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JUDGE HOPKI.NS: L e t ' s get back on tne r a c o r d . 

Wh e r 6Upo n , 

JCHN H. WTLIIA*«S 

" -c a w i t n e s s l y c c u n s e l f p C a l i f c r 

r u l t l i i , 'J 1^ . C c a a i c s i 

s « o r n , was examined and t e s t ' , f - u f o l l o w s : 

" ' ^ ^-'A^IVATION 

BY JfF . ^ • • ' 'ENZIE* 

C Would you s t a t e y ^ i r f ^ ' l l ".--TO n-^j >dr--?'•^"- -

"eCO r d ? 

A John F. H i l l i a m s , 2925 Wocdside Road, 

H o c d s i d e , C a l i f c r n . . • ,:. 

Q And l y whom a- v. employed? 

have 

I hav<:. 

*. re ther 

1 
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21 

13 ,988 

weekeul tha- - ^ tha t '^ ' th 

t r a f f i c . 'unted In carloads; ounted 

in vans. :"o : • - * • *-«'adinc v • a: .; ) , ' " 

then at the b c t ' c m 

was the t a b l e s from Appendix A. 

Tur-: - - - • » : • - .V ; , I I - 2 U , 

f o u r * h l i n e t h a t has nuaberr. tnder t h e c c l u i r r 

*e scu rc€ o f t h e t a b l e 

f o u r t h 

an d 

t h a t says " " a t e r e r • o n , 

now re . 

c o l u m n , "Tons i t , " now reaas i":».8j 

:̂  p e r r a n . 

c a l c t l 

.'ad 

.̂ ed t r e c t e d . 

T u r n i n a t o paa whic! T I - 2 ? , 

th e id ' ' - : . . . . • 

l i n e und<-r the c 

.3 , 

van , ' •« ' ••• ' 1? 1<5. « , . .. ^ . , 

Aga ; . -

41 

20 N, D C 20001 ;20. 
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s h o u l d be c o r r e c t e d t o 8C,0eC. 

The n e x t c c l u - e n t i t l e d -Pevenue . " "^h-

second number f r c i ^ the b c t t o K reads 1 0 0 . ^ t 

s h o u M read 100,COO. The t c - a l c f t he revenue at the 

bot tc in o f the cc lumn s h o u l d be r e v i s e d t c read U , 1 1 3 , 3 6 0 . 

And t hen i n the l a r t cc lum- .- aver—^ 

revenue ?er t o n c h o u l d be c o r r e c t e d f r o m the ? u 3 . 

eadr now t o | 5 1.37. 

T u r n i n g t o page B - ' ^ , * ̂  i s i s ^ ' - " - 7 , and 

heading i n the second 1.: - ^ r a i n m - a l 

, j o u n c i l ' .1. u f f - , ' ' 

C a l i t o r n : ' hou ld be c o r r e c t e d ' ^ 

meal moveme: t t h C e n t r a l Regicn *.c an J o a q u i n 

V a l l H - y . " 

Tur n i nc ba ck - • - • -: - » 

a l i s t m c of -he t a b l - Apfend ix sc 

we n ' 

of t ab 

i t s l o \ 

— abou t the e i 

ALDEP": 
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made on T^-ible ? - 7 . 

C e c o r r e c t i o n s as y o u ' v e i n d i c a t e d on 

the r e c o r d , dc ycu s t a t e t e s t i f f o n y i s t r u e and 

c o r r e c t t o t h e hest o f you r knowledge and b e l i e f ? 

A T e s , I do . 

MR. MACKEMZIFi The w i t n e s s i s a v d i i a l l e f o r 

c r o s s e x a a i n a t i c n . 

JJDGE HCPKIMS* Thank y o u . 

."r . y ca -̂ .es , 

"CATESi -^hank y c u . Your Hcnor . 

I wc: • . " i '1 a :- i ch • 

ask :*acKer- ' • winetner ' r . . ^ i l l i o n s i s i n 

f a c t i :: b e h a l f ' u b l i c 

• : . . . . . : . and C a l T r a n p , and i f .--c, wn-. .7. 

W i l l i a m s * view's as expresse ' ' h i s s t a t emen t 

con -e th'r : o f • l e n c i e s ' 

peop l e 

21 

22 
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1 r i g h t t o stat*^' : i t i u r 

2 JUDGE ^TP^'TN'S; L i > r t he Cepar- o f 

3 T r a n s p o r t a t i o n , r i g h t , a- -^f J u s t i c e ? 

4 {•a. K ; C K E H Z I E * E x a c t l y . 

5 JfS. MGATES: Thank yoo . 

6 CPC?^ "<IN/!TIGN 

7 EY ME . M O A T E S J 

8 Q Good ( r c r n i n g , * r . W i l l i a m s . name i s 

9 f o a t e s . T am o?"^ o f t h e counse l f o r A p p l i c a n t s . 

10 Mr . W i l l i a r r ^ s , when wer y CFUC 

11 and Ca . -.3 f o r t h i s pr . - ? 

12 Z I Vi. ted — Wccdride • ' * • -- -

13 was s e l e c t e d as a c o n t r a c t o r f o r th e j e c t on a y 2 ? , 

14 19R'i . The f i n a l a rn rov -a l o f the e x p e n d i t u t - i d s 

15 was ca ted June ^C, l aoU. 

16 cen t s 

17 re p r PC e n i n n ' . ' , , - : : . . 

18 Voc ccn tacT -

19 A W e l l , t h i s c c - ' h e b? 

20 Cf i V e b, 

21 -e pub : tne 

22 was publ 

2:̂  . la , 

2c 
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d i l n ' t see i t . 

A No, the c o n t r a c t W3s n e t . 

0 Can ycu t e l l me wh - - the terms a re to cay 

you and Wccdside on ^n h o u r l y b a s i s , or i s t h s r e a 

s t a t e d p r o j e c t l e e , t c t a l fe-;? 

A W e l l , *he s t a t e d p i : j e c t • - - t ime o f 

the award was 5 100,000 . 

Z Has t h a t changed t h ^ c o r r s e o f the 

under tak ir-^? 

A Ye3. 5 a c t h c r i z e c amount has 

been r a i s e d t c : f i l 7 , " 0 0 . 

Q ^ I ' i t h i r t h a t budge t a ry - t c n s t r a : - ' r e you 

g i v e n ample o p p o r t u n i t y t o do a c o m p l e t e j o b , i n your 

view? 

A Ch, I t h m . i s o . 1 t h : s t imony speaks 

f o r i t s e 

wi t-

t h F • ; • • • . . . . . 

C a l i f o r n 

C V . 

ALDEP."; TING CO^v": 
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C '^ere ycu gis-en par - i n « t r u c t i o n c as t c 

t h i s a n a l y s i s ? 

A No, I was n o t . : .. ; . ' . : S i c - l l y r e a d 

and charged me, as I s t a t e d a t p-age 1 of ay t e s t i m o n y , 

w i t h a n a l y z i n g •-he i i i p a c t s o f the proposed t r a n s a c t i o n 

cn the p u b l i c a rd on t r a n s p o r t a t i o n c-.-. - v-: c e i n 

C a l i f o r n i a . Anr then I was also charged w i t h a n a l y z i n g 

the p o t e n t i a l s, i t i g a t i o n measures t c the nicst s e r i o u s 

adverse i m p a c t s . F i n a l l y , .: . . :. , - . : n d e r s t c c d 

f r o m the b e g i n n i n g - - e s t i m o n y , inc" ^ 

recoirmen d a t i o n s b e f o r e t h i s C c s m i s s i o n , was l i k e l y -

a p a r t o f the p r o j e c t . 

•*.t{. MCATESi I ' d l i k e t o r e q u e c t a copy o ' ' • 

c o n t r a c t as w e l l as t he c o m p e t i t i v e l i s t i n g o f the b i d 

by the S t a t e . Ts th^-rp any r r o b l em w i t h t h 

MacKenzi? ? 

•o n-

as 

JODGE HOF 

ng ) 

AlDfRSON BFPOl-

20 

••••I 
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A W e l l , we had a w o r k i n g group t h a t d i r e c t e 

a c t i v i t i - : c , r ^ v i - w e d my a c t i v i t i e s , and 

c h a l l e m e d most c f my f i n d i n g s , c o n c l u s i c n s , 

recommendat ions a l o n a t he way . That group c o n s i s t e d o f 

r e p r e s e n t a t i v e s c f t he C a l i f c r n i a P u b l i c U t i l i t i e s 

Ccm.nisj: I c n , s : a t f , r . MacKenz i e , and "-^ . O l i v e r , 

a s s i s t a n * c t o r o f th s Tr a r i ^ p c r t a t i o n D i v i s i o n , as 

w e l l as a n o t h e r member o f the T r a n s p o r t a t i o n D i v i s i o n . 

I n a d d i t i o n , C a l T r a n " h^'d u s u a l l y t h r e ^ "••Tbers cn '•^'^ 

w o r k i n g ccmmi t t ee c o n s i s t i n g c f l^r . C . J . Scland^ ' r , ' ne 

at tcrne>y of r e c c r d , t h e i r ? t t c r n e y c f r e c o r d i n t h i s 

c a s e , and a c o u p l e o f pecpl t ; f r c F tn-- .-*- • . 

C As a r e s u l t o f the a n a l y s i s - - r a t h e r cf ••hei 

r ev iew o f you r ar. -z c f - ' ement , d i d ycu 

Hake any change.- t o ycur - — • - ^ . - - i - - ; . 

A w e l l , t h e i n i t i a l wet."": red 

i n - - - i n : 

d e l , „ , , - , - ; ' ; ^ '•^ a t po i ; , 

: e p a r 

cf - • ' t e . 

20 f sr.. .s w 
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cr ' - - " - mbors c f t .h i s w o r k i n g group? 

A Nc, I - b e l i e v e s o . We d i d a n a l y z e - - we 

p r e s e n t e d an analy: ,^ . . f the impac t s cn 'he h ighway 

system i n C a l i f c r n i a i n : e r d r a f t r e p o r t , but 

we d i d n ' t t h i n k t h a t was a p p r c p r l a t e f e e s u b m i s s i o n i n 

t h i s c a s e , so t h a t w ^s d e l e t - ' d . 

C Was ycur r ec c rr ir end a t i - r t h a t t^e Commission 

no t o n l y oran t :ande thp t r a c k a g e r i g h t s i t c 

bu t -.1'-.-: -nd thos<= r i nrht c •c -ak.--- ; d , C a l i f o r n i a , 

so m e th i n a t h a t va -t ug ge r tea tc y cu , - . t y c u r 

own c r i g i n -:a? 

A I t h 1 ' < • H 

to s c r t cut wher-:* ca.:n 

reccrrmen dat i o n s p j 

wa . • . . 

subsegt^ 

wi t n 

prep 

yo u 

'n th"- course-

' e ni c n • 

- y i d >• . a rd 

-he f i n a l 

•om men d a t i c r 

-a to-rent un*: . ! 

Co 

•f»"lW!''IP|f|Pi'Pllf I fPf 
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Croup and r e p r e s e n t a - i i v e s o?: the CP 'c 

whcir I have r* i e a r l i e r . 

Cn November 29 , igs t* , the Onion P a c i f i c made a 

p r e s e n t a t i o n t o cu r w o r k i n g g r c u p . Cn Deceir.ber u , 198^, 

the " i o Grande nade a p r e s e n t a t i o n t c o u r w o r k i n g 

g r o u p . Cn Deceirber IC th the KCr̂  made a present a t i ' ^ n t c 

cu r w o r k i n g g r o u c . Cn January l ^ * , 1565, we r e c e i v e d a 

l « t t p r w i t h some reque.st <-:'-i i n f o r m a t i o n f roT- * h = '-^ai^as 

C i t y S o u t h e r n , • »as r e c e i v e d " the n'oodcide 

Con.«?ul t ing G r o u p . On March 7th the ("randa made a 

second p "-esent a *.: cn to th^i v"- . . . 

c f 3 r e q u e s t f o r i n f o r m a t i o n to tht^ Crande, cn 

m I r e c e i v e d a phone c a l l f r o m Ted Harv 

Grande w ; - h i n f c r •?<?•••:-̂ r • h^ p-/por-*-crfj 

i n t lie S -:n Joh ./ by • ':de . 

r y 2 7 , i 

!•'—1 ur:~<="l *• '• n '•h'',Hf- '"O'lv- .-

of ni y ? counse 

t r u c ̂  " - s t o 

my c '. c 
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01 

assume that these were -cr the purpcs- *̂ those c a r r i e r s 

presentin-^ tc ycu t h e i r arguments i n support of the ir 

requested ccnd i t i cns? 

A Yes. 

MR. MACKENZIE; Ycur Honor — excuse mê  

CO an s e l . 

I think for the record tha* ' houll state 

even though Mr. Wl l l i ans had net been retained by the 

State as cf that date, r-tand -his was when 

" , -ut of the country - - thd- m "arcn or Apri: 

198U that representat ives of Applica "outhern 

O , T- O " C r 

have 

ah ea . 

Pr ct es' 

nee with inemtei 

JUDGE HOPKINS 

. " ' KEN 7Ifci An 

"GATE' 

:̂ e i t tei 

; Cal lrans and — 

Pope •here, tec? Gc 

hey w <-- • • • 

P 

'PlPNPV 
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Subsevnent t o m) r e t e n t i o n we d i d n e t P r ireet w i t h the 

» p p l ~ ^ - ^ ' ^ . To *he be:- t̂ o f -^y knowledge they nevs r 

asked t c ira • r e s e n t a t i o -

Q Mr . W i l l i a m s , a« I c o r r e c t t h a t you worked f c r 

t he Sou the rn P a c i f i c f c r a p p r o x i m a t e l y 17 yea r s w i t h a 

t h r e e - y e a r l e a v e o f absence tc wcrk ' • •h.- ^ - d e r a l 

R a i l r o a d A d m i n i r t r a t i o n ? 

A That* s c t r r e r " . 

Q C u r i n g t h - - - -

t r a f f i c or s a l e s area? 

A At Sc u thf - rn Fa : . . • 

3 Yes . 

A No. 

Q Wh T VO' j 

were employed ;. / C c n o i i d a t t - . 

c, - r r e c t . 

' o n " a p p r i c d 

: Approximat-^ l •.• cne year 

::: mr ' area 

A 

o n - r a i l ? 
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James A. Hagen, .<^enicr v i ce presiden^ma t k e t i n g and 

s a l e s . !c , i n : f f p ur ine tenure I was a pa r t 

of the market inq -̂ nd sales . . , , . 

Q Was -g your r a i l r o a d 

career t h a t ycu had any i ra rke t ing or sales ~ w e l l , l e t 

me ask ycu a p r . - l im ina ry qut • . n . ^vp" ••s-n^'- vo i: wo_e 

r e p o r t i n g to Mr. :-dgen, d id ycu i n f a . t job have 

market ing or sales r e s p o n s i b i l i t ? ? 

^ I i t hard to an--•«•-•- -^a* ?;uestion 

directly. Io terms cf actually selling tc the custcmers 

e field, I have not had that responsibility. I 

think my stateir.-: -••-•r^'-,- ^u^^ -

have done narke t ing analyses thrcugnc :areer , 

whether i t be - Federal Rai l road A d m i n i s t r a t i c n , 

Con r a i l or Son* "-.^m . 

C You : -

execut ive side 

mark'-'tin:; ^ 

A c o r r e c t . 

23 
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a number o f o t h e r s , wood c h i p s , were* c o m m o d i t i e s whose 

t i n g p r o b l e r ' s were . • : s t r u c t i c n c f 

^hti " x e c u t i v e Depart.-.ient by -re and by niy s t a f f . 

C Now, khen ycu l e f t C c n r a i l a f t e r a yea r ycu 

then went to work f o r M a n a l y t i c s C o r p o r a t i o n ? 

A That * s c o r r e c t . 

^ And a c o n s u l t i n g f i r m , too? 

A That i s , y e s . 

Q ^'-w I r . w e r e you •. i t h ^ a n a l y t i c s ? 

A I '"'=is . ' a n a l y t i c s -i page C-U 

i i x r . •tur*'- " a n a l y t i c s i n l a " ? 

1 9 8 1 . »y r e c o i l - - ' : • • - a:,out September cf 

1 9 8 1 . And then i n Oc tobe r ' 83 I went t o Woodside 

C o n s u l t i n g G r c u r a r 

s t i n t a t 

.e r 

teans coo • 

A 

0 

I w as 

And , 

23 
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A Yes, I appeared. 1 d id appear, and I l i k ^ tc 

be c a r e f u l about t h i s , 1 appear in the 

c p p c r i t i c r care -• - behalf c . ' hwe.Ttern i n 

o p p o s i t i o n to the Grand Trunk Western's troposed 

a c q u i s i t i o n o f the "Milwaukee. The Northwestern used a 

separate team tc ,..-.-..:ent t h e i r a f f i r m a t i v e case f o r 

a c q u i s i t i o n of " i lwaukee . As you know, the "^rand Trunk 

d id rot acqui re the ."ilwaukee, sc we won cur pa: 

case . The o ther team l o s t . 

V 

AlDERSON RÊ ^ 

'-^ASHING • 

- • i m j i — i P f l P ' 
W fWff W * Www 9ilt*W99' 
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7 " * f a c t t h a t h e - ^ o r e y o u 

were r e t a i n e d l i f c r n i a , i n fab

l a t e 198 3 t h a t ycu ar-Prc ' - . ::d s o l i c i • --• Sou the rn 

P a c i f i c t c h i r e you t c wcrx. i n s u p p o r t c f t h i s merger? 

A Yes , t h a t ' s t r u e . I ' m n o t su r e o f t h e d a t e , 

but I t a l k e d t o a nui iber o f c a r r i e r s about r ^ ^ t e n t i c n cf 

the Woodside C o r s u l t i n g G r o u f . 

You ssy you t a l k e d t o a number of c a r r i e r s . 

F i r s t o f a l l , I t a k e i ^ -he .Appl , • . . • : 

P a c i f i c i n t h a t e v e n t , d i d n ' * - -^ploy yo. - v i c e s a t 

th a t * 

A That 1 . : r ec . 

Q And when t h a t occurre'-" ' yo r approach any 

of the o t h e r p a r t i e s t o n e f o r e you agreed -o 

work f o r the ""•- =•'-?? 

A W e l l , y t=3. ' . . . 

mo; 

yo u 

A 

0 i h '-

Al DfP^ON 
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10 

11 

12 

13 

14 
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16 

17 
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19 

20 

21 

22 

Q y r . Kharasch ir r n ' ' ^ would be 

offended i f T reach the ̂.KT ? 

A Mr. Kharasch p e r s o n a l l y . 

Q S i r , ere ycu a t r a i n e d economist? 

A Yes, 

Q _an yc'^ •-•:•: -̂e i n what sense you answered 

t h a t question? 1 note from ycur Apperdi> C t h a t ycu dc 

not p.ppear t o hav*̂ - a economics. Is t h a t 

r i g h t ? 

A I h e l d a b a c h e l o r ' s degree i n economics f r o m 

- : i t y cf I l l i n c i r . n . a i n i n g 

was in t r anspcr * ' ^ . :. e c c n o P i c a . I ' - ^ : 

a .aajor i n e c o n c m i c s . ^ t . r a ined e c c n o . i i i s t . 

Z Ckay , I u n d e r s t a n d . Have ycu dene any 

post.gr ad cate wcrk i n the f i c 5 l d c f ec':r--•^ ^ cs? 

A No. 

0 " av e 

-onoinics? 

A I have publ ns on t i o n 

ec o n cm i c s • 

o ( ^ ^ . ^ ' • - • - r T " -

^fRSON REPO'---'"I- - n 

VASHING 

rpnri 
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1 t h e Transpor t a t - ch Forum. 

2 0 Can ycu r e c a l l o f f * : and wh» t ime ye t 

3 have p u b l i s h e d ccmet h i n g i n t he T r a n s p o r t a t i o n .^osearch 

* Forum? 

5 A W e l l , i t was p r o b a b l y about 1 9 r 0 . The paper 

6 t h a t I r e c o l l e c t was a paper about merger p o l i c y , 

7 r a i l r o a d c o n s o l i d a t i c n , and r a t i o n a l i z a t i o n p o l i c y . Ard 

8 i t d e a l t w i t h the- i s s u e s o f c o m p e t i t i o n , l ie tworK 

9 r e s t r u c t u r i n g , the number o f c a r r i e r s t h a t were expec ted 

10 to remain i n t hp i n d t s t r j c v ^ r t : - nd so o n . 

11 I may no t have c t . 

12 Z " ^ i r , are vcu f- . - -ni i l iar wit;- , - n t c f 

13 J u s t i c e merger g u i d e l i n e s ? 

14 A I n g e n e r a l , y e s . 

15 Q Are yen i n p a r t i c u l a r : . a r w i t h the 19eu 

16 r e v i s i o n s t o t he se g u i d e l i n e s ? 

17 A I would havo t c =ay nc • i r 

18 w:* :iem i n g e n e r a l . 

19 Q D i d y cu m.n ' D C J 

20 au i d f l i n e s f o r the ; 

21 your , ent Vl . 

22 you appl y 

23 A Wc r e v i 

ALDERSON REPOR 

20 f sr.. N.V/., WASHINGTOf 

n r i 7 ir; 
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10 

11 
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14 

15 

16 

17 

18 

19 

20 

21 

23 

d e c i s i o n s , and proceeded •« w o r k . 

Q Ckay. 

One l a s t q u e s t i o n abc;.. : , i r c r e d e n t i a l s , i f I 

may. Do you have any f o r m a l t r a i n i n g as a 

s t a t i s t i c i a n ? 

A Only as a p a r t o f t h e two degr'=es T h o l d . I 

d i d have s t a t i s t i c s c cu r se s l e t h i n my u n d e r g r a d u a t e and 

i n my g r a d u a t e » s t e r ' s degr b u s i n e s s 

a d m i n i s t r a t i o n c o u r s e s . 

Q Eo you con^i ider y o u r s e l f a s t a t i s t i c a l 

e x p e r t ? 

A S o . 

Q Did ycu c o n s u l t w i t h any s t a t i r t i c a l t x p e r t s 

abou- t h = methodology you u t i l i z e d i n t h i s case? 

A No. 

Q Are ycu t e s t . ' . - " t , ' ' r . 

W i l l 

'Q An e x p e r t on what? 

A B a t l r c a d ' 

'Q Now, i f I --c 

ion eccnoiaics 

our con 

I n yo i : 

, ;i nd T ha v -

20 

TDERSON REPf-̂ c 

WASHle-
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24 

t h a t i n your view C a l i f o r n i a v H . l r e a l i s e b e n s f i t s -^rcir 

t h i s merger, but •- -.z you have also i d e n t i f i e d 

a n t i c o m p e t i t i v e e f f e c t s :ha concern you. 

I s t h a t a f a i r su.iiiirary? 

A 11 i s . 

Q Now, cn page 2 iqa j . ; the i n t r o d u c t i o n , I 

t h i n k i n the second f u l l paragraph, ycu ray t h a t ycu 

be l i eve the merger should be approved, but only i f i t s 

e f f e c t s are m i t i g a t e d by the i s r c s i t i o n c f those 

c o n d i t i o n s "which I recommenc ' • ' " . " 

Do you see tha t? 

A This is on pag^ 2? 

Q Yes, s i r . Page 2, the second f u l l paragraph. 

I t s t a r t s o f f , " In less l i t i g a t e d . " I am i n the 

In t r e d u c t i c n . 

wo n 

A 

0 

A 

Q 

A 

Q 

Oh, I beq your pardon. 

con fus ed . 

Thank you. 

Do you see where I am now? 

Yes. 

It is ycur pciiti.... z 

a l s sc we 

approved cnl> 

AlREt-
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C '"o you b e l i e v e t h a t t h e r o I s - s i b i l i t y 

.1 t h a t y c u r a n a l y s i s c c u l d t e d e f e c t i v e i n any 

n'a n n pr ? 

A W e l l , i t ' s c e r t a i n l y p e s s i b l e t h a t ay a n a l y s i s 

can be c h a l l e n g e d and imcroved ucen and c c d i f i e d . 

Q W ? : l l , i f i t t u r n e i c u t t h a t ycu irnv ^^vo 

o v e r l o o k e d some r e l a t i v e , perhaps even i m p o r t a n t 

r s , would you be w i l l i n g t o r e c o n s i d e r y o u r 

COs i - i on ? 

A No. I d'- • e l i e v e t h a t mergers shou ld be 

approved u n l e s s a l ev -

re- : i n C a i i f orn i a . 

d a l c: 

The anew- n o , ycu vou i d n ' * 

p o s i t i o n even were to t u r n c u t 

i m p o r t a n * fac t - s r'lr̂ '--.- w-'-o'-o? 

A No. ; statemen*: 

y p 

CO 

n i ; 

: de r :/ 

' / . - . ' i r 

23 

re ai 
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22 

A 

0 

respcns; 

Did ycu have o p p o r t u n i t y tc r e \ i e w th 

ve a p p l i c a t i c n s , or Tt l 6? s* t h c ^ e or 

r e 

r a i l r o a d s you d - scuc ted? 

A Yes . 

Q D i d ycu r e v i e w t h ^ o p p o s i t i o n ' ' i l i n g s as 

opposed tc t he ' r a c k a g e r i g h t s f i l i n c s ? 

A T e s . 

Q Did ycu have an op p e r - ^ v i e w the 

A p p l i c a n • Februa ry 2 1 , igp"" f i l i n g i n c p p o s i t i c n • 

t h e t r a r i c h t s a p p l i c a t i o n ? There were t h r e e 

volumes ^ --> - l o c k e d l i K ' 

A r e s . 

Q I shok the witnes:-, SFST-uu. u r e c a l l i n 

SFSP-UU, cne o f - h^ * h - « c v - l ' : - —d >̂ y 

A p p l i c a n t s c-

s t a t 

occas icr 

. y o f th• 

1̂  

2b ji 

A11 

20 

'P'P^P.fPPiP^PfP'̂ flK'" 
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-f-t-ct t c t h e 

8 

• ,^,^r*ant t o C a l i f o r n i a , i m p o r t a n t 
: l d be b c t h w i ' " 

C ^ .. 
, p p l i c a n t s s u p p c r t i n g s h i p p e r s , 

s u p p o r t i n g UP, r^BG, . n d XCS? 

A "fes. 
, a c t u a l s h i p p e r i n t e r v i e w . 

Q v - j do any ac-ua 

^4 .V, ^ c case? 
I f f o r th*^ purposes et ^h^ -

y o u r s e l f f o r . > , i r r e - ^ ' - i - ° c o u r s e , 
, No. ^o . ^o-"^ °^ 

, . . . - c a n s o r t h e PaC s t a f i " -

^ I d - h a t had . J "e o n , h u . 

Q • , - o r 
. v ^ i - T i t i e a r • ' 

case? • " 

purposes ^ ^ ^ ^ ^ c a i l r c a l s er 

^„.-vf-v t r u c k e r s oi 
e x a s r l e , 

^^ip.;,, anything 1^^^ 
t a l k to wa--' 

. i l k i n 
A Wei-

y c 'v. • 

21 

L a t h r o r 

Im r*̂  ^ ' 

con . 

G 

•:ed 

• cn t a ' 

pet t -

n.BSON REPORTING CO 

n n u. 
Ll u L ^ 
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0 Ckay. Now, l e t 

d i scuss ic the b e n e f i t s 

derived ty C a l i f o r n . i 

r back again t c ycur 

ou be l i eve may be 

: -rp r o v e d . 

Do you be l i eve those b e n e f i t s vould be 

s i g n i f i c a n t ? 

A T e s . 

Q May I r e f e r you, pleas?, * -re 1-6 or Poman 

1-6? In the l a s * f u l l paraaraph cn the rage, am I 

reading that paragraph c o r r e c t l y to i n t v : at 

you uggesting t h a t the gs may :.e evan greater 

than the Applicants have projected? 

A I bel i'^vc . . . . . 

savings , p a r t i c u l a r l y genf 

funct ion .^ which wer-' net f u l l y q-

A p p l i c . i 

My est imate would te ' 

d a i n i s t r a t i v e 

p r imary 

loo Km • 

Southern Ih 

experience 

: i o n , 

•Sufi 

24 

Gen 

VlfPi iF-P'. '* '«lP|| | | | i 
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21 

pa r d e n . 

2 j , o w , : o f Paa- I , ycu note t h a t 

t h e r e i s nc gua ran tee t h a t t b e s ^ e f f i c i e n c i e s and 

s a v i n g s would be passed on te s h i p p e r s , -^ough t h a t i s 

one p o s s i b i l i t y . 

What are t h e v a r i o u s p e s s i t i l i t i e s f o r t h e cse 

of s a v i n g s t h a t may be engendered by t h i s o r any o t h e r 

merger? I s n ' t cne t he p e s s i b i l i t y , as ycu suggest h e r e , 

J ~ -i-ro '-s i n the f o r m t j i a t t hey c o u l d be passed on t o . . . o 

cf e i the r l c^w t e s or h o l d - d c w r ra-es? 

» Yes . ' ' f c o u r s e , t h a : 

t h a t ' s or.«= t h a t we would he; 

s h i p c i n g p u b l i c would r e a l i z t . 

Put h a v i n g rea •• t t a n r 

t h e repo • 

D i r e c t 

h e ' s got 

h i m s e l f . 

S i b i l 

n i a 

and hav in g r ead 

I s t h 

sT H > WASHINGTON iOO 
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A Not n e c e s s n r i l y . We're t a l K i r 

s av ings • - so l o n g as 

the r a i l r o a d as a whole i s nc- r e t u r n , 

I d o n ' t t h i n k f s . - l e t o " - - h e s a v i n a s . 

What T would t h i n k w c u l d be unreasonab le wou ld 

be t c keep t h e r a t e i n c r e a s e s t h a t would r e s a l t f r o m 

r e d u c i n g cr e l i i r i n a t i n c con' - ' t i o n . 

C The s a v i n g s t:- s ycu say , s i g h t be 

r e t a i n e d by t h e company no t passed on t o 

s h i p p e r s , they c c u l d a i r - : i - n t . cv? t h r 

p r o p s ' r t y , c o u l d n ' t t h e y ? Tc r e i n v e s t i n t he p r o p e r t y . 

A They ecu: 

Q Or th€y c o u l d te r e t u r n e d to s h a r e h o l d e r s i n 

the f o r a o- ^^^r d i v i d e n d s ? 

A They cou ld be . 

Q And 1 • ' '-^ cas- . ' ' ' ' - A ^ ^ 

Q 

cr y cu 

ycu cc T ' 1 ^ a d i s c u s s i o n 

l e c t d d i c n c f the 

of t 

Eo yc 

AlDtPSON PFPORTIM 
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1U,0 13 

Santa Fe ic -ncre d i f f i c u l t t o c i l l m terms o f 

- l i l t ' . - 1 " : :e re ' s no quest i c r 

i n my mind t h a t t he "^outhern P a c i f i c ' s f i n a n c i a l 

c o n d i t i o n i s no t g o o d . 

And I t h i n k , g i v e n the s i z e o f the c o m p e t i n g 

l a r g e sys tems i r the West., t h . ' s u n l i k e l y t h ^nta 

Fe can s t a n d a l c n e s u c c e s s f u l l y ever t i . -^c . 

Q I n f a c t , on page 1-13, you say t h e r s does 

appear t c be reason f o r f c h m i d t ' s l a c k cf o p t i m i s m 

about t h e l o n g - t e r m p r o s p e c t s of t he San-a ; . - - - - p - - ' 

A Yes . 

Q Cn cage I - i ' i , ycu hava a b r i e f d i s c u s s i o n c f 

b a l a n c e , p a r t i c u a r l y balance- • — r e s p e c t to t h e : ̂  - ' 

the EM. 

Won ' t a l l o w i n g the Unicn P.? 

Sou the rn C o r r i d c r and ur 

ba lance y c u ' r e i t c u t 

f a ' on? 

A Oh, I d o n ' t thmK. i . c . Ho. 

Q You d e n ' l l o w i n g 

^ • . •-- V a h e Ce n t r a 

c o m p e t i t i o n w i t 

th 

k 4 

;*4 

•n 1^ I. ± 

'm 

AlOERSON SEP 

! 
I 

'^^^ .mmmmmmmmammmmmmmmmmm 
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, x t would add seme . l i e s t o i t . route 
P t c p c s i t i c n . I t J .^^ 

. ™o reven--^ and presumablv . . . o t i 
s t r u c t u r e and seme reven . _ ̂  ̂  

t h i n k i t w c u l i .ea. 
bottom l i n f ^ . 

the expense o f E u r l i r - - ' . c e r t a i n l y 

Q l e t ' s p u t t h e E u r l i n g ^ o n a s i d e . 

v r ^ i l l i a s n s ' t h ? t the 

- ou a d v o c a t t on L . n ^ 
c o n d i t i o n s t h a t . 0 1 aa 

c o m p e t i t c r t o t t . - - ^ ^ -
, .V . . r i c u s - xs a p r c p e r way 

I d o n ' t ^ - -
. .V,- - r ' ^ ' d i c t e d 

K> r e c f l l e c t i 

d i v e r s i o n s are c;. 
. . . . - t r a i n s a day 

^nd to run a r -
vh:<r '-o^T'r'ares 

A n q e i e s . And t h a t 
a l l , between 

t t e • 
:o p robab ly a rc '• 

T V j p U n i c 

n each d i r e , .-
K . . ^ . r ' r ' ^ Angel ^'^^^^ 

San Joaquin V a l l e y be^.w..n . -

, and j u s t cc 

tho-

P 

.:w , 

n n T n 
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1 Here you are a r r a y : " --̂ e - ^ i n ^ n c i a l 

2 p e r f c r m a n c e o f S c u t h e r n ' i c , Santa Fe, EN, and 

3 UP/MP; c c r r e c t ? 

* A C c r r p c t . 

5 C Now, i f wo l o o k a t the column f o r r a i l w a y 

6 o p e r a t i n g r e v e n u e s , and we l e e k a t 1983, the l a s t year 

7 c f ycur tabl<=». i s n ' t i t t r u e - t h - S c t t h e r n P a c i f i c 

8 and Santa Fe t o g e t h e r wecld have r e p r e s e n t e d t h e l a r g e s t 

9 of these t h r e e '"Western s y s t e i i s i n t e rms c f rf-venues? 

10 A Y e s . 

11 Q Gross railway c p e r i t i n " revenues. 

12 By the sane t , • ; le shows t h a t the 

13 Union P a c i f i c system -~ excuse ~- that the B u r l i n g t c r 

14 Northern would have been the second l a r g e s t w i t h u .02 

15 b i l l i o n roughly? 

16 A Ŷ ŝ. 

17 Q 'jp sy .'Ould have b^^ ' 

18 largf- ', about 3.61 b i l l i o n . 

19 A Yes. 

20 Q Now, k - e p i n g those f i . 7 

21 t h a t - wculd • 

22 th • - * * locM at t." • -1 y cp-

23 --n t he s 

24 I^on ' t 

ALDERSON REPORTING COMPA 

20 F ST N.W.. WASHINGTON, D C 200C' •00 
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2: 

2-; 

f a r ? 

A Yes . They hav o a l . 

Q They sure d o . And the Un icn P a c i f i c was 

second a t 255 .9 . ' • i l l i o n ? 

A Y e s . 

Q And the combined *̂ FSF i n 1983 would have been 

a d i s m a l t h i r d , w o u l d n ' t i t , w i t h about |133 m i l l i o n i n 

n e t r a i l w a y o p e r a t i n g income? 

A Yes , t h a t ' s t r u e . T h a t ' s b e f o r e c o n s i d e r i n g 

the c o n s c l i d a t i c n e f f i c i e n c i e s . 

Q I u n d e r s t a n d . Cr d i v e r s i o n s . 

New, I have done the p e r c e n t a c r s h e r e . I 

t h i n k we would f i n d t h a t t h a t ccires cu t tc i ^ou r a i c . 6 

p e r c e n t r e t u r n f o r t h e f 

the MP, and a 3 p e r c e n t f c r 

I s t h a t w h a t y 

A Mo. t h a t ' s n o t wr 

th - • 'c -

basei. 01 f 

ve r y we a '< c a ' 

Q Cka y . - O when you ay 

re y o u r 

1 p e r c e n t f c r 

: ; F S F . 

:. 1 ba l ance . 

h\ rifo'̂ n?! of:fC5' 
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systems nc* o p e r a t e d by E u r l i n g t c n S ' c r t h t r n and Unicn 

t w c i - ^ i c , " y o u ' r e not making p a r t i c u l a r r e f e r e n c e t h e r e 

to the measure r f ne t r a i l w a y T f - r a t i n g inccme, a re 

you? 

A W e l l , o f c o u r s e , what y o u ' r e a s k i m me t o 

compare was 198" , wh ich i s t he premerger f i g u r e : : . " r -

p o s t a e r g e r f i g u r e s I t h i n k wculd be s u b s t a n t i a l l y 

enhanced t y t h e added e f f i c i e n c i e s , and most o f t h a t 

ought to come r i g h t down to the h c t t : t n l i n e . 

And the e f f i c i e n c i * = E ycu p e o p l - have 

e s t i m a t e d , even e y j l : i v e r s i c n r , havo qct t e te 

230 — I gue-ss i t would be % i l l i c n . 

Q Those would a l l be r e a l i z e d i n year one-, i s 

t h a t c o r r e c t ? 

A Ch, n c i n year o - c . V p ' - p no t t a l k i n g about 

c r e a t i n g a ba lanced r y r - v e r n i ^ j n t Ter a l l w i l l have 

t o w * •• -

c w, 

W i l l i.iras , t : 

advar tag€ i r 

c o r r e c t ? 

A 

U "1 2 f-

L i n g t o n 

t r u e tha-

ALDERSON RF 
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20 

h i v e â -- and t h a t one c f these i s access t o 

s i g n i f i c a n t c o a l d e p o s i t s ? 

A W e l l , ' nk t h a t ' s t r u e . I happen tc te 

g r e a t b e l i e v e r i n t h e p o t e n t i a l f o r c o a l f o r t h e Santa 

Fe a l s o , t h o u g h . But each c a i r i e r has b e n e f i t s i n i t s 

own s e r v i c e t e r r i t o r y . 

The UE has s i g n i f i c a n t advan tage , d o e s n ' t i t , 

i n i t s access t e the Green F i v e r and the soda ash 

depos i IS ? 

H i - . , - t ' s en e o f • • n i e n F c;c•; - ' 

b e n e f i t s . 

Q . „ . ^ rv r.-,.-!'^ic ha ve an 

the sense of the ces- s route s t r t c t u r e ? 

A Compared with the Santa Fe sy Santa Fe 
Southern F a c i f i c pro pc-<--• 

does ha- :ecau 

aero 

; c a i : 

yes:, t t e Union P a c i f i c 

i c i f i c N' 

Y . 

5 

..»ri!w|rf|i|p?pip»pri 

mm 
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considered to nave the advantage. Since i t r e a l l y 

doesn' t have an immediate comp = , i c o r , th?re i s nc - - I 

mean another r a i l r o a d corr.' ^or i n the nor the rn t i e r 

as a r e s u l t of the BK merger in t r amcda l c o m p e t i t i c n 

was p r e t t y much e l i m i n a t e d t h e r e . 

Q Mr. W i l l i a m s , have you done any independent 

ana lys i s of the probable d i v e r s i c n s from the SPSF to the 

UP an' the Rio Grande i f the condic ions you racommend 

were granted? 

A No, I have n o t . 

Z Do you hav any - at the 

might do tc the viab . . . ;ed 

sy s t em ? 

ALDERSON REPORT 
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A Arc y':u a s k i n g me j i ' s t abct t t the Onion 

P a c i f i c , cr " n i o n Fac i f d the P i ' Crande? 

Q T n^-^ .,5 vn- . -! 1 1 •/ about h - - » . 

A Bcth? We: ' , 1 .-ns to me f rem th^ ' * ima tes 

t h a t are i n the r e c o r d Rio Grande proposes to d x v e t t 

about $2 00 m i l l i o n i r round nuaL> - t he p r i - ' i - -

a p p l i c a n t s . Union P a c i f i c p roposes to d i v e r t a b c u - f V C 

m i l l i o n . 

