect.e o f TexMex's o p e r a t i o n s ? 

A Yes . 

Q Hew icn - j have ycu t--er i n v o l v e d w i t h l a b c r 

r e l a t i o n s a t '^ex^'ex? 

ft W P I I , l e t me put i t t h i s way . When I was 

young, I was cha i rman f o r the c l e r k s , g e n e r a l cha i rman 

at one t ime f o r t h e c l - . . : • .. -n t he u n i o n BP AC, way back 

t h e r e . 

Q How many l a b c r o r g a n i z a t i o n s does TexMex 

c u r r e n t l y ds--al w i t h who r-prer^^^n' TexMex? 

A We have a l l bu t abcu t ' w o . We d o n ' t have - -

or thr'^-e - - th-? Yardmasters o f Am.-r ic-- , t h e P i p e f i t t e r s ; 

we d o n ' t have the F l a c k s m i t h s any mcup. Fut the 

e v e r y t h i n g « ' wp s t i l l h a v p . 

0 Y c u ' r e ahead c f r.e. T -las j u s t g c i n g ask 

i f you cou ld rio th rouah a 1 i s t . • -. , 

s i t u a t i o n new, and perhaps I c c u l d get a l i s ' yo:rr 

CO u n s e 1 . 

! - O b •.-

emp l o y ' 

t h p , 

A 

n 

e i e i p r 

A 

TO y-

cn tir-

-p r a r 

And 

t h e 

would t e n d t o make ar-' n * -

The c n l y e x c e p t i c 

ALDERSON REPORTING COMPANY, INC. 

20 F ST, NW WASHINGTON, DC, 20001 (202) 628-9300 
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mentioned, because we don't have those represented. We 

don't have those employees. 

Q Ha o '"ex"'̂ x reached an agreement i n p r i n c i p l e 

with any labor organizat-i-on as to type of p r c t e c t i e n s 

t h a t would be imposed cr wculd bp a v a i l a b l e f o r 

employee'- i n the pvent the Commission approved your 

trackage r i g h t a p p l i c a t i o n s ? 

A I d i d n ' t understand what the question wa.-. 

3 What I'm looMng f o r i s has TexMax reached any 

agreements with any labcr erganizaticns? 

ft Yes. 

Which o r f a n i z a t i o n s ? 

E^AC. 

PPAC? 

':FAC, - • . b i l l za'ion agr--."ment. T 

guarantee of P<iy, a guarantee to - - . 

After so many years of work they havp e guarart 

0 Now, th»- tprm schedule agrp'--'ment i s a term of 

a r t used in re iway labor, i s i t not? 

Q 

ft 

3 

ft 

ay 

A v- -^ - . 

C And t h a t ' s ccmp: 

would c a l l a c o l x e c t i v ' 

A . - . 

t o t Yl e r 

ALDERSON REPORTING COMPANY. INC. 

20 F ST., N.W., WASHINGTON, D C. 20001 (202) 628-9300 
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3 Do ycu have - - w e l l , are t h e r e alrro u n w r i t t e n 

p r a c t i c e s t h a t a p p l y ? 

A No. M o s t l y o u t s i d e o f thr? coreemnrrt we have 

l e t t e r s of u n d e r s t a n d i n g or s u p p l e m e n t a l ag reements , b u t 

we do have some b e n p f i t s *hat we p r c i d e t h a t a r e n ' t 

even i n c l u d e d i n any aor pp-^entr-. 

Q Have you p a r t i c i p a t e d i n any a n a l y s i s of 

TexMex's p r o p o s a l and the i m p a - t o f t h a t p r o p c s a l on 

l a b c r ? 

Not y e t . Impact ycu say? 

Have you p a r t i ^ 

On which cne? 

In any a n a l y s i s o f T P X ^ P X ' S p r o p o s a l an* t h -

i i^pact t h a t p r o p o s a l would ^ , - .. ., > 

A Ko. We a r e , of c o u r s e , r e p r b y * h e 

v - i ^ - i . r i ^ l q i 1 w ! y Labor A e::; o c i e ie-n . 

c o n t r a c t today f o r wages and seme r o u ' 

i a t i o n a l l v . I havp he - ' h l o - . l 

r u l e s w i t h thp UTU and o-

3 But ' • - . , , • . e . - - , 

• r- t 

I - - . 

e: , c r war i t " 

ft ' , - -Ien ' t ' ' - -

en ' t ;• • " • -

3 W e l l , • 

ft 

Q 

ft 

0 

ALDERSON REPORTING COMPANY INC 

20 F ST., M W.. WASHINGTON, D C. 20001 (202) 628-9300 
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your a p p l i c a ' i o n f c r t r a c k a ' j e x i g h t . o . 

ft Ch, o h , t h a t we.j Mr. M a r t i n p z , y e s . 

3 Has TexMex m o d i f i e d i n any way t h e mann---r i n 

which i t w i l l a c c o m p l i s h i t s proposed t r a c k a g e r i a b t r ? 

ft No, '-^ecause t h i s t r a c k a g e r i g h t s w i l l g i v e us 

added employepr , -. e ; i • ' e- ;-. - ; . - i on 

o f employee f o r c e s . 

3 HoW many p r s i t - i c s d^ ycu p.^'nect t o be 

- '. d ? 

ft A^ - - t two crews end ma ybp a c l e r k c r twc . 

I * a l l depppd.e cr. w^,at w- g e t . I ' ' o ' --n ^ n t o n l o , 

';e have to a t l e a s* twe and maybe t : . . 

f r o m what wo have today t o ma< t ip ru'-^ t o Fan An'»-onio 

and t a c k . 

Q • , , . . • - n e w rr p 1 e , - e co v • 

t he pr ' ' • - t . e - ? 

ft ".^s. •'.'e would c o n t i n u e the ' ege w i ' t ^ 

p u n i o n s • t • •. y . Tt would j u s t bp «n 

»x tens ion -andpr tv;r. -: • * b a * we he-

Q w • - t 

^ '.,'̂  1 r p ,- ! y h.. . • . t modi - • 

l a r e d o r. n d - • ' ; 

ALDERSON REPORTING COMPANY INC 

20 F ST N.W , WASHINGTON, DC. 20001 (202) 62 8-9300 


