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EC Man A ^(^OA 

IN-^ERSTATE COMMER'JE COMMISSION' n.î rv - won 

Decis ion No. 5 

Plnance Docket No. 30^00 

3ANTA PE SOUTHERN P.̂ CIPIC CORPORATION-CONTROL-SOUTr.ERN PACIPIC 
TRANSPORTATION COMPANY; MERGER-THE ATCHISON, TOPEKA AND SANTA 
PE RAILWAY COMP\NY AND SOUTHERN PACIPIC TRANSPORTATION COMPANY 

Decided: March 15, 1984 

In a decision e n t i t l e d Supplemental Information Request, 

served Pebrtiary 2B, 19B4, we ordered applicants to f i l e , by 

March 31, 198^, supplemental Inf-ornatlon -ihoiit the bene f i t s , 

competition, and costs of Santa ^e Southern Pa c i f i c 

Corporation's (SPSP) proposed a c q u i s i t i o n o*" control of 

Southern P a c i f i c Transportation Company ''SiT) -a .d the Atchison, 

Topeka and Santa Pe Railway Company (ATSi ̂ . 

Applicants p e t i t i o n f or c l a r i f i c a t i o n of t'l i s request. 

They object to submitting cost evidence and r i n a n c i a l data for 

1983 (and a l l subsequent pro forma dat.-i needed to comply with 

^9 C.P.R. 1180.9> using dep re ; 1'n u 1 ir. accoun , rather than 

the previously employed retirement-replacem-^nt- .betterment 

(RRB) accounting. Applicants state that they had been 

preparing d e t a i l e d cost and othe,'' studies using 19S2 dat,a and 

Rail Po',''m costing methodology b;i,oed on RRB accounting, and 

that compliance with our i n s t r u c t i o n wo.ild cause the i to 
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Incur s u b s t a n t i a l costs In changing the har.lc assumptions 

underlying the cost studies and would delay the f i l i n g of the 

a p p l i c a t i o n by several months. 

We have reconsidered our decision i n the supplemental 

information request and cot'.Glude that i t should be modified. 

Applicants may use 1982 as the study year for the i n i t i a l 

a p p l i c a t i o n and nay also use RRB accounting. Our Notice served 

December ?.2, 1983, lndlca*-ed that applicants intended to use 

calendar year 1982 for -. ly impact analysis or j t h e r studies, 

including costing and f i n a n c i a l data submissions. Applicants 

were e n t i t l e d to r e l y on our I m p l i c i t acceotance of t h e i r 

arproacli. Mor.-'ov^r, when they began preparing t h e i r studies, 

the l a s t calendar year for wh^ch Information would have been 

available was 1982, a year f o r which RRB was s t i l l the 

appropriate accounting metho.l. 

Although we have replaced the RRB accounting system wit h 

depreciation accounting, we w i l l allov' RRB to be used i n the i n i c i a l 

a p p l ication's cost and f m a r r i a l data. We w i l l require thac protca-

cants' opposition evidence to the i n i t i a l a p n l i c a t i c n use the sa-f.e 

accounting system elected by the applicant. Use of two d i f f e r e n t 

accounting syatt--ms i n presenting evidence r e l a t i n a to t h i s portion 

of the a p p l i c a t i o n wouid be unworkable. In p a r t i c u l a r , i t would prevent the 
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comparison of data pertaining to d i f f e r e n t years or presented 

by d i f f e r e n t p a r t i e s on the same matter However, i n f i l i n g and 

•supporting any responsive applications, protestants should use 1983 

as the base year T . i use depreciation accounting. Rebuttals to 

responsive applications should also use 198j as the base year and 

use depreciation accounting. This p o r t i o n of the proceeding i s 

s u f f i c i e n t l y d i s t i n c t that we need not require the use of RRB 

accounting, and the most recent data and depreciation accounting are 

preferable where no reason e x i s t s to re ..rain from using them. 

This action w i l l not s i g n i f i c a n t l y a f f e c t e i t h e r the 

q u a l i t y of the human environment or energy conservation. 

I t is ordered: 

1. Applicants' p e t i t i o n i s granted and the decision 

served Pebruary 28, l<^6k, i s modified as Indicated above. 

2. Applicants s h a l l f i l e the information as request'^l 

above. 

3. This decision sh.-.ll be e f f e c t i v e on the date i t Is 

served. 

3y the Commission, Chairman Taylor, Vice Chairman .Andre, 

Commissioners S t e r r e t t and Gradison. Commissioner Gradison did 
not p a r t i c i p a t e . 

James H. 3ayne 
(SEAL) Acting Secretary 
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