Th. i t ir; a p pr ox ima t 1 y compa..-able to what ^he 

Santa " c u t h e r n P a c i f i c c l s i m s w i l l be d i v e r t e d f r c T 

e t h e r carriP-r.": : i t s a p p l i c a t i o n , a l l o w . i n g f o r a y 

•̂ 3 a s l i ' . • d . ' T p> "̂ t̂  r - • :•>'• on y o u r r 

on the primary applican' 

So, e proposed conditions 

f r !• ''" - . d w . . : ; • 

propose 3m the ô " 

ccnd 1 t i cn 

t i l l 

ve r 

ma cK* 

'P^WpPllP^FPfP"'' 
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s h i p p i n g p u b l i c . 

0 Sc ycL are ne t c o n c e r n e d , Z t ake i t , ' ^e 

d i v e r s i o n s t : i a t would r c r u r - e c r d l e s s ovh- ' - . -h*^- you 

say cur s t u d i e s are r i g h t or the OF s t u d i e s a re r i g h t , 

t h a t t he d i v e r s i o n s t h a t would occur f r o m the SPSF and 

to i t s r i v a l , tho Union P a c i f i c , ycu no* concerned 

t h a t t h a t would f u r t h e r t r o a i e n the cap tna t / o u shew cr 

T a b l - T-u between t h e s e systems? 

A W e l l , i c a i : - , •-. '•-a*^- . . . you are 

comper ing a premerger income s t a t e m e n t o r p remerger 

• n d , th< 

nd inrome and sc 

' ~ 1 lo wins 

th e 

income s t a t e m e n t s i n t e rms 

cr. . : t h o c t c c n s i d e r i r o v »-• 

r e s u l t o f t he t r a n s a c t i c 

f o r the c o n d i t i c i t I : 

Santa Fe wculd ga in immense 

v i s - a - v i s t h e two ot h.-

and the 'Jnicn 

as ' .?v p r o p o s e , bu- '•• would -rain su^ sta n - i a 11 v . 

C Assuming • 

the s c e n a r i o yoc ha 

y r -ems , :jur €rn 

'j c u k i ' 

23 tl abc 
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expend a l l t h e f u n d s and makr a l l the changes i n i t s 

c p e r a t i n . : i t has - : r c j e c t e d ? 

A I thJ. ; : o f wh '.s b-=er r r o p o s e d i n 

te rms o f c o n s o l i d a t i o n e f f i c i e n c i e s would s t i l l be 

r e a l i z e d . As I have i n d i c a t e d , T t h i n k there i s an 

o p p o r t u n i t y f c r =ven mere t c br '-^u-^'^red out as a r e s u l t 

of the c o n s o l i d a t i o n . 

C he UP and the F l o Grande g,= t to 

C a l i f o r n i a , t h e r e i s g c i n g tc be a 1 ... auee z m g , 

23 

i s n ' t th*ire? 

A No, I den'-- t h i n k "s t r n s h c u l 

i -n- r<:^ , '• ': vou a c t u a l l ' ' ---̂ -11 to t'^'^ " i n ^ , as the 

F i o Grande has f r o p o s e a , the l i n e between ? o n e v i l l e and 

Cgden, which f r c-n w have read i n the t r a n s c r i p t 

appears t c be a m a r g i n a l con *-•*':-c r- - - -"-o ^n* . - inr.-- '--

e n t , ye s , ycu ar up s , t u t you 

s h o u l d be a.' > som. I 

C O " ; * " ' . ' r. , 

Q You made r e f e r e n c e a mcrae" . . 

q u e s - i o n s t o t he N c 

Ye; 

10 ,[ e x t 

i! 

AlOfP^OM RfPOP 
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1 t i e r ? 

2 A I t h i n k i t i s l i k e l y t h a t t h e y a r e , yes . 

3 Q Thank y o u . New, wcu ld ycu t u r n t o Page I I - 2 of 

4 your v e r i f i e d s t a t e m e n t ? At the t o p o f the page , i n the 

5 f i r s t f u l l p a r a g r a p h , you say "One measure of t h e marke t 

6 c o n c e n t r a t i o n i n the agg rega t e i s s i i r p l y t h e r o u t e 

7 mi leage under each c a r r i e r ' s c o n t r o l i n C a l i f o r n i a . t 

8 p resen t S c u t h e r r P a c i f i c domina tes C a l i f c r n i a by i t s 

9 o p e r a t i o n c f a,COO r c u t e m i l e s , " and so c n . 

10 What does SP's d o m i n a t i o n c f C - ' ' n i d r c u t e 

11 m i l e s mean? Does t h a t mean t h a t i t * market 

12 power' 

13 A I t h i r k what i t means i s that i t has Ic* 

14 market c cncentr et i o n . T,"=:t i t wr̂  w>-re 

15 

16 

17 

18 

me a s u r e . 

A No. 

at r e 

20 

21 

No, 

23 

24 

25 

20 ^ 

Ai.n 

mmmm 
t i l l i W I I l l l F l 
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P 1 the l a r g - - . t e a r n e r :n c • ' " ' ' ' - : ' ' - f ^ - - •̂  i t s 

2 o p e r a t i o n s . 

3 Q ;«cw, r . W i l l i a m s , Southern l a c i f i c has two 

4 r o u t e s t h r o u g h iruch c f " ̂  " ' ' caguin V a l l e y t c d a y . 

5 I s n ' t ' .hat r i g h t ? 

6 A Yes . 

7 Q Does - o u t e s i n c r e a s e SF's a b i l i t y 

8 - se r a t e s above compe* l e v e l s t c San J c a q u i n 

9 V a l l e y s h i p p e r s ? 

10 A I d o n ' t t " — ^ • • ---a---- \ i-^-o r * - « i t ! 

11 Southern f a c i f i c tc i^at. I thi n k whether :n 

12 r a i s e th tse r a t r . a question .ntensity he 

13 competiticn i c i '::•- t r a f - : - -hat ar- - r - v ^ ^ those 

14 routes. 

15 Q Now, T t h i n k ycu h?ve ly i nd i ca t e -

16 you r o t , 'he Tucumca t i . . .e, F in-n-^^ f^orVot 

17 78 , 7 9 9 , ycu •- f o r 

18 Paci * i c Fubai 

19 A I was . 

20 Q And 1 : 

••ed, * - -
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vr ••' • '""S; Ycur r c n o r , c o r ' v e a 

c o u n s e l ' s exh ib i - ^ marked , p l e a s e , f o r : r r a t i c n ? 

That i s a f i v e - ^ a g e e x h i b i t . I t i s e x c e r p t s f r c m the 

r e b u t t a l s t a t e m e n t r e f e r r e d t o . 

JUDGE HCPKTMS* Ycu are g c i n g to make me l o c k 

and f i n d cu t wh ich number t h i s i c ? 

MP. MC?TESi T ^ f , ' b e l i e v s . 

JUDGE HOPKINS; Thank y o u . I w i l l nark i t f o r 

i d e n t i f i c a t i o n cs SFSP-C-156. 

(The docuT' - - e f e r r e d t o 

was irarkp 

i d e n t i f i c a t i o n as E x h i b i t 

Numh^ ' '"•̂  . ) 

:• MOATES: ( F f s u m i n g ) 

Q - : . . ̂  ... . 

« i f a.-? 

A 

o 

An a l y • 

Was Mr. :o m 

yo f 

23 
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second page o f the e x h i r ; i t . tr, t: f i r s t page c f 

t h a t he says i n e c c r d f t l l p a r a g r a r ^ , s k i p p i n g t h e 

b e g i n n i n g o f t h e sentenc- " e recommend- * S o u t h ' - " ' 

P a c i f i c t h a t A n a l y t i c s d e v e l o p and presf. i t i s t i c a l 

s t u d i e s and r e b u t t a l t e s t i m o n y r e l a t i n g to the f c l l e w i r g 

t h r e e i s s u e s ; the i s s u e o f " r e l a t e d Southern P a c i f i c 

dominance of C a l i f o r n i a and •^'-regcn." 

Do ycu see t h a t ? 

A Yes . 

:-a3 t h a t a p r o j e ^'cu a- or 

A n a l y t i c s t o u n d e r t a k e and d e v e l 

A I t h i r k our work : cup i n t t a t p r o c e e d i n g 

approved t h a t " r . H i f a s p repa re and pre: t u d i e s j e s t 

as he has c u t l i red i r 

Q I s t h a t m i s s t ' r t ; . a t • ' * -> 

i n p o r t a r 

reb'.: t t a l i n tha ' ? 

A To t h <:•' - ' - . 

t 

ne cor 

20 f 
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power and a s c e n d e n c y . " 

I n which c o n t e x t have you used the wcrd 

" d c s i n a n c e " . : -ge TT-2 c f ycur t e s - i m o r y ? 

A I have used t h e word " d o m i n a t e s " on T I - 2 i n 

t e rms o f market c o n c e n t r a t i c r , ne t i n te rms o f market 

po we r . 

Q Ok a y . On the next page. Page 2 o f " r . ' ^ - ' ! 

s t a t e m e n t and Page 3 o f the e x h i b i t , you see a t the 

bo t tom c f t h e pane he s avs , "We conc lude t h a t SP does 

n o t dominate e r c o n t r o l tne r e n t i n g c f r e l e v a n t 

t r a n s c o n t i n e n t a : t r a f f i c . " 

I s th--'- -. 'at<:ment yet =i with? 

. MAC KENZIEi Ycur Honor , may I c l a r i f y 

whether h-- i s about whe- : rees 

w i t h t h a t .as o f -he da te th st iracny was e d , 

cr dees he ' -/e i t new, i n l i ' : ; h t o f the — 

JUDGE IdOPKINS; 

. - • t , a r - r. ' • ycu" 

StaQ'-'f^rs Ac 

t r : ; 
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you r e x p e r t : u d ; n e n t i s t h a t Sou the rn H ^ c i • 

dominate and c o r ^ r o l t h e r o u t i n g of t r a n . c o n - i n . n t a l 

t r a f f i c f r o m s t a t i o n s i t s e rves en t he ::oast? 

A T h e i r a b i l i t y t o de so has beer enhanced by 

tne Stagoers f.c t , ye s. 

Q And I t a k e i • ^ YCU would a n t i c i p a t e s i n c e 

they now i n ycu v iew can domina te t : : ^ ^ f f ^ = 

^ e u t h . ' - P a c i f i c r u s t be en j c y i n g 
p o s t - S t a g g e r s t h a t u..e b c u . 

i - „ --inf-p -he S t a g g e r s 
a d r a m a t i c r e su rgence f i n a n c i a l l y . x n c e .he 

A c t . I s t h a t r i g h t ? 

A No, I d o n ' t t h i n k " -

l e a r f r c m - ^ 
n e c e s s a r i l y gc t o g e t h e r . : 

A ; t-b-ic; r r o c ^ s d i n g t h a t 
. . . . . . . . . - i n t h e r e c o r d m t h i s p r o t , . -

t r a f f i c ' - - ' - -
v s i i - v t c t - ' - - - - ^ f f i c aw-.y f rom they have the a t i l i - Y t o t.-

"i l e s s 
- ' p n t r o L t e s a 

r e l a t i v e l y ' ^ " ^ 

e f f i c i e n t r o u t e r , su-rh 
the o v e : 

t r a f f i c t h . • 1 to : 

rou - rt and th f ' 

around v i a Bars-cw a r d ' * 

Q Cka • ' 
t c 

two p i a., • . • -

ALDERSON REPORTING 
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r o u t e m i l e s i n C a l f o r n i a and Cregon c o u n t i e s t h a t 

o r i g i n a t e or t e r m i n a t e lew volumes c ser 

share i n the ma :o r r u r a l and urban heavy t r a f f i c 

a r e a s . " 

I s n ' t t h a t a t r u e s t a t e m e n t , s i r ? I s n ' t i t as 

t r u e t o d a y as when he s a i d i t ? 

rt C e r t a i n l y the f i r s t p a r t o f i t i s t r u e , t h a t 

the St̂  has a l a r g e share o f the r o u t e m i l e s i n the 

c o u n t i e s t h a t o r i g i n a t e cr t e r m i n a t e low volumes o f 

t r a f f i c . T Know t h a t f o r a f a c e . I suppose t h e l e s s e r 

share i n a : c r r u r a l and heavy • i s t r u e 

s i m p l y because ê uc ua 11 y ha i : . a ' • ; ' n a ' - o mpe t i t e r 

or more i n t h o s e a r e a s , such as Fresno c r B a k e r s f i e l d . 

We have a seccnc c o m p e t i t o r i n Los Angeles or t h e Bay 

a r e a . We have ;;econd and - ' : : - " , o -h « i r 

share would be i ^ s s . 

Q Aoain on Pace U6, " r . 

hp " C l . - ' . _ . . , , - h i s 1 ' • ; . ' • « - ' - ! ' 

r e l y sparse t r a f x i c a: :.itese: 

ov e: - r . " 

20 f 
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Q Sow, -.c y.. r e c a l l ' * Z ^ ' addres ed t h i s 

i s s u e o f SP's ? H e g e d dc ce c f Ca l l ? Oregon 

t r a f f i c i n i t s l u c u m c a r i df • - - : ' - ' , " " • W i l l i a n : : ? 

A Not s p e c i f i c a l l y . 

Q I would l i k e t c shew ycu a copy o f t h e 

d e c i s i o n , i f ' - Thi.n was the r - ^ - i - - i c - ' s d ^ c i r : i c r 

i n F inance Docke t 28 ,799 . I t a p t e a r s a ICC 3 20 and 

t h e r e a f t e r . 

I am showing the w : - r -ue of tne 

d e c i s i o n . 

Dc ycu see the t o p i c a l headin i d l e 

of thdt tage, « • . v; ̂  1 - - , - ̂  - .. . .^s ? 

A Yes. 

g What IS the f i r s t itajor issue the Commissicn 

dea l t with? 

I t ? 

A SP's 

0 And d 

A Ye:̂ . 

Q Would you 

que' 
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C a l i f o r n i a . F u r t h e r , p r c t e s t a n t s c l a i l h t h a t t h r o u c h 

t h i s c o n t r o l SP w i l l be a b l ' h i f t s u t s t a n t i a l 

t r a f f i c away r t h * r- v n r ^ »-'-''<- • r i r- r r •:':- •- c j n :' h r-

e t h e r t r a n s c c n t i n e n t a l rcute:-. to the Tuci.;incari r c u t e . 

Wi thou t commenting on whether o r no t such a s h i f t would 

be bad i n i t s e l f , W'? f i n d c l : : i m a i n t S? ' .r-ket 

dominance u n s u p c o r t e d by the e v i d e n c e . " 

Z Does that refresh your recollecticn of the 

Commicsicn's dealing with this lal 

A Yes, fce won t h a t case . 

Q Yes , ' i d . C o n g r a t u l a t i o n c . 

Now again . . - - . , d IcoV =t r-,r,f 

your v e r i f i e d s t a t e m e n t , • econd pa rag ra ; . 

r- .. h e r e , s i r , t r y i n g t c exr 

c e r - T-rms • • •: t ycu u ;•.. , 

c o n t e x t , i f ycu w i l l . 

I n -: 

r • • ; o T 

Teaning cf 

- m i n o l e g y 

n.--? " orb i nod 

So i : • 

the 

i - a c i : 

mi,wmmmmamtmi 
• •iPP'f •P*P' 
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th.-n exe rc i se sc- - f l u e n r the- r d c t i n g o ' * 

t r a f f i c ? 

A Tha t ' s r i g h t . 

Q Do yoc agree, '''.r. w i l l i a m s , t h a t i t s t i l l 

remains, even pcs t -S taggers , a fundamental tenet o f 

r a i l r o a d i n g t h a t th^ -.'-ipper does have the r i g h t t o 

route h i s t r a f f i c ? 

A The sh ipper has thp u l t i m a t e r i g h t a li 

c a r r i e r s have a great de^l r f a b i l i t y to clone gateways 

and r e s t r i c t t ha t r i g h t und-r the Staggers A c t . 

Q Do you know whether ?ny s i g n i f i c 

t r : i s -endered unrcuted tcday ty shit-, 

A I doubt t h a t much i s . 

Q Does the a b i l i t y tc eAtrcis '? i n f l u e n c e over 

the r o u t i n g equ. • • yc ur view , " r . 

W i l l tarns? 

A 

Z A n d d cr" 

.,-eno on any vai i i t . ' ' ' * • ' ' ' " ' 

wheth' 

r n a 

ALDt 
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A Y e s . 

Z And whether perhaps the r i r ablo tc 

enter i n tc what we tcd-y •ou'' d c a l l a Staggers Act 

con t r ac t wi th the sh ipper f o r h i s t r a f f i c f o r a 

p a r t i c u l a r pe r icd of t ime? 

A Yes, "^hat i s another f a c t o r . 

Q Sow, generally speaking, in your experiercr, 

does a bridge or overhead carrier exercise much 

influence over '*-•-- - ry -y 

A No, f dge cr everhead 

s u b s t a n t i a l l y less i n f l u e n c e than the o r i g i n a t i n g or 

t s r a ^ n a t i n g c a r r i e r . 

Q I f yoc could imag i re * n inc t - i v e - l i n e 

haul w i t h three br idge c a r r i e r s , would the f i r s t b r idge 

c a r r i e r t y p i c . - l l y fc^ . 

c i g n i f lean * 

A • - . , 

: h a t ? 

or i c ma t in-

.1 i p m e • 
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Q L e t me g i v e ycu a h y p o t h e t i c a l . Suppose we 

have a p o i n t t h a t my b r i d g e c a r r i e r d o e s n ' t chy . : i y 

s e r v e . L e t ' s c a l l i t l a k e C h a r l e s , L o u i s i a n a . .And the 

brid-^e c a r r i e r i s b r i d g i n g -he t r a f f i c i n t h i s r o u t e 

betwt=en Kansas C i t y and Ch icago . Okay? 

And assume f u r t h e r th - - - ' ' • - ' - n f f i c i s g c i n g 

b . - j c r d Chicagc i n t o the n o r t h e a s t , and o t h e r c a r r i e r s 

a re h a n d l i n g the t r a f f i c to ge t i t t c i t s d e s t i n a t i o n . 

I n your o p i n i o n , dees t h i s h y p c t h e t i c a l b r i d g e 

c a r r i e r b r i d g i n g t h a t t r a f f i c c r i - . ' i n a t i n c i n Lake 

r i a r l e s and g o i n o f r c m Kans.-. Chicago have any 

s i g n i f i c a n t degree o f mdiKi^t pew-r ever -hat s h i r ^ ' ^ ' * -

A He p r o b a b l y has ve ry l i t t l e . 

Q Co y o t p e r s o n a l l y t any adverse 

c o m p e t i t i v e e f f . -' 'om thi .s aierger f o r t r a f f i c mcv inc 

V . - i . g o ? 

A W e l l , - . I î r̂ d 

pr imar 

mo VP lucent f r c m 

• s i cn a 

i l e y and Fresno de i 

-e cm 1 • • o i ; c 

.•,ON REPC' 

ASHINGT >. 
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Southern P a c i f i c , t o ha • - ~ i -> d-- '- ' . . - . , -

t h a t a b i l i t y . 

0 Under t h a t s c e n a r i c •you s k e t c h o u t t h a t i s 

some th ing t h a t ycu d e a l w . t ; . ^n here because i t o c c u r r e d 

i n C a l i f c r n i a , and i f I unders tand y o u , you are s a y i n g 

i t wculd be a downstream e f f e c t i n - nsas t c Ch icagc 

c o r r i d o r i f t h e s h i p m e n t w'ere moving t c Ch icago . T.-

t h a t r i g h t ? I s t h a t t h e g i s t o f wha-- you are s a y i n g ? 

A T h a t ' s c o r r e c t . I w a s n ' t t r y i n g to i d e n t i f y 

the p r e c i s e i m p a c t s cn t he cenr ' ^ c a r r i e ' - ' - t w^en 

Kansas C i t y and C h i c a g o . I d i d hav«: :oH i t t h a t 

impac t •-'henever i t was Ca n i a t r a f f i c . 

Q I am t r y i n g t o s ta - ' • ' - ' ' nk i s a f a i r l y 

s t r a i g h t f o r w a r d p rcpcs i t ic- . , " •z . w i l l i a i . s . S o u t h e r n 

P a c i f i c d o e s n ' t go between d Chic 

A 

o 

r t a -

Cc 

Sc 

•..dor w i : 

AIDERSC 

• 
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• l a t i o n be tween 

c o m p e t i t i o n ? 

A I t h i 

p a r t i c i p a t i o n i r - cu -e - - -i t h •- on 

c o m p e t i t i c n , . t h i n k t h a t the b r i d g e c a r r i e r s do 

have sc^»^ p o t e n t i a l p a r t t o p l a y i n t h e c o m p e t i t i v e 

st r u gg 1 e f o r :^ . 

And sc I c a n ' t agree t h a t e l i m i n a t i n g them 

f r o m the r o u t e s even between Kan.-^as i cago 

d o e s n ' t c r e a t e C - T 

Q And t h a t i s t r u e even i f i t i s t h e s h i p p e r whe 

e l e c t s t c e l : -n? 

A Yec. . - : r ^ i - ' ' . - . . - ' f r-: k - t h a t 

s e l e c t i o n w i t h o i ; - b e i n g f o r c e d t c i t as a r e s u l t o f 

hav ing gateways c l o s e d c r o t h e r economic p ressures 

b rouch t t c bear on 

C '^ould ycu leek a t Page I I - U 8 , plea- r? 

Fc- sen tences b e f e r e the 

- =̂ • - • • <• , : 11 cws , 

er c i £:. r s CO uld : •* 

not 

1 a 

25 li 
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view i s , when dc these noncoir pe t i t i v e - er c o l l u s i v e 

market hehav ic^ r a c t e r i s t i c s r r a n i f e s t themselves? I s 

i t when a marke t goes *"r'-"i two c a r r . : . to one , th "-.--e t c 

two? Wha: i s th€ t e s t ? 

A I t h i n k p a r t i c u l a r l y when you go f r o B two t c 

cne you have n o n c o m p e t i t i v e i n t r a m c d a l market b e h a v i o r 

f o r the most p a r t i n C a l i f o r n i a ' s m a r k e t s . When ycu g 

f r o f f l t h r e e t o twc r a i l r o a d s i n a m a r k e t , you a l s o have 

more o p p o r t u n i t y f o r n e n c c m p e t i t i v e or c c l l u s i v e m a r k e t 

b e h a v i o r . 

Q When ycu use these t e r m s , n o n c c m p e t i t i v p or 

c o l l i . - s i v e marke t b e h a v i o r , are ycu i m p l y i n g w i t h these 

te rms t h a t t h a t means r a t e s w i l l go up, t h a t t h e r e w i l l 

be an e x e r c i s e c: , e t power i n one o f these m a t t e r s 

t h a t r e s u l t ; ^ . ; •-. g o i n g up? 

A W e l l , -:'"iai'. •.•;• " one o'" ' ' e f f e c t ? . There 

are r c f o t h e r s t : : c u r . 

I S , he r- a t k • f unr 

m tense cer-pe ' • 

sp 1 

th e • 

: t 

t h a t 

ALPFP'^.'-'''J cr rooTi f j . ' - . cOl^'i 
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7-i 

c o l l c s i v e i rarke* b e h a v i o r t o d a y i n moi^ements t o cr f r c i r 

P h i l a d e l phia ? 

MP. »t^- v - r . - i j t Excuse me. Your Honor . T-

s u g g ^ s t i n g t h a t t h a t movement would i n c l u d e a C a l i f c r n i a 

o r i g i n and d e s t i n a t i o n ? 

MP. MCATES* No, I d o n ' t t h i n k i t m a t t e r s . 

EY HE. MOAIESi ( ? - - r £ u a i n g ) 

Q Mr. W i l l i a m s , how many r a i l r o a d s s e r v e t h e 

P h i l a d e l p h i a market? 

A I t h i n k t h e r e are t h r e e i n t h e r e now, the FCC, 

C o n r ? i l , or c o u r s e , and I t h i n k -he DtK has nc-

r i g h - . - i - t c h h i l a d e l p h i a . 

Q Eo you t h i n k t h e r e i s c o l l u s i v e b e h i v i c r i n 

t h a t k i n d o f market? 

A I d o n ' t th '"'< ro.. Net w i t h .. ' s a d d i t i o n 

to - -o car; 

0 Dr: : non 

c o l : i v - i - ; - r ted ' . - ' »-

A I r e a l J la r t a . ' 

never l o c k e d a don '* t h a t we 

had cf .: 

: o y c L X r; o w h 0 

A 

C Would y 

2C 
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b e h a v i o r today =t a p o i r , F l o r i d a , se rved 

e x c l u s i v e l y by cne r a i l r c a d ? 

MR. MAC ; Ycur .-^cnor, we are g e t t i m 

p r e t t y f a r a f i e l d f r c m the d i r e c t t e s t i m c n y r e l a t e d to 

C a l i f o r n i a i m p a c t s . 

JUDGE HCPKINS; He i s t e s t i n g ' ^ ' . I w i l l 

a l l o w i t on t h a t b a s i s . Go ahead. 

THE UITNESS; I d o n ' t r e a l l y know whe the r 

t h e r e i s cr n o t . Th(^re c o u l d be . 

BY MB. MOATES; (Fesuming) 

Q A l l r i g h t , l e t ' s make Mr. MacKenzie h a p p v . 

L e t ' s coT.e c l c s e r t o he . - . . Zc ycu ^f--,-v. ^hr -e i s 

n o n c o m p e t i t i v e cr c o l l u s i v e b e h a v i o r t oday a t ^ h c e n i x ? 

A No, I d o n ' t b e l i e v e s o , because I t h i n k Santa 

Fe and Sou the rn P a c i f i c hav. "•-<-...-'• r--:--p *-•: r-^c. 

Q Would you answ atoi . ow? 

A W e l l , t o ; c r 

-.'--: na t ed a t Ba r s tow, t c t h the ' =j 

Fe serV":- • ' - r e - -

CO -

s WOUi 

ifP*lP'IFfP!liiPW-«'P>?i 
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C a l i f o r n i a , and t h a t t he Santa Fe has^ teen - * 

c o m p e t i t o r ove r many c o a s t a l c i t i e s such as .':as, the 

Santa Mar ia V a l l e y , and t o t h e e x t e n t t h e r e i s much 

t r a f f i c i n Santa B a r b a r a , t h e r e r e a l l y i r n ' t , b u t they 

may have d ipped i n t o t h a t u s i n g t h e i r P lan 3 lOFC. 

Q So I take i t ycu arswer i s t h a t w h i l e the re i ^ 

one r a i l r o a d to Santa B a r b a r a , t h a t r a i l r o a , t h e 3P , i s 

no t c ' - a r g i n g su pracompet i t i ve r a t e s t o s h i p p e r s and 

r e c e i v e r s a t S a r t a Barba ra? 

A Mo, t h a t w.asn ' t my answer , Mr . Moat?s . 

answer w t I d o n ' t b e l i . : v e because c f t h e i r 

b e h a v i o r h i s t c r i c a l l y t h a t Scu the rn P a c i f i c and Santa Fe 

are c o l l u d i n g . ' t h i n k they have been i - ' • 

c o m p s t i t c r s . 

ij th<= q u e s t i o n i i r e c t l y , 

• a non cc t• — • ^ . • ^ • i a t i c n 

today v i . - - a - v i s thr- I r c a d s a t 

A 

0 . - ' 

Q Well , l e t me a 

Mr . Williams. ' • • • 

Santa Ba 

ca r r ier; 

i c c m i 

"an ta Fa ri^ar a , 

ALDERSON RtPOBTING CO 
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o p i n i o n t h a t t h e Santa Fe i s tcday ea rn n o p c l y 

p r o f i t s cn t r a f * - c a r r nd f r c m San Diego? 

A B e l l , they may. " a- i s a h a r i q u e s t i o n t e 

answer . As someone who kep t the p r o f i t and l o s s 

s t a t emen t by coi rmodi ty on S c u t h e r n P a c i f i c f o r a number 

of y e a r s , which I d i d i n my c a r e e r , I r e a l l y c a n ' t 

answer t h a t q u e s t i o n based on j u s t whether ens c a r r i e r 

e x i s : a market o r t* e x i s t . You h 

l o o k comn.odity l y cor r racdi ty , mevemenc by movenent , and 

you c o u l d have i rcnopcly p r o f : - h s r under c o m p e t i t i o n 

between r a i l r o a d s a t ccmmon f e i n t s . Ycu could have 

monopoly p: , . ^ t - -it ^-xc j s : v t- » r r ' - - , 

Q F i d y^'-i u t i l i z e any c f t he : e r n a l Sou the rn 

P a c i ' i r r e c o r d s o r decuments / c u had access t o 

I your e'-•• v T ' • ' f c r pi . ' - . ' -<."• r-^ v ^ ' i r i n a l y s i . ' ; i n 

tn 11: case? 

A No. 

Q would you look ' -̂7 

statemen t? The r t c 

se • y c 11 

25 
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you ide : : - ^d the t r a f f i c - h a t "must J t i l i z e t h e 

s o u t h e r n c o r r i d c r ? " 

A I t h i r k when I r - - t o Los A n g r l p - F i - i n 

t r a f f i c d e s t i n e d to Texas , L c u i s i a n a , Oklahoma, 

A r k a n s a s , as w e l l as t c por - of the sou theas t i n 

some o f :^y t a b l e s , t h a t i s where • . • - - • : f y i t . 

C So b r c a d l y sper- s t r a f f i c in your t e r m s 

mt.st u t i l i z e t h e s o u t h e r n c o r r i d o r because t h a t i s the 

most e f f i c i e n t r a i l r c u t e f c r such t r a f * : - " 

A n o t t h e o n l y r a i l r o u t e , because the 

U n l e t P a c i f i c wculd have a c i r c u i 
Lake C i t y a-: o n . 

Q I h a t ^ny I asked yoc i s i t ycur o p i n i o n 

that you say i t must u t i l i z e 

the most e f f i c i . n t r a i l zoir 

A Y e s . 

:"; o y o u r ' •'. 

Sou * • e r n Cc r r i ' l t : ? 

A 

A l l r i i h ' 

i sc u s s i o n ' 

because i t i 

20 F 
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Q And ycu i d e n t i f y , i f I undec^itand y o u r 

t e s t i m o n y , e l even wh •: c a l l s u b s t a t e a r e a s , ^n'-' t ' -en 

those a re shown i n F i g u r e T I - 1 " 

A Y e s . 

Q These e l e v e n a reas are more numerous , a r e t-hey 

n o t , t h a n the Bureau o f Fconemic A n f i l v : ' ^-rr-^T. cr E'^A's 

t h a t the Depa r tnon t o f Commerce has appl j .ed? 

A Ye. . ey ar e . 

Q Now, . '*.o you n o t , r a i l 

t r a n s p o r t a t i o n c i commodi t i e s t c Le your r e l e v a n t 

p r o d u c t r ^ 

A Yes. 

Q And then ycu p t o c ana lyze market 

shares i n C a l i f c - n i a f o r Sou the rn Paci* a n t a F e , and 

th - i o n Paci • . - ^ -7h- ? 

A Y e s . 

Z Do yor any 

A 

Q 

No. 

: c u l ar 

i e c l n a t i : . •? t i n g t c II n 

20 
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basis f o r measuring the c c m p e t i t l v e ' ' f mpact ot 

pr o p csed S .̂ Ŝ F m < - • ' • 

Co you see t h a t reference? 

A Yes. 

0 Would a methodology, m your v iew, would a 

methcdolcgy t h a t assigned a u t o m a t i c a l l y 100 percent cf a 

movement to the a p p l i c a n t s regardless the nature of 

t h e i r p a r t i c i p a t i o n in a movement .. • . :.o : J i .L y d 

a c c u r a t e l y r e f l e c t s the s i g n i f i c a n c e of t he i r 

pa r t i c i p a t l o n ? 

A Not t h e i r r : ' 

assi<:ned 100 perce: 

ether c a r r i e r s hhc w ; > 

Q Lf. t " 

you ree:.:; «• ed br . 

•'qatd; 

H bo u 

n d I 

A 

Q Focus in <. 

2"> I: 

pa r ticip d' 
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Santa Fe • pa t i e r . ad o f a move to 

a s s i g n a 100 p e r c e n t sha re 

A W e l l , i f "^anta Fe w»-. n- • th»^ o r : oi n .a - i "-c: 

or t e r m i n a t i n g c a r r i e r , I d i d n ' t propose t o I c so. 

Q No, s i r , I «B not s u g g e s t i n g ycu d i f ycu 

were concerned about t h e e f ^ - ' - t t f -"-e m.--rapr o t h e 

a p p l i c a n t s ' i n f l u e n c e over a movenent o . a commcdity 

b e i n g t r a n s p o L t c d f r c « Lake C h a r l e s , ner w c r d s » I f 

you were f o c u s i i n on Lake Chs"';.^- a'- th.^ o r i g i n c o i n t , 

a s s i g n i n g a 100 p e r c e n t shar .ie Santa :e dM a 

br idge c a r r i e r for r h i c a q c would in f a c t 

s e r i o u s l y d i s t c r - * - -v^. •• : 

c a r r i * » r s , w o u l d r ' t i t ? 

A W e l l , I d o n ' t - -

qu f- • • : - - . ' 

Q Ih.-t 

JU 

merQ' 

- • • - f r a r - i c ip at I n c 

ders tocd yoar 

t e s t e c t to y-our a n a l y s i s 

ll 
ll 

mi 
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n t 1 n g 

you before about snlpp- views ia*«'the context of 

compet i t ive impac y . - - ask you , 

d id you i n t e r v i e w any . . ^, prospects f c r 

t r a f f i c d i v e r s i c r ? 

A .. . 

Q Now, ... . . -1̂ = in -he raragraph 

t h a t s t a r t s , " S i m i l a r l y , 1 a n t i c i p a t e , " you -'ou 

a n t i c i p a t e tha t these d i v e r s i c n s would produce no 

subs tan t ive chanor-

t r a f f i c volumes, co r r ec t ? 

A 

Q Y;.. • . • - I -̂ -̂ ^ 

t ha t the d ive r s ions w i l l r e s u l t c h i e f l y m route 

ch anqes? 

A Ye . : . 

"ince the shipper has the u: 

ever the r o u t i n e as jreed, 

rou' V - , -

sh ipcer? 

23 
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e x i s t i n g rcu* - ' - - l y . 

0 vstem has a s i n c l e system route 

f r o IS , 1 e * • s s a y , r r c t e C ' • . ^ ... 

you analyzed, i t w i l l have such a rou te via the Southern 

Corr idor , r i g h t ? 

A : wi 11 , y es . 

Q And i f the Ogder aateway remains open f o r 

j o i n t l i n e r o u t i n g i n c o n j u n c t i o n w i t h the DPGW and the 

Union P a r i f i c , then the s h i ; , . : , t Fresno w--̂  - : " : tc 

ship h i s gccds tc Chicagc woul ; east havo two routes 

to choose f r o m , wouldn ' t he? 

A I f thr ^r.] 

c o r r e c t . 

0 D o n ' t ycu assume in your t e s t i i c n y 

w e l l , d o n ' t y ^... ^:; r - ' ;o>> ' 'v 50 p e - " . " " ' 

the tonnage 

a r j e r 

I 

I 
to e 

AincPSON nic 
•VASMINC 

li 
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d i v e r s i o n o f the Oregc i f f i c d e s t i h e ' he 

n o r t h e a s t : i r the p r i ' 

d i v e r s i o n s t u d y . ^ * - o f a r as 

C a l i f o r n i a s h i p p e r s a re concerned how , or perhaps I 

shou ld say how l i t t l e t r a f f i c would a c t u a l l y r e m a i n cn 

th e ever la nd i . ^ . 

Q Mr. W i l l i a m s , I want t c f o c u s en t h i s . I 

t h i n k i t i s an i m p o r t a n t po-*nt . l o c k \ge 1 1 - 5 9 . 

Look _ f ycu would a t t h e l a r * ^ - the page . 

Haven ' t you conc luded i t the o v e r l a n d r o u t e . ^ 

remain i n e x i s t e n c e , t c use ycur t e r i t ? 

say -hp*-. . : ; :r . b u t you say i * w i l l 

r e a a m i r e x i s t e n c e . I s n ' t t h a t r i g h t ? 

A Yes , and the o v e r l a n d r o u t e can r ema in i n 

cr C c i o r a d c , bu t b<;' 

C a l l f^orn 

no : 

50 , 

23 

MOFP-
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Po yor p r e d i ' • ^ i t h e t one i s g o i n g t o 

h a p p .=n ? 

A 

Q 

A 

Q 

A 

* h i c h one? 

I p r e d i c t b o t h . 

Where i n y c u r t e s t i m o n y dc yeo say t h a t ? 

Perhaps I d o n ' t ev.^r say i t e x p l i c i t l y , hu t 

t h i s whole s e c t i o n expresses ' . t i m p l i c i t l y , 

what I t h i n k i s l i k e l y t o happen to the ever" ' - - - ' 

and -he Cgden gateway subsequent t o m e r g e r . 

0 Okay. Now, again, cn II-- turning 

everyt.- ••-_->u vp .. stated woul . • - , t h.-it 'ir.-^ 

a p p l i c a n t s woula p a r t i a l l y c l c s e the Cgden gateway and 

d i v e r t a l l t h i s t r a f f i c , evv those c i r c u m s t a n c e 

say ^ha- • . .. . i b^ • . . . i c r t c - . •. 

•8 2 

con 

Ogden 

Nc 

New, 

ave " - ^ 

A' pep';'-.*! D f n r - c 

n n 1 I BBfePlPV! 
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C A n d t : rsr- t - . . t 

o^ - . a-Stern poi.n.ts coming 

f r o m o u t s i d e t h e nor--hwoc:.. 3^,,.^^, 
CO n ^ ; - •• ~ n s, c - •• ? 

^ I beg your pardon? Could you rep.- -.; the 

question, please? 

0 I a« t r y i n g to pin dcwr w . y^u are 

t e l l i . - . g us on Page I l - y g , t h ^ t - he re i - *r-=>-ê -
" - i i - ^ -nere l a t r a f f i c moving 

via the Cvcrlanc route t>"-ouch - - •> ^ n ^.^A 
r . . . .oui , r today m a d d i t i c r 

to t - o Oregon t r a f f i ' - ••hat 
..-w . n a t IS n o t s u b j e c t t o t h e CP 

c o n d i t i o n s . 

A Ye; 

I r e a l i z e 

t o se t s c a e t h i n a u p . Now, 

T a b l e I I - 1 7 on Fagp Tj-r^. . 

nateway t r a f f i c c r i - : 

how much o f t h : 

c o n d i t i o n s ? 

T - . j h t gust su 

a r e , and ycu 

- ' . V b e . 

I wou 

n d a m e n t a l , bur 

ycu w i l l i c c k at ycur 

d e p i c t s eastbound Ogden 

'he St you ' 

OERSOM REPO 

-/ n n n 
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1 4 , 0 5 1 

Northeast , wou ldn ' t we? * 

A Yes. 

Q Would your i y area substate be cne of 

areas i n which tonnage wculd be subjec- to the 

condi t ions? 

A Y e s . 

Q And the south San Joaquin Valley area? 

A Yes. 

C And northwest C a l i f c r n i a area? 

A 

Q 

A 

Q 

A 

Q 

A 

C 

ar • 

The Sacramento Valley? 

Yes . 

The ncrth San Joaquin? 

Yes. 

And t * n • ' • ̂  ' -'all r 

Yes . 

n y c -

' * * *- •" • - .. lions? 

part 

t h a t i s si; 

Q .̂̂  

A Ye£ 

my r 

1. I 

VV., WASHINGTON D C 2000' 

IPP iiaiii|.iipwyi||tp.i,ii»gy. 
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2.1 ! 

8, E c u t h w e s t e r n C a l i f o r n i a , v; a n a t e l y , f c r purposes 

of ycur i n q u i r y , i n c l u d e s c c r n t i e s a3 f i r n c r t h as Santa 

C^uz County and as f a r sou th as Ven tu ra Coun ty , so I 

t h i n k we p r o b a b l y have seme t r a f f i c mixed up i n t h a t 

t h a t i s s u b j e c t t o t h e c o n d i t i o n s and so-ne t h a t i s n e t . 

Q S u b j e c t t o t h e p r e f e r e n t i a l - t a t i c n 

cond i t i o ns ? 

A Y e s . 

Q Do you have any idea how much? 

A No, s i r . I r e n l l y 

Q W e l l , r a k i n g t h e tonnages t h a t we do know t h a t 

wx.. . ..,:. • :. t _ i led , dc ycu get occ^cnr- ^ 3 ... -> 

A I d i d r * - i-^d i t up, cut I w i l l . 

I have g o t 9 8 8 . 6 . 

Z C o r r e c t . ^^ow, s i " --̂  YOU have t h a t r:ii'^>- - : n 

your c a l c c l a t c r , b e f c r e yc 

t e l l iTe what • aae c 

-h -' 

A Y e s , ' t . 

Y o u q ^ 

rre , u , 1 1 ,00'''' 

A Yes . 

Z Now, I W';. 

u l d you j u s t 

- .al o f t h i : 

2i 

AlDFrSON r o M P A ' 

rf.p»pitpfppipip 
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t h i n k i s t he • - g t a b l e f c r westbound t r a f f i c 

t e r m i n a t e d o v e : 

A Yes. 

Q I f we i d e n t i f y those same s i x subs t a t e s the 

way we i d e n t i f i e d on T a b l e 11-17 and do the same 

c a l c i - . l a t i c n f c r the n o r t h e a s t , t h e number you w i l l ge t 

i s 770,200 t o n s , or about 1U p e r c e n t o f the t o t a l , and 

i f ycu w i l l j e s t accep t t h a t f c r purposes o f my q u e s t i c r 

~ I d o n ' t want t o t ake the t ime *o do i t - - i f t h a t I s 

r i g h t , t hen we have i d e n t i f i e d a t c u - 1,7^8,800 tens 

between the two t a b l e s , s i n c e we have t o match them, 

<- , V .• t he CP c c n d i t i c n s f o r about 

pe rcen t c i t he grand t c t a l . ^re you w i t h me? 

rou 

rou 

\ s . 

I f t h . - i o u t h e r n P a c i f i c i s no 

r rem:- v 80 o r 82 per 

go t 

». W e l l , wi th c I. 

t h a t i s p r o p o s e d . Sou-

mo s t pre 

t.- ~. f i s •• c f cc 

cb l i g e d t e 

P 
23 
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l U , ^ ^ ^ 

because they may decide there are c e t t a i n b e n e f i t s f o r 

them. I s t h a t true? 

A Well, t h a t i s t r u e , yes. 

C Other c a r r i e r s may s o l i c i t for the gateway, 

notatiy the Pio Grande? 

A That is true, yes. 

Q And the SP may s o l i c i t t r a f f i r t h a t way no t 

o n l y f o t p r o f i t a b i l i t y but perhaps t c compete w i t h the 

Union P a c i f i c o r s c h e d u l i n g ? 

A Yes . 

Q Would r emova l •'• ' ^" - r e n d i t i c n s m your 

v iew have any e f f e c t on th-- 11? 

A Bemcval o f t he CP e c n d i t i o n . .ess r e a l l y 

w o u l d n ' t a f f e c t the S2 p. . - o f t:- ' - - ^ f i c t h a t i s 

n o t s u b j e c t t c the c o n d i t i o n - : . 

Z Ckay. Does Southern P a c i f i c , " r . H: 

p r e s e n t l y ha'.- • > - - •* - - -

sou ' ^ ern corr id' 

A Y -v". 

Q !'• • •: ' ' "P ccnd ' ' ' - • '• ' • ; • 

the Southern f a -

; 1 

^PERSON REPORTIN' 
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c o n d i t i o n s . 

Q You a r'- - : - - - ing what I ' - i r - . - A ycu tc say, t •: t I 

asked the q u e s t i c n w r o n q . I t i s p o s s i b l e f o r t h e G o t t e n 

E e l t t o s c l i c i t f c r t h e s o u t h e r n r o u t e even f r o m CP 

t e r r i t o r y? 

A Yes , i t i s . 

Q Again, r e f e r r i n g tc cur o l d f r i e n d , the 

Tucumcari proceedinc, did you t e s t i f y i n r e b u t t a l 

regarding the r e l a t i v e e f f i c i e n c i e s of the UP, the , 

the Southern P a c i f i c , and the Santa Fe rcutes? 

A Well, "'r. I'oatcc, - tr^^'-- '- - ^ - - i f y , but that 

testimony was never accepted i n the record. 

Q Did ycu submit a v e r i f i e d statement a 

the issu<^s? 

A Ye-<: , • 

C Thank yci. 

remember t h a t . 

Cou • t 

marked, Ycur Ho r o r ? -^cr, 

a re two noncor ' :-: t 

JU . 

13 
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1 document r e f e r r e d te 

2 wa.: marked f c r 

3 j.den t i f i c a t i on as E x ' - i ' - ^ -

4 Number SFSF-C-157.) 

5 MR. MAC KENZIE* Year Honor , excuse me. Did I 

6 unde r s t and t h a t t h i s s t a t e m e r t which was c roposed as 

1 t e s t i m o n y was ne t a ccep t ed i n t o the r e c c r d i n t h ^ 

8 Tucumcar i p r o c e e d i n g ? 

9 JUDGE HCPKIN";; w i l l l e t M r . W i l l i a n s s t a t e 

10 the reason f o r i - s i r c e i t has been b r o u g h t o u t . 

11 BY MP. MO^TFS.- (Resuming) 

12 C Was t \ : -'.Tent s u b m i t t e d , : ' r . ' ^ 1 1 1 - : - - , 

13 b u t not r e c e i v e d because i t was deemed by the p r e s i d i n g 

14 judge n o t t o be p r o p e r r e b u t t a l ? 

15 A No, I --^harr-, . • . • i t e tha - - h P 

16 p r e s i d i n • ge d i d n ' t r e c e i v e i * because he d i d n ' * -

17 t h i n k I was q 

18 wa 3' T ^ - ' - o - '•• --, - ... , ' . : 

19 program 

20 0 I apo: 

21 w=( • t r fe h u t t -ir y 

22 Li a 1 

23 

i 

II 

^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 
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and 5 1. Forty- f - ou ha- -ect icn that is 

captioned Helativ icienc 

Bout . o you see that? 

A Yes. 

0 You say the purpose of th i s portion of ycur 

testinony i s to rebut the c c •-"•-̂ n-ions hv *ĥ - i - -

P a c i f i c that the proposed transact ion , v r e we are 

talking about the SP and Cotton Be l t ' s acquisit ion of 

the Tucuircari l i n e , we w i l l reduce e f f i c iency because 

use cf UF's " e f f i c i e n t routes w i l l dec: 

And ycu ta sue with chat, don't ycu? 

A Y e s . 

Q A l i t t l e far ther d . n that paragraph I have 

underscored some language. -estiaony w 

sh ow tha t the c-': er 

routes 1 f r c - ac ix ic conaitlon 

st at eme: 

rout 

22 

23 

74 

I s t: 
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route over which DtPGW new operates t o Jtansas C i t y v ia 

trackage r i g h t s ' : 

A ^es. 

Q And ycur e e n c l c s i c r . t c sum i t up . -as t h a t 

the T u c u . c a r i rcute as operated ty SP-SSV was mere 

e f f i c i e n t f o r . cve . en t s between Kansas C i t y , t o pick an 

example, and nu-erous pc in t s on the west coas t . I s n ' t 

t h a t r i g h t ? 
r * r-niir«-;o ' '' I c o k d t 

A Yes. that i s t r u e . Cf cour-^ -
* H £ ' r a - - o m t S t h i t 

the e n t i r e s tatement , tnere 
. . ..-e w*r« c o r r e c t i o n ' 

weren t m c l • • . -̂ ^ 
Number 

appendices according t c 
59a to t h i s which mod i f i ed soae cf these c o n c l u s i o n s . 

» r . w r i - • ' d i d n ' t ha . 

I f ycu f i n d af t*:r perusing tne^e twc p:— ^'^ 

40 pages, I would 
were c o r r e c t i o n : 

116 r t i c n . 
• •"d to 

- ' •o<̂> t i o nv. 
] . -;y i n ' 

rcper to p;. 
A 

t h i : 
iC o r t h ' asonJ 

u u I u 
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t r a i r performance c a l c u l a t o r model re|au..ieL :na t ycu 

o u t l i n e the ope ra t i ng parameters of each p a r t i c i c a ' 

c a r r i e r , and we ru t -cc-^ther the best p i c t u r e we cou ld 

at the t ime of 'he Ttcumcari case, which was what, 1376 

or ' 7 9 . f o r each of the c a r r i e r s i n v o l v e d . 

But I suspect, the way r a i l r c a d ope ra t ing 

people change t h e i r p o l i c i e s over - that th?re have 

been charges i n ope ra t i ng ph i losoph ies such as t r a i n 

l e n g t h , horsepower per t e n , schedule speeds, and sc c n , 

t h a t would need t c be r e f l e c t e d m order to p: 

show t h i s comparison tc da t e . 

Z S o , ' t c sr. ' " ' • -• : ?:e t h ? t , y ^ ^ 

have beer changes over t r e Last i o u r , l i v e , or i-̂ .< 

t h a t wou use you: rent? 

A Yes, you 

c a l c u l a t o r to es t imate f e e l consur 

the vario!. f l e e t s bet ' r a t i n g pol i c 

* ^ .- : n V c 1 'H -

ro u t• . e l l a 
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A " "^ave n o t . I have n o t . f e run - -.-.c-^ T 

^ ^. l a t a i n my 
l e f t Southern ; 

w.,* T Ct because o f the Hie poss(=ssicn, but : s^ - - T: U^<^^-J~^ 

Grande ' s a c q u i s i t i o n o f t r a c k a g e r i g h t s ever t h e 

M i s s o u r i P a c i f i c , t h a t t h e i r pe r fo rmance has c h a n g e d . 

I s u s c e c t t h a t the Southern P a c i f i c Union 

P a c i f i c r c u t e has chanced s i m p l y becau- - t h e Un icn 

P a c i f i c ' s a c q u i s i t i o n o f the Western F a c i f i c . 

c , . . ^ r e p r o b a b l y has r o t changed as SPT and 

Got ten B e l t have implemented t h e i r cp^ 

u n d e r s - . they use c o n n e c t i n g c a r r i e r s e the r t han the 

^ r-• f a v o r i t e c o n n e c t i o n 

'9 and 198 0, so th^- < • -••zz^'.r. 

r o u t e may have chanoed s u b s t a n t i a l s o . 

' ''^^ 

r Fron: 

i l e a g ' 
Coi 

Q 

F --̂  T! ' 

C!i ica CO. 

Wei l o c a t i o n 

A I D ' 
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t r ackage r i g h t s , • " T & I e c n d i t i o n ; . - , o r 3.Ktend t h e 

CP c c n d i t i c n s t c C o t t o n E e l t , t : ny cf those t h i n g s 

i n o rder t o p r e s e r v e the o v e r l a n d r o u t e ? 

A No, net i n t h a t c a se . 

Q Do you r e c a l l what the C o a n i s s i o n c o n c l u d e d i n 

tha case about the p o s s i b l e d i v e r s i c r t h r e a t s t c t h e 

o v e r l a n d r c u t e , t he t h r e a t s ycu are concerned abou t 

he re? 

A No , I d o n ' t r e c a l l , • . " o a t e s . 

Q I w i l l show yr e x c e r p t • - h i t C r - c i . ; i c r , 

Page ?83 of 363 , ICC. : c o u l d g e t you t c read what ' 

have u n d e r s c o r e d down to here 

M AC KENZIEi Excuse • - t o r . Can 

we get what i s t e i n g re^-

d e c i s ion ? 

ag a 1 n . 'n c t n , 

s e c t i o n o n . 

BY MB. MOATES; -um i ng ) 

23 
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m,062 

t o p i c on the p r e c e d i n g page? 

A Cc: 

JUDGE HOPKINSi Go ahead . 

TRE HTTNESSt "Moreove r , an e v a l u a t i o n o f the 

t r a f f i c s t u d i e s r e v e a l s t h a t t h e o v e r l a n d r o u t e w i l l n e t 

l o s e much t r a f f i c t o t h e Tucumcar i l i n e . The q u e s t i c n 

of r e d u c t i o n m t r a f f i c ever t he c e n t r a l c o r r i d o r l e a d s 

us t c p r c t e s t a n t s ' second a r g u m e n t , the need t o p r e s e r v e 

the Cgden ga t eway . 

"Protestants note th.c:' - - - ^ •• ~ - --

more e f f i c i e r t f c r t r a f f i - tetwe^-n pt • CF 

t e r r i t o r y , we a g r e e . T n t r a l cc ; r has obv ious 

advantages f o r t r a f f i c moving between CP t e r r 11 c r i -> s . 

" I t i s because c f these n a t u r a l advantages 

t h a t we see no need to impose a r t i f i c i a l bar: such 

as CP c o n d i t i o n s . There w i l l r- ' • " * ' • • 

c o s t el n t end mere fue2 - ** 

EY MP . MO' 

Q Isn*' theprecir' -:>:-.. ^ •• • ^ 

i vcca• 

A 

Q •--

A I d c ffembt 

ALDERSON REPORTING COM> 
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t i m e ? 

A Vot a- - c . 

Z Now, we have agre- ucumcar i purchase 

reduced S c u t h e r n P a c i f i c i t h e r n c o r r i d o r r o u t e t o 

Chicago by abou t UOO a i l e s , and a c c o r d i n g t o t h e e x c e r p t 

of the t e s t i m o n y we l o c k e d a t t h a t we now u n d e r s t a n d 

w a s n ' t r e c e i v e d , y o " r t e s t i m c n y , you s a i d i t was t h e 

most e f f i c i e n t r o u t e f c r r:any ' ~ ' i ] i f c r n i a p o i n t s to t he 

e a s t . 

'«y gu-.-^tlcn i s , by hew much more w i l l t h i s 

merger reduce t h e Sou the rn •'or mi l eage f o r the 

merged sys te :^ . Tf ycu a: . : wculd sugges t t e 

you about 100 m i l e s and ask -^oi: i f -ihat sounds 

c o n s i s t e n t w i t h your u n d e r s t a n d i n g c f t h e r o u t e s and t h e 

o p e r a t i n g p l a n . 

A W e l l , t h i n k t h a t i : - - ' h i e , but o f c o u r s e 

t o gc ba p r c b l 

*-" i c . 

ALDERSON REPO« 
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i n s t a n c e , l . -g f c r t h e Santa Fe . I t i s abc^ t 15 p e r c e n t 

l e s s e f f i c i e n t than SFT-Cot ton F 

So, I d-- h i n k ycu can say, gj.ven the 

o p e r : i t i i g p l a n ef t h e Santa Fe Scu the rn P a c i f i c which 

proposes t c use the Santa Fe l i n e f r o m K e r t h e r n 

C a l i f o r n i a , t o and f r o m ^ o r t h e r n C a l i f o r n i a , t h a t ycu 

are oo in : : to i n c r e a s e e f f i c i e n c y even beyond t h a t which 

was r e a l i z e d i n thp Tucumcar i l i n e case . 

I n p o i n t o f f a c t , you are n o t . I n p o i n t o f 

f a c t , ycu a re g c i n g reduc^ - ' i c i e n c y . 

Q Reduce e f f i c i e n c y ? W e l l , t h e n , i f you were s; 

concerned about - - r e f h r a s -

an d the Commissicn f c u n d a t the 

case t n a t t he a d d i t i o n t c SP ' s r c u t e 

m i l e s h o r t e r r o u t e t c Chir . i" : 

Ogder ga t eway , hew 

which you t h i n k appa 

how . 

A - '. u r. 'J y o >.: 

re s u " 

: e l y c. 

. you I 

':e T u c u m c a r i 

•e o f 

. -vas ta te the 

ICC m i l e s 

•1: 

AID! 
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1U,C65 

P u r l i n g t c n , M i l w a u k e e , p c s s i h l y the Nci;,jth Wes te rn , and 

so o r , and t h a t has = s u b s t a n t i a l i m p a c t on t he r o u - i n q 

p r a c t i c e v^der a p r o f i t ir ax I T i-r a-1 o n o b j - c - i v o f i r -he 

merged s y s t e m . 

For example , i f t o d a y you have a c a r l c a i 

r o u t e d f r c m Sacramento t c Chicagc and i t i s r o u t e d 

Southern F a c i f i c . Un ion P a c i f i c - - w e l l , l e t tie back up 

and sake i t a s i r p l e r example , Sacramento t o <ansas 

C i t y . F i f t y pe rcen t o f the revenue gees t c SP , "rO 

pe rcen t • • '/enue goes -c UT a:: a rough s p l i t . 

I n o f c o s t s , ycu may have probabl . -

or 35 p e r c e n t . T beg your p a r d o n . L e t ' s back up. "^ay 

^5 0 tc t h - i r r e v e n u e , f 3 - • o.'^-, f 5 0 to t h e UP, 

f 3 5 i n so you have --i 1 . I f you now have 

the SP-Santa Fe system and ' i c s i n g l e l i n e 

to Kansas C i t y , you have rev - | 1 0 0 , your c o s t s 

• w i l l p r c h a b l y gc :: cause you have d 

. • , . :o yo u. , . .• . 

say , 70 p r o b a b l y up t o f P ' ^ , r B 5 . 

But ycur p r o f i t ov w i l l i n 

i t w ' i d o r , the 

P r o 1 -aces 

ALDERSON PfP 
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76 

s t r i k e t h e l a s t a n s w e r . T no t i n t e r r u p t h i p . I t 

d i d n ' t have a n y - h i n g t c dc. : e s t i o n abou t a 100 

m i l e s h o r t e r r o u t e . . r i c i e n c i e s . 

JUDGE HCPKINSi I e c u l d n ' t f i n d what i t hed t c 

do w i t h the q u e s t i o n . 

MR. MCATES; I t h i r k he wa.'- makina t h e example 

up as he w e n t . 

JUDGE BGPMINSi Nc, I t h i n k he was somewhat 

t r y i n g t c e x p l a i n i t , tu o c i r - u m l o c j t e d , I 

w a s n ' t s e r e wha t he was s a y i r c . 

MP. MfC KENZIEi Your Honor , i - I u n d e r s t a n d 

what he . : • l e was t r y i n g • 

abou t 

JUDGE HOPKiNSi I cnder: 

ge t back t o t h e ; . . . .nal q u e . t t i c n . 

an sw - ' . • • • - back tc -

* .. " . . . 

Q - r . W 

t h i s , bu t I am or. age 12 or 

oe • 

ut l e u d 

h u t 1 

' c i k p t h e 

pr Ob l e m . 

ALOFRSON 
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7b II 

Q The o r i g i n a l q u e s v i o n was^ g i v e n the f a c t t h a t 

the Commission £cund i n T u c u i r c a r i t h a t S i ' s a c q u i s i t i c r 

of a UOO m i l e s'^'-^'-t^r r o u t e t o Chicago would n o t 

d e v a s t a t e the Ccden ga teway , hew i t t h a t t h e a d d i t i c n 

o f ICO m i l e s t o t h a t s h o r t n e s s , i f I c o u l d put i t t h a t 

way, by t h i s merger i s g c i n g t c hav- o f ^ ? c ^ ? 

A The a d d i t i c n of the ICC m i l e s cf s h o r t n e s s 

i s n ' t g o i n g t o have t h a t e f f e c t . What i s g •; have 

t h a t e f f e c t i . - : the enhanced c o n t r o l -hr" •'e-o--' --•/-•-...'-

would have o v e r the s h i p p i n g p u b l i c i t s e rve s . 

Q Okay . Thank y t u . 

the ... ' : . ; . . . a r-* 

s o l i c i t a t i o n agreement? 

A I n g e n e r a l t e r m s , 

p u b l i c i z - d i n t t i s c 

Q Are you a war >: ' 

tn t he r ^o -ca l l ed 

' o u f •-•' 

l a r g 

A 

G Wh y , t h e r r 

to entt-

so u t ^.-ir n cc r r 1 d cr 1 

x t e n t i t 

ove r s a t e r r i t o r y 

nu D 
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Table I I - 8 on Page I I - 3 ? I t i s captioned Substate Areas 

w i t h In termodal Competit l i m i n a t e d by SPSF Merger. 

A Yes. 

Q Would you focus on ycur east of Los Angeles 

area o r i y i i a t e d entry? You shew, do you not, that there 

are 2.U53.000 tens roughly of t h a t t r a f f i c ? 

A Yes. 

C Of these T w i l l r m i l l i o n t o n s , hoi. 

much o f tha t te rminates i n southwest C a l i f o r n i a ? 

rf 

ALDERSON 
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1U,069 

Y o u " ' • -V ' T a b l ' ^ " " - - 7 f •^1-'^'= 

f o r the answer . 

A T ': -I r. •: •• - : -

353 .1 t h o u s a n d . 

^53,0CG. 

A P i a h t . 

C Those 353 , CCC t o n s , how many are or : -•'•-•• ted t y 

t h e Scuthern P a c i f i c ? 

A A l l . 

C C b v i c t s l y , * • * = '^=.^ i zero share 

a t t h a t p o i n t ? 

A T h t ' s r i T h t . 

Q How w i l l -• • I " i n a t e i n t e r m o d a l 

c o m p e t i t i o n f c r t r a f f i c wh-

today? 

A W e l l , CO u 1 - . „ 

- h a t • i c . 

1 CO k - -

yo u r " ' - ' . 

eas t Of Los Ang 

r 

2S 

.WftW^MMmmULMUM * M ' 
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Excus - . I want t o looY • o f 

Los .:ngeles area t e r m i n a t e d , and 1 •* ~ know how iruch 

cf t h a t t e r n . . . : : _ your I ge l e s Bas in a r e a . I f 

we look back cn I I - ^ 5 , ycu w: 

A " r . Mca t e s , I ' m no t sure t h a t ' " v e g o t y o u r 

qu-r : i o n c c r r e c t . L e o k i n g h-^ck at T a b l e I I - 8 - -

CO r r ect ? 

0 R i g h t . 

A I t shews eas t o f Lcs " m e l e s area t e r . n i n a t e d 

t r a f f i c c " ' thousand t e n s . I s t n a t r i g h t ? 

Z Y e s . 

Now, l - - t ' s l e e k a t Table I I - 6 , where i t says 

o r i g i n a t e d area pas t c f " a s i n . • * • .cus on 

t e r a i n a t l n g a r e a , L . A . B a s i n , and t h e e n t r v i s 1.6 57 , 

ro ughl y . 

A "Ut you see, - ny confusir-. f 

you Ic ^ 

19 

20 

21 

w e s t , t o • 6'=6. 

• f f •?t >j i-.-rn.-

2C 
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c l a r i f i c a t i o n . 

New, t=.tk cn I I - ,657 ,000 number , I 

ouess i t would N , , dees i t n e t , - h a t t h e SP 

p a r t i c i p a t e s cr t e r m i n a t e s - - I ' . T s o r r y - - o r i g i n a t e s 

97 .6 p e r c e n t o f t h a t t r a f f i c , and t h e Santa Fe 2 .u 

p e r c e n t . 

A T h a t ' s c o r r e c t . 

Q So t h e r e i s , ycu wculd a g r e e , de m i n i m i s 

c o m p e t i t i o n between : twc c a r r i e r s f c r t h a t t r a f f i c 

t o d a y , i s n ' t t h e r e ? 

A W e l l , t h e r ' e . "est ' ^ f t h a t 

t r a f f i c i s f r c m Ferrum c r w.-- ; . F - e - r - r - u - . t . 

I t ' s i r o n o re t r a f f i c , and t h e c o n n e c t i n g s h o r t l i n e 

connec ted w i t h £? e x c l u s i v e l y a t F e r r u m . 

Q Now, ^ - t ' s t u r n f i n a l l y t o your 12 

r e p r e s e n t a t i v e r o u t e s , i f ŵ - -

F r e l i m i n a r i l 

u n d ••- . 1 w h a t 

Cnce 

we *- abou-

you had discuss^- ' 

you th>-

, 11 -61 

ALDERSON HfPOR 
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f r a m e o f a n a l y s i s c o r r e c t l y ? 

A W e l l , I d o n ' t t h i n k t h a t ' s c o r r e c t . No. 

I b e l i^jve t h a c o m p e t i t i v e a n a l y s i s shewn i n 

the p r e c e d i n g p a r t o f the t e s t i m c n y i n advance o f the 

s e c t i o n b e g i n n i n a a t I I - ' ^ I r e a l l y a n a l y z e s the 

c o m p e t i t i v e impac t o f t he merger f r o m t h e p r o p e r 

p e r s p e c t i v e . 

The reason I d i d t h i s s e c t i o n was, as I say a t 

the top c f the tage 1 1 - 6 1 , t c t e s t the h y p o t h e s i s of the 

prim:^ry R e p l i c a n t s t h a t e l i m i n a t i n g i n t - —- ' a l 

co!BP<=tition would no t a d v e r s e l y . i p p i n g 

p u b l i c o f C a l i i c r n i a . 

Q Mr . W i l l i a m s , do ycu havp "ese i -̂ "s 

about t h i s a n a l y s i s ? Co I i - i t e : o f f a 

l i t t l e . 

A I t h i n k t h e t .na lys i s • - — • , I 

t h i n - • -: ^ • 

C O - -

I f : : n l i m: u r c e s , the 

16 0 E»op 1» 

'• ' ve had 
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t h e e n t i r e Tempi . - , i l^e r C Sloa 

c o m p e t i t i v e - C a l i f o r n i a . 

JUDGE HOPKINS. M r . Mcates , b e f o r e you go i n t o 

i t , why d o n ' t we t a k e a recess? 

MR. wc.:.TES: I j u s t want the r e c o r d t o say 

h e ' s e n t i t l e d t c h i s o p i n i o n . 

JUDGE HCPKINS-. W . ' U t ake a 15 -mina t e 

r e c e s s . 

( R e c e s s . ) 

JUDGE HOPKINS* Back on t h ^ r e c o r d . 

-V "'•^'^TESi (Pesuming) 

5 ' . U l . a , s . . e w . r * . b o a t t o d i s c u s s y - ' 

a „ a l , s i s Of 12 re pre sn 1 .1 l . e c c . o d i t i e s . Anl y o . . a ' 

iA y a f n r a t h e break t h a t 
cn page 1 1 - 6 1 , T t h i n k you s a i d b e f o . e 

-.^ these - r e p r e s e n t a t i v e 
you used your a : : 1 Y - ^ ^ . t n . .*= 

comn 

ab c u t 

- e s t t h e pr 
r- ts ' h y p o t h e s i s 

A 

Q And t h a t by ex .q your 

rs presen t a t i v • 
JU r 

AUULHiOf< HI*-

N W WASHINGI 
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3 You summarized these - ^ v e a f t n t s - - l e 

I l - ' ^ r , sc we ca r a l l f ecu . : nese . 

Now, d i d y .:u d« r iv ' ; . y c u r 12 s c - c a l l 3d 

r e p r e s e n t a t i v e commodity f l o w s f r c m a s t a t i s t i c a l sample 

cf a f f e c t e d t r a f f i c ? 

A No. 

Q Did ycu c o n s u l t a s t a t i s t i c a l «^xpert about t h e 

Tiathcdology employed t o s e l e c t these r e p r e s e n t a t i v e 

movements? 

A Ko. 

Q r n ' t you t e l l us on page 1 1 - 6 7 , s i r , in -he 

f i r s t sen tence t h a t y o u , i n ycur t e r m s , j u d g m e n t a l l y 

i d e n t i f i e d t he irost l i k e l y cases which wcu ld occur f o r 

each of these 12 examples? 

C i d I 1 osp y cu , 

A 1 t n i r K t h ^ c e ' s ar. • • - ' • • -• - • - ' - -: c w 

I a c t u a l l y s e l e c t e d t h ^ s . 

Ther : t i o n 

g e n e r a l l y , I s e l e c t e ' ' ' ' ' - • ' • < — -• ' . ' - • -

a f f e c t e d are 

And nmmcd 

im pc t tan t ' 

a g r i c u l t u r e 

25 
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Are ycu f 

p u b l i c a t i o n , G u i d e l i r t ^ 

R e s u l t s c f Sampl^^ S t u d i e s ? 

A Yes , 3 am, 

Q Do y o t know c f a 

Rosander , R - o - s - a - n - d - e - r ? 

A I k no * the r . 

C Do yo t kno w th 

Commisbicn's Section of " ' 

A 

h the CbmmisE 1971 

P r e s e n t a t i o n o f the 

s t i c i a n named E . G . 

was C h i e f c f the 

- - ~ r a - = • - '•• *- a t i s t i c s ? 

I d o n ' t r e c a l l what h i s p o s i t i e n was. 

MR. MCATESi Y-u r ^-crcr , -> show t h e 

w i t n e s s an a r t i c l e by • r . r . i . r . I d e n ' t i n t e n d te 

i n t r o d u c e the whol<^ : l e . I j u : 

t h a t we can r e f e r t o i t . 

JUDGE ' ' ^ i ' nk you . 

3Y MP . MOA TEE; ( • ) 

C I ' v e ha nded yc 

SZ :± :-<-=• 

Ag £ . C . 

R e p o r t e r , which i s a mor

se i t so 

-c..: 1 c ry 

t a t i s t i c a l 

Wou 

Air'fP'^O*-' arcT'p'-i'ir •".'"-MO-

n n 'I I 



IU ,07'= 

P 

1 

2 

3 

4 

5 

6 

7 

R 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

e t h e r w o r d s , t h . l a s t pa r ag rpph or t h a page? Would ycu 

raad i t o u t I c u d , s i r ? 

A Yes . 

"A ve ry common r e c u r r i n g q u e s t i o n i s the 

meaning o f a ' r cpresen ta t i v . ^p le , a ter-n c-mmonly 

used by lawyers as well as other-. 'he statistician has 

to explain that erm is not cnly unnecessary, i r.t 

has no meaning i n p r c b a b i l i t y s a m p l i n g t h e o r y and 

p r a c t i c e . V a r i o u s s a m p l i n g t e c h n i q u e - - • be n z-

implemented -c t h a t adeqcate and t r u s t w o r t h y sa-nple 

ev idence i s c b t d i n e d w i t h e . ng e n t a n g l e d i n f-^: 

s eman t i c s of the word " rep - - ' 

We t r i e d t e e x c l a i r to the l awyer t h a t a 

p r o p e r l y designe'^ p r o b a b i l i t y sample makes tha term 

s u p e r f l u o u s an.i w« ' . s cour •• ise . 

Q Did ycu r e v i e w any : c a l . 

abcu^ 

bef :: re y cu u:-

A No. c o u r s e , 

a r e ; : . amp le . 

Q .:. • - - -

We n: 

70 (.. <T N W WASHINGTON, O.C 200 
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r e p r e s e n t a t i v e comm-; 3 , wh ich i s Oranges f r o m Fresno 

to C h i c a g c , and yeur d i s c . 

r i - 7 1. And I t h i n k f o r c l a r i t y , s i r , as we 30 t h r c u g h 

your examc le s , 1 w i l l be r e f e r r i n g each t ime t o t h e 

a s s o c i a t e d t a b l e s . Those u s r a l l y appear i n t h e t e x t 

w i t h i n a page o r two o f -he d i s c u s s i o n , d o n ' t t h ^ v ? 

A Yes , they d o . 

Q T h i s t i m e i t ' s Tab^e 11-2 3 . 

A Y e s . 

Z That a r r a y s the p- ^ a l c o m m c d i t i e s i n Tab le 

I I - 2 U , shews the a c t u a l analy: . r o ranges , Fresno t c 

Chicago? 

A Y e s . 

Q And ycu r c c n c l 

t h a t i n ycur v i " - .-• - • i ' -

t h a t t h e r e would be a 53 p e r c e n t 

b e f o r -

Pac :-:ar,e i n ' o p l a y ? 

A Y . :i a t w c 

, 'i, which wculd r-

' 1 1 

: - - - i se , p c . ge r , i s 

p e r 

20 F 
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' ' ' i , 0 7 8 

A p p l i r • . 
' '"""̂  ^3^y A p p l i c a n t ' 3 - •- .,. -.V . 

.'e::i.s t h a t 
t r u c k s had ? t^ 

- ^- - . 'w r a t e cap nn -̂ v̂ o -
- e r a t e s r o r t h a t 

com• e d i t y . 
C W e l l , l e f 

- . ' - . c e s se t the c a p . Are 
t r u c k s c o m p e t i t i v e ^.,r- * K • 

^ ^-"^ ^^^s t r a f f i c today? 
^ For seme. 

^ Don't they in far-t A. -
xn f a c t d c m m a t e t h i s mark .^ v . 

Wil l - iams? ' " 

They d o n ' t domina te the r a i l . . r k ^ * . 

P , , ' ~ Of ocang.3 . . o . 
Fresno t c Chicago? 

^ Measured prmcr ^* erms of t h e «-n<-a-' '-"fc- -o.ax amount of ' H i e 
t r a f f i c t h a t move<; i= r ̂  ^ r • -

f . , F r e . r c t c Chlca t . ^ ^ , ^ 

u n d o u b t e d l y . a v . the l a . ^ e s t s h a r e . 

2 -f^re ycu aware t h r „ . 
(-oamiss ion - i 197 9 

g r a n t e d * 
^-lon f r o . r.- u l a t i c n f c r f r e s h -

v e g e t a b l ; r c , 

I' n f a c t , w o n • 

r n p =1 -. ^ 5 

A 

Q 

2.1 

20 F 
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C a l i f o r n i a p e r i s h a b l e market f o r y e a r s . And p r e c i s e l y 

where t h e y wpre i n 1 979, ! : : r:" t r e c a l l ha*-

m a r k e t p l a c e . 

Q D i d ycu r e v i e w the Commiss ion ' s d e c i s i o n t c 

exempt f r e s h f r u i t and v e g e t a b l e t r a f f i c f r o m r e ^ u l a t i c r 

i n c" :" ••-- r i o n w i - n t e s t i m o n y ? 

A No. 

Q Would ycu l o c k t o Table 223 on page 11-72? 

A Yes . 

C D o e s n ' t show t h a t — w e l l , we have t c de 

s o m e a d - ' . i t i o n h e r t 

no , i t d o e s n ' t e i t h e r ; " ' - - - r - y . 

Look e- the number i . " - ' g h t - h a n d 

co lumn . 2 0 , 0 2 - o t a l c a r l c a d s , a': t h e 

t a b l e den-ens-' , r , ^- v ^ o-r---i " - i 

pr . tV 

ioesn ' t . 

i , i : 

The O i l f i e l d 

6, 

Al r I 
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ISO t<= exe 

.wn t e r m i n a t i n g in t h e 

Lie? For 2X amp l e . 

would be s i m i l a r l y 

3,11'=: carioa'"..' 

Nor t teas t m: - ': 

po t a toes ? 

I W e l l , T c o o l i looK a t t l . a t . ' 1"^ p o t a t o t e s 

i s c e r t a i n l y a component o f t h a t t h t e e - d i , , i t STCC cede 

c r o u p i n g . 

Q S i m i l ^ . l y . • .1^8 car-loads t h a t you drew my 

a t t e n t i o n t o , g c i n g to the 

c o n s t i t u t e d p a r t i a l l y by exeir 

po ta toes ? 

A I don ' - ; 

c a r l c a d s d e s t i n e d t o th<=> Sou- - ' 

You t h i n k a l l c f t h a t i s c c t t o r ? 

Most - 1 ^o^ i ld Check i f you '1 l i K e . 

At an J - a t e , th?' 

, 1 2 P 

13 Q 

14 A 

15 Q 

16 r e p r es* 

^7 ex c u : -

18 f o u n 

19 exempt 

20 A 

21 

22 0 

23 

l i i c 

e g u 1 ' 

A l O t W j O H -



1 U , C 8 1 

0 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Can ycu c c r f i r i r t h a t t h i s . # a s i n your work 

p a p e r s , " r . ' - . ' i l l rams? 

(Paus<=.) 

I ' l l r e p r e s e n t t o yea t h a t i t was produced 

t h r o u g h ycur work p a p e r s . 

A Yes , I can c o n f i r m i t was . 

0 T h i s i s t h e U n i t e d S t a t e : a r tmen t o f 

A g r i c u l t u r e ' s Rev i sed Truck F l e e t C c 

E u x t c n . I t says here h e ' s ar eccnomis'!- k i : 

Depar tmant of A g r i c u l t u r e . 

A • Yes. 

0 A l l r i a h t . 

J u s t l o o k i n 

which i s page uC c 

p u b l i c a t i o n t o w'-if-* 

at • :-'n to t h -

Ca r r J 

Do y c i 

Yes. 

Wou 

Aloud ? 

t pag. ' he ex - , 

Ag r i c u l t c r e 

C 

A 
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1982, UP f r o . ent i r 1978 ." - I -

Q And wh-t d :e;. 'ast sentence of th 

paragraph say? 

A "The independent cwner/cperatcrs — 

Q I'm s e r r y . I misspeke. What does the l a s t 

sentence on the page say? 

A -Over ercent of t and 

VT _^ ,.^.r -'Ot.-- .- -rr- .^rs during 19«2 . ' ' vegetables wp"- " ..u...-

C Wow, i c n ' t these s t a t i s t i c a r l y c e n f i r m 

what mk i s obvicusv tha t motor c a r r i e r s iominate 

t h i s t r • ' ' • 

A -o to r c a r r i e r s dominate the movement - ' - " : 

commedity as a whole, t u t not necessa r i ly the sutmarke-

tha t the ra . s compete f c r . 

Q I see. You- ' r, \ sr-~ ^ 1 

l i t t l e sutmarke- he; 

which ^ 

o n 

y c : 

2J 

MDERSON 

n n 1 n 
u u I u 

h n Q Q. 
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88 perce nt c 's market? 

A C' cases , th*t sh ipp- : n - r 3 i l 

s i d i n g . ... iome cases he d e s i r e s a - i x e d l o a l o f v a r i o u s 

c o B B c d i t i e s t h a t more r e a d i l y are hand led by t r a c k 

th rough the p i c k u p a t the o r i g i n p o i n t . I n s t i l l o t h e r 

cases , he may d e s i r e the s a a l l e r l o t shipments of 

d e a l i n g w i t h a s i n g l e t r u c k e r as opposed to hav ing t c 

d e a l w i t h a s h i p p e r ' s a g e n t . 

Q So he ' ' - g o i n g to pay $1,60'^ more f o r t h i s 

conven ie nee? 

A I t c c t l d w e l l be. 'he p r i c e o f l e t t u c e has 

gone u p , in ray e x p e r i e n c p i n thf:̂  I m p e r i a l V a l l e y , - ' -

h i g h e r t h a t p r i c e i s , the more w i l l i n g i s a s h i p p e r t o 

pay h i g h e r t r a n s p o r t a t i o n r 

Q " r . , - ? the source of t h e SPSF 

r a t e of %'̂ Q9 per van tha 

ta a: c V i d e d t e •ir 

c o n s u l t d n ' i - i .:n 

th c 

i r 

AIDERSON PfPC-
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A Yes . 

Z Why h :ven ' - y •. a d j u s t m e n t f o r t h a t ? 

A W e l l , 11 wculd - '* - .: 'o a d j u s t f c r 

drayage because we 'd be compar ino t h e same s o r t of 

s e r v i c e f o r t he Union F a c i f i c . 

I t p r c b a b l y , i n l o c k i n g a t my worst case 

p o s t m e r g e r , d i r e c t l y compar -he SPSF r a t e o f $7C9 per 

van w i t h the t r t , o b a b l y shou ld have i n c l u d e d a 

s m a l l amount f o r d r a y a g e . And i f I h a d , I m i g h t have 

a l l o w e d drayage up t o 25 m i l e s a t 56C F*-r v ^ r , which 

would have reduced t h e i n c r e a s e f r o m ^ 1 , 5 9 1 per van t c 

f 1 , 5 3 1 pe r v a n . 

Z Those ers loaded w i t h oranges d o t -.-st 

appear a t the r a i l head , do they e y ' v e got t o be 

t r u c k e d t h e r e , ' ^ n ' t t hey? 

A Tes , ' t a l 

CO s t t o 

J up t o ' 

C Whr-

o c k t o n 

o r a n c 

• r> p 

'.-3 

6 h 

73 

ALDERSON . 

20 F ST. N.W.. WASHi 
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A ' ec added' t o the UP r a t e s 

t c r e f l e c t s the added c e s t 

the Union P a c i f i c ' s c l o s e s t r e a l ramp, S t c c k t o n , 

C a l i f o r n i a . 

Q Do y o t know whether the TCFC r a t e s f o r 

p e r i s h a b l e s usu e l l y i n c l u d e s a r e f r i g e r a t o r t r a i l e r 

s u p p l i e d by t he r a i l r o a d ? 

A W e l l , .-nost c f these are P lan 3 r a t e s , and t hey 

do nc- - -1 :dp .- t r a i l e r . 

Q So the :J709 r a t e does not i n c l u d e t . le c o s t c f 

a t r a i l f c - je.'^ thp UP r a t e c f |85 3 i n c l u d e a t r a i l p r ? 

A I b e l i . . ; r ' - • 1 , i t wculd te p roper tc 

say t h a t t he UP r a t e s do n o t . I c o n f e s s t o h a v i n g 

c o n s i d e r a b l e d i f f i c u l - cn . 

I f yov; t u r n to Table P-2, w>~ - " : - -

Appendix at page F-^ 

c f 

t h e . , . n - - . >v . • : ... r , - W : ^ -2 

da ta base , as 

A p p l i c a n - >- , w -

ra t 

1.1 . • 'I 

I 4 

2C 
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That i s i d e n t i c - the Plan - • • t h a t are 

r e f : • by S- s f 7 0 9 . I d i d n ' t t h i was 

r easonab le t:: u . t h a t P lan i -e l o o k i n g at t h e 

v a r i o u s o t h e r cha rges t he UP makes f o r t r a f f i c as 

shown i n Table F-2 , even t h c t g h the F lan 3 r a t e they 

p u b l i s h e d was h i g h e r t h a n the Plan 2 - 1 / 2 r a t e s . a re 

shown. 

Q Mr . W i l l i a i r s , i f t h s one e n t r y you have j u s t 

p o i n t e d tc on Tab le P-7 were the o n l y P I -.. , t h e r e s t 

are Plan 2-1 /2 a r e n ' t they? 

A T h a t ' s not q u i t e : e i t h e r . - t one 

i s Flan I - l / U . .»nd i t was i r t e r e s t i n n t - , Plan 

2 - 1 / U , o f c o u r s f , has drayage at cne end o f t he h a u l . 

And h e r e , the U r i c n P a c i f i c had p u b l i s h e , | 7 0 7 , 

and - h i s was p e r i s h a b l e s , a: 

t e s t i . n o n y , f r o m acr am en to . Tha- . 

So a p f a r e n t l 

I o n 'hey s t ayed 

and p roceed ing • i n d i c a t e • na ve n * *. "^hey were 

w i 11 in g t c n e t- ' ,- n P a 

v-o t go do wn t.. 
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mix i n t h i s : . 7,e o f i t i s Plaa.. 2 - 1 / ? , hut an 

a w f u l l o t c f I t . 

i n a d e q u a c i e s i n th--> •* : ' a Lac--. 

Q M r . W i l l i a m s , my p c i n t i s s i m p l e . P l a n 2 - 1 / 2 

c o n t e m p l a t e s t h a t t h e r a i l r c a d p r o v i d e s the t r a i l e r ; 

i s n ' - th? . t r i g h - ? 

A Yes . 

Q And P lan 3 p r o v i d e t h a t the s h i p p e r o r t h i r d 

p a r t y p r o v i d e s t^.e t r a i l e r ? 

A 

Q So i f y o u ' r e compar ing Pla ' /2 a n i Plan 3 

r a t e s , y c u ' r e net co - n , i f I m . ; . . i t , a p p l e s a r d 

o r anges , are you? Y o u ' r e compar ing someth ing w i t h 

o w n e r s h i p c o s t and someth ing w i - h e u t ownersh ip c o s t . 

W o u l d n ' t t h a t :: :.. :je? 

A As a g e n e r a l r >. i s c o r r . - c - . 

i n c l v d e d r cwr. 

* r ^ - : . . ' f f i o : . -. y , an d 

f o u r d a y ^"^^ ^^^-^^ 

what l ev -

75 
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1U.088 

to compete , and " r . McNear ' s s t a t e m e n t t h a t t h e U n i - n 

Pac: l agged o u t o f r a i l p e r i s h a b l e r ^ t e o v e r t h e - -

Q Mr . W i l l i a i E S , I ' m g c i n g t c i n t e r r u p t y c u . 

JUDGE HOPKINS; Mr . W i l l i a m s , we ars s t a r t i n g 

to f i l i b c s t e r new. 

BY MR. MOATES: (Resuming) 

C My q u e s t i o n was s i m p l y F l a n 2 - ' ' / 2 ve r sus F l an 

3. 

JUDGE HOPKINS: We've been h a v i n g a l e t c f 

f i l i b u s t e r i n g around here w i t h e c o n c a i s t s ovsr ths l a s t 

s e v e r a l days , a rd I wculd l i k e t c see 

. MOA'^ESi (Resuming) 

Q Do Plan 3 r a t e s i n c l u d e t h e c o s t cr 

r e t u r n o f the t r a i l e r , r e p o s i t i o n i n g ? 

A I'm scr r ' ' . What W'?s your qu -n? 

Q Do t h e P l an 3 r a t e s i n c l c ^ 

empty r e t u r n movement? 

t r a i l e r ? 

A They do n o t m c i w " • • ' 

re t u rn m. 

0 T o r. 

t ri«: k::"i ry 

i t i o n 

20 
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t h i n k you see the same t h i n g on I I - 3 3 # i which a r e a t 

pages 92 and 10 1 r e s p e c t i v e l y s s e c t i o n . 

L e t ' s l ook a t 3a. Do you have t h a t i n f i e c t 

of ycu? 

A What page? 

Q Page 92 o f Sec t 'I on . . 

A Y e s . 

Q T h i s i s ê  two examples , 11-38 i s t he 

o t h e r , b o t h i n v e l v i m ^ - - - , ' r t r a f f i c , o f which vet: dc 

i n c l u d e a drayage an.i t t c k e - a g e c o s t e n t r y f o r the 

i s n ' t t h a t r i g h t ? 

A That • .. . - -J ht . 

Q And ycu i n c l u d e hew much .money'' 

A I i n c l u d e d what t : A p p l i c a n t s 

i n c l t d e d . 

t " ' - . I s t h a t meant - - -vage at c o t h 

t h e o r i g i n ^n? 

a . . . L i b a 

C Vcw, - " ^ c l e I 1 - 2 U - - . -V 

s. You i r c l u 

- r p. ' : n 7 

A N o , M t . ' 
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C Maybe I am m i s r e a d i n g the ta,)&le. - e s n ' t i t 

say p lu s d r a y a g e , Fresno to 5 t c c k t o n , r a i l ? 

A I i n c l u d e d drayag*--- f r c i r t he Fresno ramp s e r v e d 

by the S o u t h e r n P a c i f i c Santa Fe to t he S t o c k t o n ramp 

because t h a t i s added c o s t . 

Q That is dr^^yace a t t he o r i g i n . 

A T h a t ' s n o t a- the c r i a m . 

Q Why are we n o t communica t ing? The o r i g i n to 

you i s t h e orange g r o w e r ; i s t h a t r i g h t ? 

A The o r i g i n i s wherever the t r a i l e r was 

packed . What I ' m t r y i n g t c show t h e 

i n c r e m e n t a l c o s t a s s c c i a - e d - i t h moving • . . a f f i c ever 

a S t c c k t c n ramp i n s t e a d o f a Fresno ramc. 

Q Ckay. 

Mr. W i l l i a m s , your t r u 

d o o r - t o - d c c r r a * « s , - i ' 

A 

,̂ o t he r a i 1 an 

ar e • ' ' comp:: • • 

A / the ccmpa 

P^jTfnerc "h th» r-rei»' • 

23 

24 
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have t o be d e l i v e r e d t o the ccns tmer a t tho o t h e r e n d . 

do n ' t t h e y ? 

A Yes. 

0 And t h a t c c s t s s c m e t h i n g . Tha t s e r v i c e c o s t s 

s o m e t h i n g . 

I s i t your j u d g m e n t , " ' r . W i l l i a m s , t h a t r a t e s 

f o r p e r i s h a b l e and n c n p e r i s h a b l e t r a f f i c are t h e sa^e? 

A They iray be . 

Q Didn ' t you use a UP nc n pe n - h ^ ^ 1 r a t e f c r 

compar i scn here? 

A W e l l , I t h i n k t h a t ' s s t a t ' . t a s t i m o n y . 

C I t i s . I • " :u • ' : y i m t c . ;. . . 

ou t . 

A I used one p e r i s h a b l e r a t e w h i c h was a l l t h a t 

U" ••;n-^':':ed i r y c u ' ! ^ 13 fa a se i .,. 

and the l e i t wei^^ nonp 

Q So i n t ead c-

r a t ' ..: . V.;. , . 

yo u h 

com.ncdlty t h a t 

A Y • 

: c .n p e i 

l a t 

AIRFPSC^ P 

n n 7 
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0 Page T I - 7 1 a t the t c t t c i a . Tou r e f f ' ' t e 

t h i s a c c u p l e o f t i m e s . You s a y : " " / r^vi.ew o-

w a y t i l '.;...nrle prcd':^^!-^ o n l y ->. s i n g l p mov^lient o f 

p a r i . - h a b l e t r a f f i c by Union P a c i f i c f ro :n Sacramento t o 

C h i c a g o . " 

My qu'^:tt 1 on J • : Did ycur r e v i e w show t h a t r:.-

UP c a r r i e d o n l y cne raoveme- i d t c n l y cne iteverrent 

was r e p o r t e d i n t h e sample? 

A Cnly cne movement was r e p o r t e d i n th : :: 

sa mp l e . 

Q 

ca r? 

Un 

no' 

Q 

Was t h a t or. •ment t qu iva 1- :st one 

No. That one movement expanded i n 

w i t h your e x p a n s i o n , 29 vans . 

Ckay . 

Mr. W i i11a -

No. 

k a y. 

7U , /ou 
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p a r t i c u l a r , g ro^n o n l y ^ t Fresno? 

A No. grown se n : , . 

Q And o t h e r areas o f C a l i f o r n i a ? 

A Y e s . 

Q Now, i s n ' t your f narge a t a | 1 . 1 i a m i l e 

based on — by the 2 1 0 , 212 m i l e dray? 

A T h a t ' s what I say m my f o o t n o t e n i s b e r 2 t c 

Tab le I I - 2 U on page 1 1 - 7 3 . 

; Would s h i p p e r s d*--_ - . . . t c use the ''-

S t o c k t o n ramp o r s u b s t i t u t e d s e r v i c e a t Mcdesto have t c 

d ray t o Fresno f i r s t ? 

A *<..-:. ^ ' . .ey were l o c a t e d ' - . . "^ -AV 

were I c / a t e d a t B a k e r s f i e l d , t h e y ' d have t o go — 

Q L e t ' r l o o k a t cu r h e l p f u l l i t t l e map. There 

are l o t s o f pla-'^^- • loca* ^- wc... .. ' t 

pu t t..em r i g h t i 

i n f a c t be 

.r u' 

; w h a 

t he 

• ay, c 

20 
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s o u t h o f Fresno «-hat a re f a - away. 

C t . S i n - i l a r l y , t : be some 

s h i p r - r s , I assuTie, of oranges west o f F re sno . 

A P e r h a f s . 

Q And i f t h e r e were such h y p o t h e t i c a l s h i p p e r s , 

t h e y w o u l d n ' t have t c dray t h o i j ; : oranges i n t o Fresno and 

t h e n s u b s e q u e n t l y f r c m t h e r e to S t o c k t o n and M o d e s t o , 

wou ld they? They c o u l d t a k e t he tuost d i r e c t r o u t e . 

T h a t ' s my p o i n t . 

A W e l l , '-'^y were l o c a t e d d i r e c t l y west c f 

F r e s n o , they p r c h a b l y wo: ec ro and up the 

f r e e w a y , as .-;ppc"ed to g c i n g ever back c c u n t r y r : . . . 

Q Mr. W i l l i a m s , you u t i l i z e oranges h e r e , as you 

s a y , as a r e p r e s-'-nta t i v e c o m i t c d i t y . What i s i t supposed 

to be re c resent-at i v e o f ? 

A • r e s e n t a t i v e o f - h r e e -

code shown on page 1 1 - 2 3 , cf 

t : . d - : . • - o 

t he ^ o r t h f a s t . 

0 So 1 • ) t j u • s 

al : ;: f r u i t t and V eq .• 

ever 

srcc c 

1?' 

n n 
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and - a t s o n v i l l e area? 

A No. 

Q Y o u ' r e su re c f t h a t ? 

A Not 0 12, n e t f r e s h f r u i t s . 

Q What about t h e Santa Mar i a Guadelup? area? 

A So, I d o n ' t b e l i e v e s o . 

Q What ' s t h e b a s i s f c r y c u r b e l i e f ? Ju s t ycur 

ex p e r i e n ce? 

A Yes. I mean I was l e a k i n g at the c o m m o d i t i e s 

shown i n t he da ta base t h a t c r i g i n a t t - ^ the scu th Sar 

Joaquin V a l l e y area cn t he S I and Santa .-e where 

c o m p e t i t i c n i s t r o p o s e d to be e l i m i n a t e d . 

Q We d o n ' t p ropose t o e l i m i n a t e any c D m p e t i t i o n , 

Mr . W i l l i a m s . I t was ycur s t gg s: t i c n t h a t comp- n 

may b > e l i m i n a 

At any • • : ' . . tL:i md v e g f ' a b l e s 

i n STCC C12 - -

speech of scm'-

.)A1ES. 

A r p 

1 n a 

ALDERSON' 
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No. 158. i s an e x h i b i t t l - a t d e p i c t s cn the f i r s t 

page h ighway mi l eage f o r C a l i f o r n i a o r i g i n s t o c e r t . . i n 

r a i l - s e r v e d " - - ' ' - ^ - ions , has a rr - - - i d . 

JUDGE HCPKINSi I t w i l l be marked f o r 

i d e n t i f i c a t i o n as SFSP-C-158. 

(The document r e f e r r e d t c 

w as - i t •• x h i b i t 

SFSP-C-1'^8 f c r 

. cn . ) 

PY MR. MOATESi (Resuming ) 

Z Mr . W i l l i a m s , i f we. were t c us -̂ yeur | i . 1 C c r 

5 1 . 1 1 : • . . - - a r e p r e ^ ' n - --: t i V e d - ' ^ -: >- - - : - 1 , 

c o u l d n ' t s h i p p e r s add a l l o f the o r i g i n s t h a t I have 

shown on c o u n s e l ' s e x h i t ••c -he 

Dni- ; - " - j c i f i c o r the Modesto ^ n i . .. :or 

c o n s i d e r a b l y " • 

excuse me. 

t h i y 3! 1 . 

. I ' e l l , you c 

1 . 1 1 1 . 1 . 

l l 

L S I 

:' 'NBJ 

-•ilDERSON REPOt-

-V . WASHINGTC 

n n 1 I 
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be nc b a c k h a u l s f o r any cf these t r a c k s ? 

A No. • .J und-^r th-^ a s sumpt i c - t h e v a n s , 

whether l eaded cr empty , com^ i n t o the TCFC r a m p , h«= i t 

S t o c k t o n c r F r e s n o , and then they have t c be moved c u t 

i n t o t h e l o a d i n g area — under yeur a s s u n p t i o n , S a l i n a s , 

W a t s c n v i l l e , Santa M a r i a , o r Guadelupe . So t h e y have t 

be moved o u t t h e r e by h i g h w a y , and then they have t o be 

moved t h e e t h e r way. 

Q Are ycu cwnre of t e s t i m o n y . i s r e c c r 3 f r c i r 

Mr . Femb , H-e -m-b , ot the C a l i f c r n i a Grape and Tree 

F r u i t League , i r . d i c a t i n ' many shipmsn' f r e s h 

f r u i t s and vege t ab l e : : v iay l e i n g t r u c k e d f rom 

p o i n t s l i k e S a l i n a s and Sa- ' " -.ria? 

A No. I ' v e read h i s t e s t i m o n y , hut I i o n ' t 

r e c a l l t h a t . 

" '•• . - to Sh ow t h c w i t n e c s , Ycur 

Ho n c • 

BY • 

Q Do y c 

have und er 

sum m g ; 

g l a ' i s E£ 

AIDE-
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c o n a o d i t i e s t h ^ t are describ*^ ^x t t h r e e - d l r - i t 

STCC cod.^, 013 , t h a t a r e t r u c k e d f r o m t h e c o a s t a l a reas 

i n t o the Fresno ranp . Put I d e n ' - l e l i e v e he 

s p e c i f i c a l l y sa j s t h a t h i s meubets , commedity g roup 0 1 2 , 

are t r u c k e d i n . 

Q D o e s n ' t he say - - -'cu r e n t i o n e c F r e s n o . 

Doesn ' t he say t h a t these sh ipmen t s are ramped to 

B a k e r s f i e l d as w e l l ? 

A Yes . Of c o u r s e , aga in i t d o e r n ' t make any 

d i f f e r e n c e so f c r as my c a l c u l a t i o n i s c o n c e r n e d . 

Now, l o o k i n g a t Table- I I - " age l l ' ' f c r a 

moment -

A What was t h e page? 

117. P a r t 2 . 

A r e n ' * a l l t h e s e c c u n t i ^ s d e p i c t e d on - h a t 

t ab l> ' W i l l i . i m s , w i t n i n 15C r a d i 

Mode: i p i r e T r a c t i o n own on page 2 cf my 

cc r̂-. ' s exh i b i * ? 

A I t h m K as a g e n e r a l "ent t h a t ' s t r u e . 

I ' m not sure t h e Mod 

i c u l a r l y pe. 

Q ' ^sonablf -

w m c r 

25 
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7 A 

Q I t h i r k i n f a c t your work papers c o n f i r m t h a t , 

d o n ' - t h - v ? 

A Yes . 

Q Do you know what the highway distance i s from 

— w e l l , f i r s t cf a l l , B a k e r s f i e l d i s i n Kern County; i s 

t h a t r i g h t ? 

A Yes, i t i s . 

Q Do yoc know what the highway d i s t a n c e f r c m 

B a k e r s f i e l d t o S t o c k t o n i s ? I t ' s abou t 200 and — 

A Yes . I would have sa^-d 225. 

C Okay, ve ry g o o d . 

Do you know what t he highway d i s t a n c e f r o m 

B a k e r s f i e l d to the UF ' s Lcs Angeles ramp i^,? 

A Oh, p r o b a b l y 100 - m i l e s . 

Q i have 112 . So we .me b a l l p a r k . 

I s n ' t i t - easonab lc to assume t h a t Kern County 

oranges wcu.l t r u c k e d 

th an - o UP a t S - o c k t cr ? 

Not nece; - 1 y . ' ^ f c c u r s p , y c - - ' - over 

the lechachapis Mountains whe-i y 

, 1 d , a • 

p-,' • 

yo u • 

c con^ 

ALDERSON RfPOR 

N.W., W; 
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i a , i o o 

to o p e r a t e f r o m B a k e r s f i e l d up t e S t « ^ k t c n . 

Q l e t ' s j u s t e x p l e r - h v c c t h ^ s i s . Krw, y c u r 

Table I I - 2 U shows, does i t n e t , :: a t the UP ramp c h a r g e , 

your van charge i s $853? 

A Yes . 

Q Now, look at y-^.,,- • . t l ^ 11-30 f o r l e t t u c e f r c m 

P l y t h e t c C h i c a g c , wh ich i s cn page 86 . 

D o n ' t vcu t h e r e show a UP r a t e f o r t h e van 

f r o m L . A . o f $6 3u ? 

A Yes, ' . ' a t ."ê -T ŝ t o be t h e i r r a t e l e v e l . 

Q So i t ' s a | 7 e d i f f e r e n c e per t r a i . . . .-n 

t h e r? rasp and S t o c k t o n and the UP ramp at l o s 

A n g e l e s . Do you t h i n k t h e t r u c k e r m i g h t be w i l l i n g te 

put up w i t h a l i t t l e c o n g e s t i o n i n l o s i e s f - r -: , t 

k i n d o^ .i d i f f e r ^ ^ n t i a l . 

A t i g h t . I t h i n k i t depenc l y on the 

l o c a t i o n of th -

Q Ckay . Tur- ^ -. -'V ' . . .. - r . - - , _ 

A I I - 5 -nd 11-6? 

22 Fe :: 

• t V - • 

24 
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A I ' m j u s t s t a t i n g a f a c t . I ' m r e t a r g u i n g . 

Q A l l r i ' ' : - . you name some p o i n t s . Ycu cay 

f o r the l a s t t h r e e l o c a t i o n s , the w a y b i l l would 

d e s i g n a t e e i t h e r Richmond or Fresno as t h e o r i g i n p o i n t , 

even though t h e t r a f f i c may have been leaded i n t c a 

t r a i l e r a t S a l i r a s , Napa, o r E u r e k a . 

A Y e s . 

Q How f a r by highway i s Eureka f r c m Fe 

ramp a t Richmond? I sugges t about 275 - ^ t l e s . 

A I wculd guess 250, bi: • nir.K t h a t ' s 

r aa r^cnab le . 

Q So i t ' s your lony t h a t S a r t a Fa 

s u c c e s s f u l l y coi rpetes and c o n s t r a i n s SF 's marKet power 

w i t h a round t r i p d ray o f 550 m i l e s . 

A They have sc . ". • . nne so f r c m 

t i m e t o t i m e ; yes . 

Q Ar t a Fe•s 

P ich ; .: . . . 

23 
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\ I d e n ' t knew. Santa Fe c n s t o m c r i l y has used 

t h e ."resno ramp f c r t r a f f i c , TCFC t r a f f i c o r i g i n a t i n g i n 

t h e S a l i n a s V a l l r - y , and t h a t ' s a t c u t 150 m i l o s . 

0 Thank you f o r c o r r e c t i n g my p r c n u n c i a t i o n . 

I ' v e been i n Kansas t o o much. 

I s i t about 15C m i l e s f r o m S a l i n a s t o F r e s r c ? 

A Y 3 S . 

Q So y o u ' r e s a y i n g t h e Santa Fe can and does 

ccmpete w i t h 5P t h e r e w i t h r c u n d t r i p drayages o f 300 

A Y e s . 

0 How f a r i s Santa Mar i a f r c m B a k e r s f i e l d , a t c c t 

125 mi l e s? 

A Y e s . 

Q Al. ut 165 f rom ' -

A I d c n ' t k n r w h c w t . . r ^ - -

reasonable. 

•< V n i; '• 

d i a 

in • 

go in- , t o 

A Ye: 

Q I 

a pc 

26 
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Modesto or Los Angeles? 

A I d o n ' t know w i t h o u t compar ing t h e n i l e a g e s . 

I d o n ' t know. 

Q Does t h a t sound i m p r o b a b l e ? 

A N o . 

Q I f I ' l l r i g h t about . . . , even i " wor s t 

case t h a t y o u ' r e p r o j e c t i n g here of our r a i s i n g r a t e s , 

UP ramps would ; . l i a b l e w e l l w i t h i n the range i n 

which you say t f - ^ i - - i h-> r '--'-'npeted w i t h S o u t h e r n 

P a c i f i c u s i n g dray-, • ' • ' • t r u e ? 

A W e l l , they would be i n the rang* 

, .1^ -'i;:.an t h t y can C O T < ^ - • *: ''"' e'^cnomic 

p e r s p e c t i v e . 

Q 

Santa F-

A 

d i f f 

mo ve . 

They are l e s s 

- 1 a - i t ? 

'ney c o u l d 

t he 1: 

how i . . . . 

Mr . u n . i a -

i n d o l n ' ; 

und 

25 ;| CT) III p < . ; t i , wa: 
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i c has 

i ppers 

.-u t has 

Q ^rc- ycu aware , s i r ^ t h a t St ,uth. . rn i i 

p r e v i o u s l y t r i e c t o i n s . i t u t e TCFC s e r v i c 

i n the W a t s o n v i l l e a rea cn t h i s k i n c . : . 

been u n s u c c e s s f u l i n d o i n g so? 

A No, I ! : o n ' t knew. 

Q Are ycu aware tn a t thp opera-:rg plan f o r SP^r 

provides f c r a rew t r a i n from Wd tso n v i i J . j u n c t i o n ? 

A Y es, 1 am . 

Q That wculd be a merger b e n e f i t f o r C a l i f o r n i a 

f r e s h f r u i t and vegetable grcwers? 

A From ali n a s area, yes, s i r . An' 

believe I I d e n t i f i e d tha' uch i n one of my E 

showing the imptcved t r a n s i t ti.ties. 

Q Now, l e t 

Fresno t c C h i c a c c . 

comB«:?nces a t p a c 

am mar• 

Ar^ yc 

A r 

Q A: 

r o p r e'; 

o l e t t u c e f roB 

7f 

23 .-•ignt ? 

AlOERI 

n n 1 n 
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1 Q Accordinc aqrsph on pag.-

2 you say, "The iirpac Fe-Scut hern 

3 P a c i f i c merger cn t h i s r e p r e s s - •« - V Tl '-̂ " - ' ,~ a c s t 

4 i d e n t i c a l t c that p r e d i - t « d f \nges irom t'resno to 

5 Chicago . " 

6 And , in f a c - , - • - yc . t h i s 

7 • o v e » e n t almost i d e n t i c a l as we l l to th the orarges 

8 t h a t we jus t d i s c u s s e d ? 

9 A Y e s . 

10 Q The only d i f f e r e n c e , I th ink and c c r r e c t re 

11 i f I am wrong her^ - - i s tha- the r a t e I s - - the Santa 

12 F e - S c u t h e r n P a c i f i c i ' ' ^ "f ^10 9 

:3 i t ' s $719? 

14 A Y e s . ^ b p l i e v p t h a t ' s c o r r e c t . 

15 2 An-1 • 

16 ao • e ly case scena t n you agair. 

17 dr . • ;;r ion 

18 be =1 - . ' -

19 t h a t op

20 al ck opt ion? 

21 A • •• 

22 Q New, j u t i t 

11 
I I 
If 

n i a 

: HINGTOt' 
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A Yes. ' substant ia l aacunt Comes from ' 

Sal inas V a l l e y . 

Q Sali: . . . , Watsonvil le , that area? 

A Yes. 

C How, icok at ycur th ird cxanple. thon, 

on p.age 75 .o 79, and that i s cotton f r e - "'-o-r-no to 

G r e e n v i l l e , South C a r o l i n a , anc? th i s exa ip ie . ycu say, 

represents generally f i e l d crops to the southeast; I s 

that r ight? 

A i r . O i l , the three -d ig i t commodity 

group ent i t l ed "Field Crops.•• 

Q And here y-ur Tahl •'T-?*^ '-a-/- v 

view, the most l iAe ly case pcstmerger i s drayage tc the 

UP, a 77 percent increase . The worst case wouxd be 

a l l truck cr a '-1 per-.--- • «• 1 n- .a<-' ; i _ that r i t h - ' 

A Yes. 

C A r p y r i p p l i c 

deals s;, 

Fresnc • 

5 

•ri o V e m «. 

25 
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Study about? 

Y o u ' r e at a d i sadva n t a o e . Let me show you th"-

s t u d y . I ' m showing the w:. - .s SFSF-UU, ve r . . 

s t a t c a e n t of F o r r e s t B a k e r , pages 33 and 3U. 

I s t h i s t h e s tudy ycu say you had r e f e r e n c e t c 

t h a t you saw? 

A Y e s . 

Q And ycu say th^ te r e f e r e n c e to p r i c e . 

A I ' d f o r g o t t e n t h a t . There i s r e f e r e n c e t c 

p r i c e . 

Q I n f a c t , t e n c f h i s case s t u d i e s ha 

i n them, d i d n ' t t hey? 

A Yes , I guess t h a t ' s t r u e . 

Z Do you r e c a l l what Mr. Baker c c n c l u i e d abou t 

the r a i l ve rsus * ruck o p t i o n f c r ba led cc f rea the 

San Joaquin t c i p a r t a n b u r : • -a? 

A 

c f r 

t r u< 

23 li and 

ecu. c i 

Town 

ALDERSON REPORTING COM 
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c o n t a c t e d and i n t e r v i e w e d t h e c o t t o n % h i p p e r s , saw the 

c o t t o n s h i p p e r s "an J c a q u i n V a l l e y , -hey t c l d 

h i m , and I ' v q u c t i n g f r o r . h i s s t a t e m e n t , " C o t t o n 

t r a n s p o r t b r o k e r s i n t h e Fresno area a d v i s e d t h a t t h e r e 

was an abundant s u p p l y o f t r u c k s , p r i s a r i l y w h i t e gccds 

and cargc t r u c k s cut o f t he s o u t h e a s t which a re eager te 

l o a d c o t t o n f o r bac>hau l t o s o i t h e a s t e r n p j i n t s . " 

A l s o q u o t i n g , "The a a j c r c o t t o n s h i p p e r s i n 

C a l i f o r n i a a d v i s e d t h a t r a i l and t t r k • a b s o l u t e l y 

c o m p e t i t ' i s e f c r sh ipm. a t h e a s t . " 

Did ycu c o n s i d e r those i n t e r v i e w hese 

CO 11 oa _ B a k i ^ - - - - .- ~ : ? 

A I e s , i c o n s i d e r e d i t . I c o u l d n ' t r e c o n c i l e 

what was shew 

w i t h wha- h 

Q L i a y 

B a k e r ' s 

h e d <••• r -

t h e t r u : 

A 

Q 

No . 

t a base , has e, 

-h i s t h e r 

Va It^n t t : 

AiDPSSON REPC' 
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a c t u a l l y r e a l i z e d i n t h e i r c r t t o n t r a f f i c , wh ich i s the 

average o f 5 5 5 . PO. So I t h i n k t o some e x t e n t i t ' s a 

d i f f e r e n c e i n ' ^ ^ ^ ^ ^ ^ 

2 You t h i n k t h a t ' s t h e o n i ^ ^ x p l ana t i o n f o . t he 

d i f f e r e n c e ? Co».ld ycu be perhaps c o a p a r i n g d i f f e r e n t 

s e r v i c e s a g a i i ? I f you want t o t h i n k a b c u t t h a t , l e t me 

show you ano the r e x h i b i t . 

MR. MCATESi Yeur Hcnc r , ws w o n ' t i n t r o d u c e 

t h e s e because t h e y ' r e i n the r e c c r d - These a r e 

l e p a r t m e n t o f Jv;- : t ice s h i p p e r l a t e r v i e w c w i t h c c t t e n 

s h i p p e r s t h a t we have seen b e f o r e . S p e c i f i c a l l y . I have 

handed t h e w i t n e s s DCJ-C-U2, the gu'^-tt i o r n a i r e responses 

f r o m the B o s w e l l Coapany, an-- E x M b . t C-- '9 , wh ich i -

response f rom the M ' l s e n Company. 

BY MF , MOA'̂ ESs (Resuming) 

Q Did ycu have o c c a s i o n to • ' 

. V i l l i a m s , response u r 

:, k a y . Le t me 

these are respcn.'^es -o r;ne' 

• A n t l t r us • 

ALDERSON 
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Now, wculd you ple^.se l o o k - f i r s t at t h e 

Boswe l l Ccmpany response a t page 3? I t h i n k y o u ' l l see 

i t ' s numbered a t t h e b o t t o m . See here t h e s h i p p e r has 

summarized h i s movements b c t h as t c mode, d e l i v e r y 

p o i n t , m i l e a g e , r a t e s and t r a n s i t t i m e . Dc you see 

those p i e c e - o f da ta a r r a y e d across t h a t page? 

A Yes 

2 D o e s n ' t he show t h a t t r u c k - r a i l and TCFC are 

moving h i s c o t t c n t he saire mi l eage b l o c k s c r d i s t a n c e s ? 

A T h a t ' s what he shows, yes . 

Q Doesn ' t he show t h a t TCFC . to be $ 3 . 7 ' 

t h e motor r a t e | ? . 2 5 t c | 3 . 7 5 ? 

A Yes. 

C Per h u n d r e d w e i g h t . And « r . Paker'.--^ number was 

$3 .75 per hund r ed wei - . w a s n ' t i t ? S i r , do ycu r e c ' ^ ' 

A Yes , i t was. 

Q And h i s sh h a t e 

cne c. t c p ',;: . •:... r , - • - • - . -v ^ . . : •. i ;r-

advan t age , c o r r 

A Yes . 

Q Wou i d you a l so loo'< ^ ' the q: 

respcnse ' 

second -. ched? 

ALDERSON REPORTi' 
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Depar tment , which r e l a t e d t o whether t h e r a t ^ s o f f e r e d 

a f f e c t e d the d e c i s i o n o f t h e s h i p p e r t o r o u t s by a 

p a r t i c u l a r mode, do ycu see -:nswer o f t he Mclsen 

Company? 

You can j u s t read : y o u r s e l f . We have a l l 

been t h r c u g h t h i s b e f o r e . 

(Pause . ) 

Doesr ' t he say t h a t r a t e dees a f f e c t the 

d e c i s i o n , and . ves an e-' -inple o f Lubbock t o O a k l a n d , 

and Says i n t h a - exd.nple t r u c K i ' u a l l y c h e a p e r , and 

t h e r e f o r e , t he ehoic<^ i s t r u c k ? 

A " n a t ' r t r u - r . "^hat's f c r we: d movement. 

Q T h a t ' s wes tbound , • ' • - ""̂ e p r e v i o u s page , 

page 2 o f the q u r - s t i e n n a i r e , he i n d i c a t e s , does he n o t , 

i n the m i d d l e o f the page i n response t o q u e s t i c n F t h a t 

bo th t h> t y p i c a l d i s t a n c e t h a t i s moved - - t h a -

comm e d i t y ft . 

ce r V 'e . . 

r a i l and t rucK 

same d i s t a n c e s ? 

A 

Q A 

- .3 s w e l l as 

DO v m -T 

, uoo 

ALDERSON REPORTING C0^ ' 
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A Yes . 

Q Now, i f the r a t e s t h a t you chew on Table 6 

of I 5 5 . 8 C f o r SFSF and $1U0 f c r t r u c k are r e a l l y t h e 

r a^es , why w o u l d t r u c k have 50 p e r c e n t o f the 

t r a n s c o n t i n e n t a l movements f c r ccmpanies l i k e B o s w e l l 

and ^olsen? 

A W e l l , I d o n ' t know, but I dc knew t h a t t h e 

$55. FO f i g u r e i - drawn f r o m a c t u a l movement l a t a f r o m SF 

and Santa Fe f o r 1982. So I dc know t h a t ' s p r e c i s e l y 

what t h e y were c h a r g i n g i n t h e m a r k e t p l a c e . 

Q And a g a i n , do you know whethe is a P l a n 

3 o r P l a n 2 1/2 ? 

A Y e s . A l l t hose were p l a n 2 1/2 r a t a s . Th<̂  

$55.60 i s ramp to r a x p . 

2 P l a n 2 1/2 , ramp t o ramp r a i l r c a d — p r o v i l e d 

t r a i l e r . 

Now, i.-^n't i t t r u e i t n 

F? c : f i c c a r l o a d "a - - on w i f ^ f c "̂ i.ak.-̂  yc 

A The U n:. ..;n L 3 -.: : i ' - ' • • -: 

c o t t o n t r a f f i c to t h e s o u t h e a s t , 

t e s t i m c 'd t c d -̂ wa 

25 
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goods t r a f f i c , some c f i t i s wine t r a f i ^ c , a l l c f i t i s 

c a r l o a d t r a f f i c . 

Q Dc ycu know w h e t " - ' -he Un icn f a c i f i c moves 

any wine t r a f f i c FAK i n t r a i l e r s ? 

A I d i d n ' t f i n d i t i n t h e c a r l o a d w a y b i l l sample 

f o r 1982 . 

Q Are ycu aware t h a t i n 1982 the Santa Fe ard 

Southern P a c i f i c r a t t s on wire were exactly the same as 

the Union P a c i f i c t h a t you used? 

A No. 

C Is it logical tc assume that if that's true, 

the UP cotton rate would " - -hout t i . -• ' •• '^'^^ 

SF c e t t o n ? 

A Mo. 

Q By chees ing a UP c a r l o a d r a t e en wine and 

equ t c c o t t o n t r . ycu have guaranteed a 

h a v e n ' t YO U? d i s c r e p a n c y i r uaven i . y 

on Unicn Pac: -*! beh : v 

marketpl-ce what they would '-^^^^ 

V. i , a n '1 

th< 

t h a t , 

p r e d i c t 

Al 

- J O N Rf P I -

20 F ST. N W , WAS' 

u u I u \ u ' 



I U , 1 IU 

1 SF, d i d ycu? # 

2 A A g a i n , I was l o o k i n g a t t he i n c r e m e n t a l c o s t 

3 of moving a van t h a t was a l r e a d y ^.eing ramped a t F resnc 

4 the a d d i t i o n a l d i s t a n c e up t c S t c c k t o n , and t h a t was a l l 

5 I was t r y i n g t o i d e n t i f y . Had I i n c l u d e d the d rayage 

6 f o r the S o u t h e r n P a c i f i c - S a n t a Fe , and had I i n c l u d e d i t 

7 f o r the Union P a c i f i c , t he a c t u a l i n c r e a s e i n r a t e s and 

8 drayage t h a t I show on my v a r i c u s ••ables would net have 

9 been cha nged . 

10, Q Now, I r . W i l l i a m s , we a l r e a d y a g r e ' ' . 

11 we, t h a t t h i s p r o d u c t d o e s n ' t have t o , j i s t l i k e any c f 

12 these p r c d u c t s , i t d . ' have t o L - ;• • t o Fresno 

13 f i r s t , dees i t ? H a v e n ' t we a l r e a d y agreed t h a t t h e 

14 drayage c o u l d i n f a c t be T 

15 A Y e s . We a l s o agreed t h a t t - j j g e c o u l d be 

16 .no re . 

17 Q h rough t 

18 th • i c u s t .av 1 - •» f. 

19 es t i.T!--:' c f t h e t t o g i s t i c s c o s t tc 

20 ifc :"od UC 0 u ? 

21 l y making r a t ^ c cm p a r i 

22 A No. rt.'i.5t 

20 F 



IU ,1 15 

1 0 W e l l , now, d i d you c o n s i d e r t h e s h i p p e r ' s 

2 i n v e n t o r y c o s t s .̂s p a r t c f yeu r e q u a t i o n , your economic 

3 e q u a t i o n ? 

'» A Yes . 

5 Q You d i d . In what way? 

6 A Because t h e Unicn F a c i f i c and the S o u t h e r n 

7 P a c i f i c - S a n t a Fe have comparable TOFC schedules t h a t 

8 d r c p f e d cu t of the e q u a t i o n . I t was c a n c e l l e d cn b c t h 

9 s i d e s of the e q i ^ a t i o n , j u s t l i k e the drayage r o s t s a t 

10 o r i g i n . |p||||||||||||||p' 

11 0 Was i t c a n c e l l c : : by the t r u c k ? 

12 A Not by t h o t r n ' - k . Thr. t r u c k enip-'r i s ons 

13 showed t h a t y c u r h y p c t h e s i s was a b s u r d , t h a t y o u r 

14 h y p o t h e s i s b e i n g t h a t t r u c v : have a very t i g h t 

15 cap cvnr the r̂ * -: 1 r a - ^ r : . I r <'•>••'•, r c d a l 

16 I c o m p e t i t i o n depresses th subst 11 y l . - "k 

17 l e v e l s . 

18 . "; . W : 11 i a rtin , l o o k i m 

19 at those c o t t o n r a t e s ? taeren't i g on tcp 

20 of one another , . T* 

21 and r a i l TCFC, v t t hey^ 

22 A We 1X, -J Id L'-

2; 
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IU , 1 "If 

Q I s e e . So y o u r e x p l a n a t i o i i new f o r t h e 

e q u i v a l e n t t r u c k a i l r a - e s i s hat the - h--' 

Santa Fe are c o n . - p i r i n g , and they a re n e t c c m p e t i i . g ? 

A There has been a s u b s t a n t i a l i n c r e a s e i n t he 

r a i l r a t e s , and i t c ^uld be t h a t t h a t i s because v,c 

c a r r i e r s have ceased c c ^ l p e t i n g . 

Q Do y e t know where '.^-e^e t r u c k r a t e s came f r c » 

t h a t are i n Mr. t a k e r ' s t e s t i m o n y ? 

A W e l l , you a l r e a d y ' ' -cir the s h i p p e r s . 

0 I d o n ' t b e l i e v e I .saia t n a t . 

Y o u ' r e not uware c i Mr . B a k e r ' s t f ^ s t i m o n y t h a t 

these t r u c k r a t e s ca Te d.^re"-*!/ f r o f th^^ t r u c k 

i n v o l v e d ? 

A I have forgotten what Mr. BaK tastlmc.iy ir.. 

0 W e l l , '-ee i f we can h e i r you f i o t : r « c u t 

why t h a t | 5 5 . 8 0 r a t e was z,u low. 

t h a t r a t e per t en fc 

reve 

A No. tn 

had to us 

Q A n d w h •-• 

A 11 c 

c ? ? e v c i:,' c a 

:. u l a t e 

you t s e 

bad t h. a t 
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Q Do yet know whether the revenue di 'a ycu 

u t i l i z e d to ca lcu la te the rate per ton these cotton 

shipments was through revenue? 

A I believe i t was. 

Q Do you know whether i t was? 

(Paus € . ) 
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A W e l l , i t shows i n ths f r e i g h t rev!»nue f i e l d o f 

the data t a p e , and any time I have worked w i t h the way 

b i l l sample i t has always had t h r o u g h revenue from 

o r i g i n t o d e s t i n a t i o n . 

Q Are you f a m i l i a r w i t h a p r a c t i c e c a l l e d 

r e b i l l i n g ? 

A Yes. 

Q I f t h i s t r a f f i c was i n f a c t r e b i l l e d a t the 

Santa Fe and SP o f f j u n c t i o n p o i n t , your r a t e would 

s i g n i f i c a n t l y u n d e r s t a t e the t h r o u g h r a i l r a t e t o r 

comparison, wouldn't i t ? 

A W e i l , i f t h a t were t r u e , bat the data base, 

your d a t a base shows an o r i g i n p o i n t , t o t i n s t a n c t : , of 

Fresno, C a l i f o r n i a , and a t e r m i n a t i n g p o i n t of 

G r e e n v i l l e , South C e r o l i n a . 

Now, I t t h i s had been r e b i l i e a , i t w c u i a n ' t 

show t h a t as the t e r m i n a t i n g p o i n t . The t e r m i n a t i n g 

p o i n t . V. a j u n c t i o n c ^ i i n t such as Memphis or New 

Or l e a n s . 

Q YOU o r t d i n You are c e r t a i n t h a t 

t h a t hasn't been a- ed f o r i n the tape »ct 

t h i s may have gone iS auu been ceDi,^i.ea 

A I can't be c e r t a i n 

a t a , Mr . Mi 

2C 
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14,119 

i t t h a t way. 

Q W e l l , not blaming you f o r data problems, Mr. 

W i l l i a m s , but i r n y p o t a e t i c a l i y i t t u r n e d o u t t h a t 

t r a f f i c l i k e t h i s was r e b i l l e d a t r i v e r gateway c i t i e s 

so i n f a c t the revenue you are l o o k i n g a t i s o n l y the 

revenue t o the r i v e r , t h a t wouia be one source o f 

e x p l a n a t i o n as t o why t h e r e nay be such a d i s c r e p a n c y i n 

these f i g u r e s we have looked a t , wouldn't i t ? 

A That c o u l d be an e x p l a n a t i o n , but i t seems t o 

me t h a t we are t a l k i n g about the d i f f e r e n c e between $55 

a t o n and $75 a t o n , anu aat were the case. I t h i n k 

t h a t would o v e r s t a t e — 

Q You don't t h i n k the e a s t e r n c a r r i e r would 

c a r r y i t f o r $20 i t o n t o Greenv.vlle? 

A Cons -.̂e t 1 - v» e are zaxi^m-^ 1982 versus 

1984 or '5 data from Mr. Baker, i t seems l i k e t h e r e 

should have been an inccea.se a l s o as a r e s u l t o f 

i n i . '-ion, Dut you nave my movement sneets drawn from 

your data base, and I l a -sm out i n Appendix Table 

B-4. Those are a l l I have. They are revenues both f o r 

V n:- and f o r c a r l o a d s . 

Q Okay. on 

The TP reason 

1 

I ^ 
i 
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A That's r i g h t . 

Q Do you know whether c o t t o n i s a commodity t h a t 

t y p i c a l l y i s t r a n s i t t e d a t warehouses? 

A W e i l , c o t t o n c o u l d be, yes. I t h i n k the 

movements we get from the San Joaquin v a l l e y are t o the 

usi.ng m i l l s i n the sout h e a s t d i r e c t . At i s a s t t n a t i s 

what the data base showed. 

Q I n your impact analyse:3, Mr. W i l l i a m s , d i d you 

ever c o n s i d e r as an a l t e r n a t i v e a j o i n t iPSF and UP 

movement t h r o u g h a C a l i f o r n i a j u n c t i o n as an a l t e r n a t i v e 

t o our long ha 

A No, I d i d n ' t t h i n k t h a t the merged coiupany 

would p e r m i t t h a t . 

Q W e l l , i n your e x p e r i e n c e , do customers ever 

d i s c i p l i n e o r i g i n a t i n g or t e r m i n a t i n g C ^ L H - H ^ ^ ^̂ y 

s h o r t h a u l i n g their? 

A I f they have the opport:. t o do so. 

DO custome tnat to cn« southern : . - -

from tiiLc t o time? 

A They h£ ve t rom t iitM .ie e x t e n t 

aey have the ecuno.nic power v i 

F 

i> ci.i •> -.wu ther n 

24 
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A I b e l i e v e they have, b u t I b . l i e v e they a l s o 

reopenea them. 

Q They are open a t the p r e s e n t time? 

A I b e l i e v e t h a t i s c o r r e c t , yes. 

Q Hasn't the Southern P a c i f i c i n f a c t agreed 

w i t h the union P a c i f i c t o keep r o u t e s open over those 

t h r e e i n t e r c h a n g e s ? 

A The t h r e e being? 

Q S t o c k t o n , Oakland, and C o l t o n . 

A S t o c k t o n and C o l t o n , yes, I b e l i e v e t h a t i s 

t r u e . Oakland, I don't know. I don't know. 

Q ' I f those i n t e r c h a n g e s were open, the SP 

customers c o u l d use or choose D o i n t r o u t e s t o s h i p v i a 

UP over the c e n t r a l c o r r i d o r i f they are moving 

t r a n s c o n t i n e n t a l l y , c o u l d n ' t tney? 

A They c o u l d t r y , yes. 

Q They c o u l d t r y . what happens? Does SP d e r a i l 

the =r i f they do t h a t ? 

A SP may not g i v e them the c a r . SP may quote 

94 

r a t e s ove t c.'i^'-
11 

.Ttder t o discoura g e i t . 

MR. MOATES: Your Honor, 1 

it 

a counse . -:<•.. 

tj sheet we have 

pac i t 

l e t than s i n g l e 

• w e 3 t 

!! 

ALDt! 
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1 Connecting L i n e . 

2 JUDGE HOPKINS: I t w i l l be marked f o r 

3 i d e n t i f i c a t i o n as jFSP-C-159. 

4 (The document r e f e r r e d t o 

5 wa.*" ;aarked f o r 

6 i d e n t i f i c a t i o n as E x h i b i t 

7 Number SFSP-C-159.) 

8 MR. MOATES: Thank you. 

9 BY MR. MOATES: (Resuming) 

10 Q Now, Mr. W i l l i a m s , t h i s e x h i b i t r e p r e s e n t s or 

11 r e f l e c t s n i n e c a r l o a d shipments o f c o t t o n from the W.B. 

12 Dunavant Com'-'any a t Oakland, C a l i f o r n i a , t o v a r i o u s 

13 d e s t i n a t i o n s i n the sou t h e a s t t h a t you can see on the 

14 summary sheet on the f i r s t page. I t h i n k you can 

15 c o n f i r m these fa^-ta i t you waat t o . 

16 I have a c t u a l l y a t t a c h e d the s w i t c h i n g o r d e r s 

17 f o r each o f the.se moves i n the exi.. . you ,vant t o 

iS coni,! .1 i a c t s , out my surair.dry sheet may speed t h i s 

19 a l o n g . 

20 I suggest t h e y w e r e a l l made J t h e r n 

i c i t i c equipment. i t a i u x l i ̂ u under Car 

e y are * . 

are a l l sed j u s t 

, .; Ji .. » t e n u »i «J o i; K, c. i .i i» •. - I..- i -.i f .i c ... 

ALDERSON RE' 

N SV WASHfN 
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g i v e n t o the Union P a c i f i c a t Oakland f o r the 

t r a n s c o n t i n e n t a l movement. 

Would you c o n f i r m g e n e r a l l y t h a t t h a t i s what 

t h i s e x h i b i t seems t o show based on your e x p e r i e n c e i n 

r a i l r o a d i n g ? 

A That i s what i t shows. 

Q J u s t f o r c l a r i f i c a t i o n , the l a s t two pages 

show t h a t UP's agency address l i s t i n g has checked o f f 

Oakland, shows t h a t Mr. Grant S. N i l s s o n , N - i - l - s - s - o - n ^ 

i s the agent. I t h i n k e i t h e r h i s i n i t i a l s or h i s name 

appears on each one of these s w i t c h i n g o r d e r s . 

Now, doesn't t h i s e x h i b i t g r a p h i c a l l y 

demonstrate t h a t s h i p p e r s i n c l u d i n g , r i g h t h e r e , c o t t o n 

s h i p p e r s , have o p t i o n s t h a t i n c l u d e s h o r t h a u l i n g , and 

t h a t they e x e r c i s e these opi....- . on a r e g u l a r b a s i s ? 

A W e l l , i t shows what i t shows f o r c o t t o n from 

on s h i p p e r , I guess, i n Oakland, C a l i f o r n i a . My 

ana ..s d e a l t w i t h the south San Joaquin V a l l e y . 

Q Was t h i s c o t t o n grown i n the s t r e e t s of 

Oakland? 

A No . 

Q 11 w a s r o b r- . n 

V a l l e y , don't yo 

AlOck 
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1 i s g r a i n from C o u n c i l B l u f f s t o L i v i n g s t o n , C a l i f o r n i a . 

2 The d i s c u s s i o n commences, on Page 79. Your summary t a b l e 

3 i s Table 28, which a^jpears a t Page 81. 

4 New, ar. I c o r r e c t . Mi:. W i l l i a m s , t h a t t h i s 

5 movement i s rr.eant t o r e p r e s e n t or be r e p r e s e n t a t i v e o f 

6 inbound movements t o your south San Joaquin V a l l e y 

7 area? 

3 A Ye-. As we mentioned b e f o r e , t h e r e ',re some 

9 p o i n t s i n the south San Jo a q u i r V a l l e y tnac are c l o s e r 

0̂ and some t h a t are f u r t h e r away than L i v i n g s t o n , 

11 C a l i f o r n i a . 

12 Q But be t h a t as i t may, t h i s i s your chosen 

13 r e p r e s e n t a t i v e movement? 

14 A This IS the l a r g e s t s i n g l e movement, yes. 

15 That i s why I chose i t . 

16 Q And you c o n c l u d e , as you show on Table 28, 

17 t h a t the most l i k e l y i n your view post-meraer s c e n a r i o 

18 aga; would i n v o l v e t r u c k i n c ; t o tnti union i - a c i t i c , and 

19 you say t h a t t h a t wou. o l v e a 34 p e r c e n t r a t e 

20 increase? 

21 A That's c o r r e c t . 

22 a t h e w o i s e s c e n a r i o , 

volve a 112 p e r c e n t r a t e 

A i-c.. . 

11 

n i 
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c o r n . I s n ' t t h a t r i g h t ? 

A Yes. 

Q And by the way -- I c o u l d ask t h i s each t i m e , 

but I won't, but when you say t n a t the most l i k e l y case 

i s a 34 p e r c e n t i n c r e a s e on corn from C o u n c i l J l u f f s t o 

L i v i n g s t o n , i t i s r e a l l y a l i t t l e b i t more than t h a t , 

i s n ' t i t ? 

Aren t you r e a l l y s a y i n g t h a t you are 

c o n c l u d i n g from t h a t t h a t t h e r e c o u l d be a 34 p e r c e n t 

r a t e i n c r e a s e on a i l t r a f f i c , g r a i n t r a i f i c s t r i k e 

t h a t -- on a l l t r a f f i c inbound t o the s o u t h San Joaquin 

V a l l e y a f t e r the merger? That i s what r e p t c j e n t a t i v e 

means, doesn't i t ? 

A No. I f we l o o k a t Table 11-41 on Page 11-106, 

the expansion f a c t o r I use t o e x t r a p o l a t e t h i s i n c i , 

f i r s t of a i l , i s not the percentage. I t i s the $860 per 

c a r l o a d , as shown i n the f o m -n the page on 

Q 

A 

1 t >^nt on t h a t 

Yes, but I o n l y a p p l i e d 

Oh 

. t. . i . . , 

come 

are gee: 

.1 e 

:o vthe g r a i n 

.ey 

A i l 
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Modesto, n o r t h o f Fresno. 

MR. MOATES: I would l i k e t o i n t r o d u c e a 

three-page c o u n s e l ' s e x h i b i t , Your Honor. The f i r s t 

page i s a map w i t h more d e t a i l on i t than the o t n e r 

one. 

JUDGE HOPKINS: I i w i l l be marked t o r 

i d e n t i f i c a t i o n as SFSP-C-16Q. 

'.The document r e f e r r e d t o 

was marked f o r 

i d e n t i f i c a t i o n as E x h i b i t 

Huaber : -160.) 

BY MR. MOATES: (Resuming) 

Q Mr. W i l l i a m s , does t h i s map a c c u r a t e l y r e f l e c t 

your u n d e r s t a n d i n g o f the geography i n v o l v e d here, 

p a r t i c u l a r l y the geography as between T u r l o c k and 

LiV ings t o n ? 

A Yes. 

Q And you say on Page I I - . > you n o t , t h a t 

you have e s t i m a t e a a d d i t i o n a l t r u coscb , l $760 per 

r a i l c a r l o a d t o t r u c k the g r a i n from the Union Pa 

i^tockton ramp t o L i v i m s t o n , c. 

Is t h a t r i y n t V 

A Let me see. wnat ..(aa tne P̂ J 

Q I am back 

t fc X c -
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t a b l e . I am 3uat c o n f i r m i n g you have a l l o w e d $760 per 

c a r l o a d t o t r u c k t h i s g r a i n from S t o c k t o n t o 

L i v i n g s t o n , 

A 760 i s c o r r e c t , yes. That i s what I a l l o w e d . 

Q Now, l o o k i n g a t t h i s map, S t o c k t o n i s somewhat 

n o r t h and west o f L i v i n g s t o n , i s i t not? 

A Yes. 

Q I s S t o c k t o n the c l o s e s t Union P a c i f i c r a i l h e a d 

t o L i v i n g s t o n ? 

A No. 

Q I s n ' t T u r l o c k r i g h t n e x t door t o L i v i n g s t o n , a 

UP r a i l h e a d ? 

A Yes. 

Q But i n your s c e n a r i o the t r u c k s are going t o 

d r i v e from S t o c end buzz r i g h t by T u r l o c k and go t o 

L i v i n g s t o n . Why? 

A W e l l , a g a i n , i a p r i t e r m s o f 

t r y i ; . t o i d e n t i f y what was a r e p r e s e n t a t i v e mo ven. 

and as I reviewed the moveme; oase, much 

of the g r a m t r a f f i c t e r m i n a t e d a t t . r t h e r south 

than :...^v..figston. 

i r e c o r r 

s t a t e d t h i s vei 

n a u 

ALD' 
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t o s e r v i c e the t e r m i n a t i n g g r a i n p o i n t s from the Union 

P a c i f i c system. 

Q Oh, I see, so we are supposed t o view t h a t as 

50 m i l e s from T u r l o c k i n t o the v a l l e y . I s t h a t i t ? 

A W e l l , I t h i n k i t wculd be hi»st t o view i t j u s t 

a: I s a i d you should view i t , which i s as the 

r e p r e s e n t a t i v e d i s t a n c e i n o r d e ' t o get down i n t o t h e 

v a l l e y . 

Q In f a c t , L i v i n g s t o n and T u r l o c k are o n l y t e n 

m i l e s a p a r t , a r e n ' t they? 

A I t h i n k I show 16 m i l e s , but I wouldn't 

q u a r r e l . 

Q I was going by the handy Rand McNally Road 

A t l a s . 

A Okay, ten i t i.s, yes. 1 read the zero as a 

s i x , so t e n i t i s , a c c o r d i n g t o Rand McNally. 

Q Now, IS the g r a i n i n q u e s t i o n consani,,d a t 

L i v i s t o n where i t i s d e l i v e r e d ? 

A Som*' t i s , y ea . 

Q And some of i t i s n o t , some of i t i s t r u c k e d 

beyotiu , L -.m ' \ . . ( 

A Tha t 

C h 

7-h I t n . 

t.r,'-., srp'M»T!N' 
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you, from Stockton? 

A I am s o r r y , I don't und^>r stand t h a t q u e s t i o n . 

Q My p o i n t i s , you wouldn't a c t u a l l y j u s t trucK 

the g r a i n t o L i v i n g s c o n and dump i t on the grouna and 

w a i t f o r another t r u c k t o come and g e t i t . I f the 

consumer a c t u a l l y was somewhere so u t h o f L i v i n g s t o n , the 

t r u c k c o u l d a c t u a l l y t r u c k d i r e c t l y from S t o c k t o n t o 

t h a t d e s i n a t i o n ? 

A That i s r ' g h t , and t h a t i s what the 50-mile 

h a u l r e p r e s e n t s , i s the added d i f f e r e n c e I guess I would 

have t o say j u d g m e n t a l l y t h a t i s r e q u i r e d i n order t o 

move the t r a f f i c down i n t o the v a l l e y t o i t s consuiumg 

p o i n t s i f i t were not unloaded a t L i v i n g s t o n . 

Q Would you look a t Page 2 o f the counsel's 

e x h i b i t , Mr. i r ^ i i i i a m s , which i s a copy o f the DNS 

movement sheet h i s move? 

Is t n i s one OL th>. or t h i s q r a i r . 

movement from C o u n c i l o l u f t s t c L i v i i i g s t c a i a a i wf are 

t a l k i n g aoout? 

A W e l l , I t c e r t a i n l y loC'^ t . 'i 

o u t p u t o f our computt' outpuc i i o m * tape y.u 

r o v i d e d us, yes. 

, This ha 

e X l i iU t - . 

f www ' Ww • ~' 
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Q STCC code 113215. That i s c o r n , r i g h t ? 

A Yes. 

Q Do you know who the r e c e i v e r f o r t h i s c o r n i s 

a t L i v i n g s t o n , C a l i f o r n i a ? 

A Yes, i t would be Foster Farms. 

Q Have you ever heard o f t h a t company b e f o r e ? 

A Yes, I have. 

Q I n what c o n t e x t ? 

A W e l l , I f i r s t heard o f them when I see t h e i r 

l a b e l i n the g r o c e r y s t o r e on t u r k e y s , but I have seen 

the f a c i l i t y a t L i v i n g s t o n or D e l h i and I have read the 

Foster Farms s t a t e m e n t . 

Q They are a s i g n i f i c a n t r e c e i v e r o f g r a i n , I 

take I t . 

A That i s why I p i c k e d the movement, was because 

i t was the l a r g e s t s i n g l e movement of t r a f f i c , g r a i n 

t r a f f i c i n t o the south San Joaquin V a l l e y . 

Q Doesn't Fo- ' very l a r g e 

the Un'.on P a c i f i c a t T 

A Yes, I t does. 

Q Okay, and t h i s c a r , by tne way, was ro-utea 

Union Pact ; t h e r r 
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10 

11 

12 

i..i,.ar- code on page 

A ^es. 

Q What does the l i t t l e 3 mean? 

^ I don't know. 
- «f the code f o r what those 

Q you are not aware o f the 

code numbers mean? 

A NO. 

, Xf I t e l l you t h a t t h a t means a movement o f 

.cree w i t h me t h a t cars t h a t 
t o 49 c a r s , would you agree 

t h a t k i n d o f volume t y p i c a l l y move under a 
move i n t h a t Kinu 

s p e c i a l m u i t i c a r r a t e ? 

. Oh, yes. I th o u g h t I t was pro b a b l y the 75-car 

t h a t they u s u a l l y move i n . 

, . e t ' s look a t the t h i r d page o f the counsel's 

.modity IS moving under t h i s record? 
e x h i b i t . What commodity 

I t IS not c o r n , i s i t ? 

^ NO. 209 i s 

Q Your soyb- n T^eal? 

A Yes. Grain me«^. 

.ie me. T''̂-- ^ - '' 
0 Gr a i n meal r a t h e : 

M the Union 
.^.•.iMilv used t o ' 

commodity t h a t you a c t u a l l y 

•.on Vi 
• e <« v.-1 • 

i H i 
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d o n ' t choose t o come i n and match the SPSF r a t e , t h a t i s 

the r a t e I used, yes. 

Q What does the m u i t i c a r code number show on 

t h i s record? 

A I t shows code 1. 

Q O b v i o u s l y code 1 must mean something d i f f e r e n t 

than code 3? 

A I presume i t i s a s i n g l e c a r . 

Q S i n g l e c a r . And t h i s was r o u t e d Chicago North 

Western Union P a o i f i c Western P a c i f i c Tidewater 

Southern, c o r r e c t ? 

A Ye s. 

Q A p p l i c a n t s were .^ot even i n v o l v e d . 

A That i s c o r r e c t . 

Q Is 1t your t e s t i m o n y t h a t the r a t e s on a 

s i n g l e car of processed g r a i n from Mankato, Minnesota, 

t o T u r l o c k are s i n i l a r t o the m u i t i c a r r a t e s on c o r n 

f r o : C o u n c i l B i u . i - . i ngston? 

A W e l l , no. I t h i n k t h a t i s a 

m i s c h a r a c t e r i z a t i o r of my t e s t i m o n 

q u i t e c l e a r i n here t , v a s n ' t • 

Union Paci uch raor< 

match t i e r a t e ; 

I made 1.1 

expect 

CO 

•8 

J . I a S ; 

In t n 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

25 

14,133 

t h a t t h e UP would n o t match those r a t e s . I n s t e a d i t 

would go up t o a h i g h e r l e v e l . 

Q Your w o r s t case s c e n a r i o , as you say, a t Page 

11-82, does use these soybean or whatever they a r e , 

these meal r a t e s from Mankato as the b a s i s from which 

you c a l c u l a t e your harm. i s n ' t t h a t t r u e ? 

A Yes. 

Q You s a i d you read a l o t of t h i s r e c o r d . Did 

you read the cr o s s e x a m i n a t i o n by my esteemed c o l l e a g u e , 

Mr. Hynes, of Mr. Caron? 

A Yes. 

Q Good. Do you r e c a l l t h a t he i n d i c a t e d t h a t 

the 1985 UP r a t e on c o r n t o the n o r t h e r n San Joaquin i s 

$1.61 per hundredweight? 

A Yes. 

Q You noted he a l s o i n d i c a t e d t h a t the volume 

r a t e was p r o b a b l y i n the range of 10 p e r c e n t lower? 

A Yes. 

Q And now, I su b m i t , Mr. W i l l i a m s , produces a 

r a t e o f about $29 a t o n . Did you make any a t t e m p t t o 

o b t a i n s i m i l a r UP r a t e s f o r i. > o ., or t o make a 

c a l c u l a t i o n u s i n g t he $29? 

A W e l l , no, I d i d n ' t . 1 was ev -e 

••-neii. , .^. . aaed a r a t e per ton i n the most 

of $26.28 f o r the Union PJ 

ALDERSON REfORFING COMPANY, i l .v 
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the r a t e t h a t was p u b l i s h e d as a j o i n # l i n e r a t e v i a SP 

and UP. 

Q Why d i d you need t o go t h r o u y n tne whole 

s c e n a r i o o f t h i s $46.61 r a t e f o r meal i f a l l you are 

going t o do i s assume t h a t UP would match the SPSF 

ra t e ? 

A We 1, I c o n s t r u c t e d my t e s t i m o n y t o show d 

most l i k e l y case and t o show an a b s o l u t e w o r s t case. I 

s t a r t e d o u t showing the wor s t case because t h a t i s what 

the primary a p p l i c a n t s had s a i d would always o c c u r , t h a t 

t r u c k would s e t the c e i l i n g on r a t e l e v e l s i n the 

absence o. i n t r a m o d a l c o m p e t i t i o n . 

Now, I found t h a t u n r e a l i s t i c c o m p l e t e l y so 

f a r as t h i s g r a i n L-iovement i s concerned. 

Q So do I . Would you show me where i n our 

evidence we ever s a i d t h a t t r u c < would serve as the 

r e a l i s t i c c o n s t r a i n t on moving co r n from Iowa t o 

Cai -ornia? 

A i n my r e c o l l e c t i o n you s a i d t r u c k would s e t 

the c o m p e t i t i v e cap on e v e r y t h i n g . -cks are 

everywh- .nd they wouia s e t tne cap on . ; • • 

Q can you t e l l me where i n t o r d , anywhere 

n our evidence d t h a t t r u e 
.J V fe roe n t s -j • 

ri 

25 i 
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A No, I c a n ' t . 

Q I cubmit t o you you c a n ' t because i t i s n ' t 

t h e r e , Mr. W i l l i a m s . Aren't you e x a g g e r a t i n g a l i t t l e 

here? 

MR. MAC KENZIE: Your Honor. 

JUDGE HOPKINS: There i s no reason t o argue 

w i t h him, Mr. Moates. 

MR. ROACH: I would be happy t o show him. Your 

Hone r . 

MR. MOATES: You c o u l d show me a t the rece s s . 

BY MR. MOATES: (Resuming) 

Q Are you aware t h a t F oster Farms opened a l a r g e 

f a c i l i t y a t T u r l o c k i n 198::, the one t h a t we t a l k e d 

about? 

A Yes. That i s i n t h e i r s t a t e m e n t . 

Q Did you know t h a t i n c o m b i n a t i o n w i t h UP's 

rater, t o T u r l o c K , Foster Farms s u p p l i e d s m a l l e r 

C a l i f , r n i a f a c i l i t i e s and o t h e r g r a i n consuming 

o p e r a t i o n s on the SP v i a r a i l t r u c k movement u n t i l the 

SP lowered i t s ra -. l r a t e s ? 

A i Liixni^ thcit was i m p l i e d i n the Foster Farms 

st a t e m e n t . That shows what c o m p e t i t i o n does. 

Q Mr. White of FoE»-et e UP./.MP witnes-. . 

• i . ' :a , a i a ne n o t , t h a t ne execci.'iea u i • ; : . i , •:. i v e 
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A He e x e r c i s e d h i s c o m p e t i t i v e o p t i o n . You 

know, I don't remember whether he s a i d i n h i s st a t e m e n t 

where he b u i l t , whether he b u i l t on SP or whether ne 

b u i l t on UP. 

Q He doesn't say. You know where he b u i l t , 

d o n't you? He b u i l t on the UP, d i d n ' t he? 

A No, I guess I don't know t h a t , come t o t h i n k 

o f i t . I don't know t h a t . He may have b u i l t on the 

SP. 

Q Take my word f o r . t . Mr. Caron o f UP 

t e s t i f i e d he i s on the UP. 

A Okay, I had f o r g o t t e n . 

JUDGE HOPKINS: Mr. Moates, t h i s might be a 

good time t o rece s s . 

MR. MOATES: I haye two more q u e s t i o n s , i f I 

c o u l d f i n i s h t h i s p o i n t . 

JvJDGE HOPKINS: Go ahead. 

MR. ROACH: I woulc X I N C t o r a i s e one p o i n t 

b ^ i i u r e we go o f f the r e c o r d when he i s f i n i s h e d . 

BY MR. MOATES: (Kesuminyj 

Q D i d n ' t Mr. Caron ...uxcate t h a t r o s t e r Farms i s 

t r u c k i n g inbound corn subsequent t o ; i t from 

r a i l a t T u r l o c k ? 

A W e l l , ye;. , . , .i ̂  

F o s t e .ns s t a t e m e i 

t n e 

ALDERSON ,<Lt'v. ,<. 
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Q And Mr. Caron i n d i c a t e d t h a t on h i s cr o s s 

e x a m i n a t i o n , t o o . I f tney are ab l e t o do t h a t t o d a y , t o 

t r u c k i n t o o t h e r f a c i l i t i e s from T u r l o c k , why c o u l d n ' t 

they do t h a t i f SPSF r a i s e d r a t e s a f t e r the merger? 

A W e l l , they can, but what i s r e q u i r e d i s t o 

s u b s t i t u t e t r u c k f o r r a i l f o r a longer d i s t a n c e , and 

t h e r e i s an added c o s t a s s o c i a t e d w i t h i t which I have 

e s t i m a t e d a t $860, c o u n t i n g the e x t r a h a n d l i n g c o s t s . 

Q very q u i c k l y , l e t me j u s t ask you about one 

t h i n g i n Table B-7 on Page B-9. This i s a hable whose 

heading you c o r r e c t e d t h i s morning. 

A Yes. 

Q You show here, t h a t t h e r e are 

19,400 Union P a c i f i c tons f o r t h i s movement we have been 

t a l k i n g about, r i g h t ? 

A W e l l , t h i s i s the wo r s t case movement. Yes. 

These were the o n l y s i n g l e l i n e movements I found i n the 

data jbd of a n y t h i n g resen.bling j;a.!, i . J r the Union 

Pa c 1 f i c . 

Q And i s L i v i n g s t o n i n the n o r t h San Joaquin or 

the aoutn San Joaquin? 

A North San Joaquin. 

JUDGE HOPKINS: Mr. Roach, wha' J 

.5 r t ed t o say V 

M ::> u m a • 

30 F N W "WdSHiNr.TCN C s--<oo 
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A p r i l 16, when Mr. Baker was cross examined, we asked 

him f o r co p i e s o f h i s work oapers t h a t wouid show the 

names of the s h i p p e r s so t h a t we c o u l d t r y t o v e r i f y the 

r a t e comparisons t h a t he made. 

Those are the r a t e comparisons we have been 

h e a r i n g about today and l a s t week. We had t o ask a 

number o f time a f t e r t h a t . We f i n a l l y got some work 

papers on F r i d a y n i g h t a t 8:00 o'clock i n the e v e n i n g , 

and t h s y d i d n o t i n c l u d e the work papers f o r the r a t e 

compar i s o n s . 

I have been h ^ s i ant t o r a i s e t h i s i ssue on 

the r e c o r d but we are r e a c h i n g p o i n t where time i s 

g e t t i n g very s h o r t b e f o r e the r e b u t t a l , and i t i s j u s t 

e s s e n t i a l t h a t we g e t these work papers i f we are going 

t o be able t o answer t h i s t-.stimc.iy which Mr. Moates 

pu t s a g r e a t d e a l o f emphasis on. 

JUDGE HOPKINS: Mr. Moates? 

MR MOATES: I t h i n k Mr. Hynes w i l l respond. 

MR. HYNES: Your Honor, I checked d u r i n g the 

break w i t n Mr. Baker's o f f i c e . He b e l i e v e d a l l the work 

papers were t h e r e . He was checning agai.i. M. '^oach 

showed m« some work papers t h a t seemed t o s t i l i ue 

r e d a c t e d . 

Fo r r .' 

s e t . You have tw 

a s 

20 

MDERSOM REPORTING COMPAN 
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are going to be identical. One is redacted, and the 

others are unredacted. He left thom totn in case you 

wanted to use them for comparison yutyoant:. 

JUDGE HOPKINS: I s t h e r e any way t h a t he can 

get i n touch w i t h Mr. Roach so thac i f t h e r e i s any 

q u e s t i o n about i t he can c o n t a c t him? Can't you work 

th'-.t out? 

MR. HYNES: We c o u l d t r y t o s e t up a 

conference c a l l t h i s a f t e r n o o n . 

JUDGE HOPKINS: Why don't yo.. do t h a t , because 

i f t h e r e i s any q u e s t i o n l i k e t h a t , i t would be e a s i e r 

3usr t o d i s c u s s i t over the phone or something and get 

i t handled i m m e d i a t e l y . 

MR. ROACH: I i>ee as I look a t i t the p o i n t 

-bout tne re d a c t e d ana u r i r e a a c t t i a . These are not the 

r a t e uomparisons, however. These are the s o - c a l l e d TRAM 

screen work papers, but I d i d not ; .t t a l l the r a t e 

corny Jr i s o n s . 

JUDGE HOPKINS: I t h i n k 

don e two of you and Mr. Baker conference 

c a l l and handle i t t h a t way. 

th . no reason -- I t h i n k 

'.hat way 

2-1 

• o u 

i 
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MR. HYNES: He i s l o o k i n g a t t h a t r i g h t now, 

and I was going t o c a l l hiir d u r i n g the lu n c h break. We 

may have an answer d u r i n g the x.i.'^h break, but i t .s h i s 

unde r s t e n d i - ' j t h a t '.verything was t h e r e . 

JUDGE HOPKINSi I f t h e r e i s any q u e s t i o n , work 

I t o u t . 

MR. POACH: I am s o r r y t o take up time ot. the 

r e c o r d , b u t we are g e t t i n g a l i t t l e f r a n t i c here. 

JUDGE HOPKINS: You wouldn't g e t f r a n t i c , 

would y vu? 

MR. ROACH: We t r y not t o . 

JUDGE HOPKINS: I was going t o recess o n l y 

u n t i l 1:45. Can everybody make i t , i n c l u d i n g the 

r e p o r t e r , i n t h a t time? 

Let's recess u n t i . .»... 

(Whereupon, a t 12:50 p.m., the he a r i n g w«« 

recessed, t o reconvene a t 1:45 i y*) 

< n(»SOr> ; • •. -

WASHINGTON 
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l l : 4 5 P . W - ) 

JUDGE HOPKINS: BacK on the r e c o r d . 

Mr. Raker? 

MR. RAKER: Thank you. Your Honor. With 

.egard t o tomorrow's h e a r i n g , t h e KCS had n o t i c e d f o r 
o f t h e Lousiana a t r e o r e s e n t a t i v e <J ^ c r o s s e x a m i n a t i o n a tne ret^L^o 

»»rvi-ative o f the Texas 
p u b l i c s e r v i c e Commission, a r e p r e s e n t a t i v e 

R a i l r o a d Commission, and a r e p r e s e n t a t i v e o f the Texas 

A t t o r n e y General's O f f i c e . 

. , oach o f those i n d i v i d u a l s We were c o n t a c t e d o j eacn o t 

3,e U .o„,»in, e c u . , .o..e. o u . ... = - — 

e,a....t.o„. ana X a. .a.PV - " P ° » ^ - ' " ' ^ ° " 

..e f o l l o . i n , artan,.».nt - . i = . - . 1 6 o . v i a t . t . e 

n e c . s . t y t o c.c.s exa..ne .nv t. = = . i n d i v i d u a l s 

tomor row. 

..•e worked o u t a 
With r e g a r d t o L o u i s i a n a , 

K,.h I hope t o have down net« latc^L on 
s t i l a t i o n which I hope 

today 1- r .o i tomorrow, a 

p a r t i e s . With r e g a r d t o the :e, 

Texas agencies, we have worke 

ikp t h e i r d e p o s i t which we w i - i -̂ ^̂ ^ r.n«i.x 

of t h i s mo 

PKINS: 

- i l l tne 

j f the two 

an acrangement uaaer 

Ain' 
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then? I s t h a t c o r r e c t ? 

MR. MAC KENZIE: Your honor, I i n d i c a t e d t h a t 

i t would be agreeable t o me i f I r e c e i v e d n o t i c e of the 

d e p o s i t i o n h e a r i n g and c o p i e s o f the q u e s t i o n s t h a t 

Kansas C i t y Southern cared t o address t o the w i t n e s s and 

the r i g h t t o submit q u e s t i o n s of my own m a b s e n t i a . 

JUDGE HOPKINS: The a p p l i c a n t ? 

MR. MOATES: As long as i t i s c l e a r , and I 

guess i t i s , t h a t we can p a r t i c i p a t e i n these 

d e p o s i t i o n s , no problem. 

JUDGE HOPKINS: Mr. Raker? 

MR. RAKER: A b s o l u t e l y . 

JUDGE HOPKINS: I t i s c l e a r on t h a t b a s i s then 

we won't have c r o s s e x a m i n a t i u n o f those t h r e e 

i n d i v i d u a l s . 

MR. MOATES: Are we then going t o have t he 

s t a t e o f Oregon tomorrow? 

JUDui- .ioPKINS: The s t a t e of Oregon I t h o u g h t 

had a l r e a d y been agreed on, unless I am m i s t a k e n . 

MR. RATNER: That , h t . 

JUDGE HOPKlN:ar ruu:.^ .̂ ou. Let's g e t back on 

tne r e c o r d , t h e n . We are a l r e a d y on >rd. Mr. 

Moates. 

. u >.j o n , 

JOHN H. W MS, 

»4 

ALDERSON REPORTING COMPAN . . .. 
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the w i t n e s s on the stan d a t the ti m e o f rec e s s , having 

been p r e v i o u s l y d u l y sworn, resumed the s t a n d , and was 

examined and t e s t i f i e d f u r t h e r as f o l l o w s : 

CROSS EXAMINATION - RESUMED 

BY MR. MOATES: 

Q Good a f t e r n o o n . 

A Mr. Moates, I misspoke j u s t b e f o r e l u n c h about 

the l o c a t i o n o f L i v i n g s t o n . I f I c o u l d c o r r e c t t h a t --

Q Sure. 

A You asked me whether i t was l o c a t e d i n the 

n o r t h San Joaquin V a l x e y , and I s a i d i t was. I was i n 

e r r o r . i t i s l o c a t e d L i v i n g s t o n i s l o c a t e d i n Merced 

County, w h i c h , as shown on my F i g u r e I I - l , i s i n th« 

south San Joaquin V a l l e y . 

Q That i s what i t h o u g h t . I d i d n ' t want t o 

pursue i t j u s t b e f o r e l u n c h , b u t now t h a t you hav»» 

brought i t up, c o u l d we look a t your Table 11-7, which 

IS on Page 33? I am d i r e c t i n g your a t t e n t i o n , i f I may, 

Mr. w . i i i a m s , t o the e n t r y f o r the so u t h San Joaquin 

V a l l e y . 

Under the column f o r UP t t . n o t h i n g 

d i s p l a y e d . Given the f a c t t h a t a t l e a s t on t h i s 

movement o f g r a i n t o L i v i n g s t o n UP . x., u a c <; 

some t r a f f i c , i tu t h a t t h e r e i s an c 

t h a t ta 1 

20 f 

ALDERSON REP 
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A NO, by d e f i n i t i o n of my s u b s t a t e a r e a s , the 

south San Joaquin V a l l e y was c o n s t r u c t e d out of c o u n t i e s 

i n which o n l y the Santa Fe or Southern P a c i i i c o p e r a t e d 

and Union P a c i f i c d i d n o t . So Union P a c i f i c d i d not 

p a r t i c i p a t e as an o r i g i n a t i n g or t e r m i n a t i n g c a r r i e r i n 

t h i s t r a f f i c . 

Q D i d n ' t we j u s t l o o k b e f o r e l u n c h a t the f a c t 

t h a t the Union P a c i f i c had o r i g i n a t e d t h i s g r a i n from 

C o u n c i l B l u f f s ? 

A Yes, I t d i d , but the t e r m i n a t i n g c a r r i e r was 

Southern P a c i f i c . 

Q Oh, I see, so ven though Union P a c i i i c was 

the o r i g i n a t o r and c a r r i e d the t r a f f i c t o Ogden, s i n c e 

i t d i d n ' t p h y s i c a l l y t e r m i n a t e t he t r a f f i c i n the 

v a l l e y , t h e r e i s no share shown f o r t h a t ? 

A That i s c o r r e c t . 

Q A l l r i g h t . Now .oould we t u r n back t o your 

nex t .xample a t Pa^e 85, wnicn i .s l e t t u c e irom B i y t h e , 

B - i - y - t - h - e , C a l i f o r n i a , t o Chicago? And here you are 

examining, are you n o t , the e f f e c t o f the merger on your 

east o f LA b a s i n area? 

A Yes. 

Q And you co Table Page 89 

• t h a t . 1 am s o r i y -- Td . i - ^ . . , 

c wha p e r c e i v e t o b e t 

DERSON REPORTING COMPAN*. IN' 
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post-case s c e n a r i o , and a g a i n an i n t e r m o d a l movement 

i n v o l v i n g Union P a c i f i c o u t o f Los Angeles, the 

a p p l i c a n t s c o u l d r a i s e t h e i r r a t e s 56 pe r c e n t a f t e r 

merger, c o r r e c t ? 

A Yes, and $409 per van. 

Q 409. I n tha w o r s t case s c e n a r i o , where t r u c k 

would be the cap, you say they c o u l d r a i s e the r a t e s 228 

p e r c e n t . 

A Yes. 

Q Now, a t Page 11-83 of the t e x t , don't you note 

t h a t -- make a p o i n t of s t a t i n g t h a t the Kaiser S t e e l 

ore t r a f f i c and sugar beets from t h i s area are i n f a c t 

the two l a r g e s t tonnage f l o w s shown? 

A Yes, I do. 

Q You conclude t h a t s i n c e t h e r e i s no 

c o m p e t i t i o n f o r them today, you w i l l examine l e t t u c e as 

your r e p r e s e n t a t i v e commodity i n s t e a d , c o r r e c t ? 

A Yes, t h a t ' s r i g h t . 

Q Are you thereby c o n c l u d i n g what may be 

o b v i o u s , and I a p o l o g i z e i f i t i s , thac the merger wou.id 

have no adverse e f f e c t s on tne ore and the r.uqar beet 

t r a f f i c ? 

A Yes, I t h i n k t h a t i i 

Q Oivoi , '-£.v.;. ^ ,. - . l i t e c t y o u r a t 

. ' able I I - 4 i t e d m( 

ALDERSON ftlfC 
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e a r l i e r t h i s morning -- at Paae in<; 
^ i-age i 0 6 , ana ask you t h i s 

question. 

With r e s p e c t t o th*. t-r,t-»i 
the t o t a l commodity car l o a d 

umber shown f o r your suh^r;.^^ 
YOi..t substate areas and t r a f f i c flows 

of 425 , 023, doesn't t-h^*. 
t that number include the ore t r a f f i c 

and the sugar bewts? 
^ ^es, i t does. 

Q So that tonnage at l e a s t =K , 
y at l e a s t should be deducted 

from t h a t f i g u r e , s h o u l d n ' t i t ? 

A Well, I considered that M 
tnat, Mr. Moates. of 

— e. t n . . U , i = „i,, ^^^^ ^^^^ 

. i o „ . : , « . „ , „ ^ , . ^ ^ ^ ^ ^ ^ ^^^^ ^ ^ ^ ^ ^ ^ ^ ^ ^ ^ 

Ta.i. X ccncxua.a tne .o.t i . . . , , ,,,,,, 
-erger would no t a t . i n c t e a . e s . .„t - t s.e„.d t 

' -Ul. t seemed to me 
there might lave been 

been t r a f f i c in those flows that 

" o u i u e.petienoe t a t e i n . t e . a . . , 

- a s o n i i e f t tne . . e t . n . tne o t e t t a f t . o i n t„e „ , n . 

t o t a l o f 425,000 c a r s . 

^ Mr. Wiilxams, dwj you m-. 
you muKt any a t t e m p t t o 

a e t e t . i n e .nether t„ete otn.t t r a f f i c , as you 

competitive e f f e c t s o i , you „u.t. „.., t to 

determine . a- , 
- tonnage f o r those f l o w s was equiva 

to the tonnage of the iron ore and the su 

- ĥ v*̂  . se ef: 

no 

ALDERSC 
20 r 
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me rge r ? 

A W e l l , I r e c a l l l o o k i n g a t the c a r l o a d s . You 

know, the paper f l o w i s very s u b s t a n t i a l . For i n s t a n c e , 

as shown i n Table 11-37 on Page 11-99, the paper f l o w 

had 11,938 c a r l o a d s . 

Q Did you analyze paper as one of your 

r e p r e s e n t a t i v e commodities? 

A No, i t wasn't the b i g g e s t . 

Q W e l l , am I i n t e r p r e t i n g what you are t e l l i n g 

me f a i r l y t o mean t h a t you concluded t h a t even i n those 

f l o w s l i k e LA co P o r t l a n d and LA t o Oakland and so on 

where your r e p r e s e n t a t i v e commodity showed no adverse 

e f f e c t i n the s<?nse o f a r a t e i n c r e a s e post-merger t h a t 

you nonethel'i&s concluded t h a t t h e r e was o t h e r t r a f f i c 

t h a t you d i d n ' t study i n those f l o w s t h a t would 

experi e n c e an adverse r a t e e f f e c t , and t h e r e f o r e you 

l e f t i n tons i n o t h e r areas l i k e i r o n ore and sugar 

b e e t i chat you concluded w i t h a n a l y s i s would not have an 

adverse e f f e c t ? 

A Yes, t h a t ' s c o r r e c t . I t h i n k what I was 

r e c o g n i z i n g was t h a t my r e p r e s e n t a t i v e flows were o n l y a 

s m a l l p o r t i o n of the t o t a l p o p u l a t i o n o t .he movements. 

Now, I had an a l t e r n a t i v e when I o l a t i o n , 

the grand t o t a l on Table 11-41. I . 

i l l o f those commodities t h a t 

ALDcHiOM «tPOR!i l»a COMr-Af.'r ih 

N -W WASHINGTON. D C. 2000) •20 : 
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or e l s e I c o u l d have c r e a t e d a w e i g h t e d average across 

a l l the movements. I e l e c t e d t o c r e a t e the weighted 

ave rage. 

Had T deducted those 15 or so thousand 

c a r l o a d s o f i r o n ore and b e e t s , . t w o u l i have raaae a 

s m a l l d i f f e r e n c e i n my t o t a l r . i t e l a c r e a s e of 

a p p r o x i m a t e l y $7 t o $8 m i l i i c n j.es3, so I don't t h i n k i t 

was an e a r t n s h a k i n g d e c i i i o n c e way Oi- tl;e o t h e r . The 

computation wasn't t h a t s e n s i t i - e . 

Q Mr. W i l l i a m s , the Kais.?r ore t r a t ou r e f e r 

here doesn't even move any more, does i t ? 

A No, t h a t i s t r u e . Wl^en I was down i n the 

i m p e r i a l v . i l l e y i n l a t e March, the SP was s t o r i n g c a r s 

up cn the i n t e r c h a n g e t r a c k s . 

Q I n f a c t , Kais.;r i t a e l s o l d tne Fontane p l a n t , 

d i d n ' t I t ? 

A Ye s . 

j f-iow, l e t ' s look at the le.t..c-« from B i y t h e t o 

Chicago t n a t you d i d decide t o examine. Did you Dust 

c o n s t r u c t r a t h e r your c i.nparative r a t e s i n the same 

manner as t h a t whicn -e nave c.:.^..i.3ed w i t h r e s p e c t t o 

l e t t u c e and o r i g i n s from 

A Yes. ! used the actua e d a t a , revenue i>er 

'I 
Q w, am I 

ON, D C .: 
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t h a t f o r f l o w s l i k e these -- by these I mean the 

veg e t a b l e p r o d u c t s from east c f the LA b a s i n -- as w e l l 

as the f r e s h f r u i t s t h a t we looked a t from the San 

Joaquin t o Chicago p r e v i o u s l y t h a t you i n t e n d e d t o 

a s s i g n o n l y those commodities tonnag" f o r those 

commodities t h a t a c t u a l l y o r i g i n a t ^ ^ d i n the area b e i n g 

s t u d i e d and t e r m i n a t e d i n Chicago? 

Did I l o s e you on t h a t ? Was t h a t t oo 

complex? 

A Yes, I am s o r r y , I don't understand the 

q u e s t i o n . 

Q J u s t w i t h r e s p e c t t o l e t t u c e from B i y t h e t o 

Chicago, when you s t u d i e d l e t t u c e from B i y t h e , 

C a l i f o r n i a , t o Chicago, I l l i n o i s , I take i t t h a t you are 

s t u d y i n g the p r o d u c t STCC 013 t h a t a c t u a l l y o r i g i n a t e s 

i n B i y t h e , C a J i f o r n i a , and a c t u a l l y t e r m i n a t e s m 

Chicago, I l l i n o i s . i t doesn't come from somewhere 

beyond B i y t h e . i t doesr.'t go somewhere beyond Chi 

A W e l l , I wouldn't know t h a t . what I analyzed 

was what was shown on your way b i l l s as . n a t i n g i n 

B i y t h e and t e r m i n c ' i n j i n Chicago. The o r x g i n a t i o n 

.night have been ga rom a : o i n 

the I m p e r i a l V a l l e y . 

T h e L .i \, e :J ij e 11 r (i (j i i. i. e a a t 

ALDERSON REPORTIN 
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knowing t h a t from l o o k i n g a t your way b i l l s . 

Q Okay. You have a n t i c i p a t e d what my q u e s t i o n s 

a r e . Are you aware of the f a c t t h a t a c c o r d i n g to the 

U n i t e d S t a t e s Department o f A g r i c u l t u r e , approximate.ly 

65 t o 70 p e r c e n t o f the f r e s h f r u i t and v e g e t a b l e TOFC 

t r a f f i c from C a l i f o r n i a t o Chicago a r r i v e s t h e r e o n l y t o 

be r e b i l l e d t o another d e s t i n a t i o n ? 

A W e l l , I am not s u r p r i s e d based on my C o n r a i l 

expe r i e n c e . 

Q Okay. You would agree, t h e n , i f t h a t i s the 

case, t h a t your analyses s i g n i f i c a n t l y o v e r s t a t e the 

amount of tonnage of t h i s type a r r i v i n g m Chicago? 

A W e l l , I guess t h a t i s t r u e . What I used, 

though, was the t r u c k r a t e s t o Chicago, and what I used 

was the UP's r a t e s from the Los Angeles Basin t o 

Chicago. So I don't t h i n k i t would change i n any way 

the c o s t i n c r e a s e t h a t I have calcua 

g Now, on Pige 11-83, you sa . . . . i t 

" H i s t o r i c a l l y , a l t h o u g h Southern P a c i f i c has served cne 

I m p e r i a l , " and h e l p me w i t h the r.owchiila? 

A C h o w c h i l l a -

Q " C h o w c h i l l a V a l l e y e x l u s i v Fe has 

served the B i y t h e area e x c l u s i v e i t i m r 

..ds reached i n t o the ot. 

.<dai .'. e .-

20 
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1 4 , 1 5 1 

Do you see the r e f e r e n c e I hav* here? 

A Yes. 

Q Could you e x p l a i n what you mean? Are 

r e a l i s t i c a l l y SF and SP s e r i o u s c o m p e t i t o r s f o r t r a f f i c 

i n t h i s r e g i o n ? 

A Oh, yes. I re'-:all i n my own ex p e r i e n c e when I 

was a s s i s t a n t t r a i n master f o r the SP down i n the 

I m p e r i a l V a l l e y i n E l CfMitro the Santa Fe drayed t r a f f i c 

from El Centre of the I m p e r i a l V a l l e y up t o B i y t h e . 

Q How o f t e n i s t h i s from time t o time t h a t you 

make r e f e r e n c e t c when they have reached i n t o each 

o t h e r ' s e x c l u s i v e t r a f f i c a r e a s , how o f t e n has t h a t 

occurred? 

A W e l l , I don't know the p r e c i s e answer t o 

t h a t . I know the two c a r r i e r s have competed i n a l l 

t h r e e areas based on my e x p e r i e n c e . But I don't know 

what t h e i r frequency i s . 

Q 0«.ay Drawing axx ut '.jar a t t e n t i o n t o Bi,. . 

on the r a i l r o a d a t l a s map t h a t 1 handed o u t , t h a t i s a 

p o i n t , i s i t n o t , almost e x a c t l y on the A r i z o n a boi 

i n the I m p e r i a l Vaixwy.' 

A Yes. 

Q And It. shows a p' 

b a n c a i- « t> £ a i. ;i i. . ;. i- .' 

A Yes. 

; e e n c: 
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Q I s n ' t i t t r u e t h a t the Santa Pe ramp a t J l y t h e 

i s o n l y o p e r a t e d on a seasonal basis? 

A Yes, I t h i n K t u c t .3 c o r r e c t . 

Q And the evidence t h a t you would c i t e t o me 

t h a t the Santa ?e and the Soutner P a c i f i c are a c t u a l l y 

competing i n t h i s area i s the evidence you mentioned a 

minute ago, your o b s e r v a t i o n s as a t r a i n maater? 

A W e l l , my e x p e r i e n c e , my experience over my 

c a r e e r . 

Q How long ago were you a t r a i n master i n t h i s 

a r e a , Mr. W i l l i a m s ? 

A In the m i d - s i x t i e s . 

Q For what t y p e s o f commoditiea have you 

observed t h i s from time t o time market p e n e t r a t i o n 

o c c u r r i n g ? Does t h i s happen w i i i ^.11 commodities i n 

t h i : : area or c e r t a i n i>net»? 

A P r i m a r i l y f o r p< 

p o t e n t . a l c o m p e t i t i o n t o r i 

inbound i has always e x i s t e d . 

0 Does t h i s from time t o tiT.e 

occur; «iLa r e s p e c t -.J the Uni ' > 

A I am not aware -

of i t s g r e a t e r 

able .-. .ite »• •'•'• 

tl o u y h 

e l u d i n g 

;hment a l s o 
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Q Of the t o t a l tonnage t r a n s p o r t e d o u t of the 

I m p e r i a l and C h o w c h i l l a V a l l e y s i n 1982, how much of A t 

was t r a n s p o r t e d by the Santa Fe? I s t i . i answer zero? 

A No, I t h i n k i t i s g r e a t e r than z e r o , 

s u b s t a n t i a l l y . what I ne-jd i s my t a b l e o f o r i g i n a t i n g 

tonnage by s i b s t a t e area. 

Yes, the grand t o t a l . Page 11-25 -- I am 

s o r r y , Page 11-25, Table I I - 6 , the t o t a l Los Angeles or 

the t o t a l s u b s t a t e area which I c a l l e a s t o f Lcs Angeles 

Basin had t r a f f i c d e s t i n e d t o the n o r t h e a s t o f 160,000 

or 167,000 t o n s , ^no the Santa Fe had a 71.2 pe r c e n t 

market share. 

Now, the t r a f f i c o r i g i n a t i n g i n t h a t area 

t e r m i n a t i n g i n the LA Basin and southwest C a l i f o r n i a I 

t h i n k we have a l r e a d y t a x ^ t j u aoouc as p r i i y the i r o n 

ore and sugar b e e t s , and t h a t was c a r r i e d e x c l u s i v e l y by 

SP, but the Ion- haul t r a f f i c d e s t i n e d t o the n o r t h e a s t , 

the ..nta Fe nau anr.Ui.t. t a t e t.-qua r te r s of the t o t a l 

t r a f f i c . 

Q Have you compared the r a t e s f o r the Santa Fe 

and SP movements of l e t t u c e from these areas? 

A Nt , I 

I, 

.-".5 

:.:\e merger c 

1 c c e s .• K e 
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Memphis, New O r l e a n s , and St . Louis? 

A W e l l , t h a t would be a b i n e f i t t o those 

s h i p p e r s . TUe p o t e n t i a l or a c t u a l c o m p e t i t i o n from 

Southern P a c i f i c w i l l a l s o be e l i m i n a t e d . 

Q S i m i l a r l y , won't I m p e r i a l V a l l e y - C h o w c h i l i a 

V a l l e y s h i p p e r s on the SP today have new s i n g l e system 

s e r v i c e t o Chicago as a r e s u l t o f t h i s merger? 

A Yes. That i s t r u e . And so i s the same 

disadvan t a g e which I c i t e d f o r B i y t h e . The p o t e n t i a l or 

a c t u a l c o m p e t i t i o n from the Santa Fe would be 

e l i m i n a t e d . 

Q A l l r i g h t . Now, j.et's looK a t your example 

f o r g r a i n from Kansas C i t y t o Brawley, B-r-a-w-l-e-y , 

C a l i f o r n i a . T h i s commences on Paq- 87. Th i s i s your 

s o - c a l l e d r e p r e s e n t a t i v e mo/emtiiiL t o r what area'' 

A East o f Los Angeles Basin t e r m i n a t i n g 

t r a f f i c . 

Q Here you have concluded as you show on Table 

11-22 t n a t t h e r e r e a l l y i s o n l y one l i k e l y post-merger 

s c e n a r i o . I s t h a t r i g h t . " And t h a t i s a UP i n t e r m o d a l 

moven-.ent? 

A Yes, t h a t i s c o r r e c t . 

And there you prrj -ect nere would be room 

...-It a 4 i perci-'Mit t-ijr laLii increase 

-.̂ ecame e f f e c t i v e . I s that 

ALDERiON 
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A Yes. 

Q Because o f your c o n c l u s i o n t h a t no g r a i n moved 

by t r u c k from Kansas C i t y t o Brawiey, haven't you 

i m p l i c i t l y concluded t h c t t h e r e i s no i n t t r m o d a l 

c o m p e t i t i o n f o r inbound t r a f f i c t o east of LA Basin 

area, Mr. W i l l i a m s ? 

A No, wnat I concluded was t h a t i t wasn't v e r y 

l i k e l y t h a t the l a r g e r volumes o f g r a i n f o r the f e e d l o t s 

i n the I m p e r i a l V a l l e y would be t r u c k e d . 

Q I s your example on Page 87 of g r a i n from 

Kansas C i t y t o Brawley meant t o be r e p r e s e n t a t i v e o n l y 

of g r a i n and g r a i n p r o d u c t movements inbound t o the LA 

Basin a r e a , or i s i t meant t o be r e p r e s e n t a t i v e of a l l 

commodities moving inbound Lo the e a s t of LA Basin 

area? 

A I t i s meant t o be r e p r e s e n t a t i v e of the g r a i n , 

a c t u a l l y , t o be p r e c i s e , the t h . e e - d i g i t STCC code O i l . 

t crops commodity inbound t o the east o f Los Angeles 

Bas i n . 

Q My more p r e c i s e q i . e s t i o n t o you should be, i s 

t h a t r e p r e s e n t a t i v e commodity UL j t a i . i . .^ound to the 

east of LA Basin area mt e rep t a t i v e o f 

o t h e r commodities a l s o moving i n b o . 
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A W e l l , n o t r e a l l y . I do my e x t r a p o l a t i o n a g a i n 

i n Table 11-41, based on the inbound g r a i n c a r l o a d s as 

shown i n the s i x t h l i n e . I show a t o t a l of 6,105 

c a r l o a d s . And a l l those were t h r e e - d i g i t STCC code 

O i l . 

Q Mr. W i l l i a m s , we're going L :.SCUSS t h i s 

t a b l e i n more d e t a i l when we come t o i t , b u t l e t ' s j u s t 

pause now, s i n c e you have mentioned t h i s t w i c e . 

When you take your g r a i n , 6,105 c a r l o a d s , and 

apply your most l i k e l y r a t e i n c r e a s e o f $43 -- 43 

p e r c e n t , pardon me -- t o t h a t , don't you then 

e x t r a p o l a t e from t h a t e f f e c t t o the t o t a l o f 425,000 

c a r l o a d s t h a t i s shown on the bottom summary p o r t i o n o f 

t h a t t a b l e ? 

A Yes. And from t h a t s t a n d p o i n t , I am 

i m p l i c i t l y s a y i n g the the average r a t e i n c r e a s e f o r a l l 

the commodities, the 8 o f the 12 commodies f o r which I 

pred . t e d a r a t e i n c r e a s e would occur f o r a l l o t h e r 

movements i n and ou*̂ ^ a l i f o r n i a . 

Q A l l r i g h t . That's what I t h o u g h t . 

Now, d i d you study any o t h e r movements besides 

q rrom Kansas Brawley as r e p i e s e n t a 1 1 ve ot 

nbound movements o: 

T area? 

A No. 

ALDERSON Rl-PORTING COMPAN < 
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Q DO any o t h e r commodities, t o your knowledge, 

besides g r a i n move i n t o the L.A. Basin area by t r u c k ? 

Any commodities whatsoever? 

A Oh, I am sure t h ^ r e are some t h a t move i n by 

t r u c k ; yes. 

Q Now, w i t h s p e c i f i c r e f e r e n c e t o Brawley, can 

we l o c a t e t h a t on a map? I s t h a t not a p o i n t j u s t n o r t h 

of I m p e r i a l near the Mexican border? 

A Yes. 

Q For r e f e r e n c e , I guess i t i s almost du2 west 

of Yuma. 

A That's c o r r e c t . I t ' s about ten m i l e s n o r t h of 

El C entro. 

Q Now, c o u l d n ' t g r a i n be moved t o Brawley by 

t r u c k from Arizona? I t ' s r i g n t on the Arizona b o r d e r , 

i s n ' t I t ? 

A W e l l , i t c o u l d i f t h a t were the source of the 

o n :i g r a i n . 

Q Do you know whether any g r a i n i s grown, f o r 

example, i n the Phoenix area? 

A There i s some. I don't know whether i t ' s 

s u i t a b l e f o r consumption — i n the i r a p e i i a i Va^.Ley-

Q D i d y o u i n v e s t i g a t e 

A No. 
r g r a i n 

# 

20 

'\LDERSON * --..J- . .: 
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Brawley i n the I m p e r i a l V a l l e y , say, ftOm Los Angeles or 

Long Beach, perhaps a t a t e r m i n a l ? 

A I t h i n k i t ' s p h y s i c a l l y p o s s i b l e . But what 

the f l o w s show i s t h a t the g r a i n , the r a i l r o a d market 

f o r g r a i n t e r m i n a t i n g i n the I m p e r i a l V a l l e y was 

l o n g - h a u l g r a i n o r i g i n a t i n g i n the n o r t h c e n t r a l Kansas 

and M i s s o u r i a r e a s , as shown on my Table 11-31. 

Q Do you have any p e r s o n a l knowledge o f how 

o f t e n Santa Fe has p e n e t r a t e d , t o use your word, tne 

Brawiey area w i t h i n t e r m o d a l s e r v i c e ? 

A No, I d o n ' t . I r e g a r d the Santa Fe as 

p o t e n t i a l c o m p e t i t i o n . There was one s h i p p e r t h a t -- a 

C a l i f o r n i a f e e d l o t r e p r e s e n t a t i v e who s a i d p r e t t y much 

the same t h i n g . 

P o t e n t i a l l y , the g r a i n c o u l d be r a i l e d o u t of 

t h - Midwest, t e r m i n a t e a t B i y t h e , and then be trucKed 

i n t o the I m p e r i a l V a l l e y . 

Had t h a t s h i p p e r ever done t h a t ? 

A No. I t ' s p o t e n t i a l c o m p e t i t i o n . 

Q Am I c o r r e c t t h a t the t r u c k i n g o f g r a m from a 

r a i l head l i k e B i y t h e i n t o tne I m p e r i a l V a l l e y would be 

a somewhat a m b i t i o u s u n d e r t a k i n g than t n - t r u c k i - of 

vans of f r e s h f r u i t s t c a r a i l head? 

A Yes , t wou j.a . 

Q NOW, l e t ' s l ook at 

.-•DERSON REPORTINC COMPANY INC. 

20 f ST , >•(,». . V/ASHINGTON, 0 C. 200 ; 
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i n t e r m o d a l t r a f f i c movements, and I w i t l t r y t o 

s h o r t - c i r c u i t t h i s a l i t t l e b i t by l o o k i n g a t them 

g e n e r a l l y as a group. 

Am I c o r r e c t f i r s t , s i r , as a p r e l i m i n a r y 

q u e s t i o n , t h a t you used STCC 46 shipments as your 

r e p r e s e n t a t i v e commodity i n f o u r o f your examples? 

we can go through them i f you p r e f e r . 

A I t h i n k t h a t ' s r i g h t . 

Q YOU used two of them t o examine e f f e c t s on 

L.A. Basin f l o w s , s p e c i f i c a l l y Los A n g e l e s - D a l l a s and 

Los A n g e l e s - P o r t l a n d ; c o r r e c t ? 

A Yes, the Los Angeles o r i g i n a t i n g . 

Q And you used one t o analyze your Los Angeles 

to North C a l i f o r n i a f l o w . That's the L.A.-Oakland; 

r i g h t ? 

A Yes. 

Q Was I c o r r e c t i n t h a t ? 

A w e l l , I ' l t confused. 1 iooKed a t four 

i n t e r m o d a l f l o w s . 

Q I'm t r y i g t o break them down. We agreed t h a t 

two o f them are w i t h r e s p e c t t o -^i -̂  - "'at 

L.A.-Dallas and L.A.-Por11 and; > 

A Yes. 

Q I ' m s -.• - a I i. - M . 

ALDERSON REf 
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A Y e s . 

Q And the o t h e r one was f o r the south c e n t r a l 

L.A. Basin f l o w , and t h a t i s Houston-Los Angeles? 

A Yes. 

Q And ag a i n I a p o l o g i z e i f t h i s i s c o n f u s i n g , 

but I am t r y i n g t o take them a l l a t once. 

You c < , > n c l u d e d d i d you n o t , t h a t r a t e s on 

t r a f f i c on these f l o w s c o u l d be r a i s e d by up t o 32 

per c e n t over t r u c k r a t e s i n the case o f the D a l l a s 

move ? 

A Yes. 

By 16 p e r c e n t over t r u c k f o r the movement t o 

Por t l a n d ? 

A Not i n my most l i k e l y case; no. 

Q That's the w o r s t case s c e n a r i o ? 

A Yes. 

Q And i n f a c t , j u s t t o pause on t h a t , you 

c o n c l . a e , do yo- n o t , t h a t the .most J i k e l y s c e n a r i o hero 

i s no change? 

A That's c o r r e c t . 

Q And s i m i l a r l y , my next example, the 14 

p e r c e n t , Los Angeles t o Oak i , i s a l o r s t 

scenar io? 

A Yes. 

Q But on !-

ALDERSON REPORTING 
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move, t h a t i s Houston-L.A., you conclude t h e r e c o u l d be 

a 51 p e r c e n t i n c r e a s e over the t r u c k r a t e ; r i g h t ? 

A That's r i g h t . 

Q I s t h e r e any p a r t i c u l a r reason you d i d n ' c 

c o n s i d e r r a i l r o u t i n g s i n t h i s a n a l y s i s as c o m p e t i t i v e 

a l t e r n a t i v e s , i n o t h e r words? 

A W e l l , yes, because t h e r e would be no r e a l i s t i c 

a l t e r n a t i v e r a i l r o u t i n g . 

Q I s t h a t because you assume t h a t we would c l o s e 

the E l Paso Gateway t o the UP/MP? 

A E f f e c t i v e l y , yes. And so the a l t e r n a t i v e 

r o u t i n g would be v i a S a l t LaKe C i t y , Los An q Ie s-Sa 11 

Lake C i t y , North P l a t t e , Nebraska and so on, bacK down 

t o Texas. 

Q I f t h a t assumption, - i. . . ;̂......, . . s i n g o t 

the E i Paso and a l l of t h a t , Sweetwater Gateway, was an 

i n v a l i d assumption or some o t h e r reason t h a t we d o n ' t 

neei- - worry about -- l e t ' s assume tne Commission 

somenow imposed a c o n d i t i o n t h a t d e a l t w i t n t h a t • 

would agree, would you n o t , t h a t i n t r a m o d a l 

a l t e r n a t i v e would be a very s i g n i .. : .ne t i . 

would want t o expio t of tnese e xau-p J. e / 

A Even i f the gar -led open, t h e i 

25 Santa Fe, which would co 

2r, 
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of movements i n chat t r a f f i c f l o w . 

And so I don't t h i n k t h a t would have changed 

my a n a l y s i s a t a i l . 

Q Now, i s n ' t i t t r u e , Mr. Willi.ams, t h a t t h i s 

t r a f f i c i s a l s o d e r e g u l a t e d t r a f f i c ? 

A Yes. I t ' s TOFC t r a f f i c . 

Q Do you know why the Commission d e r e g u l a t e d 

t h i s t r a f f i c ? 

A W e l l , because t h e r e was s u f f i c i e n t c o m p e t i t i o n 

f o r i t ; b oth i n t r a - and i n t e r m o d a l c o m p e t i t i o n . 

Q Did you review the Commission's d e c i s i o n t o 

exempt from r e g u l a t i o n TOFC/COFC t r a f f i c ? 

A Not f o r t h i s p r o c e e d i n g . I read i t , b u t i t ' s 

been a long time ago. 

Q Do you r e c a l l or were you aware o f when you 

d r a f t e d your t e s t i m o n y and s u b m i t t e d i t t o the 

Commission, Mr. Bakcir's case st u d which d e a l s 

wi.h ^i-o movements from Houst..,. Los Angeles? 

k 1 b e l i e v e t h a t I was not aware of t h a t . 

Q That i s -- t l i e Houston-Los Angeles c o r r i d o r i s 

indeed one of the very exam: m s t a d i e n , t i t ? 

A Yes. But a i y s i S was auae L i t t o i c Mi. 

h mittedhi3cas« 

Q Oh. ...,< . s s e e n o w . W: <•• n * .:i ,- . 

-ch 2] •..ivai 
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A Yes. 

Q Mr. Baker's t e s t i m o n y was s u b m i t t e d on 

February 21. Are you sa y i n g t n a t you had no o p p o r t u n i t y 

i n t h a t i n t e r v e n i n g month t o make any changes t o your 

t e s t i m o n y t h a t might have been w a r r a n t e d by our 

submiss ion? 

A No, I d i d n ' t mean t o say t h a t , Mr. Moates. I 

prepared my study o f the impact on C a l i f o r n i a , as I 

t h i n k I t o l d you, and s u b m i t t e d i t t o the S t a t e i n e a r l y 

September of l a s t year. 

Q And you have not gone back and changed 

a n y t h i n g s i n c e chat time? 

A I have changed a few t h i n g s , and I've t r i e d t o 

review the r e c o r d t o the e x t e n t I was a b l e t o , and see 

whether f u r t h e r changes were w a r r a n t e d . 

g But t h a t d i d not i n c l u d e r e v i e w i n g the 

evidence submit i . - . i uy Appi. . j,.ts on F'- , <. . . ^ f 

i t ? 

A I revK-^ evidence. I must have missed 

t h a t coraparison or t h a t case stuo^ -* r . Baker. 

U Okay. Let me a i a g a i n , us i ha 

case o f the o t h e r examples, 

assume i.. . ~.. ̂  •:. ,, . i .i ; . 

se exam; 

A For which 

ou 
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Q Do you want to taKe them on* at a t;>;,e? 

A I think w e ' l l probably have to, because 

whatever i s i n the data base L:i what I used. 

Q L e t ' take Los Angelea-Dalias, Table 11-34 on 

page 92. 

A Well, the data I used to c a l c u l a t e the rate 

per van i s from Table B-12 in Appendix B. I t begins at 

page B-14. I t ' s three pagej in lengtn. Tha plans, the 

TOFC plans that a p p l i e d , i c was mostly Plan 3 or Plan 1, 

which i s motor c a r r i e r t r a f f i c , or Plan 2-1/2. 

But the great majority was Plan i or Plan 1. 

Q Now, 1 notice that on Table 14 'or the move to 

D a l l a s , and on table 38 for the Houston-Los Angeles 

mo7e, you have added drayage and brokerage c o s t to the 

SPSF r a t e . 

why have you added that cost here, -

anywhere e l s e ? 

A Because the most l i k e l y case in tht^se two 

instances waB not anothe i r r i e r s e r v i c e , but was 

iiifaCeau ti.-lOK. hti'i '.ue i e I (J i tt , to IIUK' / 

comparisons comparble, drayage a />tera<j 

bti these t :itancea. 

ien t ' 



FT) 30400 . 85 p g s . 



5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

14,165 

A NO. Not the c u r r e n t . No, s i r . 

Q Now, would you r e i e r to youi iu....e B-16, page 

2 of 2? 

A B-16? 

Q B-16. Your .\ppendix B. Yes. I guess i t ' s 

pags B-23. 

A Yes, s i r . 

Q And I r e f e r you to -- oh, and for context, 

t h i s i s the Houston to Los Angelee aoveaent; c o r r e c t ? 

A Yes. 

Q I r e f e i 'j ou to the f i f t h entry in the t a b l e . 

What i s the revenue per van shown tor that route? 

A I t ' s shown as $132.11. 

Q Can you thinK ot any reason why the r a i l r o a d s 

would p r i c e a load a t tha^ lower r a t e ? 

A Nc . I think probably what we have i s some bad 

data. J u s t a i maue c u r r t • > - ™y 

testimony today to c o r r e c t what was obviously an e r r o r 

included on t.^e w a y b i l l , .jably an 

er r o r i n the number ot v.i c i ' e u iv ' " 

Q w e l l , l e t ' s about ou see a 

c-^^ i ... .. . - there • 3 a: > $128.4 

you r: t-iK uowa the > 

abou t eig h t b 
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e n t r i e s l i k e t h a t ? 

A Oicay, y e s . 

Q One of them i s even under $1C0. 

A Yes. 

Q Are you aware of the p r a c t i c e of charging for 

eapty r e p o s i t i o n i n g by the r a i l r o a d s whera an empty van 

oc container i s moved as a revenue move? 

A Yes. 

Q Did you attempt to .screen those kinds of 

movements out of your a n a l y s i s ? 

A No. And neither did I at.<-.,j^: to screen out 

on t h j high s i a e , t r a f f i c that i s moving at r a t e s well 

in excess of the maximum I p r e d i c t e d . 

I thought I t was oe^f, >jiven the s t a t e o s. -

data, j u s t to accept everything that was in the data 

base. 

Q I s ee. 

Now, r e f e r r i n g back at; o the f . f t h l i n e on 

page 2 of 2 of Table B-16, what would you estimate the 

n^jt tons are i . i:i..v«. * -ou .W/J..:.' by 

3 5 5 ? A: 

A I guess. Thai bout 

say. 
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A No, not o f f h a n d . 

Q W e l l , I t I t wci.-jis t h i e e t o f o u r t o n s , i s i t 

q u i t e p o s e i D i e , as I suggested a minute ago, t h a t t h i s 

i s a mcvement of empty c o n t a i n e r s ? 

A Y?8. And I thouf-ht I agreed w i t h you on 

t h a t . 

Q W e l l , do you t h i k i t ' s v a l i d t o compare empty 

moves a t lower r a t e s w i t h loaded t r u c k r a t e s t h a t are 

based on the i n c l u s i o n o f some empty r e t u r n f a c t o r ? 

A W e l l , I d i d n ' t compare w i t h t r u c k r a t e s t h a t 

i n c l u d e an empty r e t u r n f a c t o r , Mr. Moates. 

Q Oh, you d i d n ' t ? Whac are these t r u c k r a t e s ? 

Where d i d y-'u g e t them? 

A I t h i n k I s t a t e very c l e a r l y where I got those 

r a t e s . They are based e s s e n t i a l l y on the c o a t per m i l e 

-- I mean the r a t e per m i l e r e p o r t e d oy USDA i n t h i s 

m arket, except I used the lowest .ate *• o r e f l e c t 

c o n s i s t e n t high-volume movements. 

Q Footnote says USDA most f r e q u e n t low r a t e , 

L.A. t o D a l l a s , a . j j u s t e d ^ o i o It ^ I :wii.eagt^ • Houston. 

Do you have any i JW those r a t e s are 

made? D.. whether the t r u c k e r manes those r a t e s 

w '. * •• the effif w i. r t.... I ,• .. I . :. .. 

e 

l a t a shows , at 
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the r e c o i d t h a t says t h a t t r u c k c o s t s # r e around $1 t o 

$1.15 a m i l e . And these numbers are ve r y c l o s e t o 

t h a t . Those r a t e s c o n t e m p l a t e no or l i t t l e backhaul 

empty r e t u r n . 

Q Wou.d you loo k a t your Table B-12, p l e a s e , 

which i s on page B-16, or a t l e a s t page 3 of 3? 

A I'm s o r r y . B-12? 

Q B-12 , page B-16 . I t ' s for your movement L . A . 

to D a l l a s . 

A Yes . 

Q Could you c o n f i r m f o r me t h a t the t o t a l tons 

per van f o r t h - s t r a f f i c i f about 11.7? I n o t h e r words, 

i f you d i v i d e the 100,580 by 8,629 vans, you get an 

average of about 11.7 tons per van? 

A Yes. I got 11.6. 

Q Okay, I ' l l a c c e p t t h a t . 

Do you kiow what the ma.̂ - . ..: - c 

l o a d i n t o a van i s ? 

A Twenty t o n s , I r e l i e v e . 

Q Maybe 23 tons? 

A I t might go t o 23, I guess. 

Q Ar e you awar e t 

-an 

vans are 40 

to 45 f e e t , wh.. 

an be even 48 f e e t ? 

.ers are a t l e a s t 4 
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They may be as s m a l l as 27 n o t . 

Q Highway vans g e n e r a l l y are l a r g e r than 

piggyback vans, a r e n ' t they? 

A W e l l , they may or may n o t . 

Q Do you know? 

A I n g e n e r a l I would say a t t h i s p o i n t i n time 

they are n o t . 

Q What about i n 1982? 

A I n 1982, I would say they were n o t . 

Q In your a n a l y s i s of these two f l o w s , t h a t i s , 

Los A n g e l e s - D a l l a s and Houston-Los Angeles, d i d you 

consi d e r t h a t a highway t r a i l e r c o u l d h a u l more p r o d u c t 

than a TOFC van, t h e r e o y e l i m i n a t i n g the impact of some 

of the w e i g h t d i f f e r e n t i a l ? 

A No. And i n f a c t , as I p o i n t e d o u t , t h e r e was 

no need t o do i t because a l o t o f t h i s i s Plan 1 t r a f f i c 

which means i t ' s mo.-.i c a r r i e r t r a i - . - . . 

Another p a r t o f the t r a f f i c i s m i n i l a n d b r i d g e 

t r which i. s the ocean company or the steompship 

company's c o n t a i n e r . 

Q Okay. I l o i n g bout t h a t n e x t . 

I s n ' t a good d e a l or your Houston-

mi n i 1 a n d b r i d g e t . u . Ic , as you j u s t 

A Yes. I ' r. 

. o w 

/ e s . 
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Q Don't the c o - t a i n e r s m t h a t t r a d e , Mr. 

W i l l i a m s , have t o be r e p o s i t i o n e d .ack on the West Coast 

once they are unloaded? 

A W e l l , they may have t o be r e p o s i t i o n e d empty. 

The OD.ective i s t o put a l o a d i n them m both 

d i r e c t l e n s . 

Q Which d i r e c t i o n would have the most loaded 

movements between Los Angeles and Houston - east or 

west? 
A Probably t h e r e would be more loads going from 

C a l i f o r n i a t o Texas. 

Q Ea s t . 

A East. 

Q Which f l o w d i d you a n a l y z e , east or west? 

A I analyzed Houston t o C a l i f o r n i a . 

Q West. 

A Yes. 

Q SO you analyzed a g a i n s t tne p r e v a i l i n g f l o w o f 

loaas by mi n i landb r idQ - o r i g h t ? 

A I guess t h a t ' s p o s s i b l e . what I r e a l l y d i d 

was i d e n t i f i e d a f l o w between so u t h e r n C a ^ i t o r n i a , ti.e 

Los Angeles B a s i n , and w -^^th C e n t r a l 

And 1 sexe.ted the two l a r a ^ s t f l o w s i n each 

Now, e a s' 
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LOS Angeles t o D a l l a s was a l a r g e r f l o w than was Los 

Angeles t o Houston, which would have i n c l u d e d the 

m i n i l a n d b r i d g e t r a f f i c . 

Q wouldn't the i n c l u s i o n o f more r M y t y movements 

i n your f l o w s t u d y , westbound, .ower the average r a i l 

r a t e per ton? 

A W e l l , yes. And so as T mentioned, and as my 

t a b l e B-16 shows, would have i n l u s i o n o f Plan 1 motor 

c a r r i e r t r a f f i c caused a v a r i a t i o n on the h i g h s i d e o f 

the revenue per ton and revenue per van. 

Q DO you know whether the Southern P a c i f i c g i v e s 

a c e r t a i n oercentage of f r e e r e t u r n on some of i t s MLB 

t r a f f i c ? 

A I don't b e l i e v e t h e r e i s any f r e e 

r e p o s i t i o n i n g anymore. 

Q DO the ocean c a r r i e r s pay a movement charge 

f o r t h i s empty r e p o s i t i o n i n g ? 
A I b e l i e v e they do. 

Q And. o f course, t h a t charge i s n ' t anywhere 

near as high as the movement f o r a loaded c o n t a i n e r , i s 

i t ? 
A No . I thought ceed t o t n a t J ion^J • - -•-'̂̂  

ago. 

I'm not c h a l i e n i n g you. I wanted t o be 

Did you t a l k t o an .:i n c a -
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m i n i l a n d b r i d g e movements? 

A No. 

Q What cargoes o t h e r than m i n i l a n d b r i d g e might 

be i n c l u d e d or are i n c l u d e d , i f you know, i a your 

m i s c e l l a n e o u s i n t e r m o d . i i t r a f f i c category? 

A W e l l , as I mentioned, t h e r e i s a f a i r amount 

of Plan 1 motor c a r r i e r t r a f f i c . 

Q You mentioned a f a i r amount a couple o t 

t i m e s . How much d i d you e s t i m a t e ? 
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A Excuse me, but which flow ace we r e f e r r i n g to , 

the eastbound or westbouna? 

Q We are t a l k i n g about the westbound, Houston to 

Los Angeles . 

A Okay. Then I misspoke. There i s n o t very 

much Plan 1 t r a f f i c i n t h a t d i r e c t i o n . 

Q Okay. Did you, by the way. s . r , read or have 

oc c a s i o n t o read any o f the t e s t i m o n y i n c l u d i n g the 

cr o s s e x a m i n a t i o n of w i t n e s s e s i n t h i s case who have 

d e a l t w i t h the MLB s u b j e c t ? 

A Yes, I d i d . I t h i n k I r e f e r r e d t o t h a t i n my 

te s t i m o n y . 

Q You i n d i c a t e , do you n o t , a t * he b o t t o n o f 

Page 2- and the t o p o f Page 2-102 t h a t tne merger 

would r e s u l t i n SPSF m i n i l a n d b r i d g e r a t e s i n c r e a s i n g t o 

the l e v e l of t r u c k r a t e s , r i g h t ? 

A Yes. 

Q For the reasons you s a i d e a r l i e r , t h a t i ' l your 

view t h e r e wouldn't be any more e f f e c t i v e i n t r a m o d a l 

c o m p e t i t i o . . t o r t h i s t r a f f i c . 

A I s t a t e d my reasons i n my s t a t e m e n t . 

Q Are t r - . i r k^ the p r i m a r y c o m p e t i t i o n f o r 

m i n i l a n d b r i d g e cargoes? 

A No, Santa Fe and Souther 

Q Does a l l water serv 
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t h e s e c a r g o e s ? 

A 11 d o e s . 

Q Did you analyze the share t h a t water t r a n s p o r t 

hao o f t h a t t r a f f i c between Southern C a l i f o r n i a and the 

Texas Gulf Coast? 

A No. I analyzed the r a i l t r a n s p o r t a t i o n market 

t h a t was shared by Southern P a c i f i c and Santa Fe. 

Q Did you analyze the comparative r a t e s f o r the 

a l l wat-jr s e r v i c e t o see i f i t was an e f f e c t i v e 

c o n s t r a i n t on the a l l r a i l p r i c i n g o f Southern P a c i f i c 

Santa Fe? 

A No, what I d i d do was review the t r a n s c r i p t 

and the st a t e m e n t s o f those o t h e r e x p e r t w i t n e s s e s who 

appeared b o t h on your b e h a l f and on b e h a l f o f the 

res p o n s i v e a p p l i c a n t s . 

Q A l s o , 3ust as we leave t h i s s u b j e c t , and we 

are l e a v i n g i t , would water t r a n s p o r t a t i o n be a 

c o m p e t i t i v e o p t i o n on the f l o w s , f o r e s...... -̂̂  n , between 

Los Angeles, P o r t l a n d , and Los Angeles, Oakland, t h a t 

you have concluded are not problems? 

A I don't b e l i e v e they would be r e a l i s t i c 

o p t i o n s , n o , b e c a u s e o f t r a n s i t t j r 

he t r a n s i t time needs o f the s h i p p i n g pu 

..... w s . 

As r • "d , It-

.ur-.-P-^OH REPORT-*-:-

iSHIN'-.TC" 
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n e w s p r i n t , 11-101 and 11-102. I take i t t h i s i s y.uc 

r e p r e e s e n t a t i v e movement f o r the Oregon Los Angeles 

Basin f l o w t h a t you nave i d e n t i f i e d ? 

A I am s o r r y . I am l o o K i n g a t '1-102? Yes. 

Q Tliat i s a yes t o my q u e s t i o n ? 

A Yes, t h a t i s a yes t o your q u e s t i o n . That was 

a r e p r e s e n t a t i v e movement I s e l e c t e d o f the f l o w from 

Oregon and Washington t o the Los Angeles Basin. 

t Okay. S p e c i f i c a l l y , you have . nalyzed 

n e w s p r i n t , STCC 262, f i o m Newburg, Oregon, t o Costa 

Mesa, C a l i f o r n i a ? 

A Yes. 

Q And you have c o n c u l d e d , have you n o t , t h a t the 

most l i k e l y case post-merger i s no change, but i n the 

worst case environment t r u c k as the corapet^c.ve cap 

would p e r m i t a r a t e i n c r e a s e o f 33 p e r c e n t of SPSF? 

A Yes. 

^ Did you c o n s i d e r the p o s s i o i i ^ t y t h a t the 

•ck t o the B u r l i n g t o n Northern and shippe r cou. acK t o i-uc ^ 

connect w i t h the UP t o go t o Los Angeles? 

A W e l l , I guess I d i d . a*-- ' - " i ' t ^ - ' 

Union p a c i f i c as read hough, and t l 

eographic 

c o n s i d e r the 

ALDt 
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• . l e t alone a l l Oregon commodities moving t o 
n e w s p r i n t , l e t aione 

the LA Basin , o r i g i n a t e on the SP? 

A ^es. 

Q i s n ' t i t t r u e t h a t t h e r e are n e w s p r i n t 

Shippers l o c a t e d on the B u r l i n g t o n N^^thern and the 

Union P a c i f i c i n Oregon? 

A I t h i n k t h a t i s p r o b a b l y t r u e . I d i d n ' t look 

t-hav weren't i n v o l v e d i n 
a t them f o r my a n a l y s i s because they 

the merger. 

Q These s h i p p e r s of even t h a t commodity, and by 

. o r i n t the o o m t i s , s h i p p e r s 
t h a t commodity 1 mean n e w s p r i n t . 

of t h a t commodity i n Oregon are not c a p t i v e s o l e l y t . 

the SP, r i g h t ? 

» Hot a l l newspaper or n e w s p r i n t s h i p p e r s i n 

. r . c a p t i v e t o the SP. Those l o c a t e , i n New.ur,, 
Oregon are c a p t i v e 

Oregon, a r e . 
i-h..rp. are some t h a t may be Q S i m i l a r l y , I assume t h e r e are 

c a p t i v e t o tne OL the BN-

A Yes. 

'r;?hle 11-39 on Page would you look a* Table i i 

103? 

A 

Q 

Ye s . 

i s tiifc $3,10!:/ 
you show on t h a t 

e based on t h r e e t r u c k l e 

2C 

COMPANY .NC. 
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K Then I hope t h a t i s how I d i d i t , Mr. Moates. 

Q Wonderful, and an average r a i l w e i g h t , r a i l 

car n e t w e i g h t , r a t h e r , o f 62.1 t o n s , t h i s equals about 

20 t o n s a t r u c k . I s t h a t r i g h t ? 

A Yes. 

Q Did you d e t e r m i n e the l e g a l t r u c k r a t e s f o r 

t h i s commodity between Oregon and C a l i f o c n i a ? 

A NO. 

Q I f you assume t h a t i t i s 2 2 tors,, and I w i l l 

r e p r e s e n t t o you t n a t i t was, t a a t would equate t o 2.49 

t r u c K l o a d s per c a r l o a d . I s n ' t t h a t r i g h t ? 

A What was your f i g u r e again? 

Q 2.49. 

A Yes, 2.48, I g o t . 

Q I am being qenerous. I f t h a t were the case, 

Chen your t r u c k r a t e , i n s t e a d o t $ i . i O b , wouiu oe 

$2,577, would i t not? 

I am tak;. .5 and d i v i d i n v j by t h r e e t o get 

1,035, and m u l t i p l y i n g t h a t by 2.4^ t o get 7. 

A I t makes sense. 

Q And at ?.577 t h e r e would o n l y be a $224 

d i f f e r e n t i a l or aoout 9.5 pe 

A Yes. 

Q D i d y o u h a v e . 

O U t O : » p p er t a JI ! 

ALDtK iO 
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t h i s a c t u a l t r a f f i c t h a t was i n the DNS m a t e r i a l ? 

A Do you mean d i d I look a t a l l the s h i p p e r and 

r e c e i v e r s ' t r a f f i c ? 

Q Not a l l . On your examples. 

A I am s o r r y . I don't understand the q u e s t i o n . 

Q Let me a.«?K you t h i s . Maybe t h i s i s a b e t t e r 

way t o ask i t . Do you know who the s h i p p e r and r e c e i v e r 

of the n e w s p r i n t from Newburg t o Costa Mesa i s ? 

A Not a t p r e s e n t . At one p o i n t I f i g u r e c i t 

o u t . I t may be on my way b i l l r e c o r d s . 

Q Does P u b l i s h e r s Paper Company sound r i g h t ? 

A I t sounds r i g h t . 

Q S h i p p i n g from h i s own p l a n t i n Newburg, 

Oregon, t o i t s e l f a t Costa Mesa, C a l i f o r n i a ? 

A Yes. 

Q This i s the company t h a t p r o v i d e s n e w s p r i n t t c 

the Los Angeles Times? 

A Yes. 

Q A; ; aware t .".ey support the mer 

A No. 

Q Okay. I am happy . .wiipie, 

22 Ij c e r e a l s from Lodi , C a l i f o r n i a , tv mmeice. 

r n i a , you look a t on Page 10 

i C e t o i. - c o • 

i m 9 iPwpP' ̂ l" V" 
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A Yes. 

Q And here you conclude on Table 11-40 t h a t the 

most l i k e l y case a g a i n post-merger was no change, no 

r a t e i n c r e a s e . The wo r s t case i s a t r u c k cap o f 16 

p e r c e n t . I s t h a t r i g h t ? 

A Yes, t h a t i s r i g h t . I t h o u g h t I was being 

v e r y f a i r by s a y i n g t h a t t h e r e was -- most l i k e l y t h e r e 

would no adverse impact post-merger. 

Q I am not c h a l l e n g i n g t h a t , s i r . I am not 

c h a l l e n g i n g the f a c t t h a t t h e r e w ouldn't b« any 

change. 

Do i o u know who the s h i p p e r o f t h i s t r a f f i c 

was? 

A Again, I am sure i t i s on the way b i l l s . 

Q Genera 1 M i l l s ? 

A That sounds l i k e i t . 

Q Did you check to determine whe-her the rates 

anu aet circumstances runni-.j h i s movement are the 

same today as they were in l))c,^: 

A No, I would have no b a s i s t o do t h a t a t 

pre s e n t . 

Q I f you were t o be t o l a t h a t a i l t i .s t i a r t i c 

had been l o s t wha! 

That would tell us that my m 

A L D t R j O . S !<t>-U« l i N ' . ! COM»'..»(-.: IN 

•30 f '•T «« wA'-iHlNCTON D C 1000! i20 . 

i l l B i l l l i l l l I" 
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post-merger was p e r f e c t l y c o r r e c t , that t h i s t r a f f i c was 

not s u b j e c t to intense intramodal competition between 

Southern P a c i f i c and Santa Fe. 

Q Okay. Now, l e t me j u s t sum up some points i f 

I may from your a n a l y s i s of your 12 r e p r e s e n t a t i v e 

commodities. We w i l l do that by looking at the t a b l e 

you ref*<rred us to s e v e r a l times. Table 11-41, on Page 

106. 

A Yes. 

Q F i r s t of a l l , for four ot your examples that 

we j u s t mentioned, the intramodal movement from 

LA-Portland, the mtramoaal movement LA-OaKland, the 

newsprint and the c e r e a l , toi those four examples, you 

have concluded that the most l i k e l y post-merger s c e n a r i o 

was no rate i n c r e a s e , c o r r e c t ? 

A That i s c o r r e c t . 

Q Okay, l e t mo ask you about Footnote 3, your 

s o u r c n g there. Table 11-14. what i s i t tuat you a t t 

bringing forward from Table ans 

converted and the carloads for both yout substate areas 

and your t r a f f i c flows? 

A Yes. 

Q f̂.c -- and I :hink t h i s i 

. ,s p r e c i s e as i ^an — - i «-

•Die I i - i 4 , tt a summary. 

20 F 
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area and t r a f f i c f l o w where you say i n t r a m o d a l 

c o m p e t i t i o n w i l l be l a r g e l y e l i m i n a t e d by the SPSF 

merger. Right? 

A Yes. 

Q You have some summary numbers f o r o r i g i n and 

t e r m i n a t e d t r a f f i c . 291.024 c a r l o a d s and 227.799 vans. 

A Yes. 

Q You have a conversion f a c t o r for those vans. 

You d i v i d e by 1.7 and convert them to carload 

e q u i v a l e n t s ? 

A Yes. 

Q And having made t h a t c o n v e r s i o n , and summing 

t h a t r e s u l t w i t h the 291,024, t h a t i s wh re we get our 

425,023 c a r s on Table 11-41? 

A That i s c o r r e c t . 

Q Okay, so the 425,000 p l u s commodity c a r l o a d s 

f o r which you determined most l i k e l y r a t e i n c r e a s e s i n 

Table L-41 don't simply r e p r e s e n t the e f f e c t o f 

proba b l e i n c r e a s e s on oranges from i r e s n o to Chicago and 

l e t t u c e from Fresno and B i y t h e and c o t t o n from Fresno t o 

. . t . e n v i i l e , and g r a m from C o u n c i l B l u f f s t o L i v i n g s t o n , 

and TOFC from LA D a l l a s t o Houston, do tue ' 

not a l l t h a t we are being t o l d the 

A N-.̂  , J - ... are cor r e c t . 

. t X V y'. 

AIDER:*">N REPOHi!N<i . 
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a l l the t r a f f i c f o r a l l commodities moving i n 1982 t o 

and from these areas, the south San J o a q u i n , c o r r e c t ? 

A South San Joaquin V a l l e y , yes. 

Q To and from the e a s t o t Los Angeles Basin 

area? 

A Yes. 

Q From the Los Angeles Basin t o and from 

N o r t h e r n C a l i f o r n i a ? 

A Yes. 

Q From the Loc Angeles Basin t o and from Oregon 

and Washington? 

A Yes. 

Q From the LA Basin t o and from Arizona? 

A Yes. 

Q New Mexico? 

A Yes. 

Q The e n t i r e s outh ceri egion which you 

d e f i r i ' ^ as i n c l u d i n g the e n t i r e s t a t e s of Texas, 

Oklahoma, Lousiana. and Arkansas? 

A C o r r e c t . 

Q We have made a s l i g h t ,-..,1. ... w l o g i c , 

haven't we, Mr. W i l l i a m s , from p i e s t o a l l 

of the tonnage t o and from the areas t h a t you anc st 

. .- . <ed about? 

A Yes. Ar.d I t h i n k I exp 

20 
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summary. 

Q A l l r i g h t . Now, l e t me as^. you. You made 

r e f e r e n c e a t one p o i n t today t o an expansion p r o c e d u r e . 

What expansion procedure d i d you use i n g o i n g from your 

case s t u d i e s , your most l i k e l y , your luost t e r r i b l e -- I 

am s o r r y , I f o r g o t the words -- w o r s t case s c e n a r i o o f 

p r o j e c t e d r a t e i n c r e a s e s t o the e s t i m a t e s of t o t a l 

C a l i f o r n i a r a i l customer impacts t h a t you show on Table 

41. Can you e x p l a i n t h a t expansion, procedure? 

A Table 11-41 shows i n the f i r s t t o t a l which I 

c a l l r e p r e s e n t a t i v e movements t o t a . r l o a d s of 

128,245 w i t h a t o t a l most l i k e l y r a t e i n c r e a s e o f $74 

m i l l i o n a n n u a l l y . That i s based on my analyses i n the 

n-.ost l i k e l y case f o r each one o f the r e p r e s e n t a t i v e 

commod11 i e s. 

And as shown, f o r i n s t a n c e , on the i n t e r m o d a l 

t r a f f i c , Los Angeles t o P o r t l a n d , Los Angeles t o 

Oakland, I concluded those r a t e i n c r e a s e s would be 

z e r o . I took the average r a t e i n c r e a s e per c a r l o a d 

which I c a l c u l a t e d t o be $577, i t i s an averaq- f o r a l l 

the movements t o t a ' • 128 , 24 5 , ana a^^pxieu t i . a t tsj tiie 

t o t a l of a i l t r a f f i c e s u b s t a t e n a t i n g 

or t e r m i n a t i n g t h e r e , or on the t r a f t ows, an 

:., .« 1 d e v e ... o ĵ .. e J • • t •' .-. • 

V h a t J 

r.c r e a s e . 
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Which was t h . average i h c r e a s e per c a r l o . , f o r t h a t 

t r a f i i c I fo.hd would be a d v e r s e l y impacted h, t h e 

eli„i„ation c t the i n t r a . o d a l c o m p e t i t i o n . 

do d i d YOU n o t . was t h a t you Q But what you o i o do, d i e you 

i « *-hf» f o u r f lows 
d i d a p p ly t h . t o a l l t h e c a r l o a d s i h 

..ere your a n a l y s i s o. a r e p r e s e n t a t i v e .o,e«eht l e d you 

t o . e l i e v e t h e r e would he no r a t e i n c r e a s e . i s n ' t t h a t 

w e l l , t h a t i s t r u e , h u t I reduced t h e a v e r a , , 

o e i n the r e p r e s e n t a t i v e movement, 
i n some c a s t s m cne t c f i . ^ 

*c-77 r«.allv r e p r e s e n t s i s the 
SO what the $577 reaii-Y F 

^ r. r;,te oer c a r l o a d expected 
weighted average i n c r e a s e i n r a t e per 

f o r a l l the 128,245 movements s t u d i e d . 

Q Mr. W i l l i a m s , d i d you check t o see n your 

a.e r a t e i n c r e a s e s were a p p l i c a b l e t o o t h e r t r a f f i c 
average race 

h e s i d . s the s p e c i f i c co».ooitiea vou . t u d i . d T 

, »c. X d i d n o t . AS I e x p l a i n e d e a r l i e r , U.e 

..wir-h c o u l d be s t u d i e d was -'^ number of commodities which c o u l d oe 

, and so I had t o look a t the most 
by time and .-esource^, and so 

hat are i m p o r t a n t t o 
i m p o r t a n t commodities, comm 

, i was l i m i t e d t o t h e s t 
C a l i f o r n i a , ^ 

„^ Aftembt t o d i f f e r e n t i a t e 
Q Did you maice any at t e m p t 

24 I betwi 

I 
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A NO, except t o the e x t e n t I have mentioned i t 

i n my statement or i n my cross e x a m i n a t i o n , no. 

Q NOW, Mr. W i l l i a m s , recogniZi.ng the e x p l a n a t i o n 

of why you c o u l d o n l y do 12, and I understand what you 

t o l d me about t h a t , n o n e t h e l e s s , i f you made no e f f o r t 

t o determine the a p p l i c a b i l i t y o f your h y p o t h e s i z e d 

average r a t e i n c r e a s t J t o o t h e r t r a f f i c which you d i d 

not s t u d y , how do you know i f the n o n - s t u d i e d t r a f f i c 

had or d i d not have o p t i o n s t h a t would have h e l d down 

r a t e i n c r e a s e s a f t e r the merger? 

A I guess one never knows w i t h c e r t a i n t y , T 

guess based on my experien c e w i t n the importance o f 

i n t r a m o d a l c o m p e t i t i o n i t seems t o me reasonable t o 

expect r a t e i n c r e a s e s o f t h i s magnitude across t h e 

e n t i r e t r a f f i c base wnere i n t r a m o d a l c o m p e t i t i o n would 

be e l i m i n a t e d . 

Q Regardless o f the presence of i n t e r m o d a l 

comp-.'titivjn f o r these commoaitit-.^ yo.. a^^ : \ ' t study? 

A Regardless of the exxstence o f i n t e r m o d a l 

c o m p e t i t i o n f o r those commodities I d i d n ' t s t u d y , yes, I 

thiriK t a a t i s crue . I c o n s i d e r e d i n t e r m o d a l c o m p e t i t i o n 

i n my 12 commodities, and I c o n s i d e r e d i n t r a m o d a l 

n e case. 

•̂1 
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f l o w s t h a t you i d e n t i f i e d , d i d you make i n y e f f o r t o 

c a l c u l a t e u s i n g e i t h e r the $577 f i g u r e or the $7 26 

f i g u r e , the s h i p p e r impact t h a t you would d e r i v e 3ust 

from the commodity c a r l o a d s i n the e i g h t cases you 

s t u d i e d where you p r o j e c t some harm? 

A W e l l , t h a t s h i p p e r impact i s tne $74 m i l l i o n , 

as Shown i n Table 11-41, w i t h o u t the e x t r a p o l a t i o n t o 

a l l the t r a f f i c o r i g i n a t i n g or t e r m i n a t i n g i n the 

area. 

Q I f e e l b e t t e r . I d i d the mat.'iematics w i t h o u t 

seeing t h a t and g o t 73.9, so I guess t h a t i s c l o s e 

enough. 

A l l r i g h t , would you t u r n t o Page 11-67 of 

your v e r i f i e d s t a t e m e n t f o r a minute? Do you see the 

statement — 
A I am s o r r y , 11-67? 

VQ= Tn the f i r s t f u l l Q S i x t y - s e v e n . Yes. i n cne 

parag , about halfway t h r o u g h the paragraph, you have 

„ sentence as f o l l o w s : "Thus SPSF's p r i c i n g s t r a t e g y 

would be t o i n c r e a s e i t s r a t e l e v e l s t o a l e v e l almost 

' i c i c i n Q 

but not q u i t e t o t h a t c e i l i n g l e v e i ; .. 

judgment i s s u c c e s f u l i n doing so, no d i v e r s i o n o f the 

1 occur." 
t r <i i. i- *'., . i J ^ .' - - -

Now, doesn't that sammac i AW \,UK 
p t e d i c ^ analyse 
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s t a t i n g t h a t i f SPSF p r i c e s up t o the c e i l i n g s you have 

i d e n t i f i e d , be i t the most l i k e l y case or the w o r s t 

case, they can enjoy the percentage i n c r e a s e i d e n t i f i e d 

w i t h o u t l o s i n g t r a f f i c ? 

A Yes. 

Q I s i t your judgment as a former r a i l r o a d 

o f f i c i a l t h a t i n ord e r t o keep t r u c k s from takinr-

b u s i n e s s , a l l the r a i l r o a d has t o do i s keep i t s r a t e 

one c e n t below t h a t of t r u c k s ? 

A Oh, I t h i n k t h a t i s a m a t t e r o f degree. You 

p r i c e up as clo-se as you can go. 

Q I understand i t i s a mat t e r o f degree, b u t 

i t i s n ot one c e n t , i s i t a d o l l a r ? 

A I t might be i n some cases. 

Q Doesn't i t m f a c t cepend on a number o f 

f a c t o r s , i n c l u d i n g i m p o r t a n t l y t r a n s n.e or 

s e r v i c e ? 

A T t depends on many , many f :ic t o r r , and those 

are some of the f a c t o r s . Tnac i s wnat luarKecifiy i s a i l 

about, and t h a t i s a mar k e t i n g d e c i s i o n t h a t has t o be 

made conimodit / by commodity, movement by movement, 

shipper oy s n i p p e r . 

Q Are you aware of t e s t 

about the sub"'. re la 

1 iiiiKe i'̂  u r a t e m a r K. e t a n a r e a 

20 F ST N W WA M S 9300 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

' 7 

18 

19 

20 

21 

22 

23 

1 4 , 1 8 8 

A W e l l , I have seen a g r e a t d e a l of t e s t i m o n y , 

Mr. Moates, and I confess t h a t I am not sure I remember 

a l l o f i t . 

MR. MOATES: I would l i k e t o show the w i t n e s s , 

Your Honor, a pare from Mr. Spero'e t e s t i m o n y a l r e a d y i n 

evidence. I don't p l a n t o i n t r o d u c e h i s . 

JUDGE HOPKINS: Thank you. 

BY MR. MOATES: (Resuming) 

Q This i s a f i g u r e i n A4 from Mr. Spero's 

t u s t t m o n y . Mr. Spero was an a s s o c i a t e of Mi. Richard 

Barber, a w i t n e s s s u p p o r t i n g th<? Union .. ^ a c i f i c . Have 

you seen t h i s before? 

A I t h i n k I saw i t along w i t h h i s t e s t i m o n y , 

yes. 

Q Okay. You note t h a t he g i v e s as a source f o r 

t h i s t a b l e one of our own w i t n e s s e s , Mr. Liba^ and a 

company c a l l e d T r i - V a l l e y Growers? 

A Yes. 

Q Do you see t h a t Lates '< and TOFC 

r a t e s on canned goods from Modesto, C a l i f o r n i a ? 

A Yes. 

Q Ana the t a b l e p u r p o r t s t o show when r 

t r u c k r a t e s and t r a n s i t are a l l a r r a , 

•1'. . ;i e r w h ,31 t-. h r sus 

25 il ^ t e ? 

nd 

ALD'tRSON REPORTIN' ' O M P A M V 
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A I see what i t says. 

Q I am j u s t s e t t i n g the c o n t e x t so t h a t we b o t h 

understand what the t a b l e says. Now, what does the 

t a b l e suggest when the r a i l and t r u c k r a t e s and t r a n s i t 

time are equ a l t o p o i n t s l i k e , l e t ' s say, Boston or 

Chicago or I n d i a n a p o l i s . 

I f you l o o k , oh, about t w o - t h i r d s o f the way 

down the l i s t o f d e s t i n a t i o n s you w i l l see some of these 

p l a c e s . Do you see where i t i s about 100 p e r c e n t or 101 

per c e n t i n the r a t e column? 

A Ye s. 

Q Do you see C h i r i . : o , Boston, I n d i a n a p o l i s , 

N o r f o l k , p l a c e s l i k e t h a t ? 

A Yes. 

Q And when t h * l a i l r a t e and the t - ick r a t e are 

e q u i v a l e n t , ot r o u g h l y c e amt , t o d e a t m a c i o n s l i K e 

t h a t , what does the tabl< show about t he share o f r a i l ? 

A Whatever i t shew", T l u e s s , 43 p e r c e n t . 

Q I t shows abouc -i U t'ctcent t o r a place l i k e 

I n d i a n a p o l i s or 43, as yoi; f o r Chicago? 

A Yes. 

Q A n d t h a t i s w h e n t h e t r a n s , 

e q u a l . 

A T h a t ' e K . 

And as 

ALDERSO^ 
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t r u c k and a g a i n s t r a i l , r a i l share drops t o 20 p e r c e n t 

i f i t i s a h a l f day slower but 10 p e r c e n t i f i t i s a 

f u l l day slower? 

A That i s what the t a b l e shows. 

MR. MAC KENZIE: Y( i r Honor, i s n ' t he g e t t i n g 

i n t o argument? He has an e x h i b i t here from a p r i o r 

w i t n e s s . I f he wants t o argue t h a t t h i s i s the s u p e r i o r 

way t o de t e r m i n e i t , t h a t i s f i n e , but t o show t h i s 

w i t n e s s something --

JUDGE HOPKINS: Right now he i s n ' t a r g u i n g . 

He i s j u s t q u e s t i o n i n g him. I f he argues, I w i l l scop 

h im. 

BY MR. MOATES: (Resuming) 

Q NOW, SO t h a t I don't argue, and r e f e r r i n v , you 

back t o your t e s t i m o n y , Mr. W i l l i a m s , w i t h t h i s i n mind, 

p a r t i c u x a i -y back t o Page 11-67, wouldn't you agree t h a t 

the r e a l i t y i s t h a t r a i l must d i s c o u n t from the 

comparable t r u c k r a t e i n order t o stave 

i n r o a d s from the a r k e t a t issue? 

A I n some cases, yes, and i n some cases, no. 

Q I n mosc cases, yes? 

A No. i... ~.jme cases, yes, i t 'r. -.ave t o 

d i s c o u n t ; i n some cases i t w o u l d n ' t . 

Can you g i v e 

ALDERSON REPOR-
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A W e l l , I t h i n k i t does depend on the i n d i v i d u a l 

commodities, the s i z e o f the movement, the l e n g t h o f 

h a u l , and so on. I f you are w o r k i n g w i t h a long 

d i s t a n c e mov "-fnt t h a t i s TOFC, u t i l i z e s the s u p e r i o r 

t r a n s i t t i m e , a c a r r i e r such as the Santa Fe i n 

con"" " c c t i o n w i t h C o n r a i l , I would be s u r p r i s e d i f the 

s o r t s o f d i s c o u n t s t h a t are p r e s e n t e d here were r e q u i r e d 

from t r u c k r a t e s . 

Q Okay. Now, don't misunderstand me. I am not 

;.or purposes of t h i s c r o ss e x a m i n a t i o n s u g g e s t i n g t h a t 

you have t o have a 40 p e r c e n t d i s c o u n t . You would agree 

w i t h me, though, t h a t a l l o t h e r f a c t o r s being e q u a l , 

t h a t i n many cases r a i l cannot a f f o r d t o p r i c e r i g h t up 

t o the t r u c k l e v e l , i t w i l l l o s e share long b e f o r e i t 

gets t h e r e , won't i t ? 

A That may be true, but a l l other f a c t o i s are 

r a r e l y equal. 

Q I t h i n k you mentiot.ed some of these f a c t o r s . 

Would you agree w i t h me t h a t the s i z e of pos.-.^.*>. 

d i s c o u n t s w i l l n f a c t v ary a l l over the l o t , a.nd they 

w i l l v a ry by, I t h i n k you mentioned the commodity, the 

l e n g t h i . a u l , the vui..^c: ./;: commoditi, maybe even 

the time o f year? 

H Ye 

2b 
e t t :^ t . 1 ' 

A L D t P ' C i K I o r P n o ' 
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r a i l i s -- or the most l i k e l y c o m p e t i t i v e i s p r e t t y 

c l o s e i a terms of t r a n s i t time t o t h a t which e x i s t s i n 

the marketplace today, so I don't see any need f o r the 

k i n d of d i s c o u n t i n g t h a t your people seem t o say i s 

r e q u i r e d . 

Q So I t i s your t e s t i m o n y i f I understand you 

t h a t f o r a l l of the examples you have g i v e n f o r a l l o f 

the commodities t h a t those " r e p r e s e n t a t i v e movements" 

are supposed t o suosume, t h a t f o r a l l t h a t t r a f f i c you 

t h i n k t h a t the SPSF would and c o u l d p r i c e r i g h t up t o 

the c o m p e t i t i v e a l t e r n a t i v e b e f o r e any d i v e r s i o n would 

occu r ? 

A Yes, I look ac tne commodities th'.t were 

i n t e r m o d a l commodities, oranges, l e t t u c e , c o t t o n , 

l e t t u c e again from B3/the t o Chicago, the i n t e r m o d a l 

t r a f f i c from Los Angeles t o D a l l a s , Houston t o Los 

Angeles. A l l of those i n t e r m o d a l movements. 

I t h i n k the t r a n s c i e n t l y c l o s e 

w i t h the a l t e r n a t i v e t h a t I analyzed i n most cases the 

Union P a c i t i c , i n some cases trucN t t i a t you don't need 

3Count, and c e r t a i n l y f o r g r a i n , where i t u s t a 

c j e s t i o n of an a d d i t i o n a l h a u l of perhaps 100 0 

i n i i e s 1 don't see a need to aiscoun 

t h a t . 

Now , 

W., WASr 
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p r o j e c t e d c o u l d o c c u r , or t h a t they w i l l occur? 

A I have t e s t i f i e d t h a t i t i s most l i k e l y t h a t 

they w i l l o ccur. 

Q So your most l i k e l y case s c e n a r i o you t h i n k 

w i l l occur? I s t h a t r i g h t ? 

A Yes. 

Q Are you s a y i n g t h a t these r a t e i n c r e a s e s are a 

f a i t a ccompli i f t h i s merger i s approved? 

A No, c o n d i t i o n s change, times change, the 

marketplace changes. 

Q I s i t your t e s t i m o n y t h a t you wor s t case 

s c e n a r i o r a t e i n c r e a s e s w i l l occur? 

A No, my t e s t i m o n y i s b a s i c a l l y t h a t the concept 

t h a t t r u c k r a t e s s e t the c e i l i n g on t r a f f i c , C a l i f o r n i a 

t r a f f i c t h a t i s s u b j e c t t o i n t e n s e i n t r a m o d a l 

c o m p e t i t i o n tcday s i m p l y i s not a v a l i d h y p o t h e s i s , and 

t h a t i s what my w o r s t case awenario shows. 

T Would you look a t Page 111, p l e a s e , o f t h i s 

s e c t i o n ? 

At the t o p of the page you were d i s c u s s i n g 

your Table 42, which we are not going t o go i n t o a t 

l e n g t h , but t h a t i s yo^r wo::.i,L .ase t a b i e , i s n ' t i t ? 

A Yes. 

I, n e x t parag "The 

:uciqui... .uxj.ey i s most adverse... -

&LDSRSON REPORTING C O M P A N V tuc 
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s c e n a r i o . I t accounts f o r about 55 p e r c e n t o f the t o t a l 

r a t e i n c r e a s e s I p r o a e c t w i l l o c c u r . " 

DO you r e a l ! mean w i l l occur t h e r e ? 

A I t h i n k the word " w i l l " i s a l i t t l e b i t 

s t r o n g . 

Q J u s t so we are c l e a r . I don't want t o p l a y 

games w i t h the language. We are c l e a r t h a t you are 

p r o i e c t i n g your most l i k e l y case i s the one you t h i n k 

w i l l o c c ur. 

A Yes, s i r . 

Q I s n ' t i t p o s s i b l e , Mr. W i l l i a m s , t h a t s i n c e , 

h o p e f u l l y , a t l e a s t , as you and I tend t o agree, s i n c e 

o p e r a t i n g e f f i c i e n c i e s w i l l improve on the new system 

t h a t r a t e s can i n f a c t be lower than they are today f o r 

some of the f l o w s t h a t you have analyzed? 

A I thmK I t IS u n l i k e l y . Mr. Moates. I ^hink 

the areas I have analyzed he areas wnere i n t r a m o d a l 

c o m p e t i t i o n has been i n t e n s e from an h i s t o r i c a l 

p e r s p e c t i v e . And I t h i n k . t h a t r a t e 

i n c r e a s e s are most l i k e l y t o oc c u r . 

Q v^ould you agi th me t h a t d e s i r a b l e 

. ^ and shipper p e r s p e c t i v e t o promote both from a t a i i - > ana s i i i f f ^ ' - f 

b e t t e r s e r v i c e a t lower c o s t s ? 

A Yes, t h a t i s de 

Th .- » - - i. Ke 'O':-
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14 , 195 

p i e . 

A And the f l a g . 

Q And the f l a g . Would not i n c r e a s i n g l i n e 

d e n s i t y and t r a i n frequency then oe c o n c u r r e n t l y 

b e n e f i c i a l t o SPSF and i t s s h i p p e r s ? 

A W e l l , t h e r e are b e n e f i t s from those f a c t o r s , 

yes. 

Q And wouia those f a c t o r s r e s u l t i n i m p r o v i n g 

f i n a n c i a l h e a l t h f o r the c a r r i e r t h a t was able t o make 

those improvements? 

A G e n e r a l l y they s h o u l d , yes. 

Q C o n v e r s e l y , would not a r e d u c t i o n i n l i n e 

d e n s i t y a d v e r s e l y a f f e c t s e r v i c e maincenance c o s t and 

f i n a n c i a l h e a l t h ? 

A Yes. 

O I would l i k e t o ask you a few q u e s t i o n s about 

your S e c t i o n I I I t h a t d e a l s w i t h recommended 

c o n d i t i o n s . F i r s t , as I t h i n k I a l l u d e d t o t h i s morning 

m my f i r s t l i n e o f q u e s t i o n s , you not o n l y s u p p o r t the 

e n t i r e t y o f the Denver and Rio Grande Western's r e q u e s t , 

b u t you even recommended t h a t the Commission g r a n t theiii 

r a i l r o a d t r a c k a g e r . . - ne ent Joaquin 

V a l l e y c l e a r o f B a k e r s f i e l d . I s th 

A That i s r i g h t . 

•ven f a r t h e r tr . 
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maci a p p l i c a t i o n f o r a t t h i s p o i n t ? 

A That i s f a r t h e r than they have made 

a p p l i c a t i o n f o r , though I b e l i e v e the,' have s t a t e d on 

the r e c o r d t.hat they are w i l l i n g t o go as f a r south as 

B a k e r s f i e l d . 

Q That was your i d e a , you t o l d me e a r l i e r . I 

t h i n k Mr. MacKenzie asked the DiRG d u r i n g cross 

e x a m i n a t i o n j u s t t h a t q u e s t i o n . I s t h a t something you 

suggested he c l a r i f y w i t h them? 

A Yes. 

Q Now, you make t h a t recommendation because you 

judge the DSRGW may have been, i n your words, too 

o p t i m i s t i c ? I s t h a t r i g h t 

A No. The reason I make tha'.; recommendation i s , 

I am concerned as t o whether t he o v e r a l l package 

proposed by the Rio Grande w i l l g e n e r a t e s u f f i c i e n t 

revenues over and above the c o s t s t o p e r m i t i t t o be a 

f i n a n c i a l l y v i a b l e c o m p e t i t o r . 

Q I had r e f e r e n c e t o y- . . .anguage on Page 

I I I - I O , Mr. W i l l i a m s . You say "Because SPSF w i l l 

c o n t i n u e t o be the s o l e c a r r i e r d i r * s e r v i n g the 

s h i p p e r s , i t seeras t o me t h a t the market p e n e t r a t i o n 

p r o j e c t e d by Rio Grand- taess B r a i n a r c muy ^r'"-'''"- ^ 

be opt ;c." 

T h a t i s w h a t l h a > . 
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A w e l l , I u n d e r s t a n d , but as I say m the n e x t 

paragraph, t h a t was one o f the reasons. There are 

s e v e r a l pages o f reasons t h a t are the b a s i s f o r t h a t 

recommendation. 

Q A r e n ' t you i n f a c t concerned t h a t the Rio 

Grande may be o v e r e x t e n d i n g i t s e l f and w i l l n o t be a b l e 

t o achieve s u f f i c i e n t d e n s i t y m the tr a c k a g e r i g h t s 

t e r r i t o r y t o oper a t e as an e f f e c t i v e c o m p e t i t o r ? 

.A I am concerned, yes. 

Q IS i t not c o r r e c t t h a t the reason you n e l i e v e 

Rio Grande should be accorded trackage r i g h t s i s your 

c o n c l u s i o n t h a t the o v e r l a n d r o u t e t r a f f i c would be 

d i v e r t e d from the Ogden gateway a t such a s i g n i f i c a n t 

l e v e l t h a t , and I am q u o t i n g now, "reduced use of t h a t 

r o u t e by SPSF woLild e s s e n t i a l l y d e p r i v e C a l i f o r r - a ' s 

s h i p p i n g p u b l i c competing r a i l r o a d c a r r i e r s o p e r a t i n g 

the s h o r t e s t r a i l r o u t e t o and from c e n t r a l C a l i f o r n i a 

v i a the c e n t r a l c o r r i d o r . " 

A w e l l , t h a t IS a long q u o t e , Mr. Muates. 

Q That i s you a t Page 4. 

A I f I t i s mine, then I would agree w i t h what I 

s a i d . 

Does Santa Pe o p e r a t e i n n o r t h e r n 

• k i n d a t the mat-

. d o f i ' t n a V • 

m a 
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A w e l l , Santa Fe o p e r a t e s t o the Bay a r e a , 

yes. 

Q IS i t your o p i n i o n t h a t the merger w i l l cause 

a l o s s of c o m p e t i t i o n f o r t r a f f i c t o or from Oregon? 

A Yes. 

Q What i s the b a s i s f o r t h a t , j o i n t l i n e 

r o u t i n g s m which the Santa Fe i s i n v o l v e d ? 

A NO, th'cs b a s i s f o r the l o s s of c o m p e t i t i o n *:or 

the Oregon s h i p p e r s i s the p o s s i b l e l o s s of the 

competing r o u t e t h r o u g h the Ogden gateway. 

Q I see. I t i s n o t a r e s u l t of Santa Fe and SP 

being i n the same t e r r i t o r y ? I t i s your concern t h a t 

t r a f f i c w i l l be d i v e r t e d from the Ogden gateway, and 

t h e r e w i l l be l e s s r e l i a b l e s e r v i c e Lor t h a t route? 

A Today the s h i p p e r s i n Oregon, and I would say 

t h a t I am not as concerned about the s h i p p e r s i n Oregon 

as I should be because I am r epr e s e n 1 1 , the s t a t e c f 

C a l i f o r n i a , but today the s h i p p e r s i n Oregon have a 

Choice going o u t the over..ind r o u t e u s u a l l y i n 

c o n j u n c t i o n w i t h an SP Rio Grande r o u t e . I n a d d i t i o n , 

they have a c h o i c e o f g o i n g long h a u l SP s i n g l e l i n e 

h a u l subsequent t o the SP Santa Fe me-ger. 

I t IS p o s s i b l e t n a t the Oq.:--r ' '-a-/ be 

c i: i c w S 
e r t e c 
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l i n e long haul r o u t e v i a Santa Fe Southern P a c i l i c , 

which would be l e s s e f f i c i e n t . 

(J These are the same arguments t h a t t he 

p r c t e s t a n t s made i n the Tucumcari case t h a t we t a l k e d 

about t h i s morning, a r e n ' t they? 

A They may have been. I don't r e c a l l . You 

spent more lim e p r e p a r i n g on the Tucumcari l i n e case 

than I d i d . 

Q And I d i d r e p r e s e n t a p r o t e s t a n t , so I guess I 

remember. For the purposes of t h i s case, Mr. W i l l i a m s , 

l e t me c l a r i f y t h i s , t o r the purposes o f t h i s case d i d 

you conduct any s t u d i e s o f tl.e p r o f i t a b i l i t y of t r a f f i c 

handled by SPSF t o or from p a r t i c u l a r C a l i f o r n i a p o i n t s 

v i a the Ogden gateway t o the midwest or the c a s t ? 

A No. 

Q For the purposes of t h i s case, d i d you conduct 

any such pt o f i tab 11 ii-y s t u u i c . ^ r the h a n d l i n g of 

t r a f f i c v i a the sou t h e r n c o r r i d o r ? 

A No. 

Q Dio , ..u aiiuv/.it- the SPSF o p e r a t i n g p l a n as i t 

r e l a t e s t o the h a n d l i n g o f ^ c t o or from Oregon ana 

n o r t h e r n C a l i f o r r , 

A Yes , I i -

Q Did you analyzf-

-i-'osed ^ 

ALDERSON REPORTING COMPAN ^ 
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cn'P'B l i n e d t n s i t i e s i n those 
C a l i f o c n i e and Oregon on bPoF s l i n e a«n 

areas? 

A Yes, I oi'^ 

Q Did you analyze those e f f e c t s on the merged 

company's proposed s e r v i c e i n those areas? 

A TO the e x t e n t i t was p o s s i b l e , yes. 

Q DO you know whether or not Southern P a c i f i c 

today has problems w i t h low' d e n s i t y on i t s l i n e s i n 

Oregon and norv.ie t n C a l i f o r n i a ? 

A w e l l , they have so.ne l i n e s t h a t have low 

d e n s i t y , yes-

Q Hasn't low d e n s i t y uranch . i - ' ^ s i n Oregon and 

co'o house f o r some 
n o r t h e r n C a l i f o r n i a been a plague on SP s house 

t ime ? 

A Yes. 

Q IS I t your u n d e r s t a n d i n g t h a t Rio Grande and 

SPSF propose t o op e r a t e over the same or d i f f e r e n t 

24 

rou 3 t o and from Loc, excuse 

C a l i f o r n i a and Oregon t ' 

A w e l l , T am not s 

Moates. - i n , the operator., 

p r e t 

.<.^-vw.ie ^nd up t o Klamai, 

, t s o V e r t n e f 

, o r t h e r n 

: i a t , Mr 

yt. \ operate 
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r e a c h i n g over some of the branch l i n e s ' up t h e r e . The 

same i s t r u e down i n the n o r t h e r n and c e n t r a l C a l i f o r n i a 

area, from R o s e v i l l e i n t o the Bay a r e a . 

They would be o p e r a t i n g on t r a c k a g e r i g t h s . 

From R o s e v i l l e down the v a l l e y they would be o p e r a t i n g 

on t r a c k a g e r i g h t s . And they serve some of the o u t l y i n g 

branch l i n e s u s i n g a j o i n t f a c i l i t y acrangement i n 

c o n j u n c t i o n w i t h SP, w i t h SP or SP Santa Fe a c t u a l l y 

c o n d u c t i n g the o p e r a t i o n s . 

Q Do you know whether SPSF o p e r a t i n g p l a n 

p r o j e c t e d a r e d u c t i o n i n d e n s i t y on l i n e s which the Rio 

Grande seeks t o o p e r a t e , p a r t i c u l a r l y between Klamath 

F a l l s and Weso? 

A W e l l , my r e c o l l e c t i o n i s t h a t t h e r e was a 

r e d u c t i o n i n the p e r a t i n g d e n s i t y . I mean, I accept 

whatever i ti i n the o p e r a t i n g p l a n , 

number o f f n a n d . 

Q And we p r o j e c t e d a-- mere, 

Klamath F a l l s R o s e v i l l e l i n e ? 

A I don't r e c a l l t h a t . I d i d n ' t pay a l o t of 

a t t e n t i o n t o i t becau.'se n e i t h e r . . .. 

o perate over t h a t . 

Q W i t h o u t g e t t i n g too f a r 

. , u J I .;«.-. . " .. t h a t the merg-

j l a n con 

don't remember the 

d e n s i t y on the 

Si '; 
p 

m 
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i n c r e a s i n g d e n s i t y on them, b u t commensutateIy r e d u c i n g 

densik-y on o t h e r l i n e s , ana those o t h e r l i n e s are the 

same l i n e s t h a t the Rio Grande seeks t o o p e r a t e , i s t n a t 

a good t h i n s ? ^ ask you t h a t knowing your background as 

an o p e r a t i n g man. 

A W e l l , I don't t h i n k i t m a t t e r s . I reviewed 

what the Rio Grande proposed t o do i n c o n j u n c t i o n w i t h 

your S"* Santa Fe o p e r a t i n g p l a n , and I conclude wnat 

they propose t o do i s reasonable and f e a s i b l e . 

Q B a s i c a l l y , Mr. W i l l i a m s , a r e n ' t your 

recommendations the Rio Grande be accorded t r a c k a g e 

e i g h t s i n Oregon on the one hand and t o B a k e r s f i e l d on 

the o t h e r p r e d i c a t e d upon your judgment and concern as a 

former r a i l r o a d o p e r a t i n g man t h a t Rio Grande needs t h a t 

added d e n s i . , from these areas t o s u p p o r t i t s proposed 

c e n t r a l C a l i f o r n i a e x t e n s i o n ? 

A No, not a t a l l . I don't r e c a l l t h a t I even 

menti..aed d e n s i t y i n my t e s t i m o n y . 

Q No, I don't t h i j i s j ^ - u i u . 

A So not a t a l l . 

Q Thar i s of no concern 

A i t I . : . ome concern, out tea mi 

concerns and t h e i r f i n a n c i a l concern t h 

. n u e s , : r. d , o f c o I ) r s .•- , t 

Q T . i a t i s t a i l enoug i i , b - 1 eve . 
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B a k e r s f i e l d prove n o t t o p r o v i d e s u f f i c i e n t d e n s i t y , o r , 

t o use your term, s u f f i c i e n t t r a f f i c and revenues t o 

s u p p o r t t h i s o p e r a t i o n , would you recommend the Rio 

Grande be p e r m i t t e d t o go a l l the way t o Los Angeles? 

A No, I have n o t . I have not made t n a t 

recommendation. I stopped a t B a k e r s f i e l d . 

Q I am s a y i n g i f i t t u r n e d o u t t h a t even i f 

B a k e r s f i e l d wasn' enough, would you .^eep going? Would 

you go t o Los Angeles? Would you go t o San Diego? 

A No. 

Q Would you take them around t o £1 Paso? 

A No. 

Q No, j u s t a q u e s t i o n or two about the Union 

P a c i f i c ' s -- your recommendation as t o the Union 

P a c i f i c . .Have you analyzed the e f f e c t s on SPSF of 

having i t s l a r g e s t c o m p e t i t o r o p e r a t i n g i n trackage 

r i g h t s c o r r i d o r s t h a t you have recommended i t be 

a c c c- -1 e I.; ? 

own. 

A Yes, 1 nave. 

Q Have you done .̂̂t 

A No. 

Q What have one? 

A What I have done 

a c i t i c s a i d tne impact wuuxa 

v e r s i o n analyses our 

20 
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o p e r a t i n g p l a n m c o n j u n c t i o n w i t h t h e i t own, and I 

concluded t h a t what they proposed t o do between E l Paso 

and the LOS Angeles Basin was reasonable and f e a s i b l e 

a l s o . 

Q Did you do any a n a l y s i s o f the e f f e c t s on 

SPSF, on us, r e s u l t i n g from i n t r o d u c i n g b o t h t h e UP and 

the Rio Grande d i r e c t l y i n t o t h e e n t i r e San Joaquin 

V a l l e y ? 

A w e l l , I c o n s i d e r e d t h a t , and I c o n s i d e r e d t h a t 

cunning one t r a i n a day i n each d i r e c t i o n on the Union 

P a c i f i c between Co..ton and B a k e r s r i e l d and Fresno ai. i 
11 T i-hinK i t IS two t r a i n s a day f o r Lathrop as w e l l as I t h m i ^ i t i & 

the Rio Grande as f a r south as Fresno and as f a r n o r t h 

as R o s e v i l l e , and then a s i n g l e t r a i n i n each d i r e c t i o n 

a day from Fresno on down t o B a k e r s f i e l d would n o t 

im p a i r your o p e r a t i o n s . 

Q YOU un d e r s t a n d , I taKe i t , t h a t the Union 

p a c i f c's p r o p o s a l does not l i m i t t h a t c a r r i e r t o u s i n g 

the trackage r i g h t s o n l y f o r t r a f f i c t h a t o r i g i n a t e s or 

t e r m i n a t e s at a common o o i n t ? 

A Weix, t n a t i s Liut.. Thay pro,, ...a t o use the 

. , ̂  p San Joaquin V a i - i e i to 
trackage r i g h t - ^ 

- c o m p e t i t i o n i r 

o common p o i n t s , î a K e t i - - d t o t -

u l d , o f cours 

2C 
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e l e c t e d t o do so t o take t r a f f i c f r o m , say, a p o i n t l i k e 

Sarcramento on t h e i r own l i n e s d e s t i n e d t o the Los 

Angeles Basin over the trackage r i g h t s l i n e . 

Q S i m i l a r l y , they would be p e r m i t t e d , wouldn't 

t h e y , or t h e r e would be no r e s t r i c t i o n on t h e i r s h i f t i n g 

t r a f f i c from o t h e r p o r t i o n s o f the c o u n t r y over the 

sou t h e r n c o r r i d o r t r a c k a g e r i g h t s ? 

A There would be no r e s t r i c t i o n . That i s 

c o r r e c t . 

Q They can e s s e n t i a l l y r a t i o n a l i z e t h e i r 

o p e r a t i o n s u s i n g these trackage r i g h t s , c o u l d n ' t they? 

A W e l l , I f i n d t h a t those t r a c k a g e r i g h t s as 

proposed makes sense, p r i m a r i l y i n terms of what we 

might c a l l the s o u t h e r n t i e r t r a f f i c t o and from Texas, 

and p o r t i o n , t h e lower p o r t i o n o f the s o u t h e a s t e r n 

r e g i o n . 

I d o n ' t t h i n k t h a t i n terms o f r a t i o n a l i z i n g 

the. network or t h e i r system as a whole t h a t they have 

much o t h e r meaning. Of course, t o C a l i f o r n i a , t.ioy 

p r o v i d e the p r e s e r v a t i o n of c o m p e t i t i o n . 

Q Mr. W i l l i a m s , do you b e l i e v e t h a t SP.SF's 

l i a b i l i t y would be assured or a c e r t a 

Commission allowed to e; ne southern c c 

a..a ^cn;-;a. ...J1 i f or n i a v i a t r a c k a q -

I 
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A I do n o t b e l i e v e t h a t a d o p t i o j my 

recommendations would a d v e r s e l y impact the merged Santa 

Fe Southern P a c i f i c . 

Q I t w o u l d n ' t a d v e r s e l y impact them a t a l l ? 

A I t would n o t a d v e r s e l y impact t h e i r f i n a n c i a l 

v i a b i l i t y . 

Q And what i s the b a s i s f o r t h a t judgment. 

A My a n a l y s i s of what they propose t o do i n your 

t e r r i t o r y and your own analyses t o the e x t e n t t h a t I 

have seen them a t t h i s p o i n t i n t.me. 

Q What does t h a t judgment t h a t you j u s t s t a t e d 

comprehend or contemplate as t o the l e v e l of 

compensation e i t h e r UP or Rio Grande would be paying 

SPSF i n the event they were accorded these r i g h t s ? 

A w e l l , I t h i n k the l e v e l o f compensation i s 

something t h a t has t o be n e g o t i a t e d between the 

p a r t i e s . And I would expect i t i s something t h a t can be 

n e g o t i a t e d s a t i s r a c t o r i l y . 
Q Do you b e l i e v e t h a t the Union P a c :;hould 

i f a o n t r v over these l i n e s pay a f a i r market p r i c e f o r i t s e n t r y 

i f i t were t o be grcnt-ea t ; . - . . • >-1 j -

, t o be A Wal. 

ss ion? 

e-^taMishing the p r i n c i p l e s of compen. c tr a c k a g e 

• cogn i z e the r' 
, ucs . Anu i ta iaK j... u ..a - • - -^ ^ 
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14 

t r u e v a l u e i t has as a t r a n s p o r t a t i o n p r o p e r t y d e d i c a t e d 

t o the p u b l i c s e r v i c e , and beyond t h a t t h e r e i s no 

q u e s t i o n t h e r e i s room f o r n e g o t i a t i o n between the 

p a r t i e s i n t h a t broad range. 

Q I n c o n d u c t i n g those n e g o t i a t i o n s , or f a i l i n g 

t h a t , i n p r o p o s i n g a fo r m u l a on them, would you use the 

c u r r e n t depressed r a t e o f r e t u r n t o the Southern P a c i f i c 

R a i l r o a d as a f a i r measure o f what payments ought t o be 

made t o the merged company? 

A I am not sure what I would use, Mr. Moates. I 

woi'ld r e a l l y r a t h e r not say s i n e - I haven't e v a l u a t e d 

i t . I t h i i i k i f t h e r e i s a sub:3equent proceeding i n 

which tne two p a r t i e s c a n ' t get t o g e t h e r , then I would 

be happy t o appear and g i v e my comments on b e h a l f o f 

anyone who wanted me t o . 

Q Are you o f f e r i n g your s e r v i c e s t o a l l the 

p a r t i e s a g a i n , Mr. W i l l i a m s ? 

A To a l l . 

JUDGE HOPKINS: He s a i d anybody or a l l . 

BY MR. MOATES: (Resuming) 

Q A l l rig:.v., . - • ' . j u e s t i o n s . On Page 

I I I - 1 8 , you d i s c u s s tne Kansas ^ i . t : t 

c o n d 1 t i o n s . 

A I I . -

Y e s . 

.> tw.̂  u C U t." 1 . i «j 

20 
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A Yes, s I r . 

Q YOU C h a r a c t e r i z e -- a c t u a l l y , I w i l l b r i n g you 

over t o I I I - 1 9 , the f i r s t f u l l p a r a g r a p h , the l a s t 

sentence. You c h a r a c t e r i z e t h e p r i n c i p a l be.nef.t o f 

KCS's p r o p o s a l would be the i n s t i t u t i o n o f a p r i c i n g 

d i s c i p l i n e on the merged SPSF? 

A Oh, yes, I see t h a t . 

Q Did you conduct any analyses t o det e r m i n e 

whether the IRMA as proposed by KCS i s o p e r a t i o n a l l y 

f e a s i b l e ? 

A I t h i n k the IRMA as proposed by KCS i s 

o p e r a t i n a l l y f e a s i o l e , yes. 

Q Did you review the a p p l i c a n t ' s evidence i n 

r e b u t t a l t o KCS f i l e d a g a i n on February 21 on t h a t 

p o i n t ? 
A Yes, I b e l i e v e so. 

Q Witnesses Owen and Thompson and Mclnnes and so 

on? 

A Yes, I b e l i e v e so. 

Q Did you analyze t he p o s s i b i l i t y t h a t the IRMA 

as proposed might y e i i u . t c r eam-s k imrc i ng o f - , whatever 

t r a f f i c KCS chose t o go out? 

A Yes, and t h a t i s on- poten dangers 

Did you c o n s i d e r , Mr. Wi. 

Ai t t i . , . . , - REPOS 

20 F ST, N.W„ WASHING. 
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o t h e r p o s s i b l e c o n d i t i o n s besides t he t r a c k a g e r i g h t s i n 

the IRMA t h a t might address some of the concerns t h a t 

you have r a i s e d here? For example, c o n d i t i o n s keeping 

open the Ogden, El Pas.^. or Sweetwater gateways? 

A I guess my answer t o t h a t would have t o be 

no. We looked a t wnat the v a r i o u s p a r t i c i p a n t s i n the 

case had pl a c e d on the t a b l e . We c s r t a i n l y debated a l l 

the a l t e r n a t i v e s t h a t were t h e r e , but we d i d n o t go 

beyond those t h a t were proposed as m i t i g a t i n g measures. 

Q Are you aware o f Mr. Schmidt's t e s t L n o n y i n 

t h i s proceeding t h a t he would recommena t o h i s board of 

d i r e c t o r s nonconsummation o f t h i s merger i f t he UP or 

KCS p r o p o s a l s were granted? 

A I have read what Mr. Schmidt sa .c. I am not 

sure t h a t I ro<:aIl i t t e m g p r e c i s e l y as v 

have c h a r a c t e r . 

Q Do you ha> whether 

SPT u..d tv^na ..ibLe • - i t h c u t .erger? 

A i i:h..nK , -,-ly i n c . a t. i c n u u t t r . i 

mercer Souc .e rn i become b a n k r u p t and would 

h a v e t o b e l i q u i d a t . e d o r 

Q A:id presurua;. i t woo i d Dt. 

c o n s i d e r a b l a t o * ; o f t 

r 

2b 

# 

h\ rr-"' 

\ 
! 

21. 
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1 i f the Commission doesn't decide t o i'Spose a l l the 

2 c o n d i t i o n s t h a t you p e r s o n a l l y have recommended, t h . i t i t 

3 should deny t he merger? I s t h a t r i g h t ? 

4 A Yes, t h a t ' s c o r r e c t . I have seen 

5 r e o r g a n i z a t i o n s . I guess a l l o f us who have worked i n 

6 the r a i l r o a d i n d u s t r y have i n r e c e n t y e a r s , and I am not 

7 sure t h a t a s o l u t i o n l i k e the C o n r a i l s o l u t i o n i n the 

8 n o r t h e a s t or the Rock I s l a n d s o l u t i o n i n the midwest 

9 would be a f a t a l blow i n the event t h i s merger were not 

10 consummated, b u t our p r e f e r e n c e , I would emphasize, our 

11 p r e f e r e n c e i s t h a t the merger be endorsed and approved 

12 but c o n d i t i o n e d t o r e t a i n the i n t r a m o d a l c o m p e t i t i o n 

13 t h a t we b e l i e v e i s i m p o r t a n t . 

14 MR. MOATES: Thank you, Mr. W i l l i a m s . i nape 

15 f o r bo t h o f our sakes t h a t I don ' i t here some day and 

16 cross examine you on the SP r e o r g a n i z a t i o n . 

17 JUDGE HOPKINS: Off the r e c o r d a minute. 

18 (Whereupon, a d i s c u s s i o n was hel d o f f the 

19 r ecord . ) 

20 BY MR. DREILING: 

21 Q Good a f t e r n o o n . Mi . 

22 Robert D t e i l i n g . I am repres*. 

iou the r n 

A Gi... ... . ,. . .. ,. ,, . 
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25 

about the economic c o n t e n t . I am t r y i n g t o s e t a b a s i s 

f o r something. 

Are t h e r e markets, economic markets f o r which 

the c a p i t a l r e q u i r e m e n t s f o r e n t r y and maintenance are 

so s l i g h t t h a t f i r m s f i n d i t r e l a t i v e l y easy t o e n t e r 

those markets, t o withdraw from the m a r k e t s , and t o 

re e n t e r the markets? 

A Yes. 

Q Are such markets g e n e r a l l y c h a r a c t e r i z e d by a 

h i g h degree of c o m p e t i t i o n ? 

A Yes. 

Q I f t h e r e i r e p r o f i t s t o be made, w i l l f i r m s 

r e a d i l y e n t e r such markets? 

A Yes. 

Q Now, w i i . a s withdraw from some markets 

when the deMiand decreases and oecomes s l i g h t ? 

A I n g e n e r a l , yes. Sometimes they o v e r s t a y t h e 

time cy should w i t h a r a w . But ba . my answer 

would be yes. 

MR. MOATES: Your H o n o r , I am gi o 

i n t e r j e c t , - i may. I h a t e t o do t h i s , taut 

t t •/ and orapetence U L 

answer t h e s e q u e s t i o n s . He r i d me a t t n e outs , 

s n o t d e c o n o ! 

c o n o m i c s m o i . i . - j n . i- :. . --

20 f 
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c o n s i d e r m y s e l f a t r a i n e d economist. 

I t h i n k thi<se are f a i r l y t h e o r e t i c a l 

q u e s t i o n s . I f counsel has p a r t i c u l a r q u e s t i o n - i r e l a t i n g 

to h i s t e s t i m o n y --

JUDGE HOPKINS: How f a r are you g o i n g , Mr. 

D c e i l i n g ? 

MR. DREILING: My next q u e s t i o n was. i s the 

r a i l r o a d t r a n s p o r t a t i o n market g e n e r a l l y consideced a 

market o f t h i s c h a r a c t e r ? 

JUDGE HOPKINS: Go ahead. 

THE WITNESS: No. 

JUDGE HOPKINS: And then end on t h a t . 

BY MR. DREILING: (Resuming) 

Q I s t h i s because i n the r a i l t r a n s p o r t a t i o n 

marKet you c o n s i ; r i t c a p i t a l i n t e n s i v e ? 

A Yes , y i . 

Q T h e r e f o r e * 

tr a n s , L c i t i u n market . 

e n t r y i n t o t h a t market? 

A Yes, t h a t i s cor 

Q Nov*, what T am ; 

assume w i t h me t h a t my lax 

my r a i 1 r o a d i s 

i s a y l i l r o a d 

t a c t e r i z e d by a high c o s t of 

1 3 

•VP' »J ̂  
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Q Assume t h a t my r a i l r o a d wants u i i e c t market 

access t o west coast common p o i n t s served by the SP and 

Santa Fe. 

A Yes. 

Q Now, I would have t h r e e a l t e r n a t i v e s , as I see 

i t , t o g e t d i r e c t market access. F i r s t o f a l l , I c o u l d 

purchase the r i g h t o f way and c o n s t r u c t the t r a c k on 

i t . I s t h a t r i g h t ? 

A Yes. 

Q Or I c o u l d n e g o t i a t e h o p e f u l l y and o b t a i n 

t r a c k a g e r i g h t s over the c a r r i e r s s e r v i n g those p o i n t s . 

A That, t o o , i s an o p t i o n . 

c Or, and would you accept t h a t the IRMA 

p r o p o s a l as proposed by KCS would g i v e us d i r e c t market 

access? 

A That -<lso IS an o p t i o n . 

Q Now. t h e n , I am going t o ask you -- okay, now, 

c o n s i d e r i n g t h j s e t h r e e a l t e r n a t . -d 

r e q u i r e the g r e a t e s t commitment u i t a x as a means of 

e n t e r i n g the market and m a i n t a i * 

ma r ke t? 

A T h e t i r s t o n e . 

. t ; : j kj c C U !Vi fe 

'.00 



14,214 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

t r a f f i c to support? 

A The f i r s t one. 

Q Which would r e q u i r e the l e a s t c a p i t a l 

commitment? 

A The t h i r d one. 

Q And which would a f f o r d the g r e a t e s t 

o p p o r t u n i t y t o withdraw from the market i n the event 

demand became s l i g h t ? 

A The t h i r d one. 

Q Wnich woul- a f f o r d the l e a s t o p p o r t u n i t y --

which would -- okay, assume w i t h d r a w a l from the market. 

Which woulc a r t o r d the l e a s t o p p o r t u n i t y t o r e e n t e r the 

market subsequent t o any such w i t h d r a w a l ? 

A I am s o r r y . Now, t h a t q u e s t i o n I don't 

u n d e r s t a n d . 

Q ^<ay. B a s i c a l l y , which o f the t h r e e 

a l t e r n a t i v e s would a f f o r d the l e a s t o p p o r t u n i t y t o 

re e n t e r ^he market assuming an e a r l i e r w i t h a r a w a l from 

t h a t market? 

A I s t i l l don't have i t . I t h i n k your q u e s t i o n 

i s okay. I t n m k I am g e t t i n g ^ . o u c o u l d j u s t 

r e p e at i t . 

Q Where the f i r s t a l t e , the need 

:o purchase tcacK auv. -- t.. , iiase r i g h t - -

_ _ I I a r. 

'I.DERSi../i» ...j.MPAN^' 
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w i t h d r a w t h a ' - q u e s t i o n . 

W o u l d y o u t u r n t o Page I I I - I O o f y o u r v e r i f i e d 

s t a t e m e n t ? 

A Y e s . 

Q There you d i s c u s s the f i n a n c i a l v i a b i l i t y o f 

the Rio Grande SPT e x t e n s i o n wouia p r o b a b l y be i m p a i r e d 

i f i t d i d n ' t g e t the a d d i t i o n a l t r a c k a g e r i g h t s down t o 

Bakecsf i e l d . 

A Yes. 

Q Could you e x p l a i n t o me b a s i c a l l y , and I t h i n k 

we covered t h i s on e a r l i e r c r o s s e x a m i n a t i o n , by t h a t 

you mean they would not have s u f f i c i e n t t r a f f i c d e n s i t y 

or s u f f i c i e n t t r a f f i c t o s u p p o r t t h e i r lease payments on 

the t r a c k and t h e i r o t h e r c a p i t a l requirements? 

A A l l I mean, ve r y s i m p l y , i s , i t i s 

q u e s t i o n a b l e whether they w i l l have enouh revenue l e f t 

a f t e r they pay a l l t h e i r expenses t o be f i n a n c i a l l y 

V 1 a b . 

Q When a c a r r i e r o p e r a t e s under tr a c k a g e r i g h t s , 

IS t h e r e a minimum amount of t r a r ' 

order t o s u p p o r t i t s l e a s e payments? 

A w e l l , t h e r e i s no f i x e d minimum. u s u a l l y 

trackage r i g h t s do have an annua. 

on "ciit; p r o p e r t y ue...-,-

t r a f ' 

20 r 
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Q And s i m i l a r l y , i f you are o p e r a t i n g t r a i n s on 

these t r ackage r i g h t s , t h e r e would be some c a p i t a l 

committed t o l o c o m o t i v e power or what have you. would 

t h e r e not? 

A Yes. I agree. 

Q NOW, w i t h r e g a r d t o the IRMA p r o p o s a l , would 

KCS be committed whether or n o t the IRMA t r a f f i c moved 

over the SPSF r o u t e t o pay lease payment on the t r a c k ? 

A 1 don't b e l i e v e so. 

Q Would i t be r e q u i r e d t o commit c a p i t a l f o r the 

l o c o m o t i v e power? 

A No, I don't b e l i e v e so. 

MR. DREILING: I b e l i e v e t h a t i s a l l I have. 

JUDGE HOPKINS: Thank you. 

Any r e d i r e c t ? 

MR. MAC KENZIE: A couple o f q u e s t i o n s . Your 

Honor. 

REDIRECT EXAMINATION 

BY MR. MAC KENZIE: 

Q Mr. W i l l i a m s , Mr. Moates asked you q u e s t i o n s 

reg a r d i r . study t h a t was .narked Sir. ' which i s 

s e v e r a l pages o n l y o f a study t h a t you a .edge 

...a conducted, or a t l e a s t t h i s was the 

i 

on o f a sv-uay H.UL -- :. "•-- t-ages . 

about a study t h a t 

AtOiHioN REPORTIN 
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prepared. * 

As I u n d e r s t a n d , t h e r e was a study of a more 

comprehensive n a t u r e than the two pages he showed you? 

A Yes, the e n t i r e r e b u t t a l s t a t e m e n t i s p r o b a b l y 

s e v e r a l hundred pages, and the a c t u a l analyses o f the 

e f f i c i e n c y o f the v a r i o u s r o u t e s consumed, i n my 

r e c o l l e c t i o n , something l i k e 25 appendices, so t h e r e are 

p o i n t s t h a t are not l i s t e d t h e r e . 

There are r o u t e s t h a t are not l i s t e d i i t h a t 

two-page summary, and so on, t h a t are a l l c o n t a i n e d i n 

the study t h a t was a c t u a l l y f i l e d w i t h the Commission. 

Q And f o r the purposes o f the s t u d y t h a t you 

conducted t h a t l e d up t o your t e s t i m o n y i n t h i s 

p r o c e e d i n g , d i d you r e l y on t h a t study t h a t you 

acknowledged p a r t i c i p a t i n g m i n c o n j u n c t i o n w i t h the 

Tucumcari proceeding? 

A No, I d i d n o t , and I thir,< I .stated the 

reas r.s e a r l i e r why I would not I.a/e t e i i e a cn i t . 

Q A l s o , I have a q u e s t i o n r e g a r d i n g counsel's 

E x h i b i t 159, Mr. Moates Mr. Moates asked the 

t. i o n . 

72 

T h i s i s the e x h i b i t t h . 

from Form C-864, Switch Order t o r Connect 

y taken 

25 ! f p r e s -u 
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1 s o u t h e a s t , s o u t h e a s t e r n U n i t e d S t a t e s . Do you r e c a l l 

2 t h a t ? 

3 A Yes. 

4 Q I s t h e r e any way f o r you t o t e l l from t h a t 

5 e x h i b i t about the o r i g i n p o i n t o f the cotto;-'., t h a t i s , 

6 the p o r t i o n o f the w o r l d or C a l i f o r n i a or the U n i t e d 

7 S t a t e s t h a t t h a t c o t t o n was grown i n , grown at? 

8 A No, t h e r e i s none. I t h o u g h t I s a i d t h a t . I 

9 don't know where i t came from. 

10 Q Would t h a t be a f a c t o r t h a t you would f i n d 

11 necessary t o know i n or d e r t o a-raw any c o n c l u s i o n s based 

12 upon t h i s c ounsel's e x h i b i t ? 

13 A W e l l , I j u s t don't know. I t h i n k i t i s 

14 i i r p o r t - . n t t o know whether i t i s i m p o r t c o t t o n or whether 

15 i t i a from C a l i f o r n i a from the s t a n d p o i n t o f our 

15 a n a l y s i s . But I j u s t don't know. 

17 MR. MAC KENZIE: I t h i n k t h a t i s a l l I have. 

18 JUDGE HOPKINS: Any t h i n g f u r t h e r ? 

19 MR. MOATES: One q u e s t i o n . 

20 RECROSS EXAMINATION 

21 BY MR. MOATES: 

22 Q Does the Southern P a c i f i c set y warehouses 

23 i n Oakland t h a t p r o v i d e s t o r a g e s e r v i c e s f o r c o t t o n t h a t 

24 . . r: ": ••' e San .. - -
ij 

h i aun ' t itnow • 
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JUDGE HOPKINS: Thank you. Nothing f u r t h e r ? 

You are excused, s i r . Thank you very much. 

(Witness excused.) 

MR. MAC KENZIE: Your Honor, I would l i k e t o 

move f o r i n t r o d u c t i o n i n t o evidence CPUC-5 and 6, the 

sta t e m e n t f W i l l i a m R. S c h u l t e , and a d d i t i o n a l l y CALT 

Number 3, the statement of Mr. Warren Webber o f 

CalTrans. 

JUDGE HCPKINS: Any o b j e c t i o n ? 

MR. MOATES: No. 

JUDGE HOPKINS: They w i l l be r e c e i v e d i n 

evi d e n c e . 

(The documents r e f e r r e d t o , 

p r e v i o u s l y marked f o r 

i d e n t i f i c a t i o i i as CPUC-5 end 

CPUC-6, were r e c e i v e d i n 

ev idenee.) 

MR. MOATES: I would l i k e to m&ve , Your Honor, 

SFSP Counsel's E x h i b i t C-156 t h r o u g h C-160. 

JUDGE HOPKINS: Any o b j e t i o n ? 

MR. MAC KEN7.TF: Your Honor, I have an 

o b j e c t i o n as t o 157. On the b a s i s ot oo tn a i ^ e c t ui... 

s, c r o s s e x a m i n a t i o n a.id r e d i r e c t testimon'; 

pstab . u . . . - merely tw-

• e a n d e .1 a u o t a \ . nc i twa . a 
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performed m c o n j u n c t i o n w i t h t h e Tuca«oari some seven 

or e i g h t years ago, and f o r s e v e r a l reasons I t h i n k i t 

i s n o t proper t o r e c e i v e i n t o e v i d e n c e . 

F i r s t o f a l l , i t was n o t i n t r o d u c e d i n t o the 

r e c o r d i n t h a t p r o c e e d i n g . I t d i d not become p a r t of 

the p u b l i c r e c o r d , and i s no d i f f e r e n t than any a n a l y s i s 

t h a t someone might decide t o p e r f o r m i n c o n j u n c t i o n w i t h 

some proceeding which has o n l y v e r y remote resemblance 

or semblance t o t h i s m a t t e r . 

And s e c o n d l y , i f Your Honor b e l i e v e s t h a t i t 

shou l d be p e r m i t t e d i n the evidence from the w e i g h t t h a t 

i t p r e s e n t s , I t h i n k i t i s u n f a i r t o C a l i f o r n i a t o 

p e r m i t o n l y two pages of a ve r y comprehensive study t o 

be p a r t o f the r e c o r d , and I would r e q u e s t t h a t t he 

e n t i r e study be made a p a r t o f the r e c o r d , i f any p a r t 

becomes p a r t of the r e c o r d . 

MR. MO\TES: Your Honor, a couple o f p o i n t s . 

F i r s * o f a l l . Mr. Wi..iams c o n f i r m e d t h a t he wrote the 

st a t e m e n t , i t was h i s t e s t i - o n y , ne v e r i f i e d i t a t the 

time he s u b m i t t e d i t t o the Commission, as we l e a r n e d 

11 om a im, and i. o l u ..̂  t ^10. ' ' 

t o him. 

I t appaer as not r 

Decause 01 

25 
O t MI 
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s a i d t h a t they were h i s views then . 

I was s t r u c k by h i s answer on r e d i r e c t , and he 

d i d not r e l y upon i t f o r purposes of the t e s t i m o n y . 

Thet i s the p r e c i s e purpose of my cross e x a m i n a t i o n , t o 

show t h a t . I have the e n t i r e document he r e . I gave one 

to Mr. W i l l i a m s t h i s morning. I w i l l g i v e one t o Mr. 

MacKenzie now. I f he wants t o burden the r e c o r d w i t h 

i t , I guess I don't have a problem. I don't t h i n k i t 

serves any purpose. 

MR. MAC KENZIE: I might p o i n t o u t a l s o t h a t 

even the two pages are n c e v e n i n o r d e r . 

JUDGE HOPKINS: Do you want t o pr e s e n t tne 

t o t a l r e c o r d , Mr. MacKenzie? Do you want i c as a l a t e 

f i l e d e x h i b i t ? 

MR. MAC KENZIE: I w . ̂  t p r e f e r -- I t h i n K i t 

i s j u s t burdening the r e c o r d t o a l l o v the t h i n g i n a t 

a l l . I t h i n k whatever minor weight i t might have i s 

a l r e a u - i n the r e c o r d i n the form of q u e s t i o n s and 

answe r s. 

JUDGE HOPKINS: W e l l , th<» q u e s t i o n s and 

answers i n my o p i n i o n , ^ •-. ^ .. -c what h i s o p i n i o n 

i s now. You can take i t from what wa .ted. Now, 

it want to present the total, I am perfectly w ] 

*- f ••' ' i c c e p *• tha*", tc. . 

KAv, K t N i i l S : " W e i i , ; l e p e n u 

Atl^lKSO-N REPORTIN., 

20 F ST N W WASHINGTON, D C. 200.. 

n n 1 n 
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on how voluminous i t i s . 

JUDGE HOPKINS: There i t i s . 

MR. MAC KENZIE: I t l o o k s p r e t t y s m a l l t o me. 

JUDGE HOPKINS: I t i s up t o you. I am going 

t o r e c e i v e the documents i n evi d e n c e . 

(The documents r e f e r r e d t o , 

p r e v i o u s l y marked f o r 

i d e n t i f i c a t i o n as SPSF-C-156 

thr o u g h SPSF-C-160 

i n c l u s i v e , were r e c e i v e d i n 

evidence . ) 

MR. MAC KENZIE: I f you are going t o r e c i e v e 

the document, then I would r e q u e s t t h a t you a d d i t i o n a l l y 

r e c e i v e the f u l l r e b u t t a l t e s t i m o n y of Mr. W i l l i a m s . 

JUDGE HOPKINS: Why don't you submit i c as a 

l a t e f i l e d e x h i b i t so t h a t you w i l l have copies? Have 

you had any — counsel T Hnr, < ̂  * 
J i-uunaei, i aon t - you have had a 

p r e v i o u s counsel's e x h i b i t , have you? 

MR. MAC KENZIE: No. 

JUhO.-̂  HOPKINS: I t w i l l be your counsel's 

t x h i o i t Number 1. "we w i l l c o n s i d e r t h a t as a l a t e f i l e d 

e x h i b i t , and you can submit i days, coi. , 

you? 

MR. MAC KENZI) 

JUL 'KINS: 

ALDERSON REPORTING C O M P A 

20 F ST , N.W , WASHINGTON f 
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r e c e i v e d i n evidence as a l a t e f i l e d e x h i b i t . 

(The document r e f e r r e d t c 

was marked f o r 

i d e n t i f i c a t i o n as CPUC-C-1, 

and was r e c e i v e d i n 

e V ..dence . ) 

JUDGE HOPKINS: Off the r e c o r d . 

(Whereupon, a d i s c u s s i o n was h e l d o f f the 

rec o r d . ) 

minutes. 

JUDGE HOPKINS: We w i l l be i n recess f o r 15 

(Whereupon, a b r i e f recess was taken.) 

JUDGE HOPKINS: Back on the r e c o r d . 

MR. SCHEIRMAN: Your Honor, I would l i k e t o 

e n t e r my appearance. I am John Scheirman, ati-orney f o r 

the s t a t e o f Kansas. wnerepon, 

MOSER 

was c a l l e d a • - • • r. <•• ••. s , anc ..a i , n n .. . 

sworn, took tne s t a n d , and was exam ^d as 

f o l l o w s : 

BY M> 

Q w ou plea&e s t a t e your 

" I ' l l t i t l e 

! D E R S O N Hl?<Jf. I i n : , , - ,Mi . 'M». 

^ , WASHINGTON, D C 2C001 
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335 North Washington, Hutchinson, Kansam, 67501. And I 

am president of my corr,p-^ny, F l a t l a n d P r o f e s s i o n a l 

S e r v i c e s . 

Q Did you prepare t h i s statement which app^^ars 

a t KANS-8? 

A I d i d . 

Q Do you have any c o r r e c t i o n s to make in tnai. 

statement? 

A I do. 

On Page 17 of the statement, the cniru t u i i 

l i n e from the bottom of the page reads from the l e f t 

"Competition in southwest Kansas." I would l i k e to 

i n s e c t -and thereby before the word " r e a f f i r m s . " 

On Page 1 of Appendix d, second paragraph, 

toruth l i n e s t a r t s out " L i s t of 72 commodities." I t 

should read "70." 

On Page Appendix B, under the comment, 

t h i r c l i n e , ^ says "May not be e f f e c t e d , " and i t should 

be " a f f e c t e u 

2 , Number 

B'- sent*-

Or 

: • . t B i i 

could backtra A, P?ge 

He there should be a 

, 1 'J I A B * 

- r 7 , 
